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Moves to ease markets’ Last Briti: 
monetary growth worries diplomats 

BY PETER RJDDELL, ECONOMICS CORRESPONDENT j leave Iran 
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unions 


Tbe prospect of mass desertion 
from -Poland's official. Com- 
munist Party-dominated trade 
-unions has -.forced' new- Party 
leader Shmislaw -Kanin to visit 
Gdansk and industrial Silesia 
to boost morale! 

Many unions, notably the 
dockers and sailors,- are moving 
towards disaffiliation from the 
Central Trades ' Union Council 
and party leaders- ..clearly see 
this js a threat to one of the 
main instruments of . party, 
control. 

After touring. . the Gdansk 
shipyards, Ht. the centre of 
recent unrest, Mr, Kama 7 called 
for “ patience and humility” in 
rebuilding confidence in tbe 
parti' and warned against 
“actions against socialism.” 
Sack Page 

Security talks 

Preparatory .talks began in 
Madrid for the European 
Security Conference, which will 
review the 1975 Helsinki agree- 
ment. with the Soviet news 
agency Tass saying it should 
put arms -limitation before 
human rights. Page 2. 

Job inequality 

Roman Catholic boys in Belfast 
find it harder than Protestants 
to get work,, said an agency set 
up to fight religious discrimina- 
tion in employment. Page 9 

Tfi-nes offer 

Times Newspapers, . which 
recently said its future was in 
danger, offered some printers 
up to £20,000 -Jit .order , to buy 
out -pteee rate earnings and 
Introduce new printing tech-, 
nology,' Back Page 

Schools closed > 

South African? Government' 
closed all black . Junior and 
secondary- schools id; Port Eliza^ 
beth and Uitenhage. after, 
months of student- protests and 
boycotts. - 

Andrbsct! stays 

Austrian Vfce-Ghancelor Hannes 
Androseh publicly promised to 
leave his chartered accountancy 
firm, thus saving his job in the 
Socialist Government after 
allegations about his business 
affairs. 


All-share 
index np 
to record 
293.54 


• EQUITIES advanced strongly 
on the Treasury's optimism on 
money trends in the latter half 
. of the financial year. The FT 
30-share . index leapt 11.9 to a 
1980 peak of 503.9. Page 28 


All-Share 
: Index 


Ads bomb 

Saying it was impossible to 
assure M anyone?*- survival in the 
evtn of a direct or near-direct 
nuclear' hit,” the Advertising 
Standards Authority upheld 
complaints against . two fallout 
shelter makers. Page 8 

Star faces jail ; . 

Actress Sophia Loren '-will, be 
jailed for a month and fined 
L12m (£6.000) for tax offences 
if she returns to. Italy, a court 
ruled. She can .appeal to the 
Italian President 

Island demand 

Chinese Vice-Premier Ji Peng 
Fei, calling for an Indian Ocean 
peace zone, said -China would 
back a Mauritius demand for 
the return of Diego Garcia, a 
British island territory used as 
a U.S. military base. 

Sound judgment 

Singer Cher was - fined 9180 
(£75) for - singing too loudly. 
She broke the: 90-decibel limit . 
in a Las Vegas casino by 25 
decibels. _ 

Briefly . . . ‘ 

Government approved £Sm plan 
to lengthen the runway of Man- 
chester airport Page ,8 

Chinese are too -humble and 
courteous to. foreign visitors, 
the People's Congress in Peking 
was told. 

Cannabis worth £2m . found 
buried in san&'hear. to'. where 
P i m worth was : discovered at 
the weekend.. _ - * -. 
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> • FT ACTUARIES All-share 
1 index was op 1.4 per cent to an 
■ all-time high of 293.54 on late 
- strength In equities. 

. • GILTS reflected the all-round 
: buoyancy of the market, with 
the Government Securities index 
jumping L41 to 7L04. Page 28 

• STERLING fell 1.80 cents to 
dose at $2.4005. Its trade- 
weighted index fell to 76.0 
(76.5). DOLLAR rose to DM 
1.7795 (D3f L7770) and to 

• SwFr 1.6320 (SwFr 1.6235). 

' Page 23 

• GOLD fell S3. 5 in London 
to dose at $669. Page 23 

• WALL STREET was up 1.03 ! 
to 923.61 near the close. Page 27 

British Steel to 
divMesoofl. 

BSCs reorganisation into 
three •'■divisions is -expected to 
become effective by the end of 
the month. The divisions will 
cover general steels, special 
steels and strip steel. Page 7 

• NEB is at an advanced stage 
of negotiation tosell its holdings 
in two companies specialising in 
computer software design. Back 
Page 

» GENERAL INSTRUMENT 
and Burroughs, the U.S. high 
technology, companies, plan 
investments in Britain together 
worth about £20m. Back Page 

• FORD UR appointed Mr. Sam 
Toy chairman and managing 
director as successor to Sir 
Terence Beckett, who leaves at 
the end of this month to become 
director-general of the CBL 
Page 7 

• GENERAL MOTORS of the 
U.S. named Roger Smith as its 
next chairman. Back Page 

• VENEZUELA’S director of 
Public Credit. Sr. Hernan- 
Oyambal. has resigned barely 
a month after spearheading the 
largest single eurocredit over 
arranged for a Latin American 
borrower in the euromarkets. 
Page 5 

• BICC the cable-maldng, 
industrial and engineering 
group, reports half-year pre-tax 
profits up 23.2 per cent to £34m. 
Page 18: Lex, Back Page 

• RECKITT & COLMAN. food, 
household, toiletry and pharma- 
ceutical product manufacturers, 

. reported first-half pre-tax sur- 
plus down by £2.45m to £22.7 6m. 
Page 19; Lex, Back Page 

• S. PEARSON and Son reports 
profits before tax and minority 
interests down from £20.6m to 
£l7.9m in the six months to 
June. Page 18 

• PEARSON Longman reports 
profits down by £4.9io to £5.6m 
in the half year. Page 18 

• BOWATER Corporation, 
paper manufacturer, reports 
-first-half taxable profit up £2m 
to £417m. Page 18 


BY PETER RJDDELL, ECONOMICS CORRESPONDENT 


THE GOVERNMENT moved 
yesterday to reassure City mar- 
kets about the outlook for 
monetary growth and for public- 
sector borrowing following the 
announcement of another set 
of. poor financial figures. 

The Treasury announced an 
extension of inflation-proofed 
national savings, mainly benefit- 
ing people over 60. Proceeds 
are estimated at £1.5bn in the 
rest of the 1980-81 financial 
year. The aim is to ease pres- 
sure on the gilt-edged market 

Granny bonds to be revitalised. 

Page 7 

Editorial Comment. Page 16 
Lex. Back Page 

CBI to warn Mrs. Thatcher. 

Back Page 

and hence on long-term interest 
rates. 

The Treasury said the rate 
j of growth of the money supply 
should fall back significantly 
as bank tending is expected to 
moderate considerably in the 
second half of the current 
financial year. Similarly, public 
sector borrowing is also ex- 
pected to be substantially lower 
in the second ha-Jf of 1980*81 
chiefly because of the uneven 
pattern of receipts and spend- 
ing throughout the year. 

“ The Government is deter- 
mined to pursue tbe monetary 
policy set out in the Budget 
speech and the medium-term 
financial strategy," the Treasury 
added. 

The moves succeeded in their 
immediate aim. Prices of gilt- 
edged stocks jumped sharply in 
response to strong demand to 
show closing gains of nearly 
£3. The FT Government Securi- 
ties index rose by 1.41 points 
to 71.04 for an overall gain of 


nearly 5 per cent in the lasL 
10 days. 

There was immediately specu- 
lation about an early reduction 
in Minimum Lending Rale, 
although no hint ::bout a cut 
was givbn in yesterday's official 
comments. The Government 
may prefer to wait until early' 
next month to see another set 
of monetary figure.-,. 

The need for reassurance was 
underlined by j-esterday’s offi- 
cial figures. These showed that 
sterling M3, the broadly defined 
money supply, increased by 
about 3 per cent in the month 
to mid-August following a 5 per 
cent jump in the previous 
month. 

As in July, the Treasury says, 
there is evidence that the 
money supply has been sub- 
stantially increased by the un- 
winding of distortions created 
before the corset controls on 
the banking system ended in 
mid-June. 

These controls limited the 
growth of a large part of the 
banks' deposit base, known as 
interest-bearing eligible liabili- 


ties, and encouraged the diver- 
sion of operations outside tbe 
measured money supply. The 
reverse is now happening as 
lending is being switched back 
within more conventional chan- 
nels, artificially inflating sterling 
M3. It is probable that well 
uver a half of the expected 
switching has taken place. 

The problem has been to 
quantify these effects, but the 
Treasury yesterday estimated 
that the underlying growth rate 
of sterling M3 in July and in 
August was 1 to 2 per cent. 

If the lower figure is taken 
for both months the underlying 
rate of increase since the start 
of the present target period in 
February has been 124 per cent. 
If the higher figure is assumed 
the indicated growth rate has 
been 17 per cent. If such adjust- 
ments are ignored the published 
rate of growth has been around 
26 per cent. 

Consequently, even on the 
most charitable view, the under- 
lying rate of monetary' growth in 
the past six months has been 
above the upper end of the 


official 7 per cent to II per cent 
target range. The latest figures 
also suggest that there has not 
yet been a significant easing in 
private sector demand for bank 
credit. 

This trend, and the substan- 
tially greater than expected 
impact of the corset distortions, 
has led to sharp criticisms from 
the City of tbe official handling 
of monetary policy. But the 
markets themselves have been 
inclined to brush aside the 
recent performance in the hope 
that monetary pressures will 
ease and that the trend of 
interest rates is clearly down- 
wards. 

The next major step will be 
the half-yearly review of the 
monetary target, expected in 
late October or early November. 
Sir Geoffrey Howe, the Chan- 
cellor. opened the door in ris 
March Budget speech for new 
targets which exclude the effects 
of tbe corset distortions. 

The official view is that it is 
too early to say whether the 
underlying rate of monetary 
Continued on Back Page 


TREASURY STATEMENT DETAILS 


+ Sterling M3 gTew hv an 
estimated 3 per cent last 
month, but there were major 
distortions lo figures. Rate of 
monetary growth is expected 
to fall back significantly. 

• Public sector borrowing is 
expected to be substantially 
lower in second half of 
1980-81. Central Government 
borrowing was £f».96bn in the 
five months April lo August 
compared with a 12-monlh 
forecast of £9.3bn. 

• Government is determined 


to increase the contribution 
to financing borrowing by 
National Savings after its 
recent decline. This is to ease 
pressure on the gilt-edged 
market and on long-term 
interest rates. 

• New index-linked certifi- 
cate is to be introduced, 
initially available to everyone 
aged 60 or over, subject to a 
maximum holding of £3,000. 
Sales are expected to raise 
£l}bn in the rest of 1980-8 L 
New certificate will be 
separate from tbe existing 


index-linked scheme, which 
will be phased out. This 
limits holding to £1.200 and 
is available to men at 65 and 
to women at 60. 

' 6 Limit on monthly payments 
antler the National Savings 
Save-As-Yon-Earn scheme 
(third issue) is to be raised 
from £20 to £50 as soon as 
possible to bring it into line 
with the limit on the new 
SAYE share option scheme 
launched in October. Esti- 
mated receipts abont £50m 
in 1980-81. 


BY PATRICK COCJCBCJRN 

THE FOUR remaining diplo- 
mats in the British Embassy 
in Iran were withdrawn yester- 
day to avoid reprisals resulting 
from the deportation of 
Iranian students from the UK. 

The closure of the embassy in 
Tehran marks a further deterio- 
ration in relations between 
Iran and the UK but it is 
un likely to have a dram a tic 
impact on trade or on political 
contacts with the Iranian 
Government. 

At almost the same time as 
the returning British diplomats 
flew into Heathrow, two Iranian 
students. arrested during a 
demonstration outside the U.S. 
embassy in London, were 
deported to Iran. Up to 44 
Iranians are expected to be 
deported In the next few weeks. 

The Foreign Office has been 
particularly worried by angry 
criticism from Iranian politi- 
cians. including Mr. Mohammed 
All Rajai. the newly appointed 
Prime Minister, of the treat- 
ment of the students under 
arrest in Britain. 


authorities were willing or able 
to prevent a third attack. 

On his return to London. Mr. 
Arthur Wyatt, the Charge 
d’affaires, said he. had urged the 
90 remaining British citizens in 
Iran to leave the country. He 
expected most to heed his 
warning. 


Four held 


Taken over 


Mortgage rate cut unlikely now 


There have been continual 
small scale demonstrations out- 
side the British Embassy in 
Tehran since the students were 
arrested in August Although 
the demonstrators were calm 
and normally good humoured, 
the Foreign Office was clearly 
keen to avoid any possibility of 
the British diplomats being 
taken hostage. 

The embassy has been taken 
over twice since the revolution 
against the Shah started in 
1978. though in both cases the 
occupation was brief. It is 
unclear how far the Iranian 


While the Embassy is closed. 
British interests will be repre- 
sented by the Swedish Embassy 
where one British diplomat will 
remain. 

Four British citizens are at 
present under arrest in Iran 
and another has had his pass- 
port confiscated while he is 
investigated. 

The inability of British diplo- 
mats to protect British nationals 
during the political turmoil 
provided an additional reason 
for yesterday's move. 

The position of all foreign 
embassies and nationals in Iran 
has steadily deteriorated since 
the U.S. diplomats were taken 
hostage last year. In the last 
three months both the French 
and the Soviet Embassies have 
suspected that they might be 
taken over. 

It is unlikely that British 
trade with Iran will be 
seriously impeded by the dip- 
lomatic withdrawal, although 
there will clearly be greater re- 
luctance on the part of Birtish 
businessmen to visit Iran. 

In the first half of the year 
British exports to Iran rose to 
£210m, almost equal to the 
figure for the whole of 1979. 
The largest single contract, 
worth £150m a yeari is for the 
supply of car kits from Talbot 
UK 

More Iran news. Page 4 


BY MICHAEL CASSELL 


THE prospect of an early cut 
in mortgage rate has almost 
i completely disappeared as a 
result of the Government’s pro- 
j posals to raise more money 
from tbe personal savings 
I market 

“This decision will badly hit 
. the building societies and will 
! take very large volumes of 
money away from us,” Mr. 
Norman Griggs, secretary 
1 general of the Building Societies 
Association, said. 

“ The extension of the 
' granny bond * scheme will 
have an immediate impact in 
terms of our net receipts 
because we simply cannot com- 
pete. This move must delay 
any likely reduction in the 


mortgage* rate although 1 think 
it is unlikely that we will have 
to consider raising our interest 
rates any further. 

" However competitive we aim 
to be. there is no way we can 
take on inflation-proofed savings 
media. We anticipate a rush 
into the current as well as the 
new issue, particularly from 
higher tax-payers.” 

The societies currently offer 
10.5 per cent net of tax to 
standard rate taxpayers, equiva- 
lent to 15 per cent gToss. The 
highest rates available from 
most societies on terms shares 
stand at about 12.5 per cept net 
after basic rate tax relief. 

The decision to increase the 
monthly limit on SAYE can only 


create more difficulties for the 
societies, although they were 
offered the chance to participate 
in the SAYE index-linked 
scheme and turned it down 
because of the operating costs. 

When it first became known 
that the Government was plan- 
ning to iocrease its assault on 
the personal savings sector, the 
building societies pointed out to 
the Treasury the likely impact 
on their own funds. 

They are dismayed at the 
£Ubn intake which Ministers 
arc forecasting for the 
remainder of the financial year 
as a direct result of the ‘‘granny 
bond” changes. 

The societies had net receipts 
of £3.3bn io 1979. Receipts this 
year have been running at about 


the same level. In July, the 
societies took in just over £2bn 
but withdrawals of more than 
£I.73bn left them with £340m of 
net new money. 

The societies have been sug- 
gesting that mortgage rates will 
not fall until interest rates in 
the economy generally decline 
further. Net receipts have not 
been running at anything like 
historically high levels, but lack 
of demand for home loans has 
meant that recently all requests 
for finance have been met. A 
big outflow of funds once tbe 
new '‘granny bonds” are on 
offer could again leave societies 
with insufficient funds to met 
home loan requirements and put 
any drop in their own interest 
rates out of the question. 


Tehran calls hack crew 
of delayed supply ship 


THE 150 crew members of 
the 20,000-tonne Iranian navy 
supply ship Khaig, who have 
been standing by their vessel 
foUowing Its completion 
earlier this year by Swan 
Hunter Shipbuilders on Tyne- 
side. bave been ordered home 
by their Government 

Although the Government 
In Tehran has paid the out- 
standing amount due on the 
£40m vessel ordered by the 
Shah, an export licence has 
not been granted. 

Mrs. Thatcher placed an 


embargo on the release of the 
vessel to the Iranians at the 
time of President Jimmy 
Carter’s plea for Western 
unity in support of the UB. 
hostages in Tehran. 


£ In New York 

— [ Sept. 8 j Previous 


Spot S2.4205-4215 52.4150 4165 
1 month 1.00-0.95 did 1.17-1,12 dis 
3 months 2.70-2,65 di&j E.73-2.6B die 
12 months 5.65-5.45 dja! 6. eX-5.78 die 


Union may call national dock 
strike over Liverpool dispute 



BY OUR LABOUR STAFF 

LEADERS of Britain's dockers 
are to meet on Monday to con- 
sider a call for a national dock 
strike after Government Min- 
isters said yesterday they would 
not intervene in the dispute 
over threatened redundancies in 
Liverpool. 

Mr. Patrick Mayhew, junior 
Employment Minister, made the 
Government position clear to 
th Transport and General 
Workers’ Union despite a warn- 
ing from Mr. Alex Kitson, the 
union's deputy general secre- 
tary, that strikes by Britain's 
23.000 dockers could “ spread 
like a sheet of lightning.” 

Mr. Kitson led a ten-strong 
delegation of dockers* leaders to 
tbe Department of Employment 
to discuss the Liverpool dispute. 

It involves about 180 
dockers who fear they will be 
placed on the temporary un- 
attached register for dock- 
workers this month because of 
financial difficulties affecting 
two companies in the port— -T. 
& J. Harrison, the Merseyside 
stevedoring company, and Bulk 


Cargo Handling Services com- 
pany. 

Union leaders claim that 
under the Jones- Aldington 
agreement of 1974 on the regis- 
tration of dock labour the 
register would only be used for 
disciplinary purposes. 

Dockers on the register earn 
£55 a wkek compared with aver- 
age dockers’ earnings of £12 7 a 
week. Until now. under the 
agreement, redundant dockers 
have been allocated to other 
employers with £68 a week fall- 
back pay. 

Tbe first 12 dockers employed 
by Bulk Cargo Handling Ser- 
vices are expecting to lose their 
jobs next Tuesday. 

Dockers in Liverpool, 
Southampton, Hull and Glasgow 
have already promised support 
for a stoppage because they see 
the use of the temporary 
unattached register as a danger- 
ous precedent threatening job 
security for all dockers — 
particularly at a time of reces- 
sion and financial problems in 
the ports. 

_ CONTENTS — * 


Yesterday’s delegation to tbe 
Department of Employment 
included Mr. Tom Cronin, 
national docks secretary in the 
TGWU. and union representa- 
tive of dockers in nine major 
ports. They appealed to Mr. 
Mayhew for Government, 
pressure to be put on employers 
not to use the temporary 
unattached register. j 

Failing this, the union’s 
national docks and waterways , 
group will consider on Monday | 
a call for a national stoppage. 
This would be put on the same 
day to a delegate conference 
of dockers’ represen tad vs from 
every major port in the country. 
Any call for action would then 
go to next week’s meetings of 
the TGWU national executive. 

Mr. Cronin said feelings were 
high among the dodwrs be- 
cause the Aldington-Jones deal 
had been made possible by the 
union’s agreement to see major 
job losses as a result of in- 
creasing containerisation in 
Britain’s ports. 


6 £The second half of the 1980s is 
really going to see a boom here in 

New Zealand I don’t think many 

British manufacturers have any real 
concept how good this market could 
be ... 99 

-Mr. Cyril A Holmes, First Secretary. 

CoramcrcuLolthe Brush High Cwnmivsiun 
in ^tiling icm, New Zealand. 

Your next step to take advantage of the new 
export, and investment, opportunities in New 
Zealand is to call Fred Adams on 01-606 8311. 


Tbe National Bank 
of New Zealand Limited 

l A member of the Lloyds Bank Group 
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Nine years of legal wrangling draw to a close in Kassel this week, writes Kevin Done in Frankfurt j Cool reception 


Frankfort 


NINE YEARS of legal battles 
over the expansion of Frank- 
furt airport, one of the most 
important junctions in inter- 
national airtravel, approach 
their climax this week. 

The airport administration 
and the local city and provincial 
authorities appear dose to win- 
ning their case, but victory this 
week in the Hesse state adminis- 
trative court could signal the 
start of a less-tfcan-peaceful 
protest campaign. 

Frankfurt airport, the hub of 
West German air communica- 
tions, handles more air freight 
than any other airport in 
Europe, including London 
Heathrow, and is second only 
to Heathrow as a European 
passenger airport. 

For a long time, however, it 
has been working to the limit 
of it? capacity at peak traffic 
periods. Take-offs and landings 
were so congested two years 
ago that the airport's very 
viability was in question. The 
arrival of wide-bodied jets in 
the early 1979s delayed the 
moment when the airport could 
no longer cope, but it gave 
only temporary relief. 

The chief reason for Frank- 
furt airport's dynamic growth 
is its role as a transfer terminal. 
More than 40 per cent of its 
ISm passengers a year join con- 
necting flights, while as much 
as 70 per cent of the 640.000 
tonnes of air freight is for 
onward shipment. 


Other European airports are 
competing fiercely for that kind 
of traffic. Herr Erich Becker, 
the airport's chief executive, 
warned recently that if Frank- 
furt could not expand, airlines 
would move elsewhere, "above 
all to Paris. Amsterdam or 
Zurich, but not to other 
German airports." 

The airlines have bluntly- 
expressed their dissatisfaction. 
According to- the association of 
the 70 or so airlines flying to 
Germany: “The lack of capacity 
of the present take-off and land- 
ing system is causing flight 
delays to build up to an 
unacceptable degree. Without 
the expansion of the Frankfurt 
runway system, airlines are 
forced to seriously consider the 
removal of flights or of whole 
networks to other foreign air- 
ports. that today and for the 
future are in a position to act 
as transFer terminals." 

The airport administration 
first won planning approval 
from the Hesse State Govern- 
ment as long ago as 1971. but 
that decision met a wave nf 
local protest, chiefly on environ- 
mental grounds, with no fewer 
than 104 legal objections being 
lodged. Thirty-eight of those 
objections are still unresolved. 

The legal battle has been 
waged all the way to the 
Federal Administrative Court in 
Berlin, the Anal point of 
appeal, and back again to the 
Hesse State administrative court 
in Kassel. 



Terry Kirk 

With up to 66 flight movements an hour, Frankfurt Airport is 
at the limits of its capacity. 


The Federal Court was largely 
satisfied with the case for ex- 
pansion and that it had been 
presented according to -the law. 
but it asked the provincial court 
to look again at the airport 
administration’s traffic growth 
forecasts to check whether they 
had been inflated. 

Independent experts produced 


their judgment on this point 
earlier this year — supporting 
the airport's case— and it is their 
evidence which will be beard 
this week in Kassel. 

But Herr Heinz-Herhert 
Kanry, the Hesse State 
Economics Minister, and in this 
case the local pl annin g 
authority, decided in July that 


the matter was too 'urgent to 
wait for the courts. On the 
strength of the latest expert 
evidence he. ordered an im- 
mediate start to work on the 
new runway— “is West." 

But decisions are not that 
simple. Herr Karry’s action can 
be challenged in the courts, and 
the airport administration still 
has to - buy the land for the run- 
way. which will eat up more 
than 900 acres of woodland 
south of the city. Compulsory 
purchase could come eventually, 
but it will all take time. 

To build the DM- 150m i£35m'i 
18 West will take up to three 
years, so whatever this week's 
verdict it is unlikely to be in 
use before 1984. 

More immediately, the airport 
authorities— the airport is ' 
owned jointly by the city of 
Frankfurt the State of Hesse 
and the Federal Government — 
could face rowdy protests right 
nn their doorstep. 

More than 6,000 demonstra- 
tors last week occupied land by 
the airport and announced they 
woidd go into permanent 
occupation if construction work 
was threatened. They hav* 
already built a sturdy wooden 
hut as a full-time observation 
and information post in the 
middle of the land where the 
runway is to be sited. 

Large areas of the city wood- 
lands have already fallen to 
motorways, and the airport's 
opponents do not want to lose 
more prime recreation land 


dose to the city. They also dis- 
agree with the forecasts of 
traffic growth, suggest that 
flights could be diverted to 
other German airports, and are 
suspicious of the airport authori- 
ties’ figures for the jobs the 
new runway would create. 

The airport authorities reply, 
a little wearily after nine years 
of argument— that the airport is 
already at the limit of its capa- 
city— 55 flight movements an 
hour with sometimes up to 66 
in sood weather — and they 
repeat that without the extra 
ruir.vav airlines will leave. They 
say IS West would give 25 per 
cent extra capacity and would 
hugely increase flexibility. 

The authorities are aware 
also that they cannot let the air- 
port stagnate. It is a main 
reason for the dynamic growth 
of Frankfurt and the Rhine Main 
conurbation into an economic 
powerhouse of Europe. The air- 
port alone employs 30,800 
people, is the largest employer 
in the state after Hoechst and 
Opel, and generates 4-5 per cent 
of the state’s gross domestic 
product while its presence 
guarantees the existence of 
around 42.000 more jobs for 
local suppliers and tradesmen 
servicing the airport. 

The authorities realise they 
cannot afford to lose the fight 
and that the pressure of time is 
increasing. Bnt after nine years, 
the protesters are not going to 
give up without a struggle. 
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BY ROBOT GRAHAM IN MADRID 
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First, the paper must feel different the 
instant it’s taken out of the envelope. It must 
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It should also have a watermark in every 
sheet. And a perfect textured finish to give it a 
distinctive traditional appearance. Plus a full 
range of colours and thicknesses for business 
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If your paper fulfils all 
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SPAIN’S new 23-man Cabinet, 
reshuffled on ' Monday and 
sworn in yesterday, has been 
given a cool reception, both by 
the political' parties and the 
Press. 

Several Press commentaries 
underlined that the reshuffle 
represented the last chance for 
the Prime Minister, Sr. Adolfo 
Suarez, to retain the confidence 
of his own Centre Democratic 
party and of the electorate as 
a whole. This is the fifth major 
Government change since Sr. 
Suarez took office in July, 1976. 
The policies of the new team 
will decide how the party, faces 
ap to the next general election, 
due in 1983. 

Typical of the reaction of the 
parties was a laconic statement 
from, the main opposition 
Socialists, who noted that the 
ministerial changes “ involve 
the return of former ministers, 
who have previously been dis- 
missed because they- were con- 
sidered to have failed in their 
jobs.” 

The leading independent 
daily. 232 Pais, said that the 
return of political heavyweights 
to ibe Cabinet, excluded after 
the general election in March, 
1879, represented a stronger 
team. But the paper stressed 
that Sr. Suarez bad done a 
somersault in dealing with 
internal party differences and 
criticisms. 

That is the most notable 
aspect' of the reshuffle. Rather 
than silencing his. critics by 
excluding them, Sr. Suarez has 
heen obliged to include them. 
In terms of ministerial experi- 
ence, there is little doubt that 
this is the best Cabinet Sr. 
Suarez has fielded, but how it 
will work as a team dealing 
with the problems of economic 
recession, regional autonomy, 
constitutional development and 
law and order, is questionable. 

Sr Suarez’s most outspoken 
critic, Sr. Francisco Fernandez 
Ordonnez, leader of the Social 
Democrat faction within the 
Centre Democrats, has been 
given the Justice portfolio. Sr. 
Fernandez Ordonnez has 
openly flirted with the Socialists 
in the past The allocation of 
this portfolio to him is a sop 
■to liberals both inside and out- 
side the party as he will guide 
controversial legislation that 
includes such divisive issues as 
divorce. 



Adolfo Suarez; last bid for 
support . - 

The appointment has created 
unease among the more tradi- 
tional Catholic elements of fbe 
party. Sr Suarez hopes this will 
be offset by the reappearance 
of the hard-line former Interior 
• Min ister. Sr Rudolfo Martin 
Villa, to take over the delicate 
portfolio of Regional Autonomy. 
But this sop to the Right could 
antagonise the regional parties, 
especially the Basques and those 
who want to devolve more power 
to the regions. 

Sr ‘Suarez has removed his 
long-serving Foreign Minister, 
Sr Marcetino Oreja, to make way 
for the ambitions of his associate, 
Sr Jose Pedro Perez Ltorca. 
This move illustrates just how- 
internal the shataMip has been 
and how blind Sr Suarez is to 
the international scene. The 
Foreign Ministry change came 
on the opening day of the con- 
ference to review the Helsinki 
Accords, which Spain is presid- 
ing over in Madrid. 

Despite the changes, Sr 
Suarez is still left facing the 
problem that emerged from his 
breaking of consensus politics 
with the Socialist Party,- and 
the electoral rebuffs, received 
in. the Basque and Catalan par- 
liamentary elections in the 
spring. His own party is nine 
short of a stable working 
majority in Parliament and. the 
Prime Minister now has to-count 
on the. support of the Catalan 
Nationalist party, headed by Sr 
Jordl Pujol, and the assistance 
of Hie ‘right-wing Democratic 
Coalition. 


Neutrals try to head off 
East-West clash in Madrid 


MADRID — Neutral and non- 
aligned nations moved swiftly 
at the start of the European 
Security Conference here to 
head off a threatening dash be- 
tween East and West 
The third European con- 
ference in five years, with 35 
Governments represented, 
opened a preparatory session in 
low-key fashion, with no public 
hint of controversy. But officials 
said there could be serious 
trouble ahead in settling con- 
ference procedures. 

The U.S. and its NATO allies 
expect the Soviet Union to 
press for a timetable that would 
limit discussion on issues such 
as Afghanistan and human 
rights when the conference 
moves into full session on 
November 1L 

The nine neutral . and non- 
aligned participants, led by 
Austria, met privately soon 
after the opening ceremony to 


begin framing a compromise 
formula to bridge procedural 
differences between the. 17 
Western Governments and the 
seven-nation Soviet bloc. 

All European nations except 
Albania are taking part, to- 
gether with the UJS. and 
Canada. Outside the Western, 
Communist and neutral groups, 
the Vatican and the .principality 
of Monaco are represented. 

In the nest four /to five weeks 
diplomats will seek agreement 
on ground rules for the main 
debate, scheduled to- last, three 
months. That debate will range 
over the fulfilment of 10 basic 
principles agreed by leaders of 
the 35 states at the first con- 
ference on security - and co- 
operation in Europe at Helsinki 
in 2075. The second review 
conference, in Belgrade in 1978- 
ended in East-West deadlock 
over human rights. 

Reuter 


EEC boats’ ove rfishin g 
angers the Norwegians 


BY FAY OjeSTER IN OSLO 

NORWAY IS concerned about 
overfishing by European Com- 
munity countries In the North 
Sea, and is considering possible 
counter-measures, Mr. Eivind 
Boile, the Fisheries Minister, 
said yesterday. 

Addressing the congress of 
tbe Norwegian fishermen’s 
union in Trondheim. Mr. Boile 
said EEC fishermen were not 
observing the quotas laid down 
the annual agreement 
between Norway and the EEC. 

A Fisheries Ministry official 
in Oslo explained that the EEC 
has had difficulty in enforcing 
the quotas because of disagree- 
ment between the Nine about a 
common fisheries policy. “ But if 
they can’t uphold their past of 
the , bargain,, we can’t be 
expected to ‘ continue rtnrfring 


catches by our fishermen.” i 
said. 

Overfishing affected sevei 
important types of fish, but w 
particularly marked in tl 
case of mackerel. The EEC 
quota for mackerel this ye 
was 9,700 -tonnes, of a total 
55,500 tonnes, and Norway hi 
evidence that it had bees st 
st anti ally exceeded. 

Possible counter-measir 
could Include the lifting of r< 
frictions on the - Norwegh 
fishermen’s mackerel catches 
banning EEC fishermen ffo 
catching other types of fish : 
Norway’s zone. 

Norway and the EEC hai 
had quota agreements concer 
ing North Sea stocks for thn 
years. The agreements ai 
renegotiated annually. 



BY OUR OSLO CORRESPONDENT 


TESTING OF the first well on 
promising Norwegian gas find 
in the North Sea may have to 
be postponed for the second 
year running because of the 
danger of autumn storms. If so, 
it will result from a five-week 
strike by rig crews 4 n~July. and 
August, which delayed all 
Norwegian sector exploration 
drilling. 

Shell said yesterday that the 
company bad planned to test the 
well, on Block 31/2,' with the 
mobile rig 'West Venture as 
soon as the rig bad finaabed 
testing another well on. the 


same block. Now it was recou 
sidering, because of th« 
possibility ~ that storms msgbl 
force suspension of testing, as 
they- did a- year ago. 

The rig might be used instead 

to drill- a fifth exploration well 
on the block and testing of the 
first well would . be postponed 
until next spring. 
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‘will not stop’ 
big price rises 


r.-BY RAV OAFTER, fiMBtGY EDITOR JN MUNICH 


LESLIE COLITT REPORTS FROM WARSAW 


The rare frankness of an economic chief 


BH. UtiELA’NTZKE; executive 
director of: the .international 
Energy. Agency,* -said - yesterday 
that there could-atill be further 
major: oil:- price rises,- in . spite 
of the expected move by- major 
expoctenS . to 1 .introduce ■ fift. -in- 
dexed pricing system. . * ^ : 

The Organisation: “of ‘Petro- 
leum Exporting _ Couatreis will 
he drawing up find proposals 
for a new pricing strategy in 
Vienna . next week. .There.- the 
organisation's Foreign, Finance 
and Pettoleum Mlnisters wflL be 
preparing 'the ground for their 
strategy summit to he held in 
Baghdad later this year.. 

Dr. Reije .Onlx, OPEC’s gene 

Dr. . Rene .Ortiz, OPEC’s 
general secretary, said at the 
--World Energy Conference in 
Munich yesterday that an in- 

- dexed price structure, adjusted 
for inflation and currency fluc- 

- tuations. .would - protect oil 
* tariffs in real- terms and bring 
^stability and preidetability to 
r world energy .markets. 

Asked what assurances on 
' prices OPEC could give con- 
sumers , Dr. Ortiz said that if it 
'had not. been for the organisa- 
tion acting as a moderating 
force, the price of oil last, year 
:■ would have been pushed beyond 
$100 a barrel, or three times 
: the present base rate for Middle 
i East crudes. 

But Dr. Lantzke said energy 
consumers would need to know 
much more about the index sys- 
'-.tem before they could welcome 
: 'OPECTs initiative. There was 
v a real danger that prices could 
• be doubly bir. During times of 
■" slack demand, they would rise 
; nn an indexed basis, and. when 
supplies were tight there could 


• be market-led leaps in tariffs 
and spot rajes. 

He asserted that oil., prices 
-were now sufficiently high to 
encourage conservation and the 
competitive development of 
-other fuels. Earlier, he had 
told delegates that, given a 
“ major effort," member coun- 
tries of the 1EA — basically the 
OECD nations — could reduce 
their oil imports from the pre- j 
sent level of 24m barrels a day 
to 20m b/d in 1990 and 17m b/d 
-by the turn of the century. 

The projection was based on 
an average economic growth in 
industrialised countries of 3.2 
per pent annually; an average 
energy growth at half the rale 
of economic growth; a doubling 
- of TEA coal production and use 
by 1990. and a tripling by 2000; 
and a 2.5-foid increase in 
nuclear power by 1990. with a 
five-fold increase by the end of 
the century. 

M. Michel Pocquer, chairman 
■of. the French Atomic Energy 
Commission, produced figures | 
to show that in the past three 
years, only 36 nuclear plants of | 
24.4 gigawatts (thousand mesa- ' 
watts) were ordered in OECD 1 
''nuntries. Ten of these were in i 
France. But in the same period 1 
46 orders (AO gigawatts) were I 
cancelled. 32 of which were to | 
bp installed in the U.S. I 

Mrs. Jane Carter. Under- ; 
Secretary in the UK Depart- 
ment of Energy, said that 
economic nricing of enersy lay 
at the heart of British conser- 
vation policies. “The best way 
of enrourasdng substitution is 
to . make sure that consumers 
are not protected from the true 
costs of using oil,” she said. 


MR, HENRYK KIESEL, until 
recently Poland's Finince 
Minister, has admitted that he 
and the entire former Com- 
munist leadership under Mr. 
Edward Gierck were to blame 
for “ineffective investments" 
that contributed to the econo- 
mic crisis in Poland. Such an 
admission is ail the more 
remarkable as Mr. Kiesel is now 
Poland’s Planning Commission 
chief. 

Mr. Kiesel is an astute econo- 
mist who studied in Geneva and 
who enjoys a good reputation 
among Western bankers. The 
final judge, however, nf the new 
economic strategy, which he and 
the new party leadership are 
formulating, will be ordinary 
Poles who massively rejected 
the old strategy. 

The Planning Minister has an 
impressive command of statis- 
tics as he reels off the 30bn 
zlotys (£412mj in strike losses, 
the fail in industrial production 
during August of 10 per cent and 
explains that one kilo of Polish 
ham exported to the West allows 
Poland to import two kilos of 
meat from Argentina. Mr. 
Kiesel. however, knows that 
both options are not available 
to Polish housewives. 


His frankness is rare for an 
East European Communist who 
juined the party near the end 
of the Second World War. at a 
time when he says it was the 
party of " people who were 
being executed." He admits the 
workers have “taught us so 
much” and not for the firsr 
time. He went through the 
upheavals of 1949. 19 56. 1968. 
197(1 and now *‘i live through 
1980." 

Occasionally. though. Mr. 
Kiesel lapses intu the abstract 
language of the official party 
newspapers when he speaks of 
the current “rebellion" by a 
“certain group among the 
workers." The reason be offers 
was the “ imbalance ’* in the 
market caused by an excess of 
purchasing power over avail- 
able goods. “ Sometimes .1 cer- 
tain range of goods was miss- 
ing." he notes. 

He also speaks nf the need for 
the “ honest work of millions ” 
or Polish workers to make up 
for the losses, an appeal issued 
daily by the mass media. 

Many a Western Economics 
Minister would agree with Mr. 
Kiesel that "we must convince 
workers there cannot be greater 
consumption than production." 


In the Polish context, though, 
this becomes a loaded formula. 
Workers throughout the coun- 
try are clamouring for wage 
rises equal to those iq the 
Gdansk agreement as well as for 
a five-day working week and 
more food and consumer goods. 

Mr. Kiesel promises Thar the 
Government wants to increase 
consumption in the remaining 
months of this year but this 
may be ton little and too late. 
Polish consumers dn not need 
to be told there is a “lack of 
equilibrium " in the market- 
place that must be overcome. 
At the moment, however, they 
want to see pork and sausages 
in the butchers' shops. 

At times like this. Com- 
munist leaders wish they could 
act like Government leaders in 
the West who. when limes get 
bad. can appeal to the populace 
tn give support by accepting 
lower wage rises and credit res- 
trictions. In Eastern Europe, 
the economic and political sys- 
tem itself is in the dock and 
with each new cyclical crisis, 
the partv's call for a restoration 
nf confidence “between the 
working class and the party." 
falls on deafer ears. 

Mr. Kiesel says the planning 


system is to be decentralised, 
with increased independence 
for management and local 
government and less inter- 
ference by the Planning Com- 
mission. If this reform in the 
Hungarian mould were 10 be 
achieved in Poland it would be 
a gain. But the situation now 
is that the workers' demands 
for independent unions, freer 
information and even for 
Government and party officials 
to be legally responsible for 
their mistakes, means that even 
limited reform may have come a 
decade too late. 

Poland's planning chief is 
one of the rare top Communist 
officials to have remained on the 
top long enough to speak of 
"our economic mistake ” and 
“ inability " to see ahead. He 
remarks that nobody listened 
when “ I sounded the alarm." 
and adds. “ You know what it 
is like tn be in the party for 
many years.” 

He speaks of the need for a 
-voluntary" and “spontaneous" 
loan by the people to the 
Government of several billion 
Zlotys — a move with several 
precedents in post-war Polish 
history. This time, he says, the 
Government will, not officially 


back the appeal for such a 
popular loan. 

Poland’s top planner is con- 
vincing when he assures 
Westerners that this country 
has the full confidence of 
Western bankers. He praises 
U.S.. West German, British and 
Japanese banks for coming 
through with their loans, call- 
ing them a " testimony of con- 
fidence in our people and work- 
ing class.” A moratorium, he 
says, is out of the question, 
adding later u at this time I 
may spit blood, but I pay my 
debts,” he says with verve. 

On the urgent need for 
Poland to export he observes 
that the Foreign Trade Minis- 
ter has the task of exporting 
whatever the country can. In- 
vestment projects are to be 
reviewed for their cost effec- 
tiveness and in the future the 
planning chief would not 
approve of investment decisions 
as he had done. 

On the question of whether 
the Government will succeed in 
breaking through the thicken- 
ing tangle of economic and 
political problems facing it, Mr. 
Kiesel says simply: “It is the 
Hamlet question, to be or not 
to be?" 


Sixteen hurt in battle 
over Dutch squatters 

BY OUR AMSTERDAM CORRESPONDENT 


POLICE fought running battles. 
'- through the streets of central 
1 Amsterdam early, yesterday 
.- with demonstrators protesting 
: against the removal of squatters 
from a house in the city- Eight 
police and a similar niimber of. 
demonstrators were hurt- In the 
battle the fourth serious con- 
frontation over, the issue of 
housing in ; the Dutch ^capital 
this year. ' 

; About 250 riot police fired 
tear and nausea gas to clear 
several hundred young demon- 
.. strators from the streets. . Nine 
arrests were made during the 
; battle and the squatters were 
removed. The demonstrators 
: threw stones, set fire to work- 
men’s huts and smashed shop 
. windows. 

. The ‘ police clearance of the 
occupied house earlier in the 
evening was the third attempt 
i to remove squatters in recent 
weeks. Each time the squatters 


bad returned. In the most 
recent occupation of the house, 
the owner, a British business- 
man. Mr. John Cutts, was 
alleged to have been pushed 
down a flight of stairs by the 
squatters. 

The Netheriand’s squatters' 
movement has come in to con- 
flict with the'police because - of 
Its '“efforts: to ■ dramatise the 
housing ■ shortage in large 
Dutch cities.- Amsterdam alone 
has 52.000 people on its urgent 
housing list. A quarter of the 
homeless are under 23. Nearly 
7,000 homes in Amsterdam are 
in the hands of squatters. 

In advance of the general 
election due next May, the 
political parties have ail in- 
cluded. ambitious house-build* 
ing programmes in their draft 
manifestoes. The Government 
last week announced plans to 
put more money into house 
building. 


Giscard 

backs 

Strasbourg 

By Robert Mauthner in Paris 
PRESIDENT Giseard 
d’E stains has given an under- 
taking to M. Pierre PflimHu, 
the Mayor or Strasbourg, that 
the French Government will 
strongly support the main- 
tenance of his city as the seat 
of the European Parliament. 

The promise was given to 
M. PN/mlin during a meet ing 
with the President on Mon- 
day, at which the mayor 
voiced fears about pressure in 
other countries of the Euro- 
pean Community in fa von r of 
transferrins the Parliament to 
Luxembourg or Brussels. 

The moment was fast 
approaching when resolutions 
on a transfer of the Enrooean 
Parliament wouM he tabled. 
M. Pflimlin said after the 
meeting. Bat the derision was 
one for Government to take 
and it was hfeh tfm<* they 
adopted firm pnsftjnns. If they 
did not do so wfthin a reason- 
able time, the Parliament 
would doubtless feet justified 
in filling the vacuum 
Although France and West 
Germsmv strongly sunpnrt 
Strasbourg as the seat of the 
Enronean Parliament. o‘ber 
Community members ‘end to 
prefer Brussels or Luxem- 
bourg. 

Members of the Parlia- 
ment's nermanent secretariat 
which is based in • Luxem- 
bourg, are also opposed to 
Strasbourg. The removal of 
hundreds of tons of docu- 
ments from Luxembourg to 
Strasbourg before every 
session of Parliament has 
become one of the Eurocrats’ 
nightmares. 


Germans postpone steel battle 


BY JONATHAN CARR IN BONN 


A POLITICAL showdown in the 
dispute over co-determination 
in the West German steel indus- 
try has now become highly 
unlikely before the general 
election on October 5. 

This is bound to be one effect 
of the decision by Mannesruann 
to postpone a crucial meeting 
of its supervisory board on the 
co-determination issue from the 
planned date of September It 
to November 21. 

The derision does not imply 
that the dispute is close to solu- 
tion: But it does mean that 
when the board comes to grips 


with the issue, the clamour of 
the election campaign will be 
far behind. 

This gives a valuable breath- 
ing space to the Social Demo- 
crat Party tSPDi and the Free 
Democrats tFDPi — the two 
partners in the coalition 
Government — who plan to con- 
tinue their alliance in Bonn, but 
who hold sharply diverging 
views on the Mannesmann co- 
determination case. 

The issue arises because 
Mannesmann plans to re- 
organise its pipes and steel 
divisions in such a way that the 


company would escape strict 
rules established in 1951 on 
parity representation for labour 
and capital on the supervisory 
boards of coal and steel con- 
cerns. 

The Jlannosraaun manage- 
ment wants to bring in the new 
system in mid-19Sl. with a six 
month run-in period, arguing 
that it can save about DM 50m 
annually through the restruc- 
turing. This plan would have 
been up for decision by the 
supervisory board on Septem- 
ber 15. and a sharp confronta- 
tion was likely. 


4,000 more 
Irish jobless 

By Stewart Dalby in Dublin 

UNEMPLOYMENT IN Ireland 
rose again in August Although 
the Government does not give 
percentages for the jobless, it 
| said that 4,000 people were 
j added to the republic’s dole 
I queues. This means that by 
i the end of last month unem- 
ployment was at least 105,000. 
] the worst figure since early 
i 1977. 

| Since the workforce in 
1 Ireland is probably around 
2.1m, unemployment is there- 
fore nudging 10 per cent 


French 
President 
puts off 
Polish trip 

By Robert Mauthner in Paris 

PRESIDENT Giscard 

...d’Eslaing of France has post- 
poned a visit to Poland which 
he was due to pay at the end 
of this month, clearly because 
of the recent social and poli- 
tical upheavals in that 
country. 

The postponement of the 
French President’s visit fol- 
lows a similar decision by 
Herr Helmut Schmidt, the 
West German Chancellor, at 
the height of the Gdansk 
shipyard workers' strike. 

M. Giscard, who had estab- 
lished good persons! relations 
with Mr. Edward Gierek, the 
former Polish Communist 
Party leader, is reported to 
feel that a visit by a Western 
statesman in the present on- 
certain climate in Poland 
would he inopportune. In 
particular, it could he inter- 
preted by the Soviet Union as 
an attempt to influence the 
political situation. 

French officials stressed, 
however, that France had 
every intention of maintain- 
ing close relations with 
Poland. M. Michel Ponia- 
towski. Uie former French 
Interior Minister, now’ fre- 
quently used by President 
Giscard as a special roving 
ambassador, is expected to 
visit Poland soon. 

Jonathan Carr adds from 
Bonn: Chancellor Schmidt has 
sent a letter to President 
Jimmy Carter repeating his 
view that Poland will need 
farther economic help from 
the West. 

Herr Schmidt's letter is in 
reply to one sent hy Mr. Carter 
about a fortnight ago, calling 
for “ an exchange of views " 
ob Polish aid. Similar mes- 
sages are also understood to 
have been sent to Mrs. Mar- 
garet Thatcher. Britain’s 
Prime Minister, and Presi- 
dent Giscard. 


Simpler aid call by shipowners 


BY CHARLES BATCHELOR IN AMSTERDAM 


DUTCH SHIPOWNERS have 
called for more flexible Govern- 
ment aid arid a simplified system 
of subsidies to help them with- 
stand competition in the i?80s. 

According to a report com- 
missioned by the Royal' Dutch 
Shipping Association (KNKV) r 
the Dutch shipping industry has 
remained profitable over the 
past decade despite the crisis 
in world shipping. But returns 
have not been enough to allow 
investment for ! the future, the 
survey. w Shipping in the 1980s," 


noted. The smaller companies 
in particular face capital short- 
ages. 

Shipping employs 30.000 
people in the Netherlands and 
- makes a large contribution to 
the balance of payments, the 
association said. • Investment 
should, therefore, be main- 
tained at least at present levels. 
Shipo\smers qualify for an in- 
vestment subsidy of 15 per cent 
and a further special premium 
of 5.5 per cent spread over five 
years. 

The shipowners caned for 


easier conditions on the sub- 
sidies, asking for repayment of 
the subsidy to be waived if a 
vessel is -sold after six years 
instead of after the present 10 
years. This would encourage 
quicker modernisation of fleets, 
they argued. 

They also want smaller com- 
panies to he given additional 
tax incentives to encourage 
them to raist= private capital. 
Shipowners, bankers and the 
Government- should discuss 
alternative forms of financing 
for this sector, they said. 



TheEdiicated 



■ This year everyone is discovering 
how much a microchip has to 'team' 
before it can earn its keep. 

. But Transmitton's educated chips 
have'already 'graduated' in hundreds of ' 
.skills. They regulate environmental ■ 
conditions over large sites, and control 
highly technical operations with complex 
but proven programmes. 


So if you are looking for a supplier 
■ of microchip-based equipment with no 
gap between promise and performance, 
you've just found oriel 

BICC Transmuton started providing 
microchip based solutions to the problems 
of r smote control and monitoring in 1972 
— and everything they installed .then is 
still in operation today. 


Towing today s theories into tomorrow "s practice. 



logic n control 

Traramittoh Limit td, S »i*by Rutf. Ashby^Ma-Zouch. Lwwrwrshkf* LE6 Slid. To); 0S3W 5341. Telex: 342284. 






£42 a week buys you a complete 
computerised accounting system which 
gives immediate management information, 
so you can take faster, more accurate 
decisions than the competition. 

In the present economic climate, you’ll, 
be happy to know that the system will save 
more than it costs. 

It will give you your up to date profit 
situation, regularsales statistics and budget 
variances. It will give you instant credit 
control, automatic VAT control, automatic 
sales analysis, and up to date stock control. 

The Olivetti BCS 2030 is themes t cost- 
effective business computer on the market, 
and with over 1 6,000 systems installed in the 
UK and over 52% of the market, we are 
pretty sure we c an 'design and install an 
accounting system precisely for your 
business. 

V\fe believe we have the best software 
library in the UK. And, in the unlikely event 
that we haven't encountered the problems in 



your field, then we'll design a system specially 
for you. 

And there is nothing to worry about 
where support is concerned. With 29 
branches around the UK, we can give you ail 
the support and service you'll need. 

Olivetti business computers will giveyou 
all this and more from £42 per week. . 

And if you can't afford £42 per week, 
take it from us you don’t need one. 




For n cooy of our hnokcL'Mwifjnfiinftnt Interns. >on Serve %' TrriW r 
VateneBtAa; B/T^OfnettrUd, jDStrieleySqwrt-, Lni*nlrt/!X5AM 


Wans 


fiddrez-s 


BCS FT 10-8 


- Caiman-/ 


tub 


Olivetti 

Our business is business 
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OVERSEAS NEWS 


Marcos’s many problems 



up steam 


iran.uk relations at new low 


1 ' 


BY PHILIP SO WRING, RECENTLY IN MANILA 



FILIPINO POLITICS are like an 
old steam engine, constantly 
vibrating and emitting periodic 
puffs of smoke even when 
motionless. Of late, the engine 
has been vibrating and puffing 
more than usual. The question 
is; is this the beginning of real 
movement? 

Is President Marcos's regime 
at the start of a final downhill 
run which at worst will see him 
ousted by bloody revolt or at 
best will see the clamour for his 
removal become so loud that he 
will peacefully hand over 
power? 

Or is this the beginning of 
the evolution towards a succes- 
sion which would leave Presi- 
dent Marcos in command in the 
medium term? Or is the most 
likely outcome little movement 
at ail? Will skilful manipulation 
leave him as firmly in charge as 
ever, with the disunity of the 
opposition brought into sharp 
focus? 

On the face of things. Presi- 
dent Marcos is m as difficult a 
position as at any time since he 
declared martial law and 
inaugurated his - New Society*' 
reeime in September 1972, in- 
definitely prolong" his second 
term of office as president and 
thwarting the presidential 
ambitions of ■ his rival. Mr. 
Benito Aquino. 

Last month, a series of bombs 
went off in Manila. The authori- 
ties attributed them to the 
“light a fire” movement, 
alleged to be responsible for 
earlier arson attempts in Manila. 
Some alleged members of the 



Mr. Benigso Aquino 

movement, winch appears to he 
right win? and middle class in 
origin, are now on trial in 
Manila. 

The bombs did little damage, 
but they may have had a propa- 
ganda effect, disturbing Presi- 
dent Marcos and showing there 
could be ho peace while he 
remains in power. 

Mr. Aquino, released from 
jail a few months ago to have 
a heart operation in the United 
States, has stayed away, and 
from the U.S. is actively cam- 
paigning against President 
Marcos. In a much-publicised 
speech to the Asia Society in 
New York early this month, Mr. 
Aquino warned that violence, 
kidnappings and assassinations 


would mount as desperate 
opponents tried to overthrow 
the regime. 

President Marcos is also 
facing severe economic prob- 
lems. Oil price rises have 
forced the nation further into 
debt and, as the world moves 
into recession, unemployment is 
rising again. For many, real 
incomes are falling: 

Moslem secessionists are still 
fighting in the south, and Com- 
munist insurgents are operating 
in several areas, while a variety 
of non - violent opposition 
groups have formed a pre- 
carious front to fight for an 
end to martial law and for free 
elections. It includes Mr. 
Aquino's Laban Party, former 
President Diosdado Macapagal. 
and regional parties from the 
Visayas and Mindanao. Other 
signs of opposition include an 
upsurge in student demonstra- 
tions, and President Marcos’s 
loss of the tacit support of 
two influential families, the 
Laurels and Osmenas. 

Simmering hostility continues . 
between the Church and the- 
Government. Cardinal Sin, the 
church leader who last year 
openly clashed with the Govern- 
ment. has been quiet recently, 
but Pope John Paul is to visit 
the Philippines at the end of 
this year or early nest. If 
his message is similar to the 
ones be delivered in Brazil in 
July, his visit could he embar- 
rassing. 

Rumours persist that the Pre- 
sident, 63 tomorrow, is seriously 
ilL Although he looks fit 


enough, he is widely believed to 
be suffering from a disease 
which will incapacitate him 
within a few years. - True or 
not, that theory affects the way 
others act Cardinal Sin's criti- 
cisms have centred not so much 
on the martial law regime as on 
the lack of any mechanism for 
the succession, and on the dan- 
ger of factional conflict when 
President Marcos leaves the 
scene. 

Clearly, President Marcos has 
problems, hut they are as yet 
far from fatal. Corruption may 
be almost as pervasive as in 
the Shah’s Iran, and some 
eminent families may be as de- 
voted to accumulating wealth 
at the public's expense as the 
Sotuoza family in Nicaragua. 
The President’s personal dicta- 
torship and the trappings of 
military rule also have some- 
thing in common with South 
Koreans late President Park 
Chung-bee. 

But things in the Philippines 
are seldom what they seem 
from afar, partly because of a 
national passion for hyperbole. 
There remaius-a wide measure 
of freedom of speech. Political 
prisoners are few. and some 
democratic forms survive. There 
is at last theoretical commit- 
ment to the rule of law, and 
despite oil crises economic pro- 
gress has been made. 

President Marcos, an old cam- 
paigner on. the hustings in 
democratic days, is not aloof 
from his people, like the Shah, 
nor an inflexible, ultra-dis- 
ciplined visionary like the late 



Preddent Marcos 

President Park. Filipino society 
is marked more by cheerful in- 
discipline than by martial 
authoritarianism. And the 
President is still the pre -martial 
law politico who changed all 
the rules to suit himself. 

For all the popular sympathy 
that Mr. Aquino enjoys, it was 
widely believed that when he 
flew off to tbe U.S. for his 
operation, it was tbe result of 
a deal with President Marcos. 
Some saw Mr. Aquino’s tough- 
sounding New York speech as 
au attempt to restore bis credi- 
bility as an opposition leader 
in the face of these suspicions. 

In Manila, the speech was 
headlined in the press, hut in 
such a way as to try to discredit 
Mr. Aquino by malting him 


appear an advocate of bloodshed 
and terror. In fact he men- 
tioned these only as possibilities 
planned by others. 

The wild card is the army. 
No regime could be less martial 
than this one. “ Martial law ” in 
tiie Philippines is a civilian 
creation. Mr. Juan Ponce 
Enrile. the Defence Minister, 
is a civilian lawyer, and no 
recently serving officer has 
come near the Cabinet so far. 
But tbe war against the Muslins 
in the south has greatly enlarged 
the army, producing colonels 
and brigadiers with both combat 
and administrative experience. 

The Phtiippines conld explode 
tomorrow. But the big questions 
now seem to be about the 
medium term, not the short 
term. Will Mr. Aquino eventu- 
ally succeed President Marcos? 
And, if- so, in opposition to, or 
with the blessing of, his prede- 
cessor? There could be a 
gradual return to democracy 
which would allow the emerg- 
ence of Mr. Aquino or -some 
other old or new elected leader. 
President Marcos could remain 
effective for another 10 to 15 
years. Mrs. Marcos, plus friends, 
might succeed. The army could 
intervene. A Communist or 
Peronist populism are both out- 
side chances. 

The possibilities are endless. 
Tbe likelihood is that President 
Marcos will ride out his immedi- 
ate problems and that neither 
the ingredients nor the per- 
sonalities in Philippine politics 
wflU change decisively in tbe 
Foreseeable future. 


grows in Tehran 


Executives. 

British 


edonian 




In British Caledonian’s Executive 
Cabin-a genuinely separate cabin 
you’ll find on all our wide-bodied jets- 
you get a seat with more legroom than 
Economy passengers - and more 
legroom than most other airlines' 
so-called executive cabins. 


There's a choice of entrees 
and a gpod vine to wash your meal 
down. On the Hong Kong route, if you 
choose to eat Chinese, well provide the 
final touch of authenticity: chopsticks. 


f- " 




‘Would you care for a liqueur, sir?’ 
You’re feeling pleasantly replete and 
very comfortable. The drinks are on 
us. The Scottish hospitality is free, too 


Time to scan the newspapers and 
magazines. There’s a choice on every 
flight _ 


an executive 

when 




Or tune in to 9 channels of sound 

■■ • -• entertainment Rock, classical. jazz, 

ti c , rr* i comedv.lieht music. .. whatever vou 

Before you drop onto sleep, you r “ b . . 

can always take in the movie. (Two on ^ re 

Hong Kong flights.) 




You fee! like a snooze. That 
legroom really pays off now. And if 
you're an inveterate insomniac youll 
appreciate our free eyemasks snd 
slippers. 


Hong Kong. 6 pm the next day. 
Nicely in time for a shower,a meal and 
another good nights sleep. Or Houston, 
4 pm, or Atlanta, 5.05 pm -conveniently 
timed for catching onward connections. 
(And, from October 26th, the same 
applies to our new DC- 10 service to 
Sl Louis and Dallas/Fort Worth). 


Executives who arrive at their destinations feeling washed-out aren’t likely 


to 


Executives who arrive feeling alert and ready for action, are. 

Thatis why it makes good business sense to fly to North America or Hong 
Kong in British Caledonian’s Executive cabin. 

Ask any travel agent or British Caledonian office for details. 


British H Caledonian 


We never forget you have a choice 


WE FLY TO AND FROM; ABIDJAN. ACCRA. ALGIERS, AMSTERDAM. ATLANTA.BANJLlL.BENGHA22.BOGOTA 1 BRUSSEU. BUENOS AIRES . CARACA S . CASABLANCA, DAKAR. EOTNBURCH, FREETOWN .GENOA. GLASGOW GUAYAQUIL. 
HONG KONG HOUSTON. JEft5EY, KANO. LAGOS. LAS PALMAS. LIMY LISBON. LUPAK V MANCHESTER. MONROVIA, ORAN. PARIS. QUITO, RECIFE, RIO DE JANEIRO. ROTTERDAM. ST LOUIS. SANTIAGO HE CHILE. SAO PAULO. TRIPtJU, TUNIS. 



EY -PATRICK COCK8U8N 

! THE WITHDRAWAL- of the: 
! four remaining British diplo- 
| mats in Tehran marks a new. 
! low in relation between the 
l UK and Iras, but it is unlikely 
to have a dramatic, effect on 
1 Bri tish interests. 

Exports to Iran’, which have 
increased dramatically since the 
beginning of the year, are likely 
to continue. British businessmen 
Tiarg generally not sought .diplo- 
matic assistance . in securing 
contracts. 

There was some criticism of 
the-puH-out fram-British citizens 
In Tehran yesterday, who said 
that- the remaining 90 UK 
citizens itf Iran bad ' not 'been, 
informed of the withdrawal. 
But efforts by the British 
embassy to- protect citizens 
arrested by the Iranian authori- 
ties have in the past proved 
fruitless. 

- Since the takeover of the U.S. 
embassy by militant students 
last November, all foreign 
embassies in Tehran have been 
regarded with' suspicion, by 
Iranians. Soon after the Ameri- 
can diplomats were' taken 
hostage,., the British embassy 
was briefly occupied. 

Tbe mounting strength of the 
clergy and Islamic militants has 
led to the growth of a siege, 
mentality. Mr. Sadeq Qotbzadeh, 
Iran’s Foreign Minister, has 
warned of tbe dangers of Iran 
becoming totally isolated, but 
was unable to prevent it. 

The West the Soviet Union, 
and most of' the Third World 
are denounced daily in. the 
Iranian media. 

France, with which the revo- 
lutionary regime initially had 
friendly relations, has been 
denounced for allowing the 
former premier, Mr. Shahpour 
Bakhtiar. to pursue his cam- 
paign from Paris against the 


rule 6f Ayatollah Khomeini. 
Two months .ago, the French 
Foreign Ministry considered 
withdrawing some of its diplo- 
mats following a campaign of 
intimidatory telephone calls. 

- Attempts by some politicians 
to cultivate potential allies in 
the Third ‘World have been 
swamped by widespread ' and 
growing xenophobia. An effort 
by Mr. Qottaadeh ta encourage 
' friendly relations with: Pakistan 
were denounced by the clergy- 
dominated Islamic Republican 
Party which- has a' majority in 
ParHament. • 

Demonstrations- by .Iranian 
students living abroad have 
Increased the pressure: against 
the remaining Westerners living 
in Iran. The arrest of militants 
in Washington and London was 
reported with a wealth of gory 
detail by tbe Iranian media 

In London, policemen on 
horseback" were reported to 
have attacked a group of peace- 
ful demonstrators with whips. 

Such reports have been used 
by the Islamic Republican Party 
to attack its -more moderate 
opponents, who are accused of 
being soft on the “ foreign 
menace;” 

Antipathy towards foreigners 
which is in turn focused on 
foreign embassies in Tehran, is 
to some extent stage-managed. 
It provides a simple and identi- 
fiable target for popular wrath 
at _a. time when the revolution- 
ary leaders are themselves 
engaged in prolonged and bitter 
faction fighting. 

But the size of the demon- 
strations outside the U.S. 
Embassy during Ramadan show 
that the militant students hold- 
ing tbe U.S. hostages still have 
genuine and tridespread popular 
support 


‘Campaign of accusations’ 
attacked by Bani-Sadr 


PRESIDENT Abolhassan Bani- 
Sadr of Iran said yesterday that 
he had rejected seven of the 
21 Cabinet Ministers proposed 
by Prime Minister Mohammad 
All Rajai because they repre- 
sented a ** minority group 
which bas extended its control 
over everything and. wishes to 
control the Government by 
despotism.” 

A Government must be 
formed before tbe Iranian Par- 


liament can discuss the fate of 
the 52 American hostages, who 
spent their 311th .day in cap- 
tivity yesterday. 

President Bani-Sadr said a 
campaign of “ accusations and 
provocative articles” - had 
falsely questioned his loyalty to 
tbe Parliament and Ayatollah 
Khomeini. 44 This is aimed at 
ga gging the President,” , he -told 
a crowd in a Tehran square. 
AP ' • -• 


S. African ex-President 
‘had Swiss bank account’ 

BY BERNARD SIMON W JOHANNESBURG 


INTEREST in the unsolved 
murder of a leading South 
Afrioan financier in 1977- and 
in the scandal surrounding the 
former Department of Informa- 
tion has been rekindled, follow- 
ing Press reports of mysterious 
financial transactions involving 
Dr. Nico Diederichs, South 
Africa’s Finance Minister from 
1967 to 1974, and later the 
country’s State President 
The Rand Daily . Mail 
reported yesterday that it bad 
confirmed the existence of a 
secret Swiss bank account 
opened on Dr. Diederichs’ 
behalf,- and that It had “further 
indications” that Dr. Diederichs 
held assets abroad. Dr. 
Diederichs died in August 1978. 

A Swiss bank was used by 
the Department of Information 
to “launder” funds- for its 
overseas propaganda projects in 
the mid-1970s. 

Mr. Jaap Marais, a leading 
right-wing politician, claimed 
last year that a top South 
Afrioan Government official bad 


deposited R28m (£ 15.5m} in a 
Swiss bank account for a fixture 
Go vermn ent-i n-exile. 

The bank account bas also 
been linked to investigations 
into tbe murder three years 
ago of Dr. Robert Stmt, South 
Africa's former Ambassador In 
the International Monetary 
Fund. ' 

The - Minister of Police last 
year denied Mr. Marais’ allega- 
tions. No official comment has 
yet been made on the latest 
reports. In terms of South 
Africa’s foreign exchange 
controls, it is illegal to hold 
assets abroad without Reserve 
Bank permission. 

Dr. Diederichs’ financial . 
affairs have been given Wide 
publicity in the last few days, 
following tbe disclosure'" that 
the. executor of his estate, had 
advised creditors that the estate 
is insolvent. 

Ihe shortfall of assets to 
liabilities i$ roughly estimated 
at R425.000 (£236,000).- 


Israel Cabinet optimistic 
on backing for freeze 


BY DAVID LENNON IN TEL AVTY 


THE ISRAELI .Government is 
increasingly hopeful that it may 
be able to win the agreement 
of unions and industrialists for 
a. seven-month freeze on prices, 
wages and taxes. . 

The “package deal” was first 
proposed a month ago by Mr. 
Arnon Gafny, Governor, of. the 
Bank of- Israel — the central 
bank — who argued that it would 
help slow Israel's rampant refla- 
tion, at present running at an 
annual, rate of more than 130 
per cent. 

The original response of -the, 
Treasury, trade unions and 
industrialists was^ool, but they 
have slowly come round to 
believing a limited freeze may 
prove helpful in fighting the 
country’s major economic ill- 
ness. 

Mr. ■Gafny’s basic proposal Is 
that between now and March 
1981, the prices of all goods and 
services — including fuel and 
other government-controlled 
commodities— would be allowed 
to go up by only 4 per cent a 
month. 

The .Government would also; 
abolish certain tax benefits, hut 
would not touch, tax relief 
affecting, the real income of 
wage and salary earners. 

For their part, workers would 
waive the already-agreed' wage 
inrr«*ni*ni of 7 5 pp r cent' due 


to be paid in November, tbi 
loss being offset by the expec 
ted drop in inflation. 

Mr. Gafny says these measure 
will. : reduce unemployment 
stimulate economic growth,' am 
reduce inflation to aboui£0 pci 
cent a year. : ■ 

The Histadrut labour fedeta 
Hon does not . like the. plpx 

because it means, a drop n 
workers', real incomes. abt 

doubts that the proposal will 
cut unemployment, now a! 
13,500. But rather than --totals 
rejecting the idea. the. federa 
tion says it will prepareYis ow* 
: proposals for an economics pack 
age deal. ’ ■ 

•_ The industrialists, Who-' \aW 
. being asked to curb prices/apd 
curtail profits, remain the -mosf 
lukewarm to the proposecLpack- 
age. The Manufacturers Associ- 
ation, which- represent^ private 
industry, .has complained- that 
the package deal Is only partial, 
and does ' not sufficiently Spell 
out the Government’s ednffibn- 
.^tionT - '“ 

If the Finance -. Ministry and 
the Hlstradrut can reach agree- 
ment on terms, private ‘industry 
will probably fall in Jine^ ’An 
indication of this ran fie seen, 
according to Mr: Gideon -Patt 
-Industry Minister, inrtbe^fart 
that .the private,,. .sector is 
already pushing up iti-" prices in 
' anticipation Of tbe 1 freeze.— 
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Nicholas Colchesterand Hugh O’Shaughnessy interview the Brazilian Planning Minis ter in London 

Delfim Netto blames it all on oil 


THE balance of payments Is 
now the main constraint on the 
Brazilian economy and will hold 


BRAZILIAN DEBT SERVICING 


the read rate of economic growth 

. Prindpd 


Payments due ($bn) 

1984 

down to around 5 per cent from ■ 
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Netto,: the Brazilian Planning . 
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Sr. Delfim said it remained 
his policy to let Brazil grow as 
fast as the balance of payments 
would allow... But he admitted: 
“ Brazil has a: problem and the 
: world has a problem.” He felt 
that: “We will have a problem 
lasting two, three, four years.” 
Nevertheless he was adamant 
that the Brazilian' Government 
bad no intention of approaching 
the International Monetary 
' Fund in a quest f of finance. 

Multi-product 
mineral plan 

Despite the external problem 
of Brazil's debts — now standing 
at some $55bn — and the internal 
-one of inflation which recently 
registered an annual rate at the 
wholesale level of 108 per cent, 
Sr. Delfim still ~ appeared 
imperturbably optimistic. 

He said the Brazilian money 
supply was ' how " under 
control," having fallen a. little 
in July and probably also in 
August. This, he said, would 
stabilise inflation at its current 


* Includes print* debt gutrantnd by the public sacra r. 

So wca: Brazilian Government 


level and evert lead to a slight 
reduction over the rest of the 
year. 

Sr. Delfim also postulated 
that the balance of payments, 
which has consistently failed to 
lire up to the Government's 
predictions early in the year, 
would benefit in the second half 
from a more stable price for 
oil and because the Government 
would no longer be stocking up 
with oil as it had during the 
first half. 

He explained that the crisis 
in Iran had prompted the 
Government to build up oil 
stocks from a value of $800m 
in December 1979 to about $3bn 
today. This had added to the 
oil import burden, whose in- 
creasing weight Sr. Delfim 
blamed squarely for the worse- 
tban-expected Brazilian trade 
balance so far this year. He 
predicted that exports for the 
year would be $20bn, but that 
imports would be $22bn, pro- 


BY DAVID BUCHAN IN WASHINGTON 


MR. RONALD REAGAN, the 
U.S. Republican Party’s Presi- 
dential candidate, \ yesterday 
laid out his foil plan for income 
tax cuts which would come 
dose to 30 per cent by 18S3, 
and promised that if elected his 
appointees to the Federal 
Reserve Board “will share my 
commitment to restoring the 
value and stability of the 
American dollar.” 

Speaking to a Chicago busi- 
ness audience in what his cam- 
paign staff billed as a major 
economic policy address, Mr. 
Reagan yesterday reverted to 
his earlier- goal of catting . in- 
come tax by 10 per cent a year 
in 198133 to stimulate economic 
growth. 

Mr.' Reagan had' latel ysoftr 
pedalled this plan, only commit- 
ting himself to a 10 per cent 
reducetion next year, because of 1 
criticism from • the Carter 
administration that bigger- cuts 


can’s other pledges to balance 
the budget and increase defence 
spending. 

These doubts are evidently 
shared by important Republican 
leaders. Mr.. Gerald Ford; the 
former President, said just 
before Mr. Reagan’s Chicago 
speech ; “ I would not be com- 
mitted to a .10 per cent tax 
reduction' for each year over the 


• 1 L'-L-t 1 1 ■ 


Six U S. Army 
divisions ‘unfit’ 

SIX. of the 10 Army divisions 
based in the U.S. are rated as 
unfit for immediate combat and 
would need six weeks to be fully 
trained and equipped to fight, 
according to a confidential U.S. 
Army report disclosed this 
week, David Buchan reports 
from Washington. 

The report underscored 
recent warnings by service 
chiefs to Congress that priority, 
given to- forces stationed in 
Western Europe and South 
Korea had drained off man- 
power and resources from divi- 
sions - at home. 
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New Ford 
prices may 
mean losses 

- By bn Hargreaves in New York 

FORD MOTOR yesterday 
unveiled an aggressive XJJ&. 
pricing strategy for I ts n ew 
world car, the Escort-Lynx, in 
an attempt to sieze a com- 
manding position in the 
market when Detroit’s new 
models go on sale next month. 

But Ford’s prices, which 
start at a mere $5,128 for the 
smallest basic Escort, prob- 
ably mean that the company 
will be losing money on the 
new vehicles, at least initially. 

Mr. David Healy. motor 
industry analyst fur the Wall 


Burnham Lambert, said he 
thought the prices woald 
mean Ford losing “around 
$200 a copy in the first few 
months of production, ” but 
then to lift prices have estab- 
lished a strong market share. 

This means, Mr. Healy 
believes, that the company 
will go on losing money in 
North America next year. 
Ford is expected to lose more 
than $2bn in North America 
this year, with profits overseas 
reducing the overall loss 
almost by halt 

Next year, Mr. Healy fore- 
sees Ford returning to the 
black overall, with profits of 
around $700m, but losses In 
the TJ.S. of around $200m- 

FdhTs Escort-lynx prices, 
which range up to more than 
$7,000 per ear according to 
fiw gtne size and specification, 
are £UH)0 lower than 
Chrysler’s K car and General 
Motors’ X-body cars. 

Ford’s price structure also 
shaves its dealer margins, 
down to wily 6 per cent for 
the basic Escort, caanpared 
with the traditional 1$ per 
east on larger cars to better 
times. 

This presumably means that 
the ear will sell at the official 
Ford sticker prices, rather 
than bring subject to local 
discounting by dealers. 


during a deficit of about $2bn 
where he had earlier predicted 
a balance. 

“For 1980 it is now quite 
clear that we will finance our 
deficit without any great 
trouble— perhaps an increase in 
spreads or something like that," 
the Planning Minister said con- 
fidently. adding: “But in 1981 
the situation may be more dif- 
ficult" He went on: " Of 
course, the bankers would like 
us to achieve a dramatic 
change in the balance of pay- 
ments. But they recognise that 
we are doing our best. It is not 
enough. But it is our best.” 

In the first part of the year. 
Brazil reduced its calls on the 
international banks by running 
down its currency reserves. Sr. 
Delfim said reserves now stood 
at $6.8bn, compared with $9.7bn 
at tbe end of last year. 

The minister said the reserves 
had risen by some $200m over 
the past few months. On the 


question of discoveries of gold, 
he said the Government was not 
expecting a production of more 
than about three tons a month 
—equivalent to $700m a year. 
Playing down the importance of 
these finds, he added that buy- 
ing the gold would lead to a 
problem in the circulation of 
increased quantities of cruzeiros. 

On wages, Sr. Delfim forecast 
government moves to limit the 
purchasing power of the better- 
paid wage earners. He foresaw 
an arrangement under which 
the wages of the higher-paid 
would not rise so regularly to 
match inflation. “Companies 
and state enterprises cannot 
afford it,” be commented. 

Turning to the capital pro- 
jects under construction or 
being studied. Sr. Delfim said 
the multi-billion pound hydro- 
electric scheme of Itaipfl on the 
Parana river was on schedule. 


He admitted, however, that 
problems with the Acominas 
steel plant in Minas Gerais had 
put it some six months behind 
schedule. This he attributed to 
“very poor financing," and the 
arrangement under which Brazil 
was borrowing foreign currency 
to cover cruzeiro costs. 

Money supply 
under control 

On the multi-product mineral 
scheme of Carajas, Sr. Delfim 
added. Brazil was being very 
carefuL “We are wanting to 
attract direct investment to 
Caraj&, We don't want to 
finance it through loans. We 
are attracting Arab, German, 
Japanese and, we hope. French 
investment. But now is not the 
time to talk about such a big 
investment.” 


In explaining the excessive 
rise in imports this year, Sr. 
Delfim attributed it all to the 
rising cost of oil. “We used to 
use 8 per cent of our export 
revenues to pay for oil. Today 
we use over 50 per cent. You 
can't adjust for that,” he said. 

In the longer term,, Sr. Delfim 
is confident this problem will be 
reduced by a “radical change 
in the pattern of our oil use.” 
He predicted that in 1948-85 
Brazil would be producing 

500.000 barrels of oil a day, 
deriving 170.000 barrels a day 
of alcohol from sugar cane, and 
using coal equivalent to another 

130.000 barrels of oil a day. 
This would provide more than 
half the daily consumption in 
1984-85 of some 1.5bn barrels 
a day. He added wistfully that 
“ if we find more oil ” the 
transformation would be still 
more striking. 








Sr. Delfim: “It is not enough. But it is our best.* 


Venezuela credit chief quits a month after $1.8bn loan 


BT PETER NONTAG NON 

BARELY ONE month after 
spearbeading the largest 
single eurocredit — SUSbn — 
ever arranged for a Latin- 
American borrower In the 
euromarkets, Sr. H email 

Oyarzabal has resigned his 
post as Venezuela’s Director 
of Public Credit 
The resignation was for 
personal reasons, according 
to government officials in 
Caracas, bat the news 
prompted euromarket bankers 
in Europe to speculate that 
Venezuela may be baring 
more difficulty than pre- 


viously thought in resolving 
tbe problems it faces with 
the excessive propensity of 
government agencies to 
borrow short-tenn in tbe 
euromarkets. 

Sr. Oyarzabal bas returned 
to a position In commercial 
banking and been replaced 
by Sr. Carlos ZuhiUaga who 
was formerly head of Inter- 
national Banking Relations at 
the Banco del Lara banking 
group. 

Government officials in 
Caracas stressed yesterday 
that Sr. Znbiliaga will con- 


tinue to make strenuous 
efforts to overcome the sbort- 
term debt problems of Vene- 
zuelan public agencies. 

Before the S1.8bn euro- 
credit was signed to early 
August some of these agen- 
cies bad developed a reputa- 
tion for late payments of 
principal and Interest. 

Now, according to Uie 
sources in Caracas. Vene- 
zuela's Finance Ministry plans 
to present to Congress in 
October a new law authoris- 
ing further conversion of the 
short-term debt into medium 


and long-term debt 

Meanwhile, short-term bor- 
rowing abroad by government 
agencies is to be held to a 
minimum and the Republic of 
Venezuela plans to float three 
long-term bond issues on 
international markets between 
now and the end of the year. 

These will be a Yankee bond 
for approximately $150m led 
by Salomon Brothers, a 
DM 250m bond through 
WestLB and a Y30bn Samurai 
bond through Daiwa Securi- 
ties. 

Taken together these 


Issues should yield some 
B olivares 3.4bn (£334m) 

which is the outstanding limit 
of the Government’s present 
authorisation to borrow 
abroad at maturities over two 
years. 

In the past Venezuela has 
had to grapple constantly with 
such Congressional I y imposed 
limits on medhzm and long 
term borrowing abroad. This 
was the main reason which 
prompted state agencies to 
concentrate on short-term bor- 
rowing. 


Reagan sets out full 
plan for 30% tax cut 


next three years right now,” 
and that he would want to wait 
and see bow economic condi- 
tions evolved. 

But Mr. Reagan was yesterday 
clearly striving to set his econo- 
mic platform in sharpest con- 
trasts to the economic pro- 
gramme set out by President 
Carter late last month. Mr. 
Garter then called for a rela- 
tively modest $27.5bn tax cut 
next year, compared with the 
$36bn Reagan plan, and 
weighted heavily towards tax 
relief for business and invest- 
ment. 

Mr, Reagan called for “ a 
stable, sound and predictable 
monetary policy ” — -a theme not 
sounded much by the Carter 
Administration which has . left 
this preserve of the Federal 
Reserve Board out of its cam- 
paing rhetoric. Mr. Reagan said 
he was well aware that the UB. 
central bank “is, and should be. 


Now! Rom thestart! 
High'long term’interest without 





branch of government 
His speech contained no overt 
criticism of the Federal 

Reserve’s policies, and, to fact 
as President he would find his 
opportunities for changing the 
Board's make-up limited, 

in the normal course of events 
a President could only make two 
appointments in one term of 
office. 



Everyone starts at the top. 

You do not have to choose your term because, unlike some other 
“escalator” or “convertible” schemes, all Leicester Option Bonds 
receive the top rate right from the start — currently 12.50 % . Leave 
the half-yearly interest in your Bond and the return is equal to an 
annual rate of 

*12.89% —worth.' 18.41% to a 30% basic rate tax payee. 

The interest rate may vary but we guarantee to pay 2% above 




not have to stay m for five years though. Thafsthe special benefit of 
ft Option Bonds. 

i You can opt out after two years. 


within five years; normal interest will not be paid or credited 
\ after the end of the month in which you give notice. 

\ However, we guarantee that the interest rate above the 
| Share Account rate -from the date of investment to the 
t) date of repayment— will not be less than; 


Guaranteed Current 
Rate above Share Interest 


Closure on or after 2nd Anniversary 
Closure on or after 3rd Anniversary 

Closure on or after 4th Anniversary 
but before 5th Anniversary 


Account Rate 

Rate 

% - 


-75 

1L25 

1.00 

13-50 

1.50 

12.00 


Or stay on longer than five years. 


j You may ask for repayment on the 5th anniversary otherwise 
. j your Option Bond goes on earning the extra 2% subject to three 
■ j months notice of closure by you or the Society. 

1 Choose growth or income. 

You can invest any amount from £100 in Leicester Option 
— •^ 5 . Bonds up to the new maximum shown in the coupon. Half- 

e added 

or Deposit Account or paid to you or your bank. If your investment is 
or more you can have your interest paid to a bank account 
each month to provide a regular income. 

Howto get your Option Bonds. 

Apply to any of our 200 branches or 1500 agencies 
throughout the UK or use the coupon below. 


To Leicester Building Society. Uadby, Leicester LE2 4PF. 184 1 

1 I/We enclose cheque for £ — (minimum £100) to be invested in Leicester 

| Option Bonds. I/Vte understand that the investment cannot be withdrawn 
. (except incase of death) for a minimum period of two years- . 

I □ Tick here if you require interest to be paid monthly to your bank account | 

* (£1000 minimum investment). J 

I □ Tick here if you would like further details of Leicester Option Bonds. I 


All new accounts are subject to completion of the Society’s formal declaration 
card. Maximum total holding in the Society is £20,000 for an individual , £40,000 
in joint accounts. 


© Leicester Building Society 
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China and 
U.S. 
sign air 
agreement j 

By Tony Walker In Peking 

CHINA and the U.S. have j 
concluded an air transport ( 
agreement which gives one j 
American airline rights to fly ; 
two aiedulal sendees be- ; ■ „ 5pecia i l5t 

tween New York and Peking r omm isRi 


EEC vetoes Dutch export plan 


BY CHARLES BATCHELOR IN AMSTERDAM 


; THE NETHERLANDS has run 
/ into problems with the EEC 
j commission over plans to help 
( Dutch companies appoint an 
' export manager to boost their 
j foreign sales effort 
? Commission objections have 
1 forced the Dutch to withdraw 
■ a FI 900,000 (£195,000) aid pro- 
( gramme to help small com- 
panies meet the costs of an 


each week. 

China’s national airline the ! 
CAAC, will match the Peking- 1 
New York schedule. The U.S. i 
had been hoping to secure i 
agreement for more than one j 
of its airlines to fly the China | 
route. I 

■While rejecting proposals for J 
more than one U.S. airline to j 
operate the route. China’s I 
civil aviation negotiators have | 
effectively agreed to look i 
again at the possibility of • 
allowing another carrier in . 
in two years’ time. j 

The initial agreement is under- 1 
stood to provide for two [ 
flights a week through Tokyo. 1 
However, neither the CAAC 
or the U.S. carrier, will be 
able to pick up pasengers in 
Tokyo. The U.S. carrier is yet 
to be designated. Though 
there is intense bidding by I 
interested airlines taking ; 
place in Washington, the sue- < 
cessful company is expected i 
ft) be Pan Am. j 

Another element said to be in 


The Commission’s objec- 
tions have halted the scheme 
before it even got under way. 
Companies had been given until 
November to apply for the sub- 
sidy. 


The Economics Ministry 
described as ** disappointing " 
the Commission's request that 
the Dutch drop the plan on the 
grounds that it would influence 
trade with Community mem- 
bers. The Dutch, nevertheless, 
have decided to withdraw the 
scheme immediately pending a 
meeting with the Commission to 
discuss the difficulties. 

The Dutch Government first 
announced in June tb3t it would 
pay half the salary, social 
security and travel costs of an 
export manager for the first six 
months of his employment up 


to a maximum of F130.000 per 
company. The scheme was open 
to companies employing up to 
200 and was intended to en- 
courage small concerns to start 
exporting or to strengthen their 
position in existing markets. 

The scheme was experimental 
but was clearly seen as a poten- 
tially useful measure since last 
month it was extended to the 
textile industry as part of a 
far-reaching programme to 
stimulate the hard-pressed 
cotton, rayon, linen, and wool 
sectors. 

Aid to textile firms was to 
have been more generous with 


the subsidy applying for 32 \ 
months and up to a m aximum 
of FI 160,000. ; 

These moves were part of a 
continuing effort to boost the ' 
flagging Dutch export perform- ! 
ance. A survey of the export ! 
activities of small and medium- 
size companies published earlier ; 
this year by one of the large ' 
banks revealed that few of the I 
smaller companies, employed an ■ 
export specialist- 

Many were unaware of the j 
potential for foreign orders, and 
many contracts were the result . 
of chance rather than of ‘ 
deliberate policy decisions. 


UK to sell pulp wood to Swedish group 


BY WESTERLY CHRiSTNER IN STOCKHOLM 


the agreement is for a halanc- ■ disclosed. 


A THREE-YEAR pulpwood 
i contract with the Britain’s 

! Forestry Commission has been 
l secured by Billerud. the 

i Swedish pulp, paper and 

packaging group. The contract. 
1 covering the sale of 50.000 tons 
of pulpwood per year to 
Billerud. is the largest signed 
with a UK company, according 
to Mr. Egil Akre, group 

purchasing director for the 
Swedish group. 

Deliveries are scheduled to 
begin in November. However 
the purchase price was not 


mg of passenger numbers. | 
Apparently, neither airline j 
can carry more than 57.5 per 
cent more passengers than the ( 
ether without paying com- j 
.pensation. This is to protect j 
the CAAC which has trouble 
competing with established 
international carriers, and is • 
unusual for the U.S.. which j 
usually prohibits such com- 1 
mercial agreements. ! 

According to a brief announce- j 
ment by the Xinhua, the | 
Chinese news agency, the j 
aereement was signed by 
senior U.S. and Chinese nego- 
tiators in Peking on Monday. 

AP reports from Tokyo: Japan's 
TOA domestic airlines said 
yesterday It will receive funds 
worth the equivalent of $191m 
(£79m) from a consortium 
of 17 European commercial 
banks to finance its purchase 
of nine wide-bodied Airbus 
jets. 


The deal completed between 


the Forestry Commission and 
Billerud reportedly resulted 
from the surplus created when 
Wiggans Teape decided to close 
a plant at Fort William, 
Scotland. Several other 
Swedish companies, including 
Sodra Skogsagarna were com- 
peting for the deal. 

Traditionally Sweden was an 
exporter of pulpwood until the 
mid-1970s, when the major 
expansion of its sulfate 
industry caused a sudden 
domestic shortfall of the 
material. Billerud uses 3.5m 
tons of pulpwood a year. 

The main suppliers for 


Sweden have included Denmark 
and Norway, the U.S., West 
Germany and Poland. Recent 
pulp . wood deliveries from 
Poland were heavily disrupted 
by the labour strikes there, Mr. 
Akre said. 

• Iran has placed orders for 
the supply of 30,000 tons of 
paper to be supplied by Swedish 
companies over the next few 
months, Reuter reports from 
Tehran. 

Swedish embassy officials said 
the orders from the State 
Centre for Paper Distribution 
were mainly for wood-free 
writing paper and some 


quantity of printing paper. The ; 
purchases were in addition to 
orders already placed by private * 
importers. 

The Centre said the first con- ! 
signment under the order will ; 
arrive in Julfa. through the : 
Soviet Union, in 10 days and , 
that shipments of 1.500 tons will 
reach Iran every 15 days there- 1 
after. • 

Swedish officials said supplies 1 
could be disrupted by serious 
bottlenecks at Iranian ports and = 
border checkpoints. The paper ! 
distribution centre also said it J 
is negotiating further purchases 
from Brazil and South Korea. ! 


Foreign cars boost share of French market 


BY TERRY DO DS WORTH IN PARIS 


IMPORTED CARS raised their 
share of the French market 
significantly in July and August, 
capturing sales from the 
PeugeoT group which is 
j reckoned to have lost about 20 
per cent of its penetration com- 
pared with a year ago. 

Although detailed figures 
have not yet been published, the 
jump in imports seems mainly 
due to increased sales from 
Volkswagen, Opel and Fiat with 
the .Japanese a iso improving 
their position. All these manu- 
facturers offer competitive 
smaller cars in a market which 


has shown a marked swing away 
from larger-engined and less 
economical models. 

Following the surge in 
imports in the mid-summer 
period, foreign cars are now 
holding about 24 per cent of the 
market compared with around 
22 per cent a year ago. Japanese 
manufacturers are continuing 
to make headway and climbing 
dangerously near to the 3 per 
cent market share which the 
French authorities have set as 
an effective limit on their sales 
in France. ■ 

The French producers’ hopes 
for a reversal of the swing to 


imports is now pinned on the 
Paris Motor Show, due in early 
October. This exhibition will be 
particularly important for the 
Peugeot group, suffering not 
only from the importers but 
also from Renault which has 
increased its registrations by 
more than II per cent this year. 

Peugeot’s problems, probably 
due in part to a reluctance to 
cut prices in a manner of some 
competitors, were accentuated 
in the mid-summer period. Its 
market share in France has now 
sunk to about 35 per cent, well 
below Renault's, which is 
approaching 40 per cent. 


This slide in the company’s 
position, in a total market which 
has only fallen by about 4 per 
cent, is one of the factors 
behind its recent decision to 
review plans to build a new j 
component plant in Lorraine, j 
Another anxiety for French • 
producers is the attack on their i 
export markets in francophone 
Africa where the Japanese pro- J 
ducers are currently making a • 
big push. According to recent I 
reports, the Japanese sold more ' 
vehicles in these countries than I 
the French last year, exporting ; 
almost 24.000 units against < 
France’s 22,500. i 


India starts 
arranging 
16m tonnes 
oil imports 

By D. P. Kumar in New Delhi 

INDIA WILL Import 16m 
tonnes of crude and 6m 
tonnes of petroleum products 
next year, and the exercise to 
tie ap the requirements has 
already started, Mr. Vee- 
rendra Fatil- Minister of 
Petroleum, said. 

He said the Government 
had taken advance action on 
next year’s supplies from the 
traditional suppliers and some 
new sources were being 
explored. 

Of these. Mexico ha® agreed 
in principle to supply India 
lm tonnes of crude in 198L 
There were possibilities of 
India getting crude from 
Kuwait and Algeria also. 
Indonesia will possibly begin 
supplying crude to India, 
with Lm tonnes of crude 
coming in 19S1. 

A Petroleum Ministry team 
visited Iran recently and Mr. 
Pa til said he was planning 
to visit some of the oil- 
producing countries in 
October and November. 

Supplies of oil from Kuwait 
are expected to figure in the 
tails Mr. Jaber al-Ahmad 
al-Jaber al-Sabah. the Emir of 
Kuwait, wit! have with the 
Indian leaders during his 
three-day visit to Delhi which 
started yesterday. 

India's Imports for this 
year, 19S0-SL have been 
about 16.5m tonnes of crude 
and 6m tonnes of petroleum 
products. The imports were 
made front Iraq (6m tonnes). 
Iran (5m), Soviet Union 
(2.1m). Saudi Arabia (1.4m), 
Aba Dhabi (1.5m) and 
Nigeria (0.5m). 

The oil import bill for this 
year is expected to touch 
Rs SObn (£2.6bn) as against 
Its 38bn last year and just 
about Rs 15bn the year 
before last — for almost the 
same amount of crude and 
4m tonnes of petroleum 
products. 

© Japan pledged to extend 
Y50bn (£9.5m) in export 
credits to the Philippines any 
time the country needs it Tor 
its energy development pro- 
gramme. the . Japanese Em- 
bassy said, AP-DJ ■ reports 
from Manila. 

The new credit line, to be 
extended by the Japan 
Export - Import Bank, was 
offered by Mr. Rokusuke 
Tanaka, the Japanese Inter- 
national Trade and Industry 
Minister. In a meeting -with 
President Ferdinand Marcos 
at the Malacanang Palace. i 


Singapore premier 
renews attack on 

Australia’s policies 


BY KATHRYN DAVIES JN SINGAPORE 


i AN ACRIMONIOUS exchange 
; between Mr. Lee Kuan Yew, 
i Singapore’s Prime Minister, and 
1 Mr. Malcolm Fraser, his Aus- 
[ tralian counterpart on board an 
(airliner from Delhi to Sioga- 
I pore, has signalled a rapid turn 
for the worse is relations be- 
tween the two countries. 

( Mr. Lee had already made 
j clear his dislike of Australia’s 
I restrictions on imports from 
( the non-Communist south-east 
1 Asian nations belonging to 
ASEAN, in a wide-ranging Press 
conference in the Indian capital 
following the Asian and Pacific 
Commonwealth conference. 

The Singapore leader said 
Australia could not expect 
others to join in its condemna- 
tion of EEC protectionism when 
Australia itself was “more 
restrictive, more conservative 
and more backward looking than 
the meanest of the European.” 

According to Australian 
journalists accompanying Mr. 
Fraser on his chartered aircraft 
— in which he was giving Mr. 
Lee a lift home — the argument 
continued, with Mr. Fraser at 
one point climbing on to the 
bade of his seat in order to be . 
beard. The journalists them- 
selves also came under attack 
by Hr. Lee for their coverage 
of events in Kampuchea, which 
he said, paid too much attention 
to. the suffering under the 
former Pol Pot regime and not 
enough to the Vietnamese occu- 
pation. For his part, Mr. Fraser 
is said to have invited Mr. Lee 
to go to Australia to discover 
the true facts of economic life 
there for himself. 

Ironically. an Australian 
Government publication, only 
just published in Canberra and 
entitled “ ASEAN -Australia: the 
growing partnership,” says that, 
while the imbalance of trade 
has been one of the key issues 
in talks between Australia and 
ASEAN, “there seems to he 
growing understanding in the 
ASEAN countries of the prob- 
lems facing Australia In re- 


Mr. Lee Kuan Tew: 
acrimonious exchange 

structuring its industry and 
providing employment, in the 
present difficult world economic 
climate.” 

According to the Australian 
Department of Trade Statis- 
tics, Australian imports - of 
ASEAN goods have risen from 
A$245m (£119m) in the finan- 
cial year 1974-75 to A$642m in 
1978-79. However, exports 
amounted to more than A$lbn, 
although the imbalance in ratid 
terms has been decreasing. - r 

But ASEAN countries are 
frequently irritated by what 
they perceive to be Australia’s 
insensitivity towards their 
economic achievements. Aus- 
tralia's air fares policy, : ait 
uounced unilaterally 18 month* 
ago, particularly rankled. ** 

Mr. Lee also dislikes the Aus- 
tralian media, which is often 
less polite than his own. <Ia 
typically forthright style. Mr. 
Lee has warned Australians that 
if . their Government will . not 
allow ASEAN countries to sell 
to it, even though they are. eon* 
petitive. Australia would bp- 
come increasingly irrelevant i$. 
their economic considerations. 


£78m Philippines contract 


BY PATRICIA NEWBY IN CANBERRA 


TWO AUSTRALIAN companies 
have won a contract worth 
A$159m (£78m) to build a 
satellite town in . the Philip- 
pines. 

The Asian Development Cor- 
poration and the Euro-Asia 
Credit Corporation, which are 
both based in Adelaide, say 
the satellite town, to be called 


Pangarup, will have a popula- 
tion of more than 20,000 and 
Its own self-supporting - indus- 
tries. 

The town is to be situated 
26 kilometres north of Marina 
and will he developed overdo 
years for a co-operative housing 
group established “ by - the 
Philippines Government,- : k 


to choose from 
41 flights to the Gulf 


In 1949 MEA started regular flights between 
Beirut and Kuwait, quickly followed by services 
to Bahrain and. Dhahran. As its routes developed 
MEA became established as the most important 
link between Europe and the Gulf, a position it 
continues to hold today. 

With more than thirty years experience behind 
us we really know the Gulf. We can take you to 
Abu Dhabi, Bahrain, Dh ahran , Doha, Dubai, 


Kuwait, Muscat and Ras al-Khaimah (via Bercutl. j 
At every point there are MEA people ready to 
help in any way they can. .• '_e 

Make MEA your first choice to the Gulf. YouH ■> 
find our experience counts for a good deal- - 

For details of MEA services contact your IfS5t ■ / 
agent or MEA 80 Piccadilly, London W1V ODR^ 
telephone 01-493 5681. - • ’ - 
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UK NEWS 


Fuel tests dear way for 
BL claim on Mini Metro 


BY JOHN GRIFFITHS 


THE ENERGY Department has 
ratified fuel ' consumption 
figures for the Mini Metro 
which would allow BL to claim 
it as Europe's most economical 
car when it goes on side next 
month. > . 

At a constant 56 miles;, per 
hour, -the 998cc economy model 
achieved 581$ miles per gallon. 
All models, including 13 litre 
versions, exceeded ■ W mpg in 
the tests. - - 

Only one other-car, Renault's 
5TL, approaches this figure 
closely, at 57.6 'mpg. The 5TL 
is already promoted by Renault 
as the most ftugal. fuel cdh> 
sinner in Europe; ■ - ‘ - 

The Depaitment^s ratification 
of the figures have allowed 
delighted BL executives to pass 
them on tb hundretto of BL 
dealers In the Isle of Main to 
test drive the Metro and be 
briefed on the launch of a car 
which could make ‘or break BL. 

Mr. David Andrews, 'BL's 


-executive vice chairman, has 
admitted that if it is not a suc- 
cess it would put the volume 
car operations of BL “probably 
beyond recall." 

Although BL's precise promo- 
tion campaign for the Metro is 
still under wraps, it is certain 
to be based heavily on the file] 
consumption figures and on its 
luggage, and passenger-carrying 
space. This is claimed to be 
greater than that of any of the 
Metro's rivals, despite an overall 
size smaller than most. 

In separate Metro tests, the 
Automobile Association 

achieved a consumption figure 
of 62 mpg at a constant 50 
mph and SS mpg at a constant 
30 mph. 

While the last figure is 
hardly representative of normal 
driving, it compares with a 
figure of 60 mpg at the same 
speed for BL's Mini 

1000. 

The Metro’s sales launch — 


prices have yet to be released 
— will coincide with the open- 
ing of the International Motor 
Show at the National Exhibition 
Centre in Birmingham on 
October 16. 


HOW THE RIVALS COMPARE 


(Fuel consumption, miles per 
imperial gallon) 


constant constant urban 
56 mph 78 mph driving 


583 


57.6 


50.4 


Austin Metro 
(998 ce) 

Renault 5TL 
(1108 ee) 

Ford Fiesta 
(957 ce) 

Fiat 127 
(1050 cc) 

VW Polo 
Batson Cherry 44.8 
Toyota Starlet 48.3 
Citroen Visa 45,0 
Daihatsu 

Charade 51.4 


41.7 4L5 
4L5 443 
34.4 35.8 


46.1 

47.S 


3L3 34.7 
353 32.8 
30.7 32.8 

34.6 363 

33.6 33.6 


323 36.4 


• Department of Energy ratified figures. 


Sales chief succeeds Beckett 
as chairman of Ford UK 


BY-KEN N£TH GOODING,- MOTOR INDUSTRY CORRESPONDENT 


MR. SAM TOY, -Ford UK’s 
director of sales since 1969, is 
to succeed Sir Terence Beckett 
as chairman and managing 
director of the company. 

- Sir Terence leaves Ford at 
.the end of thi^month to become 
director-general . .-of the- Con- 
federation of British industry. 

Mr. Toy, 57, has been with 
Ford for 32 years. His new job 
carries a salary of about £80,000 
a year. 

Mr. Toy Is acknowledged to 
be a tough manager with a 
robust way of expressing him- 
self. He combines a deep know- 
ledge of the UK motor business 
With long experience of the 
Ford management system. 

- As one' of his rivals com- 
mented last night: “He is 
equally at home with second- 
hand car dealers in Warren 
"Street as he is in -the Ford 
Boardroom." 

However, he has little experi- 
ence of ‘ playing the “ elder 
Statesman ” role which Sir 
Terence developed in dealings 
.with governments and within 
organisations such as the CBI. 

. Mr. Toy’s appointment was 
welcomed - within - Ford UK 
where he is respected for his 
dynamic approach to fife. 

At present he is abroad with 
a group of dealers preparing for 
the launch of the new Escort 



called for 2,800 voluntary redun- 
dancies or early retirements in 
its UK plants. 

The company wants to intro- 
duce radical changes in working 
practices to compete better with 
Japan, which it sees as its main 
international rival. 


Mr. Sam Toy 


later this month. • 

Ford UK’s sales last year 
were £3.19bs, on which it made 
taxable profits of £386m. The 
company provided a big cash 
injection for Its ailing Ameri- 
can parent by way of dividends 
totalling £135m and a £229m 
loan. .. 

Bat this year the industry is 
in deep recession. Ford has 


Mr. Toy began his career with 
Ford in 1943 when be joined as 
a graduate trainee from Cam- 
bridge University after wartime 
service as an RAF pilot. 

Having worked his way 
through all parts of the com- 
pany. starting on the shop floor, 
be chose export operations. 
Within 10 years he was manager 
of Ford’s export sales, and spent 
two years in the U.S. in charge 
of British Ford sales there. 

Exporting occupied his first 
15 years at Ford. Sales in the 
British market have dominated 
the second half of his career. 
He specialised in car and then 
truck sales before taking on 
responsibility for both 11 years 
ago. 

He became a member of the 
Board of Ford UK In 1974. He 
is also chairman of Ford Per- 
sonal Import Export, and a 
director of Ford Motor Credit 
and Dagenham Motors. 

Mr. Toy is married, with two 
sons and a daughter, and lives 
in Longfield. Kent. 


Granny bonds are revitalised 


THE GOVERNMENTS already 
successful bait of inflation- 
proofed savings is expected to 
net a further £l}bn of investors' 
money in a fun year following 
changes announced yesterday. . ' 

By far the most significant 
development is the' issue of a 
new index-linked certificate 
which alone could raise an addi- 
tional £l}bn for the Department 
of National Savings during the 
remainder of the current finan- 
cial year. 

The hew certificate, is similar 
in concept to. the current index- 
linked retirement issue..- But 
there .are important differences. . 

Initially, they will be avail- 
able to men and women aged 60 
or over. The current retirement 
certificates, known colloquially 
as “Granny bonds,” are open to 
women aged 60 or more and 
men aged 65 or oyer. 

The Department 'National 
Savings confirmed last night 
that if the launch of .the new 
certificates does not bring in 
sufficient funds the age limit 
could be further reduced. 

Individual holdings of the 
new issue will be limited to 
£3,000. This more than doubles 
the maximum £1,200 (raised 
from £700 last December) which 


National Savings bait 
will be launched by the 
government in Novem- 
ber to net a further 
£I£bn of investors’ 
money in a full year. 
Tim Dickson reports. 


investors may hold in Granny 
bonds. 


The new certificates will have 
a five-year life and will probably 
replace the current index-linked 
retirement issue in November. 

Holdings of the retirement 
certificates, which have been on 
sale since June 1975, are index- 
linked after one year. 

If left for five years they 
receive a 4 per cent bonus on 
the original investment. Exist- 
ing holders will not be affected 
in November, and furthermore 
win be entitled to buy the 
maximum number of new 
certificates when they go on 
sale. 

It was also announced yester- 
day that the limit on monthly 
payments under the National 
Savings Save As You Earn con- 


l 


EQUAL OPPORTUNITIES IN EDUCATION 
a lecture by 

THE JIT. HON. MRS. SHIRLEY WILLIAMS 
at the 

- Egyptian education bureau 
4 Chesterfield Gardens, Wl 
an Wednesday, 17{h Sept, 1980, at 7.30 p.m. 
:For infqnnation telephone 499 8884 


tract (third issue) will be 
raised from £20 to £50 “ as soon 
as possible." No firm date has 
yet been given for implementa- 
tion but in a full year this 
measure is expected to raise an 
extra £50m. 

Contributors to the SAYE 
(third issue.) scheme have to 
make 60 equal monthly pay- 
ments over five years. The total 
(currently a maximum of 
£L200) is index-linked on the 
fifth anniversary, with the 
option to hold on for a further 
two years’ index-linking. The 
new maximum will soon be 
£3,000 (60 x £50). Those cur- 
rently contributing the current 
maximum of £20 will be allowed 
to save an extra £30 a month. 

The Treasury’s new measures 
are intended to boost the 
National Savings contribution to 
the financing of ttie Public 
Sector Borrowing Requirement 
and relieve pressure on the gilts 
market. 

This contribution (Le. net 
new National Savings receipts 
excluding interest credited) 
amounted to £1 ,514m in the 
1977/78 financial year; £1.009m 
in 1978/79: and £834. 8m in 
1979/80. In the first four 
months of the current financial 
year the net intake (excluding 
f interest) has been only £112.3m. 
Cash-in value five years later 
of an SAYE contract (total con- 
tributions £1,200) in: 

July 1975: £l,735.08p 

August 1975: £l,730.54p 

Value five years later of a 
£100 index-linked retirement 
certificate (including 4 per cent 
bonus) bought in: 

June 1975: £206.02 

July 1075: £199.60 

August 1975: £197.81 

September 1975: £197.43 
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ah tittsa bond* having bem sold, this annoweft- 

mflni dpoews as »■ matter ol record only. 


The Seiyu Stores, Ltd. 

Tokyo 

DM30,000,000 
8 % % Bonds due 1986 


■ - Private Placement - 


Guaranteed by 

The DaHchi Kangyo Bank, Limited 


WESTDBITSCHElAIKfeSBAkK THE INDUSTRIAL BANK OF JAPAN 

G1RQZ0JTHALE (LUXEMBOURG) S. A- 



Steel tries 
to defuse 
issue of 


centre pact 


By Richard Evans, Lobby Editor 


MR. DAVID STEEL, Liberal 
leader. In an attempt to keep 
his political options open, last 
night carefully avoided 
advocating a pact or formal 
alliance with anv new centre 
party that might be formed. 

He did so after there was 
evidence of infeastne pres- 
sure from leading Liberals 
for him to come out strongly 
against a link with Mr. Boy 
Jenkins or Labour Right-wing 
dissidents. 

The Issue of the Liberal 
Tarty’s attitude to a possible 
realignment of parties 
threatens to dominate this 
week’s assemblv at Blackpool, 
even though 1* will not he 
debated formally. Bat at a 
fringe discussion Inst night, 
Mr. Steel set out to defuse the 


issue. 

He said If there was to he 
a meeting of minds between 
Liberals and others it most he 
around principles and policies. 
He added that the discussion 
was about explaining what 
ideas there were in common, 
and the extent of any 
differences. 

“It is a discussion about 
political philosophy and 
programmes, not pacts or 
personalities," he said. 

In spite of Mr. Steel's 
attempt to calm anxieties. Mr. 
Cyril Smith. MP for Roch- 
dale, launched a blistering 
condemnation of any attempt 
to form a link with a new 
centre party. 

“1 do not frankly see 
myself as being part of a 
party which seems to exist 
for the purpose or housing 
Labour dissidents with David 
Steel thrown in as a super- 
ficial attraction," he said. 

Apart from the confusion 
and uncertainty among the 
1.400 delegate® towards a 
future re-alignment, the 
major issue of the week will 
be defence. 


Chubb and Son to decide today 
whether to quit cash registers 


BY MAURICE SAMUELSON 


CHUBB and Son will decide 
today whether to cease making 
cash-registers. Their withdrawal 
would leave the UK market 100 
per cent in foreign hands. 

The move could involve also 
the loss of 800 jobs at the Chubb 
Cash factory at Hollingbary, 
Brighton, and more redun- 
dancies in regional branches. 

The decision will be taken at 
this morning’s meeting of the 
Chubb Group's main Board in 
London, and wall be put to 
employees tomorrow. 

Union representatives, accom- 
panied by Mr. Andrew Bowden, 
Tor?’ MP for Kemptown. were 
hoping to see Mr. William 
Randall, Chubb's managing 
director, before the meeting. 
They want the company to delay 
closure, or at least to make it 
only partial. 

If the appeal is rejected they 
may appeal to the 150 workers 
on the profitable cash-dispenser 
line, also at Hollingbury, to sup- 
port them with industrial action. 

The local management at 
Hollingbury also appears eager 


to limit the scale of redundan- 
cies. Mr. John Egar. managing 
director of Chubb Cash, put tbe 
number of local jobs at stake at 
between 300 and 400. besides 
other jobs in regional offices. 


Complete closure would put 
the UK market for cash- 
registers entirely in foreign, 
mainly Japanese, hands. 


Chubb went into the cash- 
register business four years ago 
when it bought Gross Registers 
for £l.lm. But in the past four 
years the market has been in- 
undated with imports of elec- 
tronic cash-registers. 

Chubb, the sale UK cash- 
register manufacturer, tried to 
counter the imports with its 
electronic 14S model, introduced 
this year. But meanwhile its 
share of tbe market dropped to 
5 per cent. 

Chubb recently sought assist- 
ance from the Industry Depart- 
ment. Tbe application was re- 
fused on the grounds tbat it 
was in tbe wrong category of 
industries to be aided by the 
National Enterprise Board. 


Tbe cash - register division 
lost £4.7m in 1978-79. Last 
month the workforce started a 
three-day week. 

A decision to close tbe cash- 
register business will not affect 
tbe cash - dispenser division, 
which last month was said to 
be working “ at full steam.” 

• Another 33 redundancies 
were announced yesterday by 
the women’s lingerie company 
Fine Form Designs at Chatteris, 
Cambridgeshire. 

A Birmid Qualcast, which last 
month axed 119 jobs, yesterday 
introduced short-time working 
for 1,300 workers at its Derby 
foundry, because of declining 
tractor sales. 

Warnings of possible short- 
time working over the next 
three months were given yes- 
terday by Metal Box to more 
than 4.000 workers in Ain tree, 
Carlisle Mansfield and Hull. 

Tbe announcements in the 
plants were foreshadowed in 
Monday's statement that 1,260 
workers in Metal Box’s open- 
top division would be made re- 
dundant 


Sarabex appoints new 
joint managing director 


BY CHRISTINE MOM 


SARABEX. the Arab-owned 
foreign currency broker, has ap- 
pointed a new joint managing 
director to replace Mr. Robert 
Ramsey who resigned suddenly 
on Friday. 

Tbe new joint managing 
director, who shares the title 
with Mr. Roy Brinsden, the 
chairman, is Mr. Paul Perry- 
Lewis. 


He joined Sarabex 11 months 
ago from R. P. Martin, money 
brokers. 


Yesterday, Mr. Brinsden ex- 
plained that Mr. Ramsey was 
“ simply going back to banking " 
but tie admitted tbat his resigna- 


tion had come as a surprise. 

When Sarabex finally won 
* 4 recognised broker " status last 
year from the Bank of England, 
it was intended that the business 
would consist of foreign ex- 
change broking and Euro- 
currency deposit taking. 

In tbe event, the broking 
business " took off,” but the 
deposit business — “ which in- 
volved close contacts with the 
banking community ” — was 
plagued by delays in installing 
sufficient direct telephone lines, 
according to Mr. Brinsden. 

He denied, however, that 
Sarabex was pulling out of the 
deposit business 


Unions win 


pledge on 
work rules 


HOTFOINT, the domestic elec- 
trical appliances subsidiary of 
the General Electric Company, 
has told its unions that any 
changes in work practices will 
be introduced only after full 
consultation with local union 
officials. 


The proposed changes include 
the abolition of afternoon tea 
breaks, a no-smoking rule and 
a curb on fringe benefits for the 
company^ 5,000 employees. 
Hotpoint's decision not to go 
ahead immediately with the 
measures was taken at a meet- 
ing between management and 
unions at Peterborough on 
Monday. 


MacGregor 
to change 
BSC’s 
structure 


By Hazel Duffy, 
industrial Correspondent 


A MAJOR reorganisation of 
the British Steel Corporation 
into three main product divi- 
sions is expected to become 
effective by the end of this 
mouth. The three divisions will 
cover general steels, special 
steels and strip steel. 

"Hie plan is the first Shot in 
the campaign by Mr. Ian 
MacGregor, BSC chairman, to 
restore the corporation to profit 
Its main effect will be to bring 


together commercial and .pro- 


duction responsibilities within 
the same division in an attempt 
to revitalise the corporation’s 
lagging presence in its trad!-. 
tional markets. 

Since the steel strike, BSC 
has lost 10 per cent of the UK 
market to imports and private 
sector steel. 

Each division will have a con- 
siderable amount of autonomy 
within the overall structure of 
BSC- Under the direction of 
its own chief executive, it will 
be responsible for organising 
its own production levels, and 
such matters as tbe quality of 
steel produced, delivery times, 
and overall performance. 

The divisions will also seek 
their own markets and be re- 
sponsible for the main thrust of 
their marketing strategies. 

Tbe plan calls for a substan- 
tial put in staffing levels, 
particularly at the corpQration's 
London head office. Although 
there have been cuts at head 
office. Mr. MacGregor has 
obviously taken the view that it 
is still much too large for an 
organisation which is virtually 
bankrupt. 

Instead, he will keep a small 
support staff in London, consist- 
ing of a few senior executives 

The necessity for the corpor- 
ation to have close access to the 
Government and Whitehall- 
seems to have ruled out any' 
possibility that it might close its 
London operation entirely. 


THE NAME OF 


YOUR PENSION FUND 


MANAGER GOULD 


BE BARCLAYS BANK 


TRUST COMPANY 


So, what’s in a name? Well, let’s just 
say that when it comes to entrusting the 
care of your company’s pension fund to 
an outside organisation it pays to choose 
carefully 

As you might expect from its name, 
Barclays Bank Trust Company is a wholly- 
owned subsidiary of Barclays Bank. 

It is also one of Britain’s largest and 
longest established trust corporations, 
and it heads a specialist division of the 
Barclays Group, the one that is devoted 
almost entirely to the business of 
professional asset management 

That’s one of the reasons why the 
pension fund 

Barclays Banklrust Company indude 
household names. 

But there are other reasons, 
too. After all, pension fund man- 
age ment is all about perform- 
ance-maximum growth with 
minimum risk. 

That’s why the man- 

fOU 


Barclays Bank Trust Company has 
the experience, the skill and the resources 



pension 

for the complete fund or a substantial part 
oftheportfolio. 

And, by the way, we are equally good 
atpension fund administration. 

If you would like a copy of our 
brochure or would like us to tellyou more 
specifically about the kind of service you 
can expect from Barclays Bank Trust 
Company please write to: 

David Moss, Executive Directoi; 
Barclays Bank Trust Company limited, 
Juxon House, 94 St Pauls Churchyard, 
London EC4M 8EH. 
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Loose needs to have 
not just a big name 
but a lot of wis- 
dom and the information and ability to 
make the right decisions at the right time. 


BARCLAYTRUST 


ANYTHING TO DO WITH MONE% ASKBARCLAYSHRSX 
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UK NEWS 


Sainsbury plans 


major promotion 


BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


THE J. Sainsbury supermarket 
chain is tomorrow launching its 
biggest advertising campaign in 
an effort to keep the pressure 
on its rivals In the High Street 
price war. 

Although autumn is a tradi- 
tional time for supermarkets to 
launch promotional offensives 
the Sainsbury campaign is one 
of its biggest. 

Sainsbury plans to spend 
more than £500,000 in the next 
four weeks on a television cam- 
paign emphasising its own-label 
products, which account for over 
50 per cent of its grocery sales. 

The move is likely to put pres- 
sure on market leader Tesco- to 
respond with its own campaign, 
although Tesco said yesterday 
it had no immediate plans for 
any extra advertising. It 
remains likely, however, that 
Tesco will increase its advertis- 
ing spending to match the 
Sainsbury promotion. 

But while the promotional 
activity will be fierce, there is 
unlikely to he any major price- 
cutting offensive by the two 
major multiples. Although 
Sainsbury appears to be weather- 
ing the slump in retail spending 
better than Tesco, neither has 
the financial reserves to finance 
a major price-cutting move. 

- But Sainsbury believes an ad- 
vertising offensive can further 
increase its recent gains in mar- 


ket share. The latest trade sur- 
vev of grocery sales puts Sains- 
bury only I per cent behind 
Tesco's 13.5 per cent in market 
share. Earlier this year Sains- 
bury’s share was just over 11-5 
per cent compared with Tesco’s 
14.5 per cent 

Sainsbury also claims that 
according to independent mar- 
ket research, it is the lowest 
priced supermarket operator 
trading in the South. “ Clearly 
we are starting the autumn 
from a position of strength," 
says Mr. Peter Davis, assistant 
managing director. 

Sains bury’ s decision to con- 
centrate its advertising on its 
own-label brands — rather than 
the manufacturers' established 
brands— -is intended to capitalise 
on its long-established reputa- 
tion for quality. Sainsbury 
points out that its own-label 
brands are not intended as 
cheap alternatives. 

But both Tesco and Sainsbury 
are facing an increasing chal- 
lenge from the Asda super- 
stores chain which is embarking 
on a major store opening pro- 
gramme in the South. 

Later this month -Asda. pri- 
marily a Northern-based opera- 
tor. plans to open London’s 
largest superstore at Park 
RoyaJ. Ealing. A . further 20 
superstores are planned for the 
South within the next five years. 


Claims for 
shelters 
meet their 


doom 


Harris to boycott Westward 



Food trade to experiment 
with electronic invoices 


BY DAY1D CHURCHILL 


LEADING FOOD manufacturers 
and retailers plan to experiment 
with computerised electronic 
invoices to replace traditional 
paperwork. 

The move follows an amend- 
ment to the 1980 Finance Act 
which enables the Customs and 
Excise to accept paperless 
invoices. Under the Act. a tax 
invoice can exist when the 
required details are recorded in 
a computer and transmitted by 
electronic means without the 
delivery of any document 

The trials of the new system 
will begin later this year, 
carried out under the auspices 
of the Article Number Associa- 
tion. The association has the 
responsibility for allocating the 
unique 13-digit number for all 
grocery and non-food products 
which, when translated into a 
bar-code, can be used in the new 


laser-scanning electronic check- 
outs. 


The association said yesterday 
that the trials will concentrate 
initially on orders from 
retailers to suppliers and on 
invoices from suppliers to 
retailers. ■ 


Among the major companies 
taking part in the trials are 
Tesco, Boots, F. W. WooVworth, 
Birds Eye, United Biscuits, and 
RecJdtt and Colman. 


Under the Finance Act, com- 
panies intending 'to adopt this 
system must give the VAT 
Commission at least one 
month's notice in writing. The 
Customs and Excise has the 
authority to gain access to the 
computer and “any associated 
apparatus or material ” used in 
the production, delivery or 
receipt of tax invoices- 


By Michael Thompsort-No#! 

THE Advertising Standards 
Authority has ruled that It is 
impossible to assure “any- 
one's survival in the event of 
a direct or near-direct unclear 
hit,” and has thus upheld 
complaints against two manu- 
facturers of fall-out shelters. 

In a separate ruling it has 
supported a complaint against 
an advertiser who “exploited 
for commercial ends the 
general public’s fear of 
nuclear war.” 

The authority says it 
approves the recent decision 
of media organisations to 
advise “caution when accept- 
ing advertisements for 
nuclear shelters pending an 
investigation by the Home 
Office.” 

In the event of Home Office 
approval for such products, 
the authority says future 
advertisements should he re- 
stricted to specifications. 

The companies against 
which complaints were upheld 
were Nuclear Attack. Protec- 
tion and Safety, of Abingdon, 
Oxon: Nuclear Fall-Out Shel- 
ter. of Downend, Bristol: and 
Drasan. which is listed under 
a Broxbourne, Herts* PO Box 
number. 

Complainants objected to 
phrases such as “You can 
assure your own family 
survival with a nuclear 
shelter,” and “Designed to 
the highest European specifi- 
cations.” Newspapers have 
been advised to prohibit any 
such claim for shelters, the 
authority says. 

Over the first six months of 
the year, the total number of 
complaints received by the 
authority was 70 per cent up 
on the same period last year. 

In July the authority re- 
ceived 562 complaints against 
263 in July last year. Com- 
paring the same months, tho 
number that merited investi- 
gation rose from 25 per cent 
to 33 per cent. The authority 
attributes the increase in 
complaints received to its 
own advertising campaign 
launched last February. 

.Of 176 complaints, investi- 
gated in July, 65 were upheld, 
either wholly or in part 
These advertisers included 
Wimpy International, Wiggins 
Teape, Sealink, Uptons, Lever 
Brothers, Lancia, Fisons, the 
Electricity Council,. Claries, 
British Airways, Black and 
Decker and Barratt Develop- 
ments. 


TODAY'S meeting of Westward 
Television shareholders, called 
to vote on a resolution to recon- 
stitute the Board, promises to 
be the non-event of the year. 

Neither of the principal 
figures in the dispute, Mr. Peter 
Cadbury and Lord Harris of 
Greenwich, will be there, and 
both have asked their 
supporters to stay away. 

The Cadbury faction, control- 
ling 116,000 of the 200,000 
voting shares, will be repre- 
sented by Mr. Cadbury’s 
solicitor, Mr. Andy Kerman. He 
may find that the only other 
party present is Westward’s 
solicitor, who will not be 
empowered to vote the Harris 
faction's shares. 

A spokesman for the Harris 
faction said that they would 
boycott the meeting because 
they did not accept that it had 
been validly called by Mr. 
Cadbury. 


Pact yesterday will give the Cadbury faction only 
nominal control writes Raymond Hughes 


He predicted a " Pyrrhic 
victory ” for Mr. Cadbury. “ it 
will be like an election for the 
Moscow south-east constituency: 
a massive vote for one candidate 
with no one voting on the other 
side.” 

The result will be that the 
meeting will vote Lord Harris 
and five other directors off the 
Board, replacing them with 
Cadbury nominees, with Mr. 
Cadbury restored as chairman 
and Lord Lisbume as deputy 
chairman. 

The situation was made more 
bizarre by an agreement reached 
by the two sides yesterday on 
how the company’s affairs are to 
be handled pending another 
shareholders’ meeting on 
October 17, called by the Harris 
faction, to consider precisely the 


same resolution as will be voted 
on today. 

An agreed statement said that 
Lord Harris would not appeal 
against last Friday's High Court 
ruling that today’s meeting 
could go ahead, and Mr. Cadbury 
would not take part in the 
management of the company 
until the October. 17 meeting. 

The day-to-day running of the 
company would remain until 
then in the hands of Lord Harris 
and the present Board, the state- 
ment said. 

It is - understood that the 
Board will not be able to £o 
ahead with its plans to deprive 
Mr. Cadbury of his shares, and 
will be personally liable for any 
expenditure incurred by the 
company which is not approved 
at the October 17 meeting. 


No decision appears .to have 
been made about who win 
represent Westward at the meet- 
ing on September 23 At which 
the rival consortia for .the south 
west franchise will present 
themselves to the public. 

Mr. Cadbury said yesterday 
that if it would enable the com- 
pany to operate without further 
problems for the next five weeks 
he would not go to Westward’s 
offices or studios. Or attend the 
September 2a meeting. 

*T am not going to do any- 
thing that might be -inferred as 
making problems,” he said. ‘Tm 
prepared to do anything to 
avoid the appointment of a 
receiver, because I think, that 
would be disastrous.” 

Last Friday Mr. Justice 
Dillon warned in the High 


■Court that if the embattled 
directors could sot reach a 
workable arrangement the court 
would put in. a receiver and 
manager— a remedy available to 
the courts when a company’s 
board is deadlocked; 

The warning had a salutary 
effect on the two sides — both of 
whom, would regard such a 
move as highly undesirable— 
and discussions began. ' 
Franchise worries — heading 

Quite how the agreement wifi 
work remains to be seen,- While 
■ both sides are anxious to keep 
the situation iow-key, and- mini- 
mise the risk of their, wrangling 
further jeopardising Westward's 
-chances of retaining the South 
West franchise; neither -.will 
.wish to lose ground between 
now and October . 17. 

No matter how they purport 
to paper, over -the cracks, the 
fact requuhs that Westward will 
be operating with two groups of 
people each regarding them- 
selves as the Rightful’ Board. 


Accountants call for 
change in merger law 


BY TIM DICKSON 


Unit ‘has 
fuel saving 
of 14 %’ 


TAKEOVERS and internal com- 
pany re-organisations could be 
frustrated by a recent court 
ruling, according to leading 
accountants. 

In what is an unusual step 
the Consultative Committee of 
Accountancy Bodies (CCAB), 
representing six accountancy 
bodies in Great Britain and 
Ireland, has written to Mr. John 
Nott, Trade Secretary, calling 
for an urgent change in the law. 

The problem has arisen from 
the case of Shearer (Inspector 
of Taxes! v Bercaln Ltd., a run- 
of-the-mill tax case which has 
suddenly assumed considerable 
significance. 

During the case it was held, 
that where shares are issued 
at a premium over their normal 
value, section 56 of the Com- 
panies Act, 1948, requires this 
premium to be carried into a 
share premium account in the 
books of the company issuing 
the shares. 

This procedure, which legally 
blocks the distribution of this 
premium through the payment 
of dividends is known as 
“ acquisition accounting ” and is 
widely used in company take- 
overs or mergers. 

If, for example, company A 
Issues lm £1 nominal shares 
worth £2 in the stock market 
s to pay for company B with a 
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MAKE YOUR COMPANY 


MORE PUBLIC. 


Vour annual report is the most 
important statement your Company 
makes to the public. 

So why keep it to yourself? 

By placing it in The Guardian, 
you’re automatically reaching a 
widei; more discerning audience. 
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other quality daily paper So if you 
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your company and its perfo rmanc e. 
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Financial Journalist of the Year 
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price tag of £2m. section 56 i 
requires that £lm — the 
difference between the nominal 1 
value and the market value of I 
the share — is credited to a share i 
premium account and cannot ! 
therefore be distributed. 

What worries the CCAB is 
that the Shearer v Bercain de- 
cision makes acquisition 
accounting mandatory and out- 
laws what was previously an 
alternative method namely 
•‘merger accounting.” 

This is only employed in 
exceptional cases but it is more 
common in group internal re- 
organisations. Under this 
method assets of companies 
being combined are not norm- 
ally revalued at the date of the 
transaction and no share pre- 
mium account is recognised, the 
shares issued being recorded at 
their nominal value. 

In their letter to Mr. Nott 
the accountants spell out what 
they see as the consequence of 
the Shearer v Bercain case: 
mergers between independent 
companies which would on past 
precedent have been accounted 
for by the merger method may 
be inhibited; intra group re- 
organisations may be 
frustrated; and past trans- 
actions carried out by these two 
methods may be challenged. 


By John Griffiths 


BOB G-W ABNER’S UK-based 
transmission divirion is test- 
ing an automatic transmission 
of three speeds plus overdrive, 
which it says shows fuel 
savings of up to 14 per cent 
over a conventional three 
speed model. It is suitable for 
rear wheel drive vehicles of 
between about 1.8 and 3 litres, 
and thus has a potentially 
high volume application. 

The unit is manufactured 
in Japan by Alsin-Warner, an 
associated company which 
makes more than half a 
million transmissions a year. 
Bat Borg-Warner in Britain 
is examining the possibility 
of marketing the unit in 
Europe. In this case it would 
associate company which 
carry out the engineering, 
adapting the units to 
individual manufacturers’ 
needs. Prototypes have been 
demonstrated to a number of 
European makers bat they 
have not yet made any firm 
orders. 


There is no prospect of the 
unit being manufactured in 
the UK, although In common 
with other component makers 
Borg-Warner has suffered 
from rapidly shrinking 
business. 


Manchester airport 


to lengthen runway 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THE GOVERNMENT has 
approved an £Sm plan, to 
lengthen the single runway at 
Manchester airport by 800 feet 
to 10,000 feet 


This will enable longer take- 
off runs by even the heaviest 
jets so they can carry either 
bigger payloads, or more fuel 
to fly longer distances. 

The Manchester -International 
Airport Authority intends to 
draw up specifications, and to 
invite tenders at once. It 
hopes the construction work 
will start next spring, and will 
be completed within two years, 
with the extension available for 
use by early 1883. 

The runway extension Is part 
of . Manchester's long-term 
expansion plan for the airport, 
which expects to handle about 
4.2m passengers this year, 
against last year’s total of .over 
3.5m. •••••- 


Manchester is already ' the 
third busiest airport in the UK 
after Heathrow and Gatwick, 
and in the' Government's 
national long-term airports ex- 
pansion plan is ranked the most 
important in the North of 
Eneland. 

The authority has recently- 
completed £14m improvements 
on the runway, including 
ironing out a “ hump ” that was 
a legacy of hasty war-time con- 


struction, as well as widening 
the runway along its' entire 
length and improving its light- 
ing and drainage. 

The 800 foot extension will 
allow many more long-haul air- 
lines to use the airport, thus 
increasing the number of 
foreign destinations served 
from it. ■ - ■ 

It has been estimated: by 
Northwest Orient, which already 
flies a regular Boeing 747 
freighter service from Man- 
chester to New York; that it 
could carry a 13,000 lbs bigger 
load between the two cities, or 
an 11,000 lbs bigger load 
between Manchester and Seattle 
non-stop, as a result of the 
runway extension. . 

Laker Airways, which is seek- 
ing rights for low-fare services 
between Manchester and New 
York and other UjS. cities, 
believes - the runway extension 
Will allow Series 10 DG-lOs to 
fiy to New York non-stop, and 
the bigger Series 30 DC-10 h to 
fly to Los Angeles son-stop both 
with full loads. 

One airline winch is likely to 
use the airport once the runway 
Is lengthened is Qantaa - of 
Australia, which could make 
one-stop -flights between Man- 
chester . and destinations : in 
South-East Asia and . Australia 
itself: 
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Objections fail to stop 
rise in telecom charges 




BYGtfY D£ JONQUSSK5 


"BRITISH Telecom is to raise 
telecommunications ■ charges 
sharply .from November; -in. 
spite of . allegations by the t#- 
<rfal body representing Rost 
Office- customers that . the pro* 
posed increases are excessive. - 
>■ Mr. Peter. Benton; :Briitsh 
Telecom's managing 
■ said yesterday- the increases, 
averaging 17 per- cent overall, 
were unavoidable if the com- 
‘ pany were to .continue its am- 
bitions investment programme 
without' breadHng the r -dash 
’ limits set "by the -Government. 

But' .the Post Office Users’ 
National Council Said in a re- 
port that British Telecom could 
get by with smaller Increases 
by more stringent, cbst^rutting 
and deferring some planned ex- 
penditures.. . 

- The report also called on the 
Government, . which has pro- 


. Whited British Telecom from, 
borrowing further, to explore 
alternative methods of financ- 
ing the £1.5bn a year telecom- 
- munications investment pro- 
gramme. 

. “We do not believe it is be- 
yond the wit of man to find 
some solution which would 
both! safeguard the' Govern- 
ment's policies and allow 
British Telecom some room for 
manoeuvre,” it says. 

Mr. Beiiton rejected the Coun- 
cil criticism. He claimed that 
any further cuts in British Tele- 
com's spending would seriously 
damage its service to customers 
and disrupt the telecommunica- 
tions manufacturing industry, 
threatening many jobs. 

“ We reject the allegation 
that we have taken the soft 
option and put up prices rather 
than improve productivity,” he 


said. “ Our productivity im- 
provement has been outstanding 
compared to British Industry 
generally." 

But the users' body says 
British Telecom has not made 
full advantage of the savings 
tn be gained from the greater 
efficiency and falling cost of 
much modem electronic tele- 
communications equipment 

The proposed increases will 
double the connection charges 
for a telephone extension to £24. 
Rental of a private automatic 
branch exchange and a telex 
exchange line will each rise 
from about £635 to £1,100 a 



Discrimination in employment 
confirmed by Belfast study 


BY OUR BELFAST CORRESPONDENT 


year. 

Many companies estimated 
that the increases would raise 
their telecommunications costs 
by about 30 per cent, the user's 
body said. The higher charges 
follow increases averaging 12.5 
per cent last January. 
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Monetary targets ‘need revision’ 





BY PHILIP RAWSTORNfi 


THE Goverianeuts. monetary' 
. .policy has - * totally dis- 
integrated,” Dr. David Owen, 

. labour's . energy . , spokesman, 
claimed last night 

It was now impossible for the 
Government to : justify its con- 

- tihuation; he told a -party meet- 
ing in West Gloucester. 

Monetary targets would haw 

- to.be revised and money should 
be injected into the economy 
to - counter rising unemploy- 

■ meut. 

Dr. Owen called for an im- 
mediate multi -miH ion-pound 
programme ' for energy conser- 

■ vation to ■ cut ihdusbrial and 


domestic costs and create extra 
jobs. 

• Members of Labour's 
National Executive Committee 
yesterday demanded the resig- 
nation of Mr. Nicholas Ridley, 
Minister of State at the Foreign 
Office, over the Chilean torture 
case. 

The NEC’s international com- 
mittee accused Mr. Ridley of 
deliberately withholding from 
Parliament and the public in- 
formation about the torturing 
of Miss Claire Wilson. 

It also charged him with sup- 
pressing information about the 
deterioration of human rights 


in Chile so the Government 
could resume trade and arms 
sales to the Pinochet regime. 

Describing the Government's 
decision to resume trade under 
such conditions as “ despicable 
and shameful.” the committee 
called for the immediate with- 
drawal of the -British Ambassa- 
dor and the reimposition of 
sanctions until democracy was 
restored in Chile. 

The committee, in a further 
resolution, welcomed the Polish 
Government's “ historic agree- 
ment " to the demands of the 
Polish strikers for free and 
independent trade unions. . 
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j ROMAN CATHOLIC boys in 
! Belfast still find it harder than 
j Protestants to get work, accord- 
ing to a study on the employ- 
ment prospects of school 
leavers. 

. The research was undertaken 
for ihe Fair Employment 
Agency which was set up by the 
Govemmeni in 1976 to help 
eradicate job discrimination 
on the grounds of religion or 
politics. 

It was carried out by three 
academics from Queens Univer- 
sity. Belfast, and the Ulster 
Polytechnic. 

They ohseived that, while 
their findings were confined to 
a small group— male school 
leavers iu four schools — they 
warranted “ a healthy scep- 
ticism as regards major pro- 
gress towards equality of oppor- 
tunity in Northern Ireland." 

Mr. Robert Cooper, chairman 
of the agency, said yesterday the 
study showed that Catholic 
school leavers were at least as 
likely to obtain good examina- 
tion results as Prcucstant ones. 

I But they were less likely to 
| have found jobs five months 


after leaving school. 

They were also less likely to 
have found the kind of work 
that permitted further training. 

The researchers said that 
existing patterns of employment 
in the province were being re- 
produced because of the exist- 
ence of an informal network of 
family and friends which was 
.still extensively used for finding 
work. 

The higher levels of Catholic 
unemployment would indicate 
that Catholic boys had fewer 
employed family members and 
friends on whom to rely for 
help. 

Personal recommendations, 
rather than formal qualifications 
or references, appeared to be 
the most signicant factor for 
many employers recruiting 
labour, they said. 

Mr. Cooper said that com- 
panies could provide equal 
opportunity only by advertising 
all their vacancies and notifying 
them to the employment office. 

He said employers were 
becoming responsive to this 
suggestion. If necessary, he 
added, the agency bad tbe 


power to force companies to 
advertise vacancies. 

" Into Wort ? Young School 
Leavers and the Structure of 
Opportunity in Belfast Fair 
Employment Agency, Callender 
street. Belfast. Price £2. 

• The U.S. Army it to evaluate 
an intruder alarm system 
developed and manufactured in 
Northern Ireland. Military 
authorities have ordered 20 
devices for initial study. 

The system, which uses micro- 
wave, solid state integrated 
circuits and micro-strip tech- 
nology has been deyelpped by 
the Wolfson Signal Processing 
Unit at Queens University, 
Belfast, over the past two years. 

The research was undertaken 
jointly with a subsidiary com- 
pany of the Northern Ireland 
Development Agency which is 
involved in efforts to widen the 
scope of the province’s elec- 
tronics industry. 

The agency said yesterday 
that it would be keen to talk 
to companies in the crime pre- 
vention business about further 
applications of the alarm 
system. 


Bargaining 
in Ottawa 
on airline 
services 


By Michael Donne, Aerospace 
Correspondent 


Building work cuts criticised 


BY ROBIN PAULEY 


Opera house to hold auction 


. BY ELANE WILLIAMS 

-THE "COSTUME worn by 
Nijinsky as Petrouchka in 1911. 
a Rolls-Royce Comiche conver- 
tible and a David Hockney 
print are among items to be 
■ auctioned on October 1- to raise 
funds for the Royal Opera 
House, Covent Gardes. 

An additional flJtaris needed 
to complete renovation, work on 
; the 122-yearold building. . -The 
work was started last year after 
an appeal which raised £7, 55m. 
About £2m came ' from the 
Government, £L07m from the 


Greater London Council, and 
the balance from the private 
sector. 

But inflation has increased 
so fast that the original £6.5m 
estimate has increased to 
nearer £9m. 

Sir. Joseph Lockwood, vice- 
chairman of the appeal, said the 
Royal Opera House may face a 
cash-flow problem on the pro- 
ject next year if the extra 
money is not found. 

Work started last- September 
to bring the opera house up 


to the standard of the other 
great opera houses. 

Today, two resident com- 
panies, the. Royal Opera and the 
Royal Ballet share the opera 
house for performances 

The first phase of planned 
improvement, costing £9m, is to 
extend the building to provide 
an opera rehearsal studio, two 
rehearsal rooms for the Royal 
Ballet, a chojus rehearsal room, 
modem dressing rooms, and 
increased wardrobe storage. 
This will be completed in 1982. 
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GOVERNMENT policy is caus- 
ing " panic cuts " of mainten- 
ance work already in progress. 
Mr. Morrison Dunbar, president 
of the National Federation of 
Building Trades Employers, 
says in a letter tu Mr. Michael 
Heseltine, Environment Secre- 
tary. 

Mr. Dunbar has urged Mr. 
Heseltine to intervene in the 
administration of cuts tn ensure 
that those which have to be 
made are done sensibly and 
practically. In particular, con- 


tractors want to be told as pre- 
cisely as possible how long work 
will be suspended. 

The sudden stopping of work 
is the result of the moratorium 
on Ministry of Defence con- 
tracts, says Mr. Dunbar. “This 
is. at least, very bad house- 
keeping of tbe nation's proper- 
ties." 

To stop painting work in the 
summer, when the weather was 
good, and restart in the winter 
would not result In any effective 
saving. Meanwhile, contractors 


h^d to lay off men for whom 
they could not provide work. 

The result would be that 
teams of skilled, experienced 
and reliable workers would be 
broken up. Mr. Dunbar says. 

An added difficulty was the 
uncertainty caused by the wide- 
spread suspension of contracts 
for new work which were under 
negotiation but not yet let Con- 
tractors had no idea how long 
the suspension would last and 
so could not make plans 
accordingly. 


£5m to speed homes for sale 


FINANCIAL TIMES REPORTER 


A set of stamps honouring four 
British conductors is issued 
today to mark the country's 
musical heritage. The stamps, 
designed by Peter Gauld, 
portray Sir Henry Wood ( I2p), 
Sir Thomas Beecham (13Jp), 
Sir Malcolm Sargent (ISp) and 
Sir John Barbirolli (171). 


THE GOVERNMENT has given 
£5m to the Housing Corporation 
so that it can make an immedi- 
ate start on the first *‘ improve- 
ment for sale ” schemes. 

The pilot schemes will be 
carried out by 20 associations 
which have told the Govern- 
ment they want to take part. 
The Abbey National and 
Nationwide building societies 


have agreed in principle to 
assist with mortgages for 
people buying the improved 
homes. 

The idea is that the private 
sector will largely refinance 
the public expenditure used for 
the original purchase and 
improvement of the houses by 
the associations. 

The schemes come under the 


new Housing Act which allows 
a maximum grant of £5,000 to 
be paid to the associations 
towards the difference between 
the total cost of property and 
the price for which it is sold. 

It is part of the Government’s 
drive to increase low-cost home 
ownership by several means, 
including the sale of council 
houses 


THE FINAL ronnd of dis- 
cussions between the UK and 
Canada on additional air ser- 
vices between the two coun- 
tries starts in Ottawa today . 
Talks are likely to he tough. 

The UK has made it dear 
that, after several attempts 
In the past two years to reach 
agreement, it is prepared to 
rescind the existing Anglo- 
Canadian air services pact if 
no progress is made now. . 

The UK is asking for rights 
for British airlines to fly non- 
stop into Western Canada— 
Vancouver, Edmonton and 
Calgary— and for rights for 
onward flights into Seattle in 
the U.S. and to Japan. 

' In return, it is offering 
Canada tbe right to some 
additional flights beyond the 
UK into Western Europe and 
to Hong Kong and beyond to ■ 
■ points In South-East Asia. 

Although the UK considers 
its offer tn be generous, the 
Canadian Government is seek- 
ing much more, including 
virtually unlimited rights be- 
yond London into Western 
Europe. 

The UK delegation will 
emphasise that the UK 
Government sees no reason, 
for continuing into another 
round of discussions if the 
present one fails, and thal the 
UK is prepared to terminate 
the Anglo-Canadian air ser- 
vices agreement entirely if 
no progress is made soon. 

- This would force a much 
more extensive re-negotiation 
of all Anglo-Canadian air ser- 
vices, in wbieb the UK would 
impose tougher restrictions 
on Canadian airlines. 

It is not clear whether snch 
an eventuality would result In 
the termination of flights be- 
tween the two countries. 

Fear of a cessation of ser- 
vices may well cause troth 
sides to intensify their efforts 
in the search for a solution. 

• Dan-Air, the independent 
airline, has been granted 
rights by the Civil Aviation 
Authority to fly between 
Amsterdam and West Berlin, 
subject to the necessary 
foreign government appro- 
vals. 

The airline has been operat- 
ing to and from West Berlin 
for some years with charter 
flights to the UK and other 
European points. But this is 
the airline's first scheduled 
service from that city. 
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in the way. 


Before we moved the Canadian 
High Commission from their old 
office off Trafalgar Square to their ■ 

new office across the road, we didn’t 
realise they w&e so high up in the 
world. 

Six storeys high to be exact. 
Normally this wouldn’t have 
posed any problems but unfor- 
tunately most of their Rirniture 
was on the large size, and their' 
only lift was on the small size, 

Rather than carry everything ^ ||| 
down 6 flights of narrow stairs, gife 
Wedecidedon another route. jj||| 

With GLC permission and 5 Sit 

Metropdli tan Volice assistance, 
we closed off part of Trafalgar 
Square and erected a crane. 

" Everything that was too big 
.to go down in the lift was then 
■loadeduponto their flat roof. 

" From there it was simply 
swurig by crane and lowered 
safely ontothe roof of their new' 
building. After that it was all 
dowhMllf r: 

Although this isn’t the sort 
of move we do every day, many 
of our jobs do call for a lot of 
carieful planning and organi- 
sation . 

w Oftemfor distance, we are 
asked not only to move, office 
equipmentbut to move the 
homes of all the office. staff as 


mum 




mim 


the world, so we can even move ’ 
your company abroad. ■ • 
r But as well as handling large 

removal jobs, (we’ve moved banks 
hospitals, museums,libraries and 
science laboratories) we will also 
t just as happily move the smallest 

1*‘, ; j,V 


Hpi 

mm 
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rir 


office, business or corner shop. 

In fact we do hundreds of such 
moves each year. Which just goes 
to prove that to move with us, you 

don’t have to be rv , I, fm/li 
in high places. rivAjWlOS 

Britain's most experienced removal company. : 
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UK NEWS - LABOUR 


National strike threat! 


at Hawker Siddeley 


* j Severance package for 
for women Consett will cost £35m 


members 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


BY GARETH GRIFFITHS 


By Pauline Clark, Labour Staff 


UNION OFFICIALS at me 
Gardner Diesel engine subsi- 
diary of Hawker Siddeley said 
yesterday that they would take 
industrial action if the com* ■ 
pany went ahead with plans to 
sack 700 of its 2,500 workforce. 

The company, which makes 
large diesel engines mainly for 
commercial vehicles, has "been 
faced with a steep drop In 
demand as a result of the 
weakening of the market. The 
workers at Gardner are already 
on a three-day week. 

The management gave notice 
of the planned redundancies 
about two weeks ago in the 


course of its annual wage nego- 
tiations. A conference between 
the unions and the management, 
which is part of the dispates 
procedure, was adjourned with- 
out reaching an agreement. 


Last Friday, the workforce 
voted at a mass meetting to 
resist the redundancies, and to 
take industrial action if the 
company did not revise its 
proposals. 

Air. Tom Macafee, the 

Amalgamated Union of Engin- 
eering Workers (AUEW) con- 
venor at Gardner, said yester- 
day that he believed the dis- 


pute might grow to become a 
national stoppage. “A lot of 
people have pledged support to 
our stance," he said. 

Ur. Macafee, together with 
three other union officials from 
the plant, was in London yester- 
day to discuss the situation 

with Mr. Ken Cure, the AUEW 
executive committee member 
for the area. 

Tbe ocmpany said that the 
taken since Hawker Siddeley 
acquired the company three 
years ago, which is worth about 
£17m, would continue. There 
was no intention of closing tbe 
plant 


THE Transport ami General 
Workers’ Union yesterday 
launched a campaign to help 
its women members.* 


Drivers’ dispute may 'Disease’ 
close Talbot plant m N V J 

attacked 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


THE TALBOT plant at Lin- 
wood, Strathclyde, could dose 
next week if a strike by 36 car 
transporter drivers "is not 
settled. 

Linwood, which produces S50 
Sunbeams and Avengers each 
week, has a stockpile of 1.100 
cars and is running out of stor- 
age space. 

Officials of the Transport and 
General Workers Union will 
meet the management of the 
transporter company. Silcock 
and Collings of EldersLie. today 
in an attempt to end the two- 
week dispute. 

Silcock and Collings said yes- 
terday that the dispute was over 
the drivers* refusal to pick up 
cars from Linwood, because 


they claimed there was a difer- 
ence between stored cars and 
sold cars. 

An offer to pay the workers 
for the first day of their strike 
and to give their pay for the 
second day to a mutually agreed 
charity had been rejected by 
the TGWU, the company said. 

Talbot said that there was no 
intention of switching to an- 
other transporter company. It 
has. however, increased its pro- 
duction of left-hand drive cars 
for export, because there are 
transported by another com- 
pany. 

The Linwood plant has put its 
5,000 workers on a three-day 
week, because of the slump in 
car sales. 


By Our Labour Correspondent 


Talks on millers’ pay 


THE PROSPECT of a UK flour 
milling strike depends on the 
outcome of talks today with 
employers, a Transport and 
Genera] Workers’ Union spokes- 
man said yesterday. 


Mr. Bob Harrison, nattional 
secretary of food, drink and 


tobacco in the TGWU, said the 
employers and the three unions 
representing the 5,000 workers 
in the industry have been 
meeting to discuss pay. 

Both sides are “a consider- 
able distance apart” The 
employers’ last offer amounting 
to 14 per cent was rejected. 


NOWAVAILABLE 


A "NEW DISEASE” had grown 
in the structure of the National 
Union of Journalists which 
threatened its power and affec- 
tiveness, Ur. Francis Beckett 
the NUJ’s president, said last 
night. 

In a speech to the union’s 
Glasgow branch, Mr. Beckett 
continued his attack on the 
union's delegation to the TUC, 
which he said prevented both 
himself and Hr. Ken Ashton, 
the union’s general secretary, 
speaking. 

Mr. Beckett also attacked the 
u plethora of committees ” in 
the union, which dissipated any 
effective power and constrained 
the leadership. 

“ Power struggles in smoke- 
filled rooms are great fun, but 
when the smoke clears, where 
is the power? ” he said. He 
called on members to address 
themselves to reforms at the 
union’s delegate meeting next 
April. 

Mr. Aidan White,. a member 
of the union's TUC delegation 
and the proposer of the motion 
on the media, yesterday said he 
had checked over his speech 
with Mr. Beckett before making 
it. and had been congratulated 
by Mr. Beckett after speaking. 
There was ** an unfortunate 
clash of interests” within the 
union. 


The union is urging men to 
take on more domestic 
responsibilities, and union 
negotiators to pay more atten- 
tion to women’s problems 
when bargaining with 
employers. 

■As part of the campaign, 
women’s regional advisory 

committees will be set np to 
press for more benefits of 
importance to working 
women to be indnded In pay 
negotiations In the coming 
year. 

These benefits would In- 
clude improved maternity 
and paternity leave. 

Mrs. Marie Paterson, 
national secretary in the 
TGWU and chairman of the 
TUC women’s advisory com- 
mittee, said the campaign 
would for the first time try 
to ensure that employers Im- 
proved recruitment, training 
and promotion policies to help 
women seeore greater equality 
with men. 

Mrs. Patterson yesterday 
launched a TGWU handbook 
for women designed to 
** stimulate and enthuse ” 
members with a greater 
understanding of women’s 
problems and how efforts can 
he made to solve them. 

major problem in union 
organisation of women was 
ensuring that branch meet- 
ings did not clash with the 
domestic responsibilities of 
working mothers, she said. 

It was hoped to improve 
the position where only seven 
of the union’s 500 foil-time 
officials were women, although 
there were 340,000 women 
among the TGWU’s 2m 
members. 

The handbook points out 
that the average woman’s 
wage was 73.9 per cent of the 
average man’s wage in 1978 
— lower than the 1977 figure 
of 75.5 per cent 

It says that women are still 
concentrated in the low paid, 
low status industries and 
occupations. 

Strong onion organisation 
is needed in these sectors to 
bring al workers* wages np to 
an acceptable level, says the 
handbook. At the same time, 
there are "many ingrained 
attitudes ” to be overcome 
among men and women. 


THE British Steel Corporation 
is to spend about £3am on 
severance and redundancy pay 
for 3,500 steel workers who are 
to lose their jobs in the early 
closure of the Consett steel- 
works. 

Tbe payments will be made in 
two halves, one this month and 
the second in September, 1981.. 
Thev range from £3,500 to about 
£22,000. BSC said last nigbt 
that tbe maximum figure 
applied in only a few cases and 
that the average payment 
including grants from the ELEC, 


amounted to about £7,000. 

Details of the severance pack- 
age — described by Mr. Bill Sirs, 
general secretary of the Iron 
and Steel Trades Confederation, 
as " fool’s gold ** — were 
announced to shop stewards at 
Consett yesterday. BSC officials 
say the package is one the same 
scale 3S that for the Shotton 
closure. 

The £35m package includes 
an additional sum because of 
the advancement of the closure 
date and payment In lieu of 
notice. It comprises £17m 


severance pay, £llm redun- 
dancy pay and £3.5m holiday 
entitlement BSC said yester- 
day that the pay-offs took into 
account the social consequences 
of the closure. • 

About 3,000 steelworkers will 
lose their jobs at the end of 
this week, and the remaining 


Joseph to 
hear fears 
on car 
imports 


workforce of 500 will go during j 


the next couple of months. 

Those who will receive pay- 
ments of £20,000 dr more in- 
clude blastfurnace keepers aged 
in their 50s or early 60s with 
long experience at the works. 


CEGB plant talks date set 


BY MARTIN DICKSON, ENERGY CORRESPONDENT 


THE Central Electricity 
Generating Board is to put 
firm proposals for a large 
plant closure programme to 
union representatives on 
October 28. 


This emerged last night' 
after discussions on the 
closure programme between 


the board and the Industry’s 
six unions. Details of 
individual power stations 
under consideration are 
likely to he released In the 
next few days after staff have 
been informed. 


The board is understood to 
be planning either to retire 


or to mothball up to 20 sta- 
tions, involving a loss of 3,060 
jobs. 

But the CEGB stressed last 
night that it always gave 12 
months’ notice of its inten- 
tion to shut a station and 
those under review would not 
be closed before October next 
year. 


Demand falls as capacity rises 


A SHARP decline in demand 
for electricity lies behind the 
Central Electricity Generating 
Board’s plan to retire or “moth- 
ball” up to 20 power stations 
over the next few years, writes 
; Martin Dickson. 

A combination of strikes, a 
mild winter and the recession 
meant that electricity demand 
in Britain was down by 6.8 per 
cent in the first six months of 
this year, compared with 1979, 
and there are no signs of a 
rapid recovery. 

The electricity snpply indus- 
try in England and Wales — the 
Electricity Council, the 12 area 
boards and the CEGB — are next 
month due to adopt new 
medium-term forecasts of 
demand and the figures seem 
certain to be lower than those 
announced last February — in 
turn sharply .down on 1979 
estimates. 

February’s estimate was for 
demand to rise from 226 terawa- 
watt (trillion watt) hours this 
year to 239.4 TWH in 198&S7— 
8 per cent lower than the pre- 
vious forecast. Maximus 
demand — greatest power that 
stations would have to snpply 
at any one time — was forecast 
to rise from 45.700 megawatts 


this year to 48,500 MW in 1986- 
1987. 

But while demand estimates 
have been coming down, 
generating capacity is due for a 
substantial boost during the 
next two to three years with the 
commissioning of six new power 
stations with a - combined 
generating capacity of nearly 
9,000 MW. 

Work is almost finished on 
three 1,320 Mw nuclear stations 
— Dungeness B, Hartlepool and 
Heysham 1 — and on two oil- 
fired plants — the 2000 MW 
Lattlebrook D and the 1000 MW 
Ince B. 

The oil-fired Isle of Grain 
station, where work has been 
disrupted by the long-running 
laggers’ dispute, is also due for 
completion by 1983, though 
generating only 2000 Mw rather 
than the 330 MW originally 
planned. 

Adding this capacity to its 
existing capability of 57,000 MW 
would give the CEGB au 
embarrassing surplus of generat- 
ing capacity by the mid-1980s — 
well above its so-called planning 
margin, the 28 per cent excess 
capacity kept to cope with 
sudden contingencies. 


As a result, the CEGB has 
come -under presure to phase 
out its least efficient plants — 
small, elderly and coal-fired 
stations are expensive to run. 
Up to 3,000 MW will be retired 
or mothballed. 

Stations pot into mothballs 
—on a care and maintenance j 
basis — could remain so for five 
years before being brought back 
into service— if they are brought 
back at all. 

The move places the Electrical 
and Plumbing Trades Union, 
led by Mr. Frank Chappie, In a 
dilemma. It has campaigned 
strongly for tile CEGB to press 
on with construction wont at 
new stations and could be 
feccused of inconsistency if it 
opposes the CEGB plans. 

Financial pressures on the I 
generating board have rein- ! 
forced its closure programme, j 
The recession has hit its sales. 
The CEGB recorded a net loss 
of £47m in the financial year 
to last March because of higher 
outgoings and reduced demand. ; 

Under pressure from die ' 
Government to cut costs and 
stick to tight cash limits, it 
cannot afford to keep its most 
inefficient stations on the grid. 


By Our Labour Correspondent 

LEADERS of the Confederation 
of Shipbuilding and Engineer- 
ing Unions will meet Sir Keith 
Joseph, the Industry Secretary, 
on September 22 to express the 
unions* fears about tbe high 
level of imports, particularly of 
cars. . 

Mr. Terry Duffy, president of 
the Amalgamated Union of 
Engineering Workers’ engineer- 
ing section, said yesterday that 
the union was concerned over 
the proposed assembly in 
Warrington over the next p 
months of 500 heavy trucks 
manufactured by Hino. Japan's 
biggest heavy truck producer. 

Mr. Duffy said the nlan 
appeared to break an agreement 
to cut back on Imports made 
between tbe Japanese Auto- 
mobile Manufacturers’ Associa- 
tion and the Society of Motor 
Manufacturers and Traders. 

The AUEW is also to raise 
again the question of human 
rights in Chile, and will ask the 
Government to reconsider its 
lifting of the band on arms 
sales to that country. 

The union has already written 
once to Mrs. Thatcher to express 
its view, and had received a 
reply from Mr. Nicholas Ridley. 
Minister of State at the Foreign 
Office, saying that fhe policy 
would continue. It is to stress 
its case in a farther letter. 

Postal voting for the post of 
president of tbe AUEW’s engin- 
eering section opened yesterday. 
There are eight candidates, of 
whom the strongest contender 
to Mr. Duffy is Mr. Bob Wright, 
the union’s assistant general 
secretary, who has the support 
of the broad Left group within 
the union. 

The union’s national com- 
mittee meets this weekend at 
Llandudno to decide on the 
position its delegation will take 
at the Labour Party conference 
at the end of the month. 


Unions consider 
pit closure plea 


FINANCIAL DataBank 
ON 3,250 U.S. STOCKS 


MIXING unions are considering 
whether to appeal against a 
proposal by tbe National Coal 
Board to close New Hucknall 
Colliery, Sutton- in-Ashfield. 
Notts, and redeploy its 626 
workers. 

The area board said the 
remaining reserves were few. 
of poor quality, and affected 
by water from closed workings. 
It wants to dose the pit in 
August next year. 


London Clearing Banks’ balances Banking figures 


Comprehensive market and financial data 
on magnetic tapes at low cost 
that can run on your own computer. 


(as table 4 In Bank of England Quarterly Bulletin)' 


as at August 20, 1980 


ELIGIBLE LIABILITIES, RESERVE ASSETS, RESERVE RATIOS, 
AND SPECIAL DEPOSITS 


□ Up to 140 data items an 3,250 common 
stocks - all New York and all American listings 
plus 530 major NASDAQ/QTC issues. 


1 — Banks 


□Seven standard tapes to choose from - each 
with blends of stock prices, price trends and 
volume data plus income and balance sheet 
Information. 


THE TABLES below provide the first 
monthly indication of the trends of bank 
lending and deposits, ahead of the more 
comprehensive banking and money 
snpply figures published later by the 
Bank of England. Tables 1, 2 and 3 
are prepared by the London clearing 
banks. Tables 1 and 2 cover the business 


.of their offices and their subsidiaries 
(excluding Scottish and Northern Ireland 
banks) in England and Wales, the 
Channel Islands and the -Isle of Man 
which are listed by the Bank of England 
as falling within the banking sector. 
Table 3 covers the parent banks only. 
In this, it is comparable with the figures' 


produced by the Bank of England, which 
show the reserve positions of all the 
banking sectors subject to credit controL 
Minor differences here arise from tbe 
exclusion from the clearing bank figures* 
of Contts, a subsidiary of National I 
Westminster but a clearing bank in its 
own right 


□ Custom tapes and custom reports available 
by special order. 


The Media General Financial Service data base, 10 
years In the making, is updated constantly, and the 
tapes are available on a monthly or quarterly basi s . 


TABLE 1. 

AGGREGATE BALANCES 


For a brochure describing each tape, please write or 
call: 


LIABILITIES 
Stealing deposits: 

UK banking sector ' 

UK private sector 

UK public sector 

Overseas residents 

Certificates of deposit ... 


Total 

outstanding 
£m ffn 


Change on 
month 

£m £m 


Bills: 

Treasury bills 
Other bills ... 


Total 

outstanding 
£m £m 


Change on 
month 

$m £m 


Eligible liabilities 
UK banks 

London clearing banks 
Scottish clearing banks 
Northern Ireland banks 

Accepting houses 

Other 

Overseas banks 

American banks 

Japanese banks 

Other overseas banks ... 

Consortium banks 


August 20, Change on 
. 1980 month 

£m £m 


6416 +656 

528 - 5 

4,606 +256 

487 + 24 


Total eligible liabilities* 63440 + 1,682 


Media Genera! Financial Services, Inc. 

Attn: Dennis H. Cartwright 

P.O. Box 26991, Richmond, Virginia 23261 U.SA, 

Telephone: (804) 649-6587 

A Division of Media Genera!, Inc. 


of which: Sight 

Time (inc. CD’s) 

Foreign currency deposits: 

UK banking sector 

Other UK residents 

Overseas residents 

Certificates of deposit 


+ 724 
— 4 

+ 728. 


Special deposits with Bank of 

England 

Investments: 

British Government stocks ... 
Other 


— 51 


~ 437 


Advances: 

UK private sector 
UK public sector ,.. 
Overseas residents 


+ 430 


Total deposits .... 
Other liabilities* 


+ 1,250 
+1,974 
- 83 


Other sterling assets* 
Foreign currencies 
Market loans: 


+ 323 
— 17 


Reserve assets ■ 

UK. banks 

London clearing banks . 
Scottish clearing banks . 
Northern Ireland banks 

Accepting houses 

Other 

Overseas banks 

American banks 

Japanese banks 

Other overseas banks ..... 
Consortium banks ... 


Total reserve assets 


TOTAL LIABILITIES’ 


+1,891 


Nationate-Nederlanden 


To holders of warrants entitling to bearer depositary 
certificates representing shares in Nationaie-Neder- 
landen N.V., established at Delft (Netherlands), and 
issued in conjunction with: 

8) the US $ 30,000,000 8% debenture loan 1976 
Issued by Nationale-Nederlanden Finance Corpo- 
ration (Curacao) N.V„ established at Willemstad 
(Curacao), and 

b) the share Issue by Nationale-Nederlanden N.V. In 
1978 with a nominal value of DFls 13,027,700. 


ASSETS 

Sterling 

Cash and balances with Bank of 

Englan d 

Market loans: 

Discount market 

UK banks 

Certificates of deposit 

Local authorities 

Other 


+ 295 


UK banks and discount market 

Certificates of deposit 

Otter 

6459 

203 

12,433 


+204 
+ 86 
+799 

* 


19495 

- - - 

Bills 

Advances: 

UK private sector 

UK public sector 

Overseas residents 

2412 

853 

6.087 

23 

rt 

+++ 


+L088 


Other foreign currency assets* 


+ 219 
+ 13 


TOTAL ASSETS ... 


+1491 


+ 26 I Acceptances 


■ — 66 


* Includes items in suspense and in transit 


Constitution of total reserve assets 

Balances with Bank of England 

Money at call: 

m Discount market 

Otter ; ,. 

UK, Northern Ireland Treasury BUIS ... 
Other bills: 

Local authority 

Commercial 

British Government stocks with one year 

or less to final maturity 

Otter .. 


Total reserve assets 


As a result of the decision taken by Nationale- 
Nederianden N.V. to make an Interim dividend for 
1980. at DFIs 2.90 per share, payable, to be taken 
up, at the' option of the shareholder, either entirety 
In cash or DFls 0.80 in cash and DFIs 040 nominal 
value in bearer depositary certificates out of share 
premium, the warrant exercise price for warrants 
Issued In 1978 has been reduced from DFIs 111.87 to 
DFIs 111.74 per certificate as per 9 September 
1980. 


TABLE 2. INDIVIDUAL GROUPS 
OF BANKS’ BALANCES 


TOTAL BARCLAYS 

Change Chang* 

Out* on Out- on 
standing month standing month 


In conseqnenco of this reduction of the warrant 
exercise price the number of bearer depositary 
certificates representing shares in NalionaJe-Neder- 
fanden N.V. obtainable per 1978 - warrant has Been 
Increased to 11.186883 shares as per 9 September 
1980. 


LIABILITIES 

Total deposits 

ASSETS 

Cash and balances with Bank of 

England 

Market leans: 

UK banks and discount -market ... 

Otter 

Bills 

British Government stocks 

Advances 


LLOYDS 

Change 
Out- on 
standing month 


MIDLAND 

Chengs 
Out- on 
standing month 


£m £m £m £m 
79,014 +1,974 22,200 +417 


£m £m 
14,192 +467 


NATIO NAL WILLIAMS & . 
WESTMINSTER GLEN’S 

Chang* Change 

Out- on Out- on 
standing month standing month - 


£m £m 
16408 +278 


£m £m £m £m 
34^30 +770 2484 + 42 


L568 +295 440 + 38 3$9 +170 280+19 415 + 69 44 ■— s 1 


16,963 +370 4,727 + 63 
15,751 +745 4453 +197 


1,873 - 51 
1,359 +422 


405 - 52 
356 +176 


42,981 +542> 12410 +104 


2,444 + 71 
4,000 +239 
242 + 20 
146 + 28 
7496 +259 


2,698 + 13 
2,430 + 57 
543 - 24 
477 +148 
9,763 - + 66 


6428 +238 466 <- 16 

4411 +211 356 + 41 

655 + 19. 29-14 

316 + 58 64 + 12 

12418 + 94 1493 + 18 


.Ratios % . 

UK banks 

London clearing banks . 
Scottish clearing banks . 
Northern Ireland banfe 

Accepting houses 

Otter 

Overseas basks 

American banks 

Japanese banks 

Other overseas banks ..... 
Consortium basks 


Combined ratio 


For warrants Issued in 1976 the warrant exercise 
price current since SO May 1980 as well as the num- 
ber of bearer depositary certificates representing 
shares in Nationale-Nederlanden N.V. obtainable, . 
DFls 9&2Q and 12219959 respectively, remain 
unchanged.' 


Delft, September 4, 1980 The Executive Board 


T ^®LE 3. CREDIT CONTROL 

information 

(Parent banks only) 

Eligible liabilities 

Reserve assets 

Reserve ratio 


n-bj— Government stock holdings with more 
than one year but Ires than 18 months to 
final maturity amounted to 


33,868 +274 10410 + 95 
4,357 + 56 1413 + 2 

124 + 0.1 12.7 -0.1 


5,452 —163 
717-29 
134 -0.1 


7460 +148 
1,035 + 43 
13.0 +04 


8485 +172 1,160 + 21 
1*145 + 43 147 •— 3 

12.7+04 124-04 


2 — Finance houses 

Eligible liabilities .. 

Reserve -assets 

Hatio (%) ; . 


!Pe«aI deposits a t August 20 were ml (unchanged I for banks 
???,?, 2 (unchanged) for finance houses. * Interest-bearing eligible 
liabilities were £4548Sm (up £l,686m). eusioie 
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Under the bonnet of the newBMW732i 
there's an electronic brain hardly bigger than a 

^fhfefwhat it can do; in a hundredth of a 
second. • 

It uses; eight different sensors to measure 
everything from the precise rotation 91 the 
crankshaft to the exact amount of air mats 
being drawn into the engine. 

Then it works out, to within a thousandth 
of a fluid ounce, how much fuel should men 
be injected into the cylinder. And, to within a 
millisecond, when the spark should ignite it 
| Then it picks from 4,089 different 
I permutations of fuel and timing the optimum 


one for that particular hundredth of a second. 

Then it does this all over again in the next 
hundredth of a second.' 

With the result that this electronic car 
achieves what the designers of conventional 
cars can only dream about 

It achieves theoretically perfect fuel con- 
sumption in virtually every driving situation. 

It even stops using petrol entirely when 
you take your foot off the accelerator above 
I 200 r.p.m. 

If none of this fits your preconceptions 
of a large, luxury car, that’s because all the 
new BMW 7 Series are quite unlike any such 
carthatyou may havedriven. 


For the aim has been to go well beyond 
the extravagant performance and superficial 
trappings of luxury that characterised such 
vehicles in the past 

Instead, BMW have used technology to 
eliminate many of the compromises that until 
now, have been inevitable in car design. 

Some of this is achieved by the use of 
electronics, as with our engine computer. Or 
the optional ABS anti-lock system which stops 
you up to 40% faster than a conventional 
system. 

Sometimes, it’s being achieved by new 
advances in mechanical engineering. As with 
the double-pivot front suspension which, for 


the first time, approaches theoretically perfect 
steering geometry. 

In all cases, you'll find these innovations 
have improved the BMW 7 Series as a driving 

machine. . x _ , 

Yet the surprising fact is that they have 

done so without, in real terms, increasing its 
price Allowing for inflation, all the new BMW 
7 Series cost less than the original 7 Series 
cost twelve months ago. 

Technology, it seems, has 
not only improved our cars. fK lrlM 
It's also improved their prices, 


THE ULTIMATE DRIVING MACHINE 
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0 COMMUNICATIONS 


Plans for expansion 
of Prestel 


BRITISH Telecom, the new 
body formed following the Post 
Office split, is hoping to set up 
es international Prestel service 
for businessmen. 

A proposal for a full service 
i? likely to be placed before 
the organisations board next 
month following the success of 
marketing trials which have 
been taking place In seven 
countries since the beginning 
of the year. 

If approved, International 
Prestel would be aimed at 
businessmen whose activities 
cover a wide number of coun- 
tries and need to be informed 
nf overseas developments. It 
would be more ercpensive than 
local Prestel or viewdata 
systems which are run by 
individual countries' telecom- 
munications authorities. 

British Telecom believes that 
the number of business users 
will run into the hundreds of 
thousands rather than millions 
which it hopes will eventually 
use the domestic Prestel ser- 
vice. However it could be very 
profitable. 

The services would he run 
from the UK and /inks would 
he via the international tele- 
phone network. 

Unlike the British Prestel 


type of information they store 
on the network, British Tele- 
com is likely to vet all data 
submitted to avoid infringe- 
ments of privacy laws in 
countries such as Sweden. 

The market trials have 240 
users and more than 80 com- 
panies providing information 
on the system's computer. 
Countries involved are the UK, 
Australia, U.S., Sweden, Nether- 
lands, Switzerland and West 
Germany. 

On the home front, Prestel 
set? have been installed in 
over 30 farms in Britain for a 
year's trial by Radio Rentals 
Contracts and the Ministry of 
Agriculture Fisheries and 
Food. 

The ministry wants to deter- 
mine the reaction of farmers 
to instant agricultural informa- 
tion. During the trial farmers 
in the Norwich, Derby, Notting- 
ham and West Midlands areas 
pay for the telephone charges 
and the information they access 
on Prestel, while the Ministry 
foot* the installation and 
rental coats. 

Farmers using ihe service 
will he able «o refer to a range 
nf information covering news, 
farm prices, disease and pest 
warnings, weather, crops live- 




bubbles’ to bend steel pipes 


Some of the most exquisitely 
delicate microcircuitry yet 
manufactured has been utilised 
in the construction of the 
Powerbend 120 NC shown in 
operation here. Its purpose is 
neither exquisite nor delicate. 
It.bends steel pipes for the pipe 
shops in the shipbuilding, petro- 


chemical and heavy engineering 
industries. 

The Powerbend is manufac- 
tured by Pressbend, a division 
of the Addison Tool Company. 

Made in Lancashire and utilis- 
ing electronics by Moog, the 
machine -is said. to be the most 
advanced of its kind in the 
world. 


Capable of bending pipes up 
to six inches in diameter, with a 
wall thickness of & inch in mild 
steel or £ inch in stainless steel, 
the Powerbend uses two Moos 
Series 34 servo actuators to con- 
trol the position and orientation 
of the pipe between bending 
operations. 

The secret of the machine is 


a bubble memory, a type of 
microelectronic chip which can 
remember up to 4,000 different 
pipe configurations as micro- 
scopic bubbles of magnetism. 

The first Powerbend has been 
ordered by a heavy engineer- 
ing company in Italy. 

Moog Controls is on 0634 
296600. 


• SAFETY 

Transmits 
power to 
the pump 

FIRE is always a hazard on 
North Sea ofl. platforms and 
efficient fire-fighting equipment 
is absolutely essential. With 
diesel-driven fire pumps* how- 
ever, the layout of the platform 
sometimes dictates . that the 
diesel engine, cannot be 
mounted oh the. same deck as 
the pump discharge head, , thus 
ruling out- tile possibility of 
using a dose-coupled lineshaft 
engzne-pump set . . - 
Peerless Pumps, Terry Lane, 
Brentford TWS OAL (01-560 
3922) . and. its - consultants 
Ewbank and Partners, in con- 
junction with " Shell, have 
developed a hydraulic drive 
system to transmit power from 
the engine to the pump. 

The. set consists of a Faxman 
12 -cylinder 3400 hp diesel and 
Resxoth hydraulic equipment 
driving a Peerless pump. The 
pumping capacity is 1,500 tons 
of water an hour, which is 
needed to meet the stringent 
requirements imposed on off- 
offshore operations 
The Faxman engine drives 
two Rexroth. Hydromatik- 
hydraulic pumps in parallel 
through a 1.1 ratio gearbox, and 
the Peerless seawater pump.Js 
in tarn driven by three Bydro- 
matxk hydraulic motors in 
parallel through a LI ratio 
planetary gearbox. 



for builcCnp-praducts, . 
heat exchange, fluid power; 
^general engineering, 
zip fasteners, refined add 
wrought metals. 

SUf Limited, . 

Bhnunghenv - 

England - _ . _ . __ 


• machine TOOLS 

Grinder 
removes slag 

DESIGNED . . PRIMARILY to 
remove heavy slag from ibtme- 
ent blanks, a grinding-machioe 
just put on the market by tbe 
Surface Engineering r Division 
of W. Caiming Engineering 
operates with 7 ft long.abrajave 
bauds in widths from. 24 to 43 
inches.; - 

Named / the Canning Ramco 
slag-grinder, it has a “ yielding 
bed, 7 * -which Is governed by air 
pressure. This floating bed is 
said to make the machine par- 
ticularly useful for non- 
syxnetrical work. Metal: can - be 
removed at high speed from 
irregular flat, near-flat or taper- 
ing components . 

_ A demonstration 1 machine has 
been installed at; .Canning’s 
headquarters in Great Himpttm 
Sow, Birmingham _ (021-256 
8621). 


system, where information pro- stnek, fertiliser, feedstuffs and 
viders have control over the farm machinery. 

e INSTRUMENTS 

In-fli&ht recorders 


® OFFICE EQUIPMENT 

Plain paper copier 
uses fibre optics 


0 DATA PROCESSING 


Hotels have reservations about computing 


NEW RUGGED magnetic re- 
corderc have been introduced 
by the Enertec division of 
Schlumberger. For vehicles such 
as torpedo? and fighters there is 
the ME4HG. Specially designed 
for in-flight recording, this 
machine will record analogue 
signals from 100 Hertz to two 
Megahertz (MHz) in direct 
mode, or zero to 400 Kilohertz 
in frequency modulation (FM) 
mode. 

Then there is the ME4115 
which has been designed. Ener- 
tec says, for the most testing 
environment It will record up 
to 32 tracks under severe con- 
ditions at speeds from 248 centi- 
metres a second to 304 centi- 
metres a second. 

Typical applications for the 
4115 Include mobile laboratory 


Instrumentation, vehicle testing, 
anti-submarine buoy signal 
acquisition, fly-electric digital 
data bus watchdog and digital 
image or radar recording. 

Enertec has 3lso launched the 
Sabre 80 transportable recorder 
reproducer. According to the 
manufacturers, the Sabre, is not 
only smaller and lighter than 
any other system handling 10.5 
inch and 14 inch diameter reels, 
but that it offers superior per- 
formance. 

There is a modular, quick dis- 
connect control panel for re- 
mote operation, and transistor- 
transistor logic (TTL) remote 
controllable and direct band- 
width of two MHz and FM band- 
width from DC to 500 kilohertz. 
More information on Aldershot 
317661. 


WHAT. IS said to be the 
smallest plain paper copier in 
the world has been launched 
by Nashua, the Japanese office 
equipment company. 

Measuring only 38 inches by 
IS inches by 13 inches deep, 
the miniaturisation has b^cn 
made possible by a combination 
nf microelectronic technology 
and fibre optics. 

The new machine, the 1205. 
comes only five years after 
-Nashua look' a leading position 
in world markets with the 1220 
which exploited its liquid toner 
transfer system. 

The 1205 also uses the liquid 
toner transfer with microproces- 
sor control, but conventional 
lenses have been replaced by 
more compact fibre optics, the 
technology where tight is con- 
ducted down a glass fibre. 

Mr. Roy Parkinson, managing 
director of Nashua, said this 
week that the major factors con- 
tributing to the continued sales 


growth of pleln paper copiers— 
about 15 to 20 per cent a year 
— are their low cost, ease of 
operation and the continuing 
need for paper records in offices. 

New technology had cut the 
price of plain paper copiers, he 
said, and the paper cost 
significantly less than the coated 
paper common in other low-cost 
copiers. 

The new Nashua machine is 
designed for small businesses 
or where inexpensive decentra- 
lised copying is needed, say up 
to 3,000 copies a month. 

It has an automatic cut-out 
after 60 seconds, adjustable 
exposure control and improved 
copy quality, especially in 
response to bine. 

It has a keyboard and a digital 
readout to keep track of how 
many copies have been made. 

The new machine will make its 
first appearance in the UK at 
the London Business Show on 
September 23-26. Nashua has a 
London office at 831 6011. 


HOTELS could spend up to 
£100m a year on computing, but 
they are poorly served by the 
computer industry. 

This is the chief implication 
of a new survey of the comput- 
ing requirements of the hotel 
industry in the UK carried out 
by the British Association of 
Hotel Accountants (BAHA). 

The results were analysed by 
the major U.S.-based computer 
bureau Automatic Data Process 
ing (ADP) which has selected 
the hotel trade as one of its 
main areas of specialisation. 

According to Mike Hensman 
of ADP, who co-ordinated the 
results, UK hotels spend about 
£30m on computing annually at 
present; the market potential is 
probably £100m, he said. 

The survey showed that of 
the 60 hotels and hotel groups 
which participated in the sur- 
vey, SO per cent had access to 
computing facilities and a far- 
ther 8.5 per cent were planning 
to have access. 52 per cent 
claimed to have access to an in- 
house minicomputer while 44 


per cent were using a batch 
bureau, and 40 per cent used 
the computing facilities run by 
their parent company. 

Time sharing bureaux — -which 
really means an interactive 
bureau system where the custo- 
mer can carry on a conversation 
with the computer, asking ques-. 
tious and demanding reports, 
were comparatively unpopular. 

Only 28 per cent of the 
sample had access to inter- 
active computing and the survey 
commented: "The industry 
believes that the majority of its 
computing can be processed in 
batch mode.” 

Most of the annual computing 
budget was spent on general 
accounting and accounts pay- 
able. Mr. John Carson, a 
chartered accountant and chair- 
man of BAHA commented: 
'‘This is the saddest aspect of 
the survey. It indicates that all 
the money spent in developing 
hotel-orientated packages has 
been money not at all well 
spent” 

He agreed that while indi- 


RESIDENTIAL PROPERTY 


ABTIARESCAI 


LIVING SCAl 


SUN, SMILES & SEA IN ITALY 

BUY YOURSELF A HOUSE IN SARDINIA AS WELL AS IN OTHER ITALIAN DISTRICTS. A VERY GOOD INVESTMENT 
AND ALSO A WAY TO ENJOY UNFORGETTABLE HOLIDAYS AMONG GENBIOUS AND FRIENDLY PEOPLE 

We offer flan of Yariqus sizes in Sardinia through financing, up to 75%: 

COSTA ROMANT1CA: 10 Km. from Olbia/Cosca Smeralda international airport, 185 single-family 
units of 40/50 sq. m. each at a cheap price— adjoining hotel in preparation, fitted, with sport and 

recreational facilities. 

TORTOU’/ARBATAX: near the sea preferred by Jacques Picard, flats of 60/80 sq. m. each fitted 

in the residential area of " Porto Fraiiis." 

COSTA SMERALDA/PORTO CERVO and bORTO ROTONDO: Single- and two-family villas of 
.120/130 sq. m. each, condominium sport facilities. v 

STINTINO: on the exotic beach facing Corsica, mini-fiats fully Furnished with adjoining sport and 

recreational facilities. 



We also offer: 

APULIA: flats located near the splendid sea of Gargano. 

CALABRIA/5 ICILY: tourist and industrial development areas, both under study and already accomplished. 
ROME: grand style villa at town centre with I3JJ00' sq- m. private park. Price: U-S.S5 million. 
TURIN/AOSTA VALLEY: mini-flats with residence-style furnishings among the most beautiful mountains 

in the world. 

(SCAI-HOLDtNG of SERVICES real estate dept.' — Promotion & development of contracting enterprise 
both in Italy and abroad. Financing and commerciaJ advice for international exchange and economic 
co-operation.) 

Addresses of. main SCAT offices: 

In Italy: 09100 CAGLIARI (Sardinia), Via Crfspl 19— Tel: (070) 663.646-663.902 

08100 NUORO (Sardinia), Via Leonardo da Vinci 40— Tel: (0784 ) 31176 
00185 ROMA, Via F. Turati 86— Tel: (06 ) 734.51 5-730 J73 
20122 MILANO, Via Durini 5— Tel: (02 ) 701.896-781.020 
101 00 TORINO, Corso Turati 19/b— Tel: (Oil) 503 555*506 J53 
In Switzerland: (204 GENEVE, c/o PROMECO SA, 92, rue du Rhone— Tel: 214522-214.923 
Telex: 422707 PROM EC 


TO LET FURNISHED 


55 PARK LANE, W1 

Furnished quality apartments in 
established block. I/2/3/5 bade., 
1/2/3 baths.. 1/2 recepta. and kit 
24-hour . porterage. CH &CHW inc 
from £1 20 oar weak. Holiday Lata 
available Irom £40 per day + VAT. 

SHAWFIELD STREET, 
SW3 

Charming Furnish «d House In 
Chelsea. Comprising 3 bedrooms. 
2. bathrooms. 1 reception, large 
kitchen with ralectory table and 
seating lor 10. Garden. ■ £1% per 
weak. 

IVOR COURT, 
GLOUCESTER PLACE, 
W1 

Porter ed block near Regent's Park 
Jifd Baker Street . Comprising: 1 
double bed., recaption room, kitchen 
and bathroom. Col. TV, Inc. CH 
and CHW. £120 per week. 

Our furnished letting department 
offer a comprehensive service tor 
the descerning applicant. 


Hampton & Sons 


6 Arlington Street London, swi. 
01-433 8222 T*|ac 25341 


DETACHED 3 Bad. danse in Kent. 20 talks 
ewnent London. Backing onto woods and 
farmland. £38.500. Ash Green 873330. 


SWISS REAL ESTATE 

FOREIGNERS can buy apartment 3 on 
Lake Geneva, near Lausanne and 
Mon ti-eux, or all year round resorts 
such as Villors. Lsyein. Lee 
0 table rata and in the Jura. Studios 
to 4 bedrooms from SwFr 120.000. 
Lovely chalete from SwFr 170.000 In 
the .Valais. Financing up io 75% 
at 4.75% iitt. per annum. Quality 
apartments in beautiful Evran 
{France}, 30 minutes from Geneva. 
with no restrictions. ADVISE AREA 
PREFERRED, Visit properties bslore 
farther restrictions imposed on pur- 
chases by foreigners and invest 
in security and stability in the heart 
of Europe. Write to: 

Developer, e/e Glebe Plan SA 
Mon-Repos z®, 1005 Lausanne. 
Switzerland - Tel: .(021) 22 35 12 
Telex: 25185 MBJS CH 
We art associated with authorised 
courtiers in the Valais 


' HERTFORDSHIRE 

London 20-mllas. Hertford 5 miles. 

. A Superb Residential Estate 
• 103 ACRES 

Outstanding House with Glorious 
Views. 

Three good Staff Houses. 

Farm Buildings. Stables and 
Menaga- All within a Ring Fence. 

FREEHOLD FOR SALE PRIVATELY. 

FAULKNERS, 

49 High Street 
King's Langley. Herts. 

King's Langley ones. 


FROM OWNER. Costa del Sol, studios. 1 
and Z- bedrooms, exactly on the beach. 
From fcfi.BSO. Fullv furnished. Good 
location. Solicitor’* references In Lon- 
don. Mr. Grocer VllUran. P.O. Box 26. 
BenaliusdciM Costa, Malaga- Phone 
01 -05452-441 408 any time 


WiMse?"- 


SOUTH WEST LONDON, 
SURREY, BERKSHWE. 

If you wish to rent your home, 
wefll take care of it, 

OXSHOTT36T1 COBH AM 4351 ESHER 66614 
WIMBLEDON 946/6262 CHOBHAM 7808 
WOKING 73488 WEYB RIDGE 46727 EPSOM 26541 
ASCOT 25228 MAIDENHEAD 29353 TELEX: 8855T 12 


FURNISHED HOUSE will accommodate a 
. family ol 5-6 1 with all amenities. Wor- 
oKrter Parh, Surrey. For Sale Freehold. 
£62,000. 01-337 4439 


CLASSIFIED 

ADVERTISEMENT 


RATES 


per 

"line 

■£ 


Single 

column 

cm 

f 


Commercial & Industrial 
Property. Businesses 
for Sale /Wanted 7.00 19.50 

Residential Propsrty 5.00 15.00 

Appointments 7.00 19.50 

Business & in vest merit 
Opportunities 6.00 C5JM 

Personal 5.00 15.00 

Motor Cara 5.00 15.00 

Hotels & Travel 5.00 15.00 

Contracts & Tenders 7.00 19.60 

Book Publishers — nat 9.00 

Premium positions available 
(Minimum size 30 column cma) 
£2.50 per single column cm extra 
For farther details wrha to: 
Classified Advertisement 
Manager 
Financial Times 
10, Cannon Street, EC4P 4BY 


COMPANY 

NOTICE 


NORTH ANDROS DEVELOPMENT 
COMPANY LIMITED 
, ON LIQUIDATION) 
(Incorporated under the laws of tta 
Commonwealth of the Bahamas) 


_ NOTICE IS HEREBY GIVEN that the 
Creditors of the above-named Company, 
which Is bring wound up suhicet to the 
supervision of the Supreme Court of the 
Commonwealth of the Bahamas, are re- 
quired. on or before the 3l*t day of 
October, 1980 to send In their full 
Christian aw surnames, their addresses 
and descriptions, lull particulars of tttolr 
debts or elaims. ana the turns- and 
addrosms of their attorneys 01 any), » 
Ihe undersigned; — 

SYDNEY MORRIS. FCA. 

Conners & Ly brand. " 

Charlotte House. 

Charlotte Street 

Post Office Box NfiSB. 

Nassau. N.P. 

Bahamas 

the Liquidator of the said Company, and 
if n required in writing from the said 
Liquidator, are. personally or by their 
attorneys, to came In and prove their 
debts or claims at such time and ottoe 
as shall m specified In such notice «r In 
default thereof thee will be excluded from 
Che benefit of any distribution made before 
such debts are unwed. 

Dated this is day of September. 19 B0. 

SYDNEY MORRIS. 

Official Liquidator. 


COMPANY NOTICES 



BEARER DEPOSITARY RECEIPTS 

Following the -DIVIDEND DECLARATION by the Company on 
10th July I960, NOTICE is now given that the following 
DISTRIBUTION will become payable on or after 12th Septem- 
ber 19SQ. 

L5A0 cents 


Grass Distribution per Unit 
Less 15% USA Withholding Tax 


Converted at $2,43 


0.225 cents 

1275 cents 
= £0.0052469 


Claims should be lodged with "the, DEPOSITARY; National 
Westminster Bank Limited, Stock Office Services, 5th bToor. 
Drapers Gardens, 12 Throgmorton Avenue, London, EC2 on 
special forms obtainable from that Office. 

Untied Kingdom Banks and Members of the Stock Exchange 
should mark payment of the dividend in the appropriate 
square on the back of the certificate. 

All other claimants must complete the special form and present 
this at the above address together with the certificate (s) for 
marking by the National Westminster Bank Limited. Postal 
applications cannot be accepted. 

10th September 28SO. 


BRAZILIAN EQUITY 
HOLDINGS SJL 

Registered Office: 
Luxembourg. 15 rue Aldrlngan. 
Registre de Commerce Luxembourg. 
NOTICE OF GENERAL MEETING OF 
SHAREHOLDERS 


A general meeting of Shareholders 
will be field at 27 avenue Monterey. 
Luxembourg. on 29th September. 
1980. at 11.45 ami. tor the. purpose 
of cons /slerl ng and voting up on the 
tallowing matters: 

til to -accept the resignation of the 
statutory auditOr- 

(2) to appoint Messrs. Moret & 
Limners as statutory auditors. 

The shareholders are advised that no 
.quorum tor this general meeting Is 
required and that decisions will be 
taken bv the majority of the shares 
present Or -opresented at the meeting 
with the restriction that no shareholder 
cither by Irlmseff or by proxy can vote 
tar a number of shares In excess el 
one- fifth of the shares Issued or two- 
firths o’ the shares present or reore- 
senred at the meeting. 

In order to take part In this general 
meeting, the holders of bearer shares 
are required to fleeosH their shares 
three bestows days before the mowing 
at the registered office o l the company 
or with 8 anquo Gdnfcralc du Luxem- 
bourg S.A.. 27 avenue Moittgrov. 
Luxembourg. 

Bearer or registered' shareholders 
should lodge their proxies with the 
company ffirec business days before 
the meeting. 

THE BOARD OF DIRECTORS 


PERSONAL 


ROLLS-ROYCE 
PHANTOM 6 
LIMOUSINE 

Condition as new, having regis- 
tered under 500 miles. Equipped 
with every conceivable extra. 
Recent registration. Genuine 
enquiries only to: 

The Chairman 

Box G.65Q2, Financial Times 
10 Cannon Street, EC4P 4BY 


FAELLESFOREN INGEN FOR DANMAHKS 
MUCSTORENINGtn GO-OP DEMARK 


USSIO.OflO.OOO 0*i% NOTES DUE 

OCTOBER IS. 1984 

NOTICE IS HEREBY GIVEN TO THE 
bondholders of toe above issue, that the 
first redemption Instalment due on Octo- 
ber 15. I960. I.e. US5Z.000.000. — has 
been bought back In toe market by tht 
company. 

Amount outstanding: USS8.Q00.0Qp.— w 
For FaoUatorenlngen. tar Danroarta 
Bnuphtenlnter Co-op Denmark. 

BANK OF AMERICA 
INTERNATIONAL S-A-. 


Ffscai Agent and Principal Paying 


Luxembourg. 


.RHYTHM WATCH CO. LTD. 
(Rhvthm Toicei Kogvo Kabustilfcl Kaifha) 

NOTICf TO HOLDERS OF EUROPEAN 

DEPOSITARY REC EIPTS C'EDRs”) 

EDR ho Were are hereby Informed that 

copies of the annual report and conroll- 

dited accounts of Rhythm Watch Co. ltd. 
tar the year ended 31st Maftb 1980 are 

new available at toe offices ol to* Psposi- 

tarjr. 20 Fencburcfi Street. London ECSP 
3PB and of the Agent. Banqoe Inter- 
national k Luxembourg 5JL, 2 Boulevard 
Royal. Luxembourg. 

KLEINWORT. BENSON LIMITED 
Depositary 

London. 

loth September. 1980. ’ 

THE BROKEN HILL PROPRIETARY 
COMPANY LIMITED' 


NOTICE IS HEREBY GIVEN toot the 
Annual General Meeting of the Company 
will be held In Dallas Brooks Hall. Masonic 
Centre. Victoria Parade, East Me l bo u rne. 
Victoria. Australia, on Tuesday. 30th 
September 1380 at 2 JO o.m. 

The Rcsuber pf Members of toe Com- 
pany will be closed on Monday, 29th pod 
Tuesday. 30th September 19B0. 

oaro. 

STEPHENSON. 
Secretary. 


B» Order Boira. 


COURSES 


SEQODRKSOXL6GE, 

IjQNDCN 

Business Studies 
Course. 

Starting 

Septemberl980 

Resident Bud 
Day Students 
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vidua! companies .and individual 
hotels had made a success of 
systems, in general the hotel 
business had not been well 
served by the computer indus- 
try. There was a feeling that the 
hotels expected the same stan- 
dard of service from their com- 
puter suppliers that they gave 
their guests. 

Hotels just like any other 
business, seemed to use com- 
puting for accounting and pay- 
roll. the survey suggested. 

What it. wants to use com- 
puting for is. to ■ get timely, 
immediate and accurate 
information on sales and 
occupancy, food and beverage 
control and front office reser- 
vations. 

Some 55 per cent of those 
hotels surveyed did not believe 
tfcit their organisation was 
making adequate use of the 
latest technology in informa- 
tion processing — chiefly 
through, it seems, a lack of 
awareness of what technology 
is available. 67 per cent said 
they would be interested in 
participating in the joint 
development of hotel industry- 
specific applications. 

Some 25 suppliers, both hard, 
ware, software and services, 
were mentioned as present or 
potential suppliers of computing 
including ADP. Centre File, 
Cmnshare, Hoskyns, IBM, ICL, 
NCR and MarcoL 

Hoskyns, IBM and NCR were 
the suppliers most frequently 
mentioned. 

ADP, which is one of the big- 
gest U.S. interactive bureaux 
operates a service called “ On- 
site ” which it has sold into the 
hotel market, in addition to the 
hotel services it offers on its 
central network. 

“ On-site ” - involves leasing a 
computer (a small mainframe) 
to the client for his exclusive 


use, providing maintenance and 
a full back-up service on. the 
bureau’s computers. . 

Hoskyns has -built a number 
of systems which it claims are 
industry specific and which" ran • 
on microcomputers. Mr. Brind- 
ley Reaau'd, marketing, director , 
for Hoskyns, asked to comment 
this week on the BAHA findings; 
said he believed the figures;fbr 
market size were broadly cor- 
rect, but that this year the hotel 
business was taking an unpre- 
cedented battering. 

The most vivid information 
in the BAHA survey comprises 
comments from hotel manage- 
ment on their computer sys- 
tems. 

“Staff have not been saved . . . 
we stiH require staff to ' be - 
physically available 24 hours a 
day and they also have to be 
trained to use the computer.” 

“In the past a ledger card 
could he picked up and viewed; 
computing systems involve look- 
ing at 12 printouts and not One 
simple' sheet” 

“Computing companies must 
start to do the work themselves, 
not leave 50 per cent of it to 
the hoteL” 

“Computing companies must 
develop a - more complete, 
cheaper package for hotels, not 
expect to put in systems and 
then build on to them when 
they discover what an hotel 
needs." 

The latest edition of the 
International Directory of Soft- 
ware 1980-81 lists some eight 
management packages from 
companies like Marconi and 
Pico nr the UK and Sigma Data 
and Timberline in the U.S. 
There are 43 packages listed 
for -hospital and health care 
applications. 

ADP is on 01-637 1355. BABA 
can be contacted through 
Russell Kett on 01-486 5191. 




successful 

businesses 



The most pressing problem x 
successful business can ran up 
against is lack of space. 

Increased production results in 
' a need for more storage of raw 
materials, larger manufacturing 
facUfaes, and consequent pressure 
on warehouse and dispatch areas. 

Labour resources are stretched 
to breaking point. Dispatch and 
distribution channels become 

blocked. 

Ar this point, successcan all 
too easily turn roue 

Unless you make a fresh start. 
Set amidst the green tolling 

countryside of eastern Gwent,' 

Cwmbran provides die clean break 


yon could be looking fbc . „ 

With a range ofinodem ■ 
ficxorjr premises. Future 1 • : - - 

derdoptneot sites. Skilled and 
adaptable labour with a good record ’ 
of industrial relations. Rceellern: 
motorway high-speed rail, sea and . 
air con n ections. Plu&a. wide roagtraf 
.modem rented accommodation for 


^ Please write today for fiilT ' ~ 
infoananon on all Cwmbran h as to ■- 
otter to R.W. Hewlett. General 
ManagenCwmbran Development: • ” 
Corporation, Gwent Home, Town 
Centre, Cwmbran, -..I _ ^ 

Gwent NPMIXZ. ; ‘ 

Or phone Cwrdbran €7777. " 

/ST 

toBermlngham 



INFORMATION FOR INNOVATORS 

a completely new industrial intelligence service from the 
UNITED STATES GOVERNMENT - " : 

For deoils write: ' 

United Kingdom Service Centre . 

FOB 3, Alton, Hampshire GU34 IPG 
Phone: 0420 84300. Telex: 858431 


: ? --- 
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MANAGEMENT page 


EDITED BY CHRISTOPHER LORENZ 


Why you need to discipline your data 

lathe conduding article on information usage George Bnnce looks at the consequences of the over-prolific computer 


THE SUCCESS of .a. business-ds- 
• pends go how it adapts, to 
changes inot only outside Its 
organisation, but within- it The 
forces of- cbangedevelop from 
the total: business environment 
within which' a -, company 
operates;; though theyvary, they 
ore ever 1 present, and create -a 
succession of opportunities for 
.profitable growth — and obstacles 

to it , • 

The exploitation of opportuni- 
ties and the surmounting of 
obstacles depend : bn -efficient 
decision-making,- which itself 
-rests -primarily- on the proper 
management of relevant busi- 
ness information. - ’ - 

All managerial functions lead 
to and; flow from decision mak- 
ing, soiit is obvious that business 
information must be designed as 
an integral component in the 
management process. It requires 
close integration with :.tbe 
organisation structure so that 
with the help of effective com- 
munication, it is made relevant 
at aH-tfie enterprise's levels and 
in all its activities. ' ; 

A good 90~ per cent of a com- 
pany’s opportunities, and .the 
majority of its problems, arise 

■ in itg external environment Yet 
80 per cent of the data in today’s 
computerised “Management In* 

RIGGMG an auction by giving 
or accepting rewards for not 
bidding -is a criminal offence. 
But its mirror image, the rig- 
ging of a tender, is not. 

potential suppliers, who 
agree between themselves at 
what price to tender or on 
. whpse turn it is to moke the 
lowest . offer and get the con- 
‘ tract, are of course concluding 
. a. ‘ restrictive agreement, but 
they are most unlikely . to 
register it with 'the Office -of 
. Fair Trading, as the Restrictive 
Trade Practices ; Act 1976 
Requires. - 

-> If they do not roaster it 
their agreement becomes auto- 
matically void - which . means 
:that none of the parties can 
enforce it in court against the 
i other. That will' hardly worry 
them very much as they have 
. every reason to keep their deal 

■ secret. Should it come into the 
open after all; the injured party 

. could bring a civil notion for 
damages, but there are no 
criminal penalties .except when, 
as in. ir recent case, the collud- 
ing parties had already been 
- caught once before and ordered 
by court hot to do it again- 

Under these circumstances It 
is hardly surprising that col- 


'.-formation Systems " concern 
.mainly repetitive activities In- 
ternal to the business. Infor- 
mation related to events, facts, 
trends, opinions, pressures and 
other environmental conditions 
external to the business, is 
handled in a random and un- 
structured fashion. 

' This imbalance is a prime 
example of attempted control 
without planning, which only 
serves to point companies in the 
wrong direction. 


Hard facts 


While much of the blame for 
this' situation can be laid at the 
door of computer salesmen, the 
hard facts are that then- clients: 

• cannot define their informa- 
tion requirements with a 
sufficiently high degree of 
relevance to their needs; 

•. do not understand the pur- 
pose and use of business 
information, nor manage it 
as a crucial resource; 

• block natural communication 
channels within their enter- 
prise: 

• fail to develop employee 
skills and experience to their 
full potential. 


BUSINESS 

LAV\t 


lusive tendering is one of the 
most frequent anti-competitive 
arrangements. It hits with 
equal force government and 
public procurement agencies 
and companies with large scale 
purchasing and investment pro- 
grammes. Some tenders are 
conducted so carelessly that 
.instead, of encouraging competi- 
tion between potential sup- 
pliers, they tempt them to 
collude. 

The practice can be curbed by 
a number of anti-collusive safe- 
guards: . by regularly updating 
the lists of firms invited to 
trader to include new suppliers 
and by a scrutiny of traders 
received which may reveal that 
the prices were agreed by the 
parties taking part It has also 
been suggested that contractors 


Hence the imbalance between 
internal and external informar 
lion, which leads to the erosion 
of business vitality . and 
dynamics through introspection, 
to a consequent resistance to 
change and to a denial of 
innovation. 

These conditions, intensified 
by Jack of information objec- 
tives, create a managerial 
information gap. 

Five objectives for closing the 
gap have been defined and are 
now being applied in the design 
of business information 'systems; 

(i) The determination of busi- 
ness information needs for the 
management of change from 
business strategies and plans, 
to decisions for current opera- 
tions and future develop- 
ments. 

(ii) The integration of business 
information flows with or- 
ganisation structure, so that 
information is available to 
users according to their speci- 
fied needs. 

(iii) The achievement of effec- 
■ tive two-way communication 

between superiors and sub- 
ordinates as a regular feature 
in their daily work, ensuring 
that information on matters 
concerning them flows 


through the recognised or- 
ganisation channels. 

(iv) The mobilisation of em- 
ployee skills and abilities to 
contribute to. and participate 
fully in, the achievement of 

. company objectives. 

(v) The elimination of the sub- 
stantial hidden costs involved 

. in existing management in- 
formation systems, and in the 
misdirection of effort and the 
waste of human resources. 
Any company which adopted 
these objectives for its cor- 
porate business information 
system, and achieved them con- 
tinuously under all conditions, 
would have a world-beating busi- 
ness operation. It would have 
the capability to manage change 
and thereby create increased 
wealth. 

The business world is littered 
with the consequences of a 
failure to manage business in- 
formation as a vital resource: 
computer systems failing to pro- 
vide what managers thought 
they were buying; planning sys- 
tems making forecasts which 
could not be achieved; failures 
to diversify, to improve product 
design, to expand exports, to in- 
crease the productivity of all 
resources. The roll call of de- 
cline in British industry and 


the urgent problems of today, 
are all evidence of the mana- 
gerial information gap. 

The computer's function is to 
receive, transfer, manipulate or 
present information; its exten- 
sive and relatively unmanaged 
use leads to the production of 
information as a commodity. 
Hence much of the “ inform- 
ation explosion n of the past 20 
years, and the provision of ex- 
cess internal information. 

Danger 

Yet few computer experts and 
management training bodies 
recognise the danger of failing 
to identify business information 
requirements. Meanwhile, the 
sheer volume of the data that 
is now so easily available blinds 
managers not only to the fre- 
quent imbalance in its sources 
of origin, but also to the critical 
issues they must manage. 

The current proliferation of 
microprocessors is exaggerating 
the production of excess inter- 
nal information, and increasing 
the urgency of the problem. But 
it also offers a relatively cheap 
and manageable solution. Micro- 
processors could be manage- 


ment’s last incentive to come to 
terms with its need for. and 
use of, business information. 

The solution to these prob- 
lems lies in a new approach to 
business information manage- 
ment. one which has already 
been designed and proven in 
practice. This merges the ex- 
perience of managerial users 
with the skills of computing 
and information specialists, 
.to create coherent corporate in- 
formation systems which are 
•relevant to the individual re- 
quirements of companies and 
managers. 

The importance of relevant 
and significant information may 
not be accepted easily by busi- 
ness managers after a lifetime 
of working without it. But what- 
ever the habitual British resist- 
ance to change. present 
economic circumstances demand 
action, and the potential oppor- 
tunity for altering these condi- 
tions surely cannot be ignored. 

A business information sys- 
tem built upon clear objectives 
helps: 

• to identify critical issues at 
all levels of management re- 
sponsibility 



“Then we feed all the data from our other computers into this 
little machine and it telb us which data is worth the paper 
ifs printed on.” 


• to eliminate hidden and 
wasteful costs incurred in 
handling excess and irrele- 
vant internal information. 
This can represent os much 
as 2040 per cent of trading 
profit, and in the UK could 
already amount to £4,000m 
a year. 

• to develop and use human 
ability to its full potential. 

Managers must understand 
that they only manage with in- 


A tender trap in the making 


should be required to sign a 
declaration of non-collusion, 
and that the buyer should 
reserve the right to abandon 
the contract if collusion was 
proved. It might also help if 
the Office of Fair Trading could 
impose penalties for failure to 
register agreements. 

However, the Consultative 
Document on Collusive Tender- 
ing published by the Depart- 
ment of Trade on 30 July, 1980 
concludes that none of this 
would be enough. It comes down 
in favour of making collusive 
tendering a criminal offence, 
prosecuted by the police, and 
punishable on indictment by an 
unlimited fine or two years' 
imprisonment 

At first sight this seems to 
be the right approach. Collusive 
tendering is not like a cartel 
which can operate in the open; 
there is always an important 
element of fraud and deception 


present Unlimited fines and 
two years in prison seem a 
potentially effective deterrent 
but on looking more closely at 
the problem one realises that 
quite a lot can be said by a nod 
and a wink which are difficult 
to prove in criminal proceed- 
ings. Also quite a few of those 
who are willing to spill the 
beans when it is only a question 
of depriving a competitor of 
contracts would hesitate, and 
possibly find it distasteful, to 
have him put in prison. 

Canadian experience con- 
firms that once restrictive 
agreements are made a criminal 
offence, their prosecution 
becomes very difficult parti- 
cularly in provincial centres 
where the businessmen in- 
volved, the prosecutor, and the 
judge, all play golf together at 
weekends. 

As well as in Canada, criminal 
penalties may be applied to 
collusive tendering in Australia. 


BY A. H. HERMANN 

West Germany and the U.S.. 
where the insured parties may 
claim triple damages. Within 
the EEC, collusive tendering, 
which could be said to affect 
trade between member slates, 
would fall under the prohibition 
in Article S5<1) of the EEC 
Treaty. 

The Nordic countries have 
fairly strict legislation; in 
Sweden collusive tendering is 
one of the two types of restric- 
tive practices always considered 
incompatible with the public 
interest — the other is reseale 
price maintenance. Collusive 
tendering is also prohibited in 
France generally, and in Ireland 
in respect of certain trades 
including building materials. 
Austria. Switzerland and The 
Netherlands have fairly lax 
rules requiring only registration 
of tendering documents which 
can then be declared unlawful 
either by government depart- 
ments or by courts. 


Of all countries. Belgium 
seems to be the kindest *o 
tenderers. Tenders made by an 
association, even if formed only 
for the particular occasion, are 
not considered to be collusive. 
Indeed, any bidder who does 
not attend a meeting of such 
an association will be barred 
from submitting a tender. There 
is a plethora of cartels of con- 
tractors. They have a central 
organisation, and this receives 
5 per cent from the contract 
price to be divided among the 
tenderers plus 1.5 per cent for 
the costs of preliminary studies. 

While most collusive agree- 
ments go undetected, a few 
have been uncovered in recent 
years. In the UK these were 
in respect of ready-mixed con- 
crete and road surfacing 
materials, electrical and mech- 
anical services in building 
projects and telephone cables. 
The Post Office provided one of 
the few instances where the 


injured party recovered dam- 
ages: it obtained £9m from the 
cable makers. 

One of the most spectacular 
Investigations into collusive 
tendering in the past decade 
took place in Germany. The 
Federal Cartel Office has been 
collecting information about 
tendering practices of the 
German building industry ever 
since the Competition Act was 
passed in 1958. In March 1973 
it made a simultaneous dawn 
raid on the offices of building 
firms all over Germany and on 
the basis of the material found, 
and with the support of statis- 
tic ad and reporting services of 
their federations, accused some 
2,000 companies of having 
operated a ring to manipulate 
public tenders. 

The building industry federa- 
tion in Nordrhein-Westfalen did 
not even deny the existence of 
restrictive agreements, but 
defended them as necessary 


formation and through people. 
There is no other way. 

George Bunce w managing 
director of Strategic Develop- i 
mente: f 102 Newgate Street, • 
London EC1A 7AP. 01-600 8244), 
a consultancy specialising in 
strategic management and busi- 
ness information. Prior to help- 
ing form the company in 1979. . 
he was responsible for business ' 
strategy and financial manage- 
ment in the agri-business divi- 
sion of Unilever. 

because of the monopolisation . 
on the part of investors and , 
suppliers. The Federal Cartel . 
Office was not impressed, and 
in 1975 imposed fines amounting * 
to almost £10m on the building 
industry firms and on 481 indi- 
vidual managers. 

Besides being prohibited 
under the Competition Act in 
Germany, collusive tendering i 
may also amount to the criminal 
offence of fraud if it is possible 1 
to prove deception and material 
damage. Courts do not treat it 
any more gently than the Cartel 
Office dobs. The Bavarian 
Supreme Court condemned 
"prior awarding of contracts" 
by a trade association in the 
building sector. 

In the case of the so-called 
dustbin conspiracy the Berlin 
Appeal Court not only dismissed 
the appeal of the producers of 
dustbins but increased the fines ■ 
imposed by the Federal Cartel 
Office by 50 per cent' because 
of the conspiratorial nature of 
their tendering in one of the 
large cities in South Germany. 

If the conclusions of the Con- 
sultative Document are accepted 
and serve as a basis of legisla- 
tion, the German experience 
may indicate the shape of things 
to come. 
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" t If our claims seem outrageous we can The unique direct fired Beaumont water 

assure you now that all of them can be verified heater is at the heart of our highly efficient 
and wellbe happy to let the f acts speak for . -• - . '■ . • v j system* Remember.year 

themselves. ' • • .• 2 . ' JB round demand for hot 

People are delighted to discover that water can account for 

.our Beaumont hot water and space 7 • over -^ a ^ mo ^ t°tal 

heating installations -axe almost too good . . ; fc^ cc ^.» so this is where 

But it's a fact: Whether you operate To find out how you 

a hospital, hotel, industrial process, school, can achieve reduced fuel 

nursing home, or any business that • consumption and lower 

demands reliable supplies of hot water we overheads, use the coupon 

can-help you reduce those mounting fuel or ’phone Tony Penman 

bfflS 1 D 6 tftStekeom-wordforit! 

Trusthouse Forte had us install our Beaumont 
system in 33 of their " 

hotels,and they've: achie- 
ved fuel savings of up 
to 63% in the first yean 
" Hawtreys School 
in' Wiltshire has achie- 
ved a saving of nearly 
£1,000 on their fuel bill 
in the first- 4 months of ■ 

1980." . 

• ; BeaumowLThe way to cut fuel bill 

insteIla1ion,H)rKM,Cl . . _ , _ . . — — 

(South Coast) LM,peimitt<>d economic To Beaumont (UK) Ltd, Greatbridge Road, 

output and delivery of ready-mixed concrete Romsey Hants. S05 OHR. 

in freezing weainei: ^ : / Please send me further details of your cost- 

7” Andwehave an mipresavemm*er of savmg system, without obligation. 

other success ston^au mvolving substantial 

savings. ABeaumonfe system quickly pays for Name — 1 

itself, in many eases in 18 months or less, cuts Position 

-maintenance -cost^takes up less space than a Company — — 

conventional system. (Another hotel customer Address — 

was able to install extra revame-eamfi^ — Ft 

rooms in the space we saved). — — — : Lej — 







Hawtreys Softool, WHshire. 


Beaumont.The way to cut fuel bills. 

To Beaumont (UK) Ltd, Greatbridge Road, 
Romsey Hants. SOS OHR. 

Please send me further details of your cost- 
saving system, without obligation. 

Name ■ ■ 

Position 

Company — 

Address — 
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The Piper Cheyenne I pressurised Turbo-Prop: 
currently the most cost-effective aircraft of its class 

C ut travel costs and waste less time at airports. A company owned or 
leased Piper Cheyenne can dramatically reduce time between 
meetings, avoid many overnight stops and operate at your convenience, 
besides offering certain direct financial benefits. CSE will be pleased to 
discuss operating economics and leasing, and offer you a demonstration. 

For full details, contact the General Manager, Peter Forbes. 
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Cheyenne 1: 7-seat executive interior ^ pressurised comfort to 29,,000 feet 4 s 290 miles per hour 4? 1380 n.m , range (Southern Italy non-stop) 
$ economical operation ^ small local airfield capability. STOP PRESS: The Il-seat Cheyenne III will be here next year. 


•» — • V 

^ v tju *- ’. a* .; »-i i** * 1 ' *• ~ 




CSE Aviation Limited, Airways House, 
London-Stansted Airport, Stansted, 
EssexCM24 8QW, England. 

Telephone: Bishops Stortford (0279) 815632. 
Telex: 817940. 



CORPORATE 
AIRCRAFT CENTER 
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A monetarist 
lesson 


Livening up Dickensian corners 


BY PETER RIDDELL 

‘'LET VS admit it /airly, as a 
business people should. We 
have had no end of a lesson: 
ir will do us no end of good.” 

The Lesson, Rudyard Kipling. 

It is time for a little humility. 
The economic record in the 26 
months since the election has 
been, at best, patchy and. at 
worst, poor. Predictably, the 
vultures are already gathering, 
waiting for the monetarist 
corpse to die. But epitaphs may 
be premature. The strategy has 
all along been recognised as a 
medium-term one. 

Election 

Mr. Robin Matthews and 
Professor Brian Reddaway 
argue in their Clare Croup 
article in the Midland Bank 
review that the time for the 
Government to decide Whether 
it is prepared to persist with 
Its policies Is early 1982, two 
years before the likely date of 
the next ejection. The Govern- 
ment stm has time to -get back 
on course. 

There is an obvious danger 
that the wrong lessons will be 
drawn from the events of 1979- 
80. It is naturally tempting for 
the sceptics to argue that 
monetarism has failed. The 
Government's attempts to 
reduce the rate of monetary 
growth to within its slated 
target range are undoubtedly 
in a mess, though possibly only 
a temporary one. 

This highlights major short- 
comings in Government policy. 
But it does not undermine the 
belief, shared by the last Labour 
administration, that there is a 
broad medium-term connection 
between the rate of monetary 
growth and the rate of change 
of prices. That is what mone- 
tarism means and, tike Marxism 
and H. J. Heinz, there are at 
least 57 varieties. 

The record since the election 
has undermined some of the 
more naive hopes of the 
believers in rational expecta- 
tions — the viev/ that trade 
union* and companies will 
quickly adjust to the announce- 
ment of monetary targets to 
ensure an early reduction in 
wage increases. But. as the 
Clare Group authors point out. 
this has not fo far happened 
both because people have not 


believed in the permanence of 
the policy and because the 
Government has so far taken no 
action to demonstrate its own 
faith in a rapid reduction in 
inflation. 

The increase in VAT to 15 per 
cent in June 1979 substantially 
increased inflationary expecta- 
tions rather than lowered them. 
So we are left with a more 
familiar form of monetary 
squeeze operating through a 
strong pound, reduced profit 
margins and high rising unem- 
ployment. But, unpalatable as 
this may. be. it is now clearly 
affecting price rises. 

The real lesson of the last 16 
months is not that the Govern- 
ment's medium-term strategy is 
mistaken but that having stated 
the ends it bas not willed the 
means. The Government’s fiscal 
and monetary policies have 
been incompatible with its 
objectives. As Anthony Harris 
pointed out on this page yester- 
day the “ dry " rather than the 
“ wet ” criticisms of the Govern- 
ment are now most telling. The 
problems of monetary control 
and of methods of funding have 
been fully discussed in this 
newspaper but, equally impor- 
tant are questions of fiscal 
policy. 


I HAVE this week been asked 
to enlarge on some recent 
comments. Writing about taming 
a large garden, I was taken to 
task for ignoring its most diffi- 
cult corners. They are shared 
by almost every other garden of 
any size — those areas of dry 
shade and bare spaces in poor 
soil under trees or over brick- 
bats. down slopes or on the 
commuting route of neighbour- 
ing cats. 

To comfort London gardeners 
that these problems are not new, 
I will begin with Dickens’s view 
of a city garden in one of die 
bits of Nicholas Nidtieby which 
| even the RSC had to- cut. “Some 
London houses have a melan- 
I cboly little plot of ground behind 
J them, usually fenced in by four 
high whitewashed wails and 
frowned on by stacks of 
chimneys, in which there 
! withers on from year to year, a 
i criDpled tree ... a few hampers, 
j half a dozen broken bottles may 
1 he thrown there when the tenant 
j first moves in: the damp straw 
moulders with the stunted ever- 
browns and broken flowerpots 

H 

None of the plants which 
follow would be a wise 
gardener’s first choice, except 
perhaps for the hardy gera- 
niums to whose uses I return 
often. They are alternatives to 
weeds. Plan big groups of the 
S3me variety to give the eye the 
pleasure of consistency. One of 
the annoyances about weeds is 
their habit or mixing with each 


■other. This, at least, these thugs 
can be used to avoid. 

In the most Dickensian 
corners I would opt for an ever- 
green Spurge called Euphorbia 
robbiae. You can come to love 
this plant if yon give it a chance, 
its leaves are a very dark and 
matt shade of green! Several 
plants are needed in a group 
to show them off. Being ever- 
green. they sometimes hold the 
dirt and look better for a wash 
from d can of plain water 
through a fine rose. 

The flowers liven them up and 
have a remarkable gift of last- 
ing from January until Decem- 
ber. They are pretty in a vase 
and take my prize for the 
longest- flowering plant in the 
garden. When I reveal that they 
are green, you will either think 
that they sound doubly boring 
or else, if you have an eye for 
floristry and fashion, that they 
are particularly desirable. I 
have learned to desire them 
because they are a fresh grass- 
green above the dark leaves and 
because they appear freely 
almost anywhere. 

The buds begin by curling 
over Id January, a habit of the 
spurges, and then straighten up 
to a height of about two feet 
above the thick rounded mass 
of leaves. Nurseries charge 
absurd prices for a plant which 
seeds and runs quite freely. A 
few pieces of this spurge will 
soon go a long way especially 
in those dry places beneath 
walls and round trees and 
shrubs whose roots still leave 
some hope' for vegetation. In 


town gardens. I think they are 
excellent, perhaps because I 
dislike towns. 

Earlier tins season. I saw a* 
fine use for a familiar carpet 
of the grey-leaved Snow in 
Summer. Its Latin name is 
Ccrastium and It spreads by 
presects from one front garden 
to the next I know few nur- 
series which list- it and many 


handsome than its usual sur- 
roundings or reputation sug- 
gest It is the familiar carpet- 
ting plant with grey leaves and 
short-stemmed white flowers. 

I rank the perennial blue 
forget-me-not. or Bmnncra. in 
the same class. In spring, every- 
body admires this. Its sprays of 
gentian blue flowers are as 
lovely as an* bedding forget- 
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more gardens which misuse it 
It has come to be a pair to con- 
crete paths, beastly orange 
roses and dots of lobelia in high 
summer. 

If you can look at it fairly 
and remember its vigour, you 
will realise how easy it would 
be in very dry places which still 
catch some light It will grow 
in a little shade but is not happy 
in the dark. If you happen to 
have a dry wall which is spoiled 
for most plants by a concrete 
top. Snow in Summer is one of 
the few flowers which will 
survive It Elsewhere, it is 
strictly a plant for a large 
circle, perhaps round a tall tree 
trunk. 

Never let it anywhere near 
any plant of value as it is im- 
possibly strong. But as a mass 
cover in dry places, it Sowers 
with abandon and is far more 


Long odds The Queen heads for victory 



<• Indicates programme In 
black and white 

BBC 1 

6.40-7.55 am Open University 
i Ultra high frequency only). 

12.45 pm News. 1.00 Pebble Mill 
.it One. 1-45 How Do You Do? 
3.53 Regional News for England 
t except London). 3.55 Play 
School (as BBC 2 U.00 am). 420 
Hong Kong Phooey. 4.40 Think 
nt a Number. 5.00 John Craven's 
Newsround. 5.10 Jackanory 
Play house. 

5.40 News. 

5.55 Nationwide (London and 
South-East only). 

6.20 Nationwide. 

6.45 Angels. 

7.10 Where Are They Now? 


A key failure of the Govern- 
ment so far has been the 
absence of sufficient control 
over the public sector. This may 
seem strange in view of the 
three major cuts packages. But 
reducing the volume of spend- 
ing in “ funny money*' over the 
medium-term is not the same as 
control! Lug public sector costs, 
notably wages. Indeed, major 
gaps in the Government’s policy 
in this area have meant that ! 
the attempted squeeze has been I 
both ineffective and lop-sided i 
with excessive cutbacks in the | 
level of services and in capital 
spending. It is not that 
monetarism has failed but that ' 
the Government’s own policies 
have not yet provided a suf- 
ficient chance for it to work. 
The real test will be whether 
in two years' time the level of 
wage and price rises is in single 
figures. There are still long 
odds against that occurring. 


7.40 Golden Soak starring Ray 
Barrett 

S.3Q Oh Hapny Band! starring 
Harr?- Worth. 

9.00 News. 

9.2o Angela RIppon Reporting 
on .The Psychic Business. 

10.15 The Middleweight Cham- 
pionship of Europe: Kevin 
Finnegan (Great Britain) 
v Matteo Salvemini 
(Italy). 

11.03 Medical Express. 

IU5 Weather/Regional News. 

All Regions as BBC l except 
as follows: — 

BBC Cyoirn/Wales — 3.55-6.20 
pm Wales Today. 6.45 HeddHv. 
7.10 Daffy Duck. 7.15-7.40 Angels. 
11.35 News, Weather for Wales. 

Scotland-— 12.40-12.45 pm The 
Scottish News. 5.554L20 Report- 
ing Scotland. 11-35 News, 
Weather for Scotland. 

Northern Ireland- — 3.53-3.55 pm 
Northern Ireland News. 5.55-6.20 


F.T. CROSSWORD PUZZLE No. 4,370 



ACROSS 

1 Instrument used to put back 
dead French fillet (S) 

5 Scribble a stroke from the 
south (6) 

10 Giant making mother leave 
note (5) 

11 Compel to study melody (0) 

12 Cloth to double over in. 
decorative moulding (5-4) 

13 Wind from the south but It’s 
not in front of us (5) 

14 Emphasise that it could be 
pressure (8) 

15 Stitch a feature in me (7) 

18 Objected to work and stood 

still (7) 

20 Take away an intermediate 
class (6) 

22 Revolt with band leader in 
dance (5) 

24 His nod may possibly 
indicate feelings after the 
week-end (9) 

25 Shrewd financial backer in 
port (9) 

36 Exhausted everything in- 
cluded (3, 2) 

27 One who rejects a unit of 
nylon yarn weight (6) 

28 Fish straying wildly <B3) 

- DOWN 

1 Part of head place of wor- 
ship (8) 

2 Media with highest register 
(5. 4) 

3 Novices give pleasure to 

- overture with this theatrical 

call (9, 6) 


4 Mix us a corn that’s pearly 

-17). 

6 Abundant supply to share 
and turn up once more 
(3, 3, 4, 5) 

7 Stop! It’s a waste! (5) 
_JBLRales. -peopled _Tb.ej._nnIy. 

help to control players! (8) 
-J .Article incorrectly made in 
chaplet (6) 

16 Wrongly relieving enticer 
(9) 

17 Make fast and come ashore 
in marshy country (S) 

19 Harm mother on time (6) 

20 Call up permit for a curl of 
hair (7) 

21 Drink, and bashful about it 
( 6 ) 

23 Old philosopher who could 
be rasher? (5) 

Solution to Poole No. 4^69 
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THE GROUP 2 Laurent Perrier 
Champagne Stakes for two-year- 
olds run over seven furlongs 
(3.05) is the centrepiece of the 
opening day of the Doncaster 
St Leger meeting, and the 
consensus of opinion is that it 
will be won by the Queen’s 


RACING 

BT DOMINIC WIGAN 


Church Parade, trained by 
Major Dick Hern and ridden, 
of coarse, by Willie Carson. 

Judged strictly on the result 
of his last race, a narrow vic- 
tory- in the Lanson Champagne 
Stakes at Goodwood, this hand- 
some 3-parts brother to the 

2,000 Guineas winner, Higb- 
dere, will not win this after- 
noon, for he was all out to beat 
Chirk Castle,- who finished seven 
lengths behind To-Agori-Mou in 
the Intercraft Solario Stakes at 


Scene Around Six. 11.35 News. 
Weather for Northern Ireland. 

England — 555-6.20 pm Look 
East (Norwich): Look North 
(Leeds, Newcastle): Look North- 
West (Manchester): Midlands 
Today (Birmingham): Points 
West (Bristol ) ; South Today 
(Southampton); Spotlight South- 
West (Plymouth). 

BBC 2 

6.40-7.55 am Open University. 
9JJ0 Gharbar. 

10.15 Liberal Party Assembly 
' from BlackpooL 

11.00 Play School (as BBC 1 

3.55 pm). 

1X25-12.30 pm Liberal Party 
Assembly: and at 1.45. 
•L50 Open University. 

6.55 Embroidery. 

7.20 Mid-evening News includ- 
ing sub-titles. 

7.30 Ton Crown. 

8.10 But Still We Sing. 

9.00 MASH. 

9.25 We, the Accused. 

10.15 Leap in the Dark. 

10.45 Newsnight with Liberal 
■ Assembly Report. 

LONDON 

9.30 am Rocket Robin Hood. 
9.50 “Beau BrummeU," starring 
Stewart Granger. Elizabeth 
Taylor and Peter Ustinov. 11.30 
The White Stone. 11.55 The 
Undersea Adventures of Captain 
Nemo. 12.00 The Adventures of 
Runert Bear. 12.10 pm Rainbow. 
12L30 About Britain. IDO News, 
plus FT Index. 1.20 Thames 
News. 1.30 Crown Court. 2.00 
Racing from Doncaster, covering 
the 2.00, 2.30 and 3.05 races. 3.15 
The Liberal Party Assembly. 4.15 
The Whisper of Glocken. 435 
How. 4.45 The Best of Marc- 5.15 
Take My Wife. 

545 News. 

6.00 Thames News. 

6.25 Help! 

&35 Crossroads. 

7.00 Hart of the Yard. 

7.30 Coronation Street 

8.00 The Morecambe and Wise 
Show. 

&30 Cowboys. 

9.00 Cambodia— Year One. 

10.00 News. . . 

10.30 Mid-week Sports Special. 
1140 Enterprise. 


Sandowu on August 29. 

On the other hand. Church 
Parade had beaten To-Agori- 
Mou when these two made their 
first appearance on a racecourse 
at the Newmarket July meeting. 

Moreover, at Goodwood the 
Queen's colt was looking about 
him all the way up the straight 
and I do not anticipate his 
doing that again. 

I believe that Church Parade 
will win; but, if he should he 
beaten, I think that it will be 
by Kirtling, an attractive colt by 
Grundy, out of the Nijinsky 
mare, Silky, who came from a 
long way- hack to touch off 
Robellino in the Chesham Stakes 
at Royal Ascot. 

Irrespective of whether 
Carson wins on Church Parade, 
I do not anticipate his being 
beaten in the Scarbrough Stakes 
(3.35) in which he rides Sharpo 
for Jeremy Tree’s Beckhampton 
stable. 

Te Kenawa, who may have 
been a shade unlucky to lose by 


12.10 am Close: Robert Rietty 
with readings for Yom 
Kippur. 

All IBA Regions as Loudon 
except at the following times: — 

ANGLIA 

9.35 am The Story of Wine. 10.05 
The Coral World. 10.56 The Galway 
Way. 11.55 Cartoon Tima. 12.30 pm 
The Riordans. 1.20 Anglia News. 5.15 
Sir. and Mr*. 6.00 About Anglia. 11.40 
Kaz. -12.40 am The Big Question. 

ATV 

10.00 am Fireside Theatre. 10.50 
The Stationary Ark. 11.15 Animated 
Classics. 12.30 pm The Riordans. 1.20 
ATV News. 5.15 Doctor Down Under. 

6.00 ATV Today with ATV Nbws. 6.06 
Crossroads. 6.30 ATV Today 11.75 
ATV News. 11.45 Lets Night Country 
Music. 

BORDER 

9.35 am Between the Tidas. 9.50 
Sesame Street. 10.50 The Jazz Saties. 

11.15 Chopper Squad. 12.30 pm World 

We Live In. 1 .20 Border News. 5,15 
The Lost Islands. 6.00 Lookaround 
Wednesday. 11.40 Dudley Moore Jn 
Concert (part 2). 12.30 am Border 

New* Summary. 

CHANNEL 

1230 pm The Riordans. 1.20 Channel 
Lunchtime News. What's On Where, 
end Weather. 5.15 Emmerdale Farm. 

6.00 Channel Reparr.. 10.28 Channel 
Late News. 11.40 Celebrity Concert 
{Roger Whitaker). 12.35 am News 
and Weather in French, followed by 
Epilogue. 

GRAMPIAN 

9.25 am First Thing. 9.30 Feature 
Film: " The Frozen Limits." starring 
Moore Marriott and Bernard Lee. 10.50 
The Jazz Series (the Ronnie Scott 
Quartet / Morrissey / Mullen). 11.15 
Thundgrbrrds. 12.30 pm The Riordans. 
1.20 North News. 5.15 Batman. 5.40 
North News, followed by Area Weather 
Forecast. 6.00 World Cup Football 
(Sweden « Scotland). 10.30 Feature 
Film: . "Gone to Ground." 11.45 
Reflection*. 11.50 Late Night Country 
Music. 12.40 am North Headlines. 

GRANADA 

9.30 am Survival. 10.00 Story Hour, 
10.46 Bold as Brass. 11.35 Cartoon 
Time. 11 .45 Sonn Book. 12.30 pm 
The Riordans. 1.20 Granada Reports. 

5.15 Life Begins at Forty- 6.00 Grenada 
Reports. 6.30 This la Your Right. 11.40 

‘ The Odd Couple. 12.10 am The Jazz 
Series with Annie Ross with Tommy 
Whittle. 

HTV 

19-30 am " The Belles Of St. 
Trinians," starring Alistair Sim, Joyce 
Grenfell and George Cole. 11.00 
- Sesame "Street. 12-30 pm The Riordans. 
1-20 HTV News. 1.30 5rar* on Ice. 

5.15 Dick -Tracy. 5.20 Crossroads. 6JJ0 


(S) Stereophonic broadcast 
t Medium Wave 

RADIO 1 

5.00 am As Radio 2. 7.00 Dave Lee 
Travis. 9-32 Simon Bates with The 
Golden Hour— Part 1; 1970- 10.32 Andy 
Peebles. 12L3J pm Nswsbeat. 1245 
Paul Burnett, 232 Simon Bates with 
The Golden Hour— Part 2 3.3Z Peter 
Powell. 6.31 Radio 1 Mailbag. 7.31 
Mike Read. 10-02 John Psoi (S). 

VHF Radios 1 end 2—5.00 am with 
Radio 2 8.02 pm LiBien to the Band 
(S). 8.4S Alen Dell with Dance Band 
Deys. 9.15 Among Your Souvenirs (S) 
(Medium Wave joins at 9.30). 9.30 

With Radio 2. 10.00 With Radio 1. 

1200-5.00 am With Radio 2 

RADIO 2 

5410 am News Summary. 5.03 Stave 
Jonea (S). 732 Tarry Wogan (S). 

10.03 Jimmy Young (S). 1203, -Rm/ 

David Hamilton (S). 2.03 Ed Stewart " b 
R equest Show (S) including Racing at 
Doncaster. 4.03 Much Mere Music 
with Jean Challls (S). 6.03 John Dunn 
(S). 8.02 Soccer Speoih): England v 

Norway. 9.30 Among Your Souvenirs 
(S) (joins VHF). . Sports Desk. 
10.02 Funny "You Should' Ask. 10.30 
Hubert Gregg. &■¥*'. Thanks for -the 
Memorv. 11.® Sparta Desk. 11.03 
Peter Clayton with Round Midnight. 
Includina 12.00 News. 202-5.00 am 
You and th'a tfiribr and the Music (S). 

RADIO 3 

t£.5S am Weather. 7.00 Nam. 7.05 
Your Midweek Choice, pan 1 (S). 8 M 
News. 8.06 Your Midweek Choice. 


pan 2 (S). 9,00 News. 9.05 This 

Week's Composer: Mendelssohn. 9.45 
Music for Organ (SI. 10.20 Tartini 
Violin Sonatas (S). 17.15 Plano Duets 
(5). 1200 South German Radio 

Symphony Orchestra concert, part l 
(S). 1.00 pm News. 1.05 Concert, 

part 2 IS). TJS Oboe and Piano 
recital (S). 2.20 Building e Library 

fS>. 3.0S Halmboe String Qua nets (S). 
4.10 Austrian Church Music nl Haydn's 
Time (5). 4.55 News. 5,00 Mainly 
For Pleasure (5) ft and mono only 
from 8.20). 7JM Music Now. 7.30 
Proms Concert, pan 1: Beethoven (S). 

8.15 Sir Continents. 8.3S Prams, 
part 2 Mendelssohn. Kodaly (S). 9.35 
Scientifically Speaking. 10.16 C. P. E. 
Bach fSl. 10.40 Love and Lust (S). 
11.00. News. 81.05-11.16 Flamming 
Weis IS). 

VHF only— Oaan University: 8.00-7,00 
■m and 6 JO-7. 00' pm: and lor students 
tn Radio Scotland and Radio Cymru 
areas only: 12.00-1.00 am. 

RADIO 4 

6.00 am Newa Briefing, fi.10 Farming 
Today. 6.25 Shipping Forecast- 6-30 
Today. 8.45 The Wheels of Chance by 

H. G. Wells. 9.00 News! 9.05 Midweek 
with Ned Sherrie. 10.00 News. 10.02 
Gardeners' Quastion Time. 10.30 Deilv 
Service (S). 70.45 Story Tima, 11.00 
News. .11.05 Robin Rav with records 
/S). 12.00 News. 1202 pm You and 
Yours. 12.27 The 77-Yaar Itch (S). 
72.55 Weather: programme news. 1-00 
The World at Ora. 1.40 Tho Archers. 

I. 65 Shipping Forecast, 200 News 
2.02 Woman’s Hour. 3.00 News. 3.02 
Listen With Mortw. 3.15 Ahomonn 


me-not and appear without any 
trouble. I have it as a cover 
between tall lilacs and enjoy it 
in April before they are in leaf. 
It is splendid in any dry site 
and is very willing to do its 
best in shade- 

Two months after flowering, 
its leaves are large and rough, 
a disappointment if you forget 
irs early rirtres. However, you 
can cut them off and. inspire a 
young mass of smaller green 
replacements. Banks of Bmv- 
ncrc were good enough for 
severai National Trust gardens 
in the 1960s and you can see 
its full capabilities best of all 
in the great wild garden at 
Hidcote in Gloucestershire. It 
will grow almost anywhere. 

So. too, will those excellent 
geraniums, Endressii and 
.UecTorririauTR, both of which I 
mentioned last week. If I 


wanted an evergreen. I would 
choose ay spurge. Otherwise, 
the prize goes tn the® tivo car- 
petting plants who® pink and 
pinkish white flowers are Jong 
lasting and very pleasant Of 
the two, the former is perhaps 
the more robust For those 

impossible requests, these, plants 

are a flret answer, leaves and 
flowers betwea (hide tree roots, 
in dry shade and in comers with 
very bad soil. ■ - 

They are run very close by the 
improved family of heucheru. 
These are those unusual plants 
which live up to their breeders 
rfa'inw They do indeed flower 
from May to autumn and will 
knit into a carpet of quite neat 
little green leaves above which 
you e an enjoy the long steins of 
ruby-pink small flowers. 

The best one now is a hybrid 
called HeucherelUi whose prize 
variety is called Bridget Bloom. 
Of her virtues here, I need say- 
little. In the garden too, she 
will cope with the hottest and 
driest surroundings, always 
tn ruing some unpromising patch 
into something of interest. For 
dry slopes, she is very- useful. 
If anything she is even better 
in a shady place where she -can- 
not find much food. Fink 
flowers, again, at a height of a 
foot-and-a-half will light up any 
town garden and stand a sport- 
ing chance In the shade of the 
neighbours’ sycamores. 

Finally, I must explain what 
I mean, most weeks, by Ladies 
Mantle. I mean the lazy 
gardener’s secret weapon, ’ the’ 


green Sowers which run in*’ 
rivers down any slope in July, 
the thick rootstalks which send 
weeds scuttling, me wide 
clumps of soft green t leaves on 
which tiie rain runs tike quick- 
silver and which hide any 
summer disaster. ' Akhemilla 
mollis seeds madly. By now, you 
should be cutting off the masses “ 
of ynaii green, yellow flowers* 
which are fading to a .shade 3fi 
dirty straw. But as a cover in ? 
a for any comer, ' tbeu 
wetter the bettor, it. has- no, 
equaL . In shade it hikes overs 
the job for you. * - .V 

The seedlings will sprout : 
everywhere. The roots ’ are. * 
nuisance if you wish to hack' 
them oat It is not a plant for; 
small spaces or the tidy-minded.^ 
But trim it back in Augur, and; 
you can forgive" it almost any- ~ 
thing. When you see its 
umbrella, of soft green-grey* 
leaves first spreading in’ May or : 
the streams of gre^a-yellow ; 
flowers in high summer, you - 
will want it as a cloak -for any ^ 
awkward place. . ? 

Please do not plant it 4 
miserable groups of two or „ 
three, let alone at the front -of^ 
small borders in the: sun. It; 
wants to run tike a cascade,. - 
pour romantically down paths 
..and banks and into the pdge.of 
ponds.:' .- 

One plant makes 50. io . twp, 
•years, therbest gr»wth-stbck _t^ 
toe: market Eves 
gardens can come - tti 
beneath this remarkable jcoveij- 
the pretest thug in the Jist ; ; 


a short head lo Moomba 
Masquerade in the Land 3f 
Bums Stakes at Ait. is a 
reasonably confident selection 
for the Fitzwiliiam Stakes 
( 2 . 00 ). 

Golden Elder, provided that 
there has not been heavy rain 
overnight, is sure to give 
backers a good run for their 
money in the Julio Mariner 
Handicap (2.30). 

And Shaftesbury, one of the 
most improved stayers in train- 
ing. is taken to carry a 7 tb 
penalty to success in the Rock- 
ingham Handicap (4.05). 

DONCASTER 
2.00 — Te Kenawa*** 

2.30— Golden Elder* 

3.05 — Church Parade 
3*35— Sharpo 

4.05— Shaftesbury** 

4^5 — PipenbiU 

SALISBURY 
3.15— Malden’s Walk 

3.45— Sbarsba 

4.45 — Ferryman 


Report We«. 630 Survival. 70.28 | 
HTV News. 11.40 The Electric Theatre 
Show. " | 

HTV Cymru/Waloe— As HTV West/ 
HTV General Service except: 11-55 am- 
12.10 pm Ffalebelam. 4.45-5.15 Ni A 
Nhw. 6.00 Y Oydd. 6-15-620 Report 
WalM. 

SCOTTISH 

9.30 am AI Oeming— Man of the 
North. 9.55 Spare Tyros. 10.20 Poetry- 
of Lanscape. 10.35 Feature Film: " The 
Big Job." starring Sydney James. 
Sylvia Syms. Dick Emery 3nd Joan 
Sime. 1230 pm The Riorden*. 1.20 
News and Road and Weather. 5.15 
Scotland Today. 6.00 Scotsaort Special. 

10.30 Day Return. 11.00 Late Call. 
11.05 Feature Film: " S ton estreat — Who 
Killed The Centrefold Model." 

SOUTHERN 

9.30 »m Kum Kum. 10.00 “ tvanhoe.” 
starring Elizabeth Taylor. 11.45 Larrv 
the Lamb. 1230 pm The Riordans. 1.20 
Southern News end Weather. 5.15 1 
Tho Undersea Adventures ol Captain 
Nemo. 5.20 Crossroads. 6.00 Dey By 1 
Day. 6.35 Scene Midweek (South-East 
Area only). 11.40 Alright Now. 

TYNE TEES 

9.20 am The Good Word, followed by 
North-East News. 9.30 The History ol 
the Motor Car. 10.00 Canadian Celebrity 
Concert. 10.50 Bill Burred Documentary. 

12.30 pm The Riordans. 1.20 North-East 
News, and Where the Jobs Are. 5.15 
Mi. and Mrs. 6-00 North-East News 
6.02 Crossroads. 626 Northern IHe. 

10.30 North-E09t News. 11-40 Power 
Without Glory. 1240 am With Best 
Wishes. 

ULSTER 

9. 00 am Spidormon. 10.00 Storv 
Hour. 10.50 The Jazz Serie*. 11.15 
Untnmcd World. 11.40 Cartoon Time. 

1.30 pm Lunchtime. 4.13 Ulster News. 

5.15 Cartoon Time. 5.20 Crossroads. 

6.00 Good Evening Ulster. 10.29 Ulster 
Weerher. 11.40 Barney Miller. 12.05 am 
Bedtime. 

WESTWARD 

9.50 am Snsame Street. 10.50 The 
Jazz Series (The Ronnie Scott Quartet/ 
Morrissey Mullen). 11.15 (Interned 
World. 11.40 Cartoon Time. 1230 pm 
The Riordans. 1 30 Westward News 
Headlines. 5.12 Gus Honevbun’e Birth, 
days. 5.15 Emmerdale Farm. 6.00 
Wesrwar dDiary. 10.31 Westward .Late 
News. 11.40 Celcbhitv Concert (Roner 
Whitfi-erl. 1225 am Failh For Lite. 

12.40 Wes i Country Weather. Shipping 
Forecast. 

YORKSHIRE 

920 am The Tide is Turning. 10.00 
Story Hour. 10.50 The Count ol Monte 
Crieto. 11.10 Call It Macaroni. 11.35 
Our Little Town. 1230 ."pm The 
Riordans. 1.20 Calender Nawo. 5.15 
Against the Wind. 6.00 Calender 
fEmley Moor and Belmont editions). 

11.40 SWAT. 


Theatre. 4,00 Choral Evensong (S). 
4.46 Short Story. 5.00 PM: News 
magazine. 5.50 Shipping Forecast. 5.E3 
weather: programme news. 6.00 News. 

6.30 The Year in Question. 7.00 News. 
7.0S The Archers. 7.30 Checkpoint. 
7.45 Person to Person. ' 8.45 File on 4. 
9-30 Keloidoscope. 9.59 Weather. 10.00 
The World Tonight. 1020 Rumpole (S). 

11.00 A Book at Bedtime. 17.15 The 
Financial World Tonight. 11.30 
Unforgettable with Edward Cole. 12.00 
New3. 

BBC Radio London 

5.00 am Ag Radio 2. 630 Rush Hour. 
10.03 The Robbie Vincent Telephone 
Programme., 1,03 pm London Live. 4,30 
London News Desk. 5-35 Music on the 
Move. 7-03 Black Londoners. 8.00- 

5.00 am Join Radio 2 

London Broadcasting 

6.00 am AM — Bob Holnaas and 
Douglas Cameron. 10.00 Brian Hayes. 
1200 LBC Reports. 8.00 pm Jazz After 
Fight— Keith Howell. 9.00 Mike Dicfcln 
— Nighdine; LBC# Fineneia) Editor. 
Douglas Moffitt and Ray Godfrey advise 
on Ibj problems. 12.00 LBC Reports 
Midnight. 1.00 am Night Extra. 4.00 
Network. 5.00 Morning Music, - ■ 

Capital Radio 

6.00 am Mike Smith's Breakfast Show 
(S). 3.00 Mika Allen (S). 1200 

Graham D*ie (S). 1.00 pm London 

Today (S). 1,10 Graham Dane (con- 
tinued). 3.00 Roger Scott (S). 7.00 
London Tonight IS). 9.00 Peter Young 
(SV 11.00 John Sach's Lata Show (S). 
2 00 am Ninht Flifjhr (S). 


ENTERTAINMENT GUIDE 


OPERA & BALLET 

COVENT GARDEN. 2d0 1065. * 

(Garoencharoe tc R36 6903.) TTJJ 
ROYAL OPERA. DER RING DE5 
NIBELUNGZN Tomor 7.50: Das RfcaJnSoltf 
Fri. 5.30 Die Walter*. Amphl soafts mil. 
far trst* peris from U> am on day of aerl. 

COLISEUM. S 856 3161.. CC 2*0 

5253. Grp Bkps 836 2699. ENGLISH 
NATIONAL OPERA. Tomght. Sat & Tow 
7 JO: Fidelia. Tomor 7.30:-. Count Onr. 
Fri 7.30: The Coroaactaa of Poppee. 164 
baleary seats avail from 10 am on day 
ol peri. . 

SADLER'S WELLS THEATRE. EC1. Bks. 
Oflkce 837 1 672-3 856-7 SOS. Seat 16 
to 27. CARACALLA DANCE. Seat. 16 
at B. Sub. Eves. 7.30. Mat. Sat. 290. 


THEATRES 

A DELPHI. CC. 01-836 7611. Ergs, at 7.30 
Sat. 4.00 & 7 AS. Mats. Thurs. at 2.00. 
TONY BRITTON. LIZ ROBERTSON. 
PETER SAYLrSS A ANNA N EAGLE Ml 
MY FAIR LADY. Croup booldntrs ring 
01-B36 7358 or 01-279 6061. 


THEATRES 



OLD VIC. 9 28 7616. CC 261 1821. S: 
Opens Tgn't at 7 jO, Tomor.. Sat. & 

T1MbTOY" 3 vrteST A^R^REwfe^IBN 
in LANCELOT AND GUINEVERE. The 
great love storv r Om to* Court, of King 

bOu t "£ 

TOAD. f Nm?‘ Bkg. 15 Dec, to 17 Jan. 


x . .. THEATRES : ; \ /t 

VICTORIA PALACE. CC JI-BM/HM. 
01-B34 -1317. Eves. 7.30. Mat. IM 
Md-Stt. 245. ANNIC. Group eU»W 
otnee 379 6J51- - • - 

WAREHOUSE. ooomarTMatte.^CAwtt 
Garde n. Bo r Office 836 6808. ROYAL 
SHAKESPEARE COMPANY. • jjt 
.Tomor 2-QG A 7-30 »WW~» W* 
Ah sues £3.40.- Students ■ Ea.OOMn 
. advance. • ■ • • - fc r 

17K f fSuU THEATRE. Of-S»l 77S& jBC. 
Paol Raymond Presents F'ONA MQK 
MONO' sad ■ Bedttjl of Beaattes In-YWP 
NO PYJAMAS.- Eves.' a -So. Frc, Jab. 
6-1 5 ' fir .230.' ... /-.A 

WINDMILL. CC ~ Ot-437 fc 6312_ .fiNjr 
nightly at 8.00 and lO.bO. Surtfc V® 
and 8.00. Paul Raymond, ; prewdfc. ■..*» 

. OFF. Hotter than for. tSWO^-SB} 
erotic -experience ol the modern :--*r4 
Fifth greet year. ■ : - ^ ■■ -:i 

WYN GUAM'S. AlTMtanA. S. 01-8s£9«ft\ 
•CC. bless. 379 65BS. Tvgs. R-OO. FrL^nd , 
■ Sat- ■ 6.00 A 8.40. . Dario Fo^fsrcfr A CCI- 
DENTAL DEATH OF AK AN ARCH 1ST, j 
YOUNG VIC. 'SIS 6363. AD teats &TO*! 


'sm&sns. ess: wm 1 , 

A 8.40. . Dario Fo'* fare*- ACCI- . 


2.30. Mon. 7.3D Juies v erne-* Aiminu 

US; 

AFTER MAGRITTE. ■ - - 
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Broadcasting in a Free . 
Society 

by Lord Wlndlesham. BasS 
BlackweU, j 7.95 .. 

Four Argi meats For the 
Elimination of Television. --■• 
by Jerry if Hander. ■ Harvester 
Press, £12 jo r ' 

More Bdtf News . 
by. Glasgw University Media 
Group.. Boutledge and Regan 
Paul. £1750 

| ^ 1— ( _ 

For anjune who tries to keep- 
up with kooks about radio and 
television,. Broadcasting . In A 
Free Society will seem liRe a 
strong-- vbiff of oxygen in a 
smoke-filled room. Among die 
ever ttltkening concentrations 
of hostile writing from left-wing 
sociologies, remote academics, 
and plan loonies, this - book 
stands <nt simply for having 
been wrtften by a: sensible per- 
son whc has extensive 1 profes- 


rional experience in television, 
approves, of television broadly 
speaking, and is able to see that 
it has had various beneficial 
effects already and is capable 
of more. Tt is particularly good 
oh the prospects for domestic 
satellite broadcasting. Moreover 
there was previously nothing 
like it as a compact general 
primer for anyone interested in 
the history, expansion, adminis- 
trative structure, and constitu- 
tional aspects of British 
broadcasting. 

However, just as tbe pre- 
judices of the jealous and mean 
spirited sociologists stream off 
the pages of their work, so this 
book is powerfully affected by 
the experience and the outlook 
of Lord Windlesbam, managing 
director of ATV. who has 
worked in commercial television 
since 1957 and served in Edward 
Heath’s government from 1970 
to 1974. Thus at the beginning 
of the book he states proudly 



Ian Holm and 'Angela Down fn 'We, the Accused,’ a five-part dranati- 
. cation by JuKa Jones of Ernest Raymond's famous 1930s novel of love 
and murder, which Is the new dune serial on BBC 2 starting tonight 
and repeated on Saturdays. 


that 

M . . . from the early years of 
pre-war broadcasting in 
Britain freedom of the press 
came to include freedom of 
broadcasting . . . broadcasters 
enjoyed tbe same freedom as 
print journalists to report and 
comment on the events, issues 
and controversies of the day." 
Not only is this clearly untrue 

(imagine tbe BBC Home 
Service broadcasting daily com- 
ments like those of a Daily 
Worker leader column on the 
Churchill government!) but 
Windlesbam himself then goes 
into an unusually astute account 
of the curiously English manner 
in which broadcasters are. by 
unwritten agreement, answer- 
able to Parliament without 
being directly subject to central 
government Newspapers, by 
contrast can be launched and 
operated by anyone simply 
under the law of the land, their 
battle for freedom having been 
fought and won in earlier cen- 
turies. 

Sometimes the very pride and 
affection for his own business 
which makes Windlesham's 
work such a change from the 
general run of broadcasting 
books goes too far, carrying him 
close to benign myopia, at least 
where commercial broadcasting 
is concerned. A foreigner read- 
ing his description of British 
commercial radio, for example, 
might imagine that our com- 
mercial stations operated 
mainly as angels of mercy, 
broadcasting nothing but com- 
munity service programmes. 
Anyone who has actually 
listened knows that — whatever 
brief glories they may have 
achieved in the great 1978 snow 
storms — most of them broadcast 
pop music and pretty mindless 
chat most of the time. 

The same sort of Nelson’s-eye 
approach is found in bis reitera- 
tion of the familiar ITV party- 
line on duplication of sports 
programmes. Windlesham re- 
presents commercial television 
as being motivated simply by 
the viewers’ interests in its 
attempts to force the BBC to 
alternate exclusive sports cover- 
age. and he writes approvingly 
of “ power providing a leverage 
where reason and persuasion 
failed.** A non-aligned writer, 
noting the way that the BBC 
has consistently retained the 
larger audience whenever ITV 
has started to duplicate, would 
see ITVs famous “exclusive" 
soccer contract (which upped 
the price for all broadcasters 
several hundred per cent) not 


as ** leverage ** but as the spite- 
ful response of a rich bully boy 
resorting to bis only weapon: 
money. 

The book contains some start- 
ling solecisms: the increasingly 
common “ it’s " for “ its." the 
vogue word “simplistic" twice 
where “ simple " would be 
better, “effects" and “effect- 
ing " for “ affects " and “ affect- 
ing." and so on. Yet Its language 
is neither as trendy nor as 
opaque as that of two other 
broadcasting books published 
recently. 

Four Arguments for the 
Elimination of Television, by 
Jerry Mander (his real name) 
is yet another of those books full 
of wild-eyed Theories which come 
winging out of California with 
such regularity these days. It is 
a pity it is quite 50 hysterically 
intent upon finding fault with 
every single aspect of TV. start- 
ing with the very light that 
it emanates, because a few of 
Hander’s beliefs (that television 
generally prefers death over 
life, for example) are worth 
consideration. Yet they are lost 
amid the welter of over- 
statement 

His central demand is. any- 
way, nothing more than the cry 
of the half-educated obscurantist 
down the ages: “Suppress this 
form of communication; it will 
ruin the minds of the common 
people ! ” It is tbe monk 
opposing mass-produced books 
all over again. Though Mander 
claims television is so powerful 
that we are no longer even in 
control of our own minds, this 
applies only to us, it seems, and 
not to him. Like the puritans 
who are never corrupted by all 
the corrupting filth that they 
so selflessly monitor on our 
behalf, so Mander-iiniquely— 
is able to withstand television’s 
malign influences, see through 
them all, and write his 
Cassandra-style warnings. 

The words he uses to write 
them are horrible: experi- 
mental, nonmedia ted environ- 
ments, techno-scientism, rhyth- 
raidty, commoditizes, and of 
course simplistic. 

One of the best things about 
More Bad News by the Glasgow 
University Media Group is that 
although it is thick with jargon 
a lot of it is quite easily com- 
prehensible to tbe layman, un- 
like so much of the “ research " 
now being published by so 
many “media groups." It Is 
the Glasgow group’s second 
volume, the first having been 
called just Bad News, and the 
new book sets out once again 


DUNKLEY 


to show that television news “ is ] 
not a neutral phenomenon: it is ! 
rather the manufactured pro- 
duction of ideology " and of 
course, once again, it succeeds. 
“ Of course " because anyone 
with an ounce of common sense 
can see that while tbe number 
of television services within a 
democracy is severely limited, 
the news programmes will 
reflect and even support the 
assumptions of those preserving 
tbe status quo. This is neither 
surprising nor wicked. The 
wickedness would be in a news 
programme that did any thing 
else— attempted to alter the 
status quo — within a democracy. 

The minutely detailed re- 
search in the book goes to 
hilarious lengths to prove that 
some people are treated differ- 
ently from others on the news: 
they actually note the height at 
which the camera cuts across 
the breast pockets. But what 
really riles tbe authors is the 
existence in Britain of the 
broad consensus which allows 
and encourages the news ser- 
vices to continue basing their 
attitudes on general assump- 
tions, such as the feeling 
(widespread even among trades 
unionists) that the unions more 
often disrupt people's lives than 
help them. It is the existence 
of that very consensus which 
has bad so much to do with pre- 
serving Britain over the 
centuries from the kind of revo- 
lution that the authors of this 
book would no doubt welcome. 

Their sheer naivety is as won- 
derful as it* always was. It is 
illustrated clearly near the end 
of tbe book where they write 
sorrowfully and wonderingly 
about the hostile reactions to 
their previous work, observing: 
“it is in fact the case that" 
(seven typically useless words) 
“ even more than with most pro- 
fessional groups coming under 
the scrutiny of academics, 
broadcasters have not hitherto 
In any way welcomed such 
attention." The obvious point 
that they so characteristically 
miss is that other professional 
groups — doctors, businessmen, 
whoever— doubtless find half- 
baked “ academic research ” just 
as infuriating as journalists do, 
but unlike journalists those 
groups lack the opportunity and 
immediately available communi- 
cations media to publicise the 
shortcomings of the “re- 
searchers" and their work. 

Yet assuming that we all con- 
tinue to fund them through the 
public purse, there seems no 
reason Why the Glasgow Eight 
should ever stop producing 
more and more bad news. 


The Sinking of the Titanic 


After 14 performances since 
its premiere last September at 
the Deutsche Oper Berlin. 
Wilhelm Dieter Sieberfs 
“ musical Joke “ of an opera, 
The Sinking o J the Titanic, is 
crossing the Atlantic in an 
English version to participate in 
the sister-city celebration of Los 
Angeles's 200th anniversary of 
its founding. Little doubt, it 
will make its mark there as it 
has in Berlin, despite some 
spoken reservations about 
entertaining an glitist public 
with a spectacle depicting one 
of the greatest disasters in ship- 
ping history. This “show" or 
“ musical happening ** or 
“ Mitspielaper " is about as 
scandalous as G6ricanJt*s pic- 
torial “ J 'accuse Rap oj the 
Medusa. 

And entertaining it is. from 
start to finish. The structure, 
particularly the foyer, of the 
Berlin Opera resembles a sea- 
faring luxury-liner: thus, the 
concept of a total stage-set both 
inspired and set the limits of 
Sieberfs commissioned work. 
Since the stage-proper is can- 
celled out entirely. The Sinking 
of the Titanic takes place as a 
late-show after the patrons for 
the classics have already 
departed for home. The. per- 
formance starts around 
10.00 pm and finishes at about 
midnight, covering the approxi- 
mate two hours of the tragedy 
that cost the lives of 1,500 
people. We. tbe audience or 
participants, are those passen- 
gers. 

Operagoers who arrive via 
the adjacent underground run 
smack into Third Class passen- 
gers crowding the steps leading 
to the facade of the building, 
where a brass band is playing 
traditional farewell mnsic for 
departing ships, more ensemble- 
passengers are dancing and 
singing jubilantly (Hoppsaxsa. 
wir Inhren nach Amerihc). and 
the soloists are on the platform 
christening the unsinkabte 
Titanic. The principals are Sir 
Bruce Ismay, President of the 
White Star Line; Edward J. 
Smith. Captain of tbe Titanic: 
Colonel John Jacob Astor and 
Lady Astor, Mr. and Mrs. 
Isidor Strauss (he owned the 
department store Macy’s; Mr. 
Benjamin Guggenheim; Crazy 
Molly, a social-climber; and an 
Evening Herald reporter out to 
pick a few bones for his New 
York paper. 

As soon as the passengers 
cross the plank and mount to 
tbe foyer of the opera-house, to 
be seated before the first-class 
deck with its dance ochestra, it 
it clear that the drama of the 
Titanic has begun: the social 
status already plays a role in 



Scene from * The Sinking of the Titanic’ 


determining who is to put a foot 
on the first-class deck. Tbe 
staging (Martin Rupprecht) fits 
this mezzanine section of the 
foyer to a tee under Winfried 
Bauernfeind’s direction: before 
the audience are the luxury- 
deck-chairs occupied by the rich, 
and behind tbe dedc is the 
orchestra (under Casper Rich- 
ter's direction) outfitted as the 
ship’s dance-band. 

Slebert. a Berlin composer 
and co-founder of the New 
Music Group, could not fulfil all 
his wishes for an “audience- 
participation opera," but he 
achieved his aims of musical 
social-criticism by mixing folk- 
songs with melodrama, operatic 
passages with tbe evil vulgari- 
ties of tbe capitalist world. 
Crazy Molly’s servant sings 
Negro spirituals; Guggenheim 
comments that he hopes he 
never has to hear the ship's 
band perform an opera: strains 
from Wagner's Flying Dutch- 
man accompany a scene on the 
bridge; and a sextet for million- 


aires od the deck, “ Art," has 
Guggenheim snubbing the 
others by singing a 12-tone 
number after bragging of dis- 
covering Schoenberg in Vienna 
and a constructivist artist named 
Mondrian. Meanwhile, warnings 
of a dangerous ice-field go un- 
heeded for a time, and then are 
ignored completely when the 
President of the White Star 
Line insists on arriving in New 
York on time to boost his 
chances on a shaky stock market 
April 14 1912, 23:40 pm: the 
collision with the iceberg. The 
audience is urged to leave their 
seats and be escorted to the 
second foyer for champagne and 
the latest ballroom dance-num- 
bers. Life-jackets for a “ drill " 
are passed out to women, and 
the newspaper reporter joins the 
crew in preventing, by showman 
tactics, a panic for the lifeboats. 
Tbe passengers are led through 
the corridors under the stage to 
the courtyard. Amid rockets 
overhead, the Titanic sinks. 

RONALD HOLLOWAY 


Theatr Glwyd, Mold 
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Galileo 


by MICHAEL COVENEY 


While Howard Brenton’s ver- 
' skin of Brecht’s magnificent play 
. continues in repertory at the 
, National, George Roman has 
. reverted to the Desmond Vesey 
; 1960 translation for his' Mold 
production which, at the end of 
the month, . goes on tour to 
Milford Haven, Cardiff, and 
Aberystwyth. This is an effec- 
tive rendering rather than an 
inspired one and, in my book, 
aqy new' production is liable 
to suffer by comparison with 
John Dexter’s at the Olivier. 
The clarity with which Dexter 
has laid out tbe play, the 
simplicity of hiB organisation 
of the scene headings and songs: 
these virtues are more .apparent 
jrhen confronted with .'Mr. 
Roman’s dead patches between 
icenes and his dithering use of 
{he ballad singer as narrator. 
t But' 1 there Is no dithering in 
Robert Blythe's central perform- 
jance which compensates in 
[enthusiasm for what it. lacks in 
(weight Mr. Blythe is not a big 
jman, but he conveys that 
I voracity in life and work essen- 
ftial to Brecht's portrayal. And 

* the attentive Mold audience was 

• obviously shocked on. Monday 


night by the recantation scene 
and its sequeL Unlike Michael 
Gambon at the National,. Mr. 
Blythe leaves absolutely no 
room for the suspicion that the 
recantation is a forgivable 
symptom of human fallibility. 
The performance may be less 
richly ambiguous as a result, 
but it certainly packs a hard 
punch. 

The Vesey translation is more 
stilted than Brenton’s, less 
aggressively idiomatic, but still 
speakable. I was interested to 
hear the Pope refer to Galileo 
as one who could resist neither 
an old wine nor a new idea. 
Brenton’s wines and ideas are 
both new. The " nacreous " 
ham of the last Speech sounds 
more appropriate than Brenton’s 
“ narcotic ” one. I prefer, how- 
ever, Brenton’s “proof" stone 
to Vesey’s “ touch ” stone. And, 
over all, the National version 
is an improvement in high- 
lighting the play's central dis- 
cussion of Galileo's genius, both 
scientific and pragmatic, being 
rooted in his social existence. 
As soon as Galileo betrays the 
lens grinders, pupils and other 


artisans by renouncing his own 
discoveries, he is doomed. 

Of course, there is the smug- 
gling out in the last scene of 
the Discorsi, but Mr. Blythe 
ultimately emphasises, in bis 
sallow complexion and crumpled 
posture, that science is now in 
the hands of the politicians, not 
of the people. Sir. Roman un- 
fairly denies Brecht his 
“ glimmer of hope ” message by 
catting the last scene, in which 
Andrea is actually seen going 
over tbe Italian border with the 
Discorsi under his coat 
Although it is an intellectual 
rather than a theatrical point, 
Walter Benjamin was surely 
right in asserting that the 
populace, not Galileo, is the 
play's true hero. That last scene 
is as crucial to the rhythm of 
a brilliantly constructed artifice 
as are. the plague and market- 
place scenes. 

For some obscure reason, tee 
Pope is allowed to jabber on in 
Latin throughout the robing 
scene. Although the Inquisitor’s 
arguments as to why Galileo 
should be stopped are here 
delivered with subtle passion, no 


producer Is likely to equ al th e 
brutal splendour of Mr. Dexter's 
staging, with its symmetrical 
choreography of altar boys, 
thuribles and exotic vestments. 1 
But Mr. Roman and his company 
have done well by tee ballad 
singer’s interlude with the aid 
of a few sprightly props and a 
spirited enunciation of the song. 
Less successful is the key inter- 
view with tee Little Monk 
whose defiant speech on behalf 
of working-class superstition 
Simon Callow invests with such 
persuasive dignity at the 
National. 

The functional designs are by 
Sean Cavanagb. tee evocative 
lighting by Pat Nelder. Apart 
from Sir. Blythe, others making 
a good impression include 
Christopher Northey as a force- 
ful Pope. Thn Healey as an 
unflappable Federzoni and Liz 
Bagley as an effervescent and 
finally vengeful Virginia. In one 
area where Mr. Roman scores 
over Mr. Dexter. Galileo's 
daughter undergoes a frighten- 
ing transformation and adopts 
the pious role of guardian to her 
own father with the grim fervour 
of a disappointed non. 


Proms 


BBC Singers/Abbado and Accardo 


V-- ! 




■ Monday’s second Prom was 
given in Holy Trinity, Bromp- 
ton, late -in the evening, by the 
BBC Singers under John Poole, 
joined for one of the two works 
.by the Choristers of West- 
minster Cathedral I listened to 
the broadcast Frank Martin and 
-Britten' were tee composers, 
each represented by a major 

■work for unaccompanied 

chorus. Martin’s Mass ' for 
.double choir, : written in the 
twenties before -he began to 
explore the methods of Schoen- 
berg, was withheld by the com- 
poser until 1963. He regarded 
It, apparently, ■ as a -personal 
.gvowal “ something ~ between 
'God and me.". ... .. : 'j 

The music teas tejdeed v.au: 
urgent,., almost confessional 
quality unlike Martin's; usual 
emotional restraint {a restraint 
implying deep feelings under 
strict control).! An obvious coin; 
parson is tee G minor Mass of 
Vaughan Williams written' about 
the same lime, another strong 
work using deliberately archaic 
langiage but more impersonal, 
more closely adapted to litur- 
gical needs— yet tee way Martin 
telescopes' tee' return of 
“ Hosanna-** -'at the end of the 
Sanctas is an ingenious solution 
of a problem that sometimes 
led classical composers' into 
mechinical repetition. The “ef 
vesti! rent” in the Credo re- 
markibly suggests light in both 
the nominal and adjectival 
sens®: '" ' - 


Britten’s choral variations A 
Boy was bom came about ten 
y ea rs later than Martin's Mass, 
when Britten was 19. The text 
is an anthology of carols, mostly 
late Medieval Abounding inven- 
tion, -not always tempered (why 
should It be) by mature 
discretion. Some variations go 
on too long, but seem to do so 
of their own volition. Many 
hints of what was to come — the 
use of contrasting timbres 
(boys* voices against the rest), 
the brilliant knack of vocal 
scherzo writing, the use of over- 
lapping arpeggio figures. Bote 
works were expertly and 
lovingly sung. In their recent 
and present form the BBC 
Gingers* concerts are as 
distinctive as they are valuable. 

RONALD CRICHTON 


Before Monday’s double Prom 
moved south to Holy Trinity 
Church, tee London Symphony 
Orchestra under Abbado gave a 
concert of Debussy, Stravinsky 
and Chaikovsky, short but 
pungent and splendidly played. 

At the centre of tee Albert 
Hall programme was Stravin- 
sky’s violin concerto. Salvatore 
Accardo, familiar platform com- 
panion of Abbado, was tee 
soloist: wonderfully incisive and 
stylish in tbe outer movements 
(tee finale a tour de force of 
exquisite spiccato and martel- 
lato ), drier in the two inner 
Arias — mostly unindulgent 
(usually a matter of a few 
microseconds of ruhato) of tbe 
dozens of tiny, hot powerful 
romantic inflexions in his part 
The violin concerto is the most 
eminently approachable Stravin- 
sky: - a wanner heart in tbe 


performance, and slightly closer 
focus, co old have made those 
who bad only come to hear 
Chaikovsky less restless. 

Enclosing tbe concerto were 
Debussy’s Nocturnes — rich, 
solemn “ Nuages," glittering 
“Fetes,” silky “ Sirfenes and 
Chaikovsky’s Fourth. Abbado 
caught, with precision as well 
as muscle, the angst of the sym- 
phony’s slow-uncoiling waltz, its 
majestic apotheosis, and its 
dying away: and the quiet melan- 
choly, flooded with grandeur, of 
the esnzona. The pizzicato was 
deftly poised and launched 
directly into the finale (most 
conductors pause, but c ttncca 
makes far better dramatic 
sense). Before tee last chord 
had died away, a roar of appro- 
val: The Albert Hail after the 
empty spaces of recent weeks, 
was hearteningly full 

DOMBflC GILL 


Arts news in brief 


- The National Gallery has in- 
stituted a new guided tour 
system. For many years it has 
presented art lectures at 
LOO pm every day which are 
often illustrated by dides and 
frequently follow a particular 
art historical theme. These 
will continue as usual 
Now the Gallery is giving 
guided tours of the; collection 
as . well as the lunchtime talks- 


Each day, from Monday to 
Friday, the tour starts at 
U.30 am. Those wishing to 
take part meet outside the 
Gallery's board room from 
where a lecturer will conduct 
an hour-long tour through the 
rooms of tee Gallery. 

Tbe tours will be in English, 
and as with all National Gallery 
events, there will be no charge. 


Max Bygraves and American 
dancer-singer Chita Rivera are 
to star in the same show at the 
London Palladium for a week 
commencing October 6. 

Chita Rivera, star of Weaf 
Side Story, will occupy the first 
half of the evening. Max 
Bygraves leaves immediately 
after his bill-topping week for 
engagements in Canada. 
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Declaring a 
victory 


IP GOVERNMENT policies are 
to be judged solely by their 
initial reception in the financial 
markets, then yesterday's an- 
nouncement of a new issue of 
granny bonds, coupled with the 
Treasury's official commentary 
on yet another awful set of 
banking figures, must count as a 
triumph. At one bound, the 
gilts market recovered much of 
the remaining ground lost after 
the sorry figures for July were 
published, and equities reached 
a new high for the year. The 
market was waiting for some 
form of reassurance — almost 
any form — and made the most 
of it. 

The Government’s determina- 
tion to limit the damage being 
done to industry by high interest 
rates and a high exchange rate 
is now beyond question. Its 
reaffirmed commitment to mone- 
tary targetry is not quite so 
unequivocal. The Treasury has 
confirmed what everybody knew 
— that the recent history of 
monetary growth is a mystery 
wrapped in an enigma. 

Target rate 

There is now an official guess 
about the underlying rate of 
monetary growth in the last 
two months, which makes it 
clear beyond doubt that mone- 
tary growth has been far above 
the target rate in the six 
months since the targets were 
set in February. The Treasury 
argues, pretty convincingly, that 
the forces making for monetary 
growth will abate rapidly in the 
second half of the target year, 
but this is not at all the same 
thing as ?23‘ing that the figures 
will be all right on the night It 
seems likely that they will still 
show a large excess. 

However, there is an escape 
clause. The Government 
reaffirms its commitment to 
monetary policy “ as set out in 
the Budget Speech and in 
that speech the Chancellor 
made it dear that he might have 
to make a pragmatic judgment 
about any distortions which 
might appear after the abolition 
of the banking corset. It is now- 
known that these distortions 
were far larger than any of 
those responsible for monetary 
management imagined. Any 
unfortunate overshoot can there- 
fore be .attributed to events 
which occurred before February 

Committed monetarists will 
no' - doubt be deeply unhappy 
over this suspicion of fudging 
the figures — and it must be 
stressed that the suspicion itself 
may he unjust, for nobody will 


ever know for certain when the 
excessive growth took place. 
However, fudge can be an 
acceptable flavour for improved 
policies. 

The first sign of policy im- 
provement Is the issue of a 
new indexed savings .certificate 
tor the over-60s. which' is 
expected to bring .in £l$bn 
during what remains of the 
present financial year. The 
response of the gilts market to 
this relief from the funding in 
prospect shows that this is a 
significant step, and the com- 
plaints of the building societies 
confirm it. This is certainly 
not an answer to any long-term 
problem, since after the initial 
take-up. the flow of finance to 
be raised in this way will shrink 
to insignificance. However, as 
a tacit admission by the authori- 
ties that conventional gilts- 
ma rket funding is not a self- 
sufficient monetary policy, it is 
vitally, important. 

As we have repeatedly 
argued excessive calls on the 
capital markets can be a very 
damaging substitute for an 
adequate fiscal squeeze: the 
coarse of the economy in the 
last two and a half years, with 
consumer incomes growing 
rapidly while production stag- 
nated. was the result of 
unbalanced policies. 

Turning point 

What has become clear 
recently is that when monetary 
growth is driven by persistent 
distress borrowing by industry, 
gilt sales do not work even as 
a monetary offset: they simply 
cause a liquidity squeeze which 
has to be countered by persist- 
ent official action. Monetary 
growth will be checked only 
when industry achieves direct 
access to the large surplus 
funds held by the personal 
sectnr, either by selling off its 
stocks of goods, or through the 
capital markets. 

Those who want to know if 
the celebrations in Throgmorton 
Street yesterday were justified 
should watch not the monetary 
figures, which will continue dis- 
torted, but the Government’s 
own financial performance — 
measured roughly through the 
PSBR. now forecast to grow 
only slowly— and its policies. If 
this is the first step in a 
measured -reform of our instru- 
ments of monetary control, and 
the prelude to a better-balanced 
fiscal policy, then yesterday 
indeed marked a turning point. 
If not, lower interest rates may 
yet be bought at a high long- 
term cost 


The road from 



THE STRIKERS in Poland 
extracted -a -promise from their . 
rulers that the- Final Act of tbe_ 
Helsinki Conference on Security 
and Co-operation in Europe 
(CSCE) would be re-published 
in the Press. That is proof 
enough that, to millions in 
eastern Europe, the document 
holds the promise of lessened 
oppression- — however ambiguous 
or even Tedious westerners may 
believe it to be. 

True, the hope has often 
been belied and only inter- 
mittently fulfilled. But as repre- 
sentatives of the European 
powers. East. West, neutral, and 
non-aligned— and those of the . 
U.S. and Canada meeting in 
Madrid prepare to review what 
has been achieved since 
Helsinki and what should be 
done next, the verdict must b» 
that the Final Act has proved 
more than a wordy scrap of 
paper. It has given the West the 
right to attack the Communist 
record on human rights, and a 
forum in which to do so. 

Against sin 

Helsinki was intended to 
produce . a statement of the 
principles of conduct. -that the 
signatories would adopt towards 
each other and towards their 
own citizens. It did. and much of 
the Final Act therefore exhausts 
itself in taking firm stands 
against sin. 

The original initiative came 
from. Moscow. Tbe - Kremlin- 
wanted' 'a - 'final acceptance of - 
the' ■' ' East-West border in 
Germany. In a way it was 
surrogate for a peace treaty. 
Moscow was prepared to pay a 
price, including at least a 
gesture towards human rights in 
its own domain. 

By agreeing to admit the U.S. 
to the CSCE and the follow-up 
meetings at Belgrade in 1975 
and . now . .Madrid, Moscow 
conceded that the ultimate 
protector of western Europe 
partakes in European affairs as 
of right 

To overcome Bonn's relue- v 
tance to bury all hope of ‘ a ' 
peaceful reunification of Ger- 
many, Moscow settled for the - 
inviolability rather than the im- 
mutability of borders. Borders, 
that implies, may be altered by 
consent. But the ambiguities 
of the Final Act are well illus- 
trated by the subsequent pas- 


sage in -which the signatories 
agree to " refrain from any 
demand for, or act Of, seizure 
and usurpation of part or all of 
the territory of any participat- 
ing State.** 

For that,- Mr. Brezhnev was 
prepared to sign ..a document 
in which he undertook to 
“ respect human rights and 
fundamental freedoms, includ- 
ing the freedom of thought 
conscience, religion, or belief." 
Of course, the Soviet Union has 
not lived up to that But before 
dismissing the commitment as 
mere hypocrisy, ft is as well 
to recall that the Poles thought 
it worth rubbing under the 
noses of their masters. 

In the initial period after 
Helsinki in 1975 dissidents in 
eastern Europe set up monitor- 
ing' groups to confront the Com- 
munist regimes with their 
commitment to the Final Act. 
As detente has faltered, and 
especially after tbe invasion of 
Afghanistan, these groups were 
largely broken up. Some 
members were imprisoned; 
some, like Mr. Andrei Sakharov, 
the physicist, were banished to 
out-of-the-way places; others 
were allowed to emigrate, often 
as the. alternafive ^detention. 
By the' standards of the past 
that ^almost is moderation;- the 
Soviet Union has twCoine sensi- 
tiveto" world opinion. The Final 
Act underlines that 

ChUd of detente 

The West -therefore- can and 
will put Moscow in the dock. la- 
tum it will have to bear the 
counter-attack -that is sure to 
come once Madrid gets' down to 
discussions of substance just as 
ft did in Belgrade. The subjects 
can be guessed: the failure to 
protect the right to work by 
permitting high unemployment; 
British conduct in Northern 
Ireland; and sp^on. .... r ... 

In assessing Helsinki it is 
necessary to recall that the 
Final Act was a child of detente. 
Its efficacy as an instrument 
_of pressure upon Moscow .varies- 
with the value Moscow attache? 
to detente: at present that -Value 
-Soems-to be low. That is no 
reason for letting the Kremlin 
escape the moral pressures it is 
sure to come under at Madrid. 
Tbe same reasoning speaks for 
a continuation of the review 
process in years to come. 


Financial Times Wklnesday September id 1980 

The plastics industry has been hard hit by low profits and filling demand. Sue Cameron reports 
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E UROPE'S plastics pro- 
ducers- have shown them- 
selves to be somewhat 
poor scholars. Today they are 
paying for their inattention to 
the harsh lessons of 1974 with 
a sound beating in the market- 
place. 

Six years ago plastics prices 
soared in the wake of the 1973 
oil crisis and then plummeted 
as fears of crude shortages were 
calmed and buyers realised that 
they were overstocked. Now that 
pattern is being repeated — with 
a vengeance. The Iranian revo- 
lution and the turmoil In the 
world’s oil markets that fol- 
lowed last year gave European 
plastics producers the chance to 
push up prices and improve 
their hopelessly inadequate 
marg ins. They seized the oppor- 
tunity with both hands. 

The disasters ' of 1974 and 
1975 had at least taught them 
that the upturn could not be 
expected to last- They knew 
demand would start to fall away 
sometime in 19S0. They were 
prepared for their orders to 
drop by 10 per cent or even 
15 per cent in volume as -their 
customers began to destock. This 
time they thought they were 
ready for it. 

But they were wrong. Demand 
did not drop by 10 per cent 
or even by 15 per cent. At 
the end of March this year, 
almost overnight it crashed by 
between 25 per cent and 30 per 
cent — sometimes more. Even 
the most discipilined companies 
were forced to join the rush to 
cut prices in a vain attempt to 
maintain volume sales. 

The collapse of the market 
appears to be continuing apace. 
If 1974 was a rough year then 
1980 seems set to become an 
almost unmitigated catastrophe 
if the six months to September 
are anything to judge by. Almost 
— but not totally so. 

In spite of the current chaos, 
some leading European plastics 
producers believe they can see 
light at the end of the tunnel 
and ' one or two are even 
beginning to think about price 
increases. They claim that the 
outlook for the industry in the 
longer term is a bright one. 

The Shell group of interna- 
tional chemical companies 
agrees that at present tbe mar- 
ket for plastics in Europe is 
“very tough." It says that in 
the second half of this year, 
sales volumes and prices have 
“ gone down tremendously ” 
with PVC and polypropylene 
suffering in particular. 

But in the longer term. Shell, 
along with Imperial Chemical 
Industries, believes -there will, 
be opportunities for innovation 
in plastics materials and for 
further substitution of tradi- 
tional materials such as metal, 
wood and glass by polymers. 
The group expects the Euro- 
pean plastic market to grow by 
an average of 3.7 per cent a 
year. But many industries 
it reckons there is particularly 
good scope for the greater use 
of plastics in tbe automotive 
an* oackagine industries. 

Mr. Tom Hutchinson, presi- 
dent of the Association of 
Plastics' Manufacturers in 
Europe (APME) mid c h ai rm an 
of UK-based ICI’s plastics 
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division, says the industry is not 
finding it easy to adjust to 
lower growth rates. But he 
asserts that it will eventually 
do so and he believes it is learn- 
ing greater sell-control in the 
process. 

Mr. Hutchinson maintains 
that another hopeful sign is the 
way plastics producers have cut 
back on their investment in new 
plants. Once the crisis of 1974 
to 1975 was over and prices and 
demand started rising again, a 
number of major manufac- 
turers settled bat* with a sigh 
of relief and started building. 
The result when the new plants 
started coming on stream in 
1977-78. was severe overcapacity 
that effectively prevented the 
industry from obtaining 
adequate profit margins during 
tbe late 1970s. 

In the last 18 months, how- 
ever, there have been no 
announcements of major new 
plastics construction projects in 
Western Europe. In this respect 
at least the industry seems to 
have avoided tbe mistakes of 
six years ago. ' 

Optimism on 
destocking 

The worst of the destocking 
by customers now seems to be 
almost over — although it may 
last for another month or so on 
the Continent In the meantime 
most European plastics pro- 
ducers are still busily engaged 
in what Mr. Hutchinson terms 
“ falling off the cliff " in terms 
of- prices and reduced demand. 
He adds grimly that the con- 
tinuing- pain is “ great” 

There are five major plastics 
materials: polystyrene, poly- 
propylene. polyvinyl chloride 
(PVC). phis high and low den- 
sity polyethylene — HDPE and 
LDPE. Some have been harder 
hit than othere by the present 
dramatir downturn in the 
market partly because their end 
uses vary. 

Estimates based on current 
plastics pricing and demand 
levels suggest that the European 
bulk polymer industry as a 
whole stands to lose at least 
£200m this year — and possibly 


twice that sum. Prices ip 
August were around 15 per cent 
to 20 per cent lower than at the 
end of last year and in some 
cases they have fallen by. nearer 
30 per cent in the past nine 
months. 

The downturn in the plastics 
market is starting to show itself 
in reduced profits. BASF, one 
of the three major German- 
based chemical groups, reported 
an appreciable 5.5 per cent de- 
cline in its pre-tax profits for 
the 6econd quarter of 1980. 
BASF reported that stiff inter- 
national competition was hold- 
ing product prices down, 
particularly in such areas as 
basic petrochemicals and plas- 
tics. 

Some European chemical 
companies are apparently be- 
ginning to think that it is not 
worth wailing for an improve- 
ment in plastics trading condi- 
tions. In July French-based 
Rhone-Poulenc sold its plastics 
and chlorine business to the 
state-controlled Elf Acquiftine. 
Rhone-Poulenc is to concentrate 
instead on more specialised 
chemical sectors such as agro- 
chemicals and pharmaceuticals. 

Earlier in the summer an- 
other French-based chemicals 
group, CdF Chimie. reported a 
drop in plastics demand of 20 
to 25 per cent It expressed 
the hope that the fall in de- 
mand— -and in price — -woo'd be 
short lived but warned that it 
would not really be able to size 
un the extent of the damage 
being done until the onset of 
the fourth quarter. 

In Britain, companies such as 
Shell Chemicals UK and BP 
Chemicals believe they may- be 
suffering even more than their 
Continental competitors be- 
cause of high interest rates and 
the strength of sterling. Their 
export businesses are being 
particularly hard hit and they 
are afraid they may lose some 
of their customers for good 
through bankruptcy! They point 
out that they cannot afford to 
suoport their customers by giv- 
ing extended credit to the same 
extent that say. the German 
producers can. The reason is 
simply that credit costs less in 
Germany. 

Utilisation of effective pro- 
duction capacity throughout 


Europe varies from one material 
to another but in all cases it is 
lower than its optimum. Utilisa- 
tion of polystyrene capacity is 
probably below 70 per cent on 
average' while the figure for 
LDPE is likely to be nearer SO 
per cent. 

. Meanwhile a bad situation is 
being made worse by the growth 
of cheap plastics imports to 
Europe from the U.S. The 
figures are frightening. Assum- 
ing there is no major change 
in the picture built up during 
the first six months of this year. 
U.S. exports to Western Europe 
of LDPE will have Increased by 
a staggering 259 per cent during 
the course of 1980. . Imports 
from the U.S. of HDPE will have 
gone up by 38 per cent, those of 
polypropylene by 158 per emit, 
PVC by 175 per cent and poly- 
styrene by 58 per cent 

The huge percentage 
increases represent compara- 
tively small tonnages and UH. 
producers still have only a 
small share of the European 
Economic Community market — 
perhaps 3.5 per cent in the case 
of LDPE, for example. But as 
producers on this side of the 
Atlantic are quick to stress, the 
U.S. material is coming in at 
very low prices. An important 
factor in American plastics 
price cutting is the “unfair” 
cost advantage U.S. companies 
enjoy as a result of their 
Government holding down oil 
and gas feedstock prices to 
below world levels. 

The Association of Plastics 
Manufacturers in Europe is 
girding up itself to tackle the 
European Commission on the 
question of -action- against- -cut- 
price polymer imports from the 
UK. Europe --has • •• already 
launched anti-dumping investi- 
gations- against the U.S. about 
cheap exports of styrene and 
vinyl acetate — used, respec- 
tively to make polystyrene end 
PVC. But the Commission has 
shown- itself to be slow and 
sometimes downright unwilling 
to make much shift to aid 
Europe’s chemical industry in 
the face of U.S. competition, 
•however unfair. 

There is little real chance of 
the attack from the U.S. being 
called off until the American 
economy begins to pick up. 


But the recession that - is 
encouraging U.S. plastics pro- 
ducers to look to overseas mar- 
kets is not over yet: and Euro- 
pean manufacturerers are stiff 
poring over their books and 
their calculators, despeately 
totting up the percentage price 
rises they will require before 
they can hope to become profit- 
able agin. 

The industry feels that 
today's plastics prices need to 
be increased by between 20 per 
cent and 40 per cent to give 
producers reasonable profit 
margins. The required per- 
centage rise varies from one 
polymer to another — LDPE 
profits could start to look 
healthy if prices went up by 20 
per cent but PVC manufacturers 
say their prices will have to 
increase by at least 30 per cent 
and probably nearer 40 per cent 
before they can secure adequate 
returns. * 

Why has the European 
plastics industry allowed its 
prices and its affairs generally 
to faff Into their present parlous 
state — particularly when it 
knew that it would have to cope 
with a substantial slackening 
of ' demand during . • 1980 ? 
Experts say that what the 
major companies should have 
done at the end of March when 
the slump came was to cut back 
production and Teduce their 
own stocks instead of chasing 
non-existent volume' sales by 
Slashing prices. 

The suddenness and the srie 
of the drop in demand seems 
to have taken them all by sur- 
prise and this appears to be the 
main, xeasatuw.hy they 'did not 
follow the sensible course. Once 
the rot -set in, -producers could . 
not afford to stand aloof and 
watch their customers, go. over, 
to competitors for the sake of 
a better deal; 

It Is thought that none of tbe 
big manufacturers has gained hr 
lost substantial market share 
during tbe six-month price war 
— they have merely lost money. 

Another factor Is that many 
producers were uncertain as to 
how far their customers had 
built up stocks during last year 
and the -first three months of 
this year. By the same token, 
they were unsure about tbe 
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degree of - desiocMnf rtbat was 
to be expected. Ini^he event, 
there were too maj&foptimistj 
■ who decided that : t^ estodang ■ 
process would be con laratjvely 
short-lived rather ihs x' -lasting; 
six months or more. 

v We did not mov quickly: 
enough,” says Mr. Hi tchmson, 
speaking of the Europe m indus- 
try. “ But there is evid nee that 
people are closing of produc- 
. tion units where thh can be 
done. Some of them « b using 
the present situation as an 
opportunity to .purii 1 their 
business to an extent What is 
more, the industry 
tain its present rate' 
the need- to start pu 
up again is clear to 
The' industry has' mo' 
some plants and-redu 
put at others and so: 
and less efficient units 
shut down permanent 
Britain, for example, 
dosing two of its PVC 
and BP Chemicals is to 
PVC 'plant in -Sooth 
Such moves should he 
industry to adjust to the 1 
growth rates being prediefed for 
the 1980s, ' 

In the same week th 
Chemicals announced 
closure of its Bagian _ , 
plastics plant, the first sias^irf 
a new. price -rise, ini 
emerged- The ILSi-base 
Chemical, removed for 
aggressive marketing po 
put UR its polystyrene 
between 5 per cent and 
cent, depending- on the 


Raw materii 
price drop 

During the last quarter of 
year the price of naphtha, 
the main raw materia l for 1 
European plastics industry- 
expected to' drop again i_ 
faffing substantially at the 
of June. Last Christinas* 
naphtha prices on. the Rotther-v 
dam spot market reached the r 
unprecedented heights of 5400 a •• 
tonne. Now they ai* down to 
$280 a tonne and the 'contract i 
price is following them as they $ 
fall, V- | 

The plastics industry still has i 
a long way to travel before it i 
can put out the flags and throw •; 
itself a ' party. Polymer ? 
deliveries in Western Europe § 
are' not forecast to reac h the \ 
levels of last year until T9 82. 

.. BuLJhgre are signs that the | 
industry has tried Tarder in j 
.1930 than. it did in 1974/75 and - 
the future atigurs weH; APME ? 
predicts that over the next IC| ; 
years there wilMitf an under-; 
lying growth of two per cent a| -! 
year in the polystyrene market, \ ; 
of three per cent to four per * ; 
cent in PVC, LDPE and HDPE V. 
and of as much as -ten per cent \ 
to 12 per cent in polypropylene. \ 

The picture is black enough ;! 
in the' Immediate future — but 
in the longer term, European 
plastics producers would seem ? 
to have good reason for expect- i 
lhg that they -may pit* up,; 
some prizes. • i 


MEN AND MATTERS 


Software 

shuffles 

Outwardly calm, but seething 
inwardly, Alex d'Agapeyeff is in 
two minds about the implica- 
tions of the moves by the 
National Enterprise Board to 
sell its bolding in two members 
of the quarrelsome INSAC com- 
puter software consortium. 

Chairman of CAP-CPP, one 
.of the members not in the sale, 
he says there was never any 
secret over the disenchantment 
of the two companies involved. 
Systems Programmers and 
Systems Designers. “I am not 
sure it alters anything . . . and 
whether it means the loss of 
INSAC is up to the NEB.” 

But he quickly opens up in 
more aggressive tones. The con- 
sortium never achieved what it 
set out to do, he charges. “It 
got diverted . . . and there Is 
now probably, less chance that 
it will do what was intended. 

"I would say that uninten- 
tionally, ' successive Govern- 
ments have screwed up British 
software, .And. .if it were to 
wash its hands of INSAC, that 
would complete, the process, it 
would be ironic if it were to 
happen just at the time when 
.the Japanese. Government’ and 
their 1 major electronics com- 
panies are giving all priority to 
software." 

And while acknowledging the 
assistance his company has bad, 
notably in selling into the XI.S-, 
d’Agapeyeff was worried even 
there how long tbe effort would 
be sustained. 

Over at Systime. chairman 
.John- Parkinson is still keeping 
his eye on the original aims of 
INSAC— to develop, refine and 
market the cream of British 
computer software. He attributes 
some of the troubles to the com- 
-fpetitive interests involved. 
“Some people who could have 
contributed to a constructive' 
long-term view have over-looked 
the long-term benefits in favour 
of the short term," he explains. 
“ It is possible we may have last 
a remarkable opportunity.” 

But if some aims and oppor- 
tunities have been lost in bicker-' 


ing and political manouevres, 
Parkinson still sees hope. “ If 
I were In charge I would beef 
up the marketing staff and do 
some funding for companies 
whether they were members of 
the consortium or not. In some 
form or another I would expect 
INSAC's marketing to be carried 
on.” 


Mintex sauce 

It’s a long way from Cleck- 
beaton to Mustique, and indeed 
from brake-linings to glamour 
photography. But. kicking 
gamely away at the image 
barrier. West Yorkshire motor 
parts company Mintex brings 
together Colin Tennant’s 
Caribbean island, a bevy of 
lovelies, and former Pirelli 
publicity . head Derek Forsyth 
to produce an ” artistic " 
calendar to promote their 
product 

With Forsyth’s expertise, the 
calendar is consciously cast in 
tbe mould of the how discon- 
tinued Pirelli calendar, which 
became something of an office 
classic. The net cost to Mintex 
will be around £20,000. with 
part of the production bill 
offset by sales of the calendar. 
M ■ fhe public, at £3 a leer. • ’ 


Consett party 

The most elusive man in Britain 
must surely be John O'Keefe, 
the Gateshead businessman 
who, as secretary of the 
Northern Industrial Group, has 
achieved some prominence as 
“ the man who might buy 
Consett." . 

Although the Consett steel- 
workers only this week agreed 
with the British Steel Corpora- 
tion their golden handshakes, 
the -Corporation will keep Con- 
sett’s furnaces warm for “ a rea- 
sonable ime," so O’Keeke's 
deadline has yet to elapse. The 
problem — if indeed there is a 
problem,- so secret is the puta- 
tive deal — is that almost no- 
body seems to know whom 
O'Keefe represents, 



produces billets, hardly a 
growth sector in the short term. 

It will be an enlightening 
moment when O’Keefe, his 
colleague John Carney of 
Durham University, and their 
backers emerge from ' the 
shadows. 


Says he’s from the Atomic 
Energy Authority.” 


Steel union leader Bill Sirs 
knows who several members of 
the NIG consortium are. but 
despite growing impatience 
within the Iron and Steel 
Trades Confederation about the 
prolonged overtures. Sirs is 
keeping mum for the moment 
The Department of Industry has 
spoken with two representatives 
of NIG, but points out that tbe 
BSC, not itself would be party 
to any negotiations which may 
be taking place. Over at BSC, 
the word this week has been a 
frank “ We are not negotiating 
with any one, no-one has so far 
approached us.” 

T. J, Thomson, a Stockton-on- 
Tees metal processor, was 
approached by O'Keefe three 
weeks ago, but after asking for 
further details heard nothing 
more. Another major scrap 
dealer in Newcastle. W. F. and 
J. R. Shepherd, had precisely 
the same experience. 

The view from Middlesbrough 
is that there are precious few 
companies in the heavy engin- 
eering and metals business 
whose balance sheet could stand 
an acquisition like Consett in 
these depressed times. The plant 


New values 

The “ creative " world is. in 
my experience, largely charac- 
terised by its den wens’ prefer- 
ence for abstracted and florid 
turns of phrase, ideally in the 
same breath. It is a world 
filled with bright souls priori- 
tising objectives, identifying 
focus situations, and running 
ideas up flagpoles. Thus, when 
I encountered James Pilditch. 
chairman of Allied Industrial 
Designers, explaining that “we 
provide the surge you need 
when you want to overtake 
another car." and that in his 
line of business “you need a 
larger share of mind than .the 
market,” I realised that I was 
in the presence of someone 
very creative indeed. 

AID's object is to help indus- 
try innovate, “ Creativity," 
mulls its promotional literature, 
“ has been defined as * relating 
previously unrelated ex- 
perience.’” 

From the looks of yesterday’s 
healthy increase in profits, in- 
dustry evidently values the AID 
approach. Pilditch founded the 
company himself, and apart 
from presiding over its advance 
to public status earlier this 
year, he has written four hooks 
about innovation, travel articles 
for the glossies, and nurtured 
.a love for fine art. 

He is also given to elegant 
if sometimes gnomic modes of 
expression. “ The ^ beer and- 
wine market in.Jtbe UK is just 
like one of Dorothy Parker’s' 
old saying from the Algonquin 
days — you can lead a horticul- 
ture. hut you • cannot' make her 
think,” h« reflected; as ' I 
twiddled my ballpoint pen and 
tried to look as if . J understood. 


Observer 



The connoisseurs? 
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Tbe 1970s slowdown in the growth of world trade has made Rotterdam take stock. Though the huge port, 
^.i.^the world’s busiest, still dominates die city’s working life, and schemes to improve it and attract 
other industry continue, there are also concerted efforts to make Rotterdam a more pleasant place to live in. 




in the 


By Charles Batchelor 

THE FORT and the city of 
Rottrdam have begun a second 
Jessaectic stage of their post- 
wardevelopment After more 
thaj three decades of rapid 
groth, in which everything was 
-subrdinated to the expansion 
.of he port and its attendant 
fndstries, new priorities have 
nor been adopted. 

his new approach has partly 
ben forced on Rotterdam by 
tb oil crises of the 1970s and 
tfe resultant slow-down in the 
gowth of world trade. The 
pit’s seemingly relentless 
i arch westwards towards the 
fa has been halted and invest- 
lent 11 in depth” is now the 
etch word. Some of the older 
•risting harbours will be modi- 
fied and their facilities im- 
proved. 

- In the city itself the large- 
-scale approach of the immediate 
■post war years has also been 
.dropped. The Left-wing city 
.council is encouraging the 
building of more homes in 
the city -centre and has placed a 
ban on the release of more 
space for offices. The broad 
six-lane avenues which slice 


through the heart of the city 
are being narrowed to achieve 
a more human scale. 

Rotterdam's port still 
dominates the working and in- 
dustrial life of the city. 
Handling 293m tonnes of cargo 
last year, it is the busiest port 
in the world — more than twice 
the size of its nearest rival, 
Robe in Japan. Rotterdam's 
dominance over its European 
rivals is even more irapresrive. 
It moved 46 per cent of all car- 
goes passing through the Ham- 
burg to Le Havre range of 
ports. In 1979, Le Havre and 
Antwerp trailed well behind in 
second and third positions, 
handling 13.5 and 12 per cent 
respectively. 

Rotterdam can trace its 
origins back to a small settle- 
ment built on the banks of the 
River Rotte in the 13th century. 
The fishing harbour developed 
into a port trading with the 
Baltic and Norman coast Until 
the mid-19th century, shipping 
was hindered by the constantly 
changing channels in the Rhine 
and Haas delta. 

Then in 1858, Pieter Caland, 
a gifted hydraulic engineer in 
the government service, had the 
idea of digging a new waterway 
through the sand dnnes at the 
Hook of Holland. Rotterdam 
was thus accessible from the 
sea at both high and low tides. 
Today more than 30.000 vessels 
use the channel each year and 
the outer Europoort basin can 
be reached by oil tankers of 
up to 300,000 dwt. While the 
Rotterdam connurbation has a 
population of only 1m it claims 
a European hinterland of 200m 
people. 

Rotterdam expects to continue 
to grow in terms of cargo 
handled up to the year 2000. 
though at a slower rate than 


previously forecast, according 
to a recent report commissioned 
by the port authority. Plans 
to develop a new port basin. 
Rijnpoort. on the north side of 
the New Waterway have been 
dropped. 

The Rijnpoor was intended as 
a container terminal. Studies 
showed though that it would 
place too heavy a burden on 
the local rail network and on 
nearby communities. Tbe Maas- 
vlaktee area, at the mouth of 
the New Waterway, is therefore 
likely to be tbe last port expan- 
sion project for many years to 
come. Maasvlakte, which houses 
oil and coal terminals and a 
power station, has been built 
on land reclaimed from the sea. 

More room 

If further expansion has for 
the time being halted, improve- 
ments to the existing facilities 
are being made. Some of the 
older harbours near the centre 
of town are being rebuilt to 
give more quayside room for 
loading and unloading. 

The diy-owned Rotterdam 
port authority differs from 
many of its foreign counterparts 
in that it is not directly involved 
in cargo handling activities. The 
authority provides the quays, 
roads and rail links, maintains 
the channels and then lets 
private enterprise take over. 
“ Companies compete in carry- 
ing out port operations/' said 
Mr. Martin Landman, head of 
the Incal Chamber of Com- 
merce’s foreign section. ** An 
official apparatus is no match 
for private companies." 

The port has been completely 
self-financing since 1970. dipping 
into its reserves or issuing loans 
to make up any deficits. Two- 
thirds of the costs of m?jnr new 
investment projects to improve 


links with the sea or with the 
hinterland are met by the 
Government, but the city has 
been pressing for some time for 
a more generous arrangement. 
The dredging of the approach 
channel for oil tankers to its 
present depth of 68 feet was 
paid for entirely by Rotterdam. 

Rotterdam has extended Its 
city boundary westward to the 
sea as the port installations have 
expanded. The entire port has 
therefore remained In the hands 
of one authority. Port develop- 
ment has been the more effec- 
tive for being under unified 
control. 

The port has given rise to a 
wide range of industrial activi- 
ties along the river estuary. 
Large shipbuilding yards have 
been badly hit by the shipping 
recession and by the shift in 
production to low-wage coun- 
tries and the Far East But the 
ship repair sector remains 
buoj'ant and the specialised 
shipyards making dredging 
equipment, naval vessels and 
sophisticated merchant ships 
have recently reported a 
recovery in business. 

Tbe petrochemical industry 
has recovered surprisingly 
quickly from its recent down- 
turn. Afler a slowdown in new 
investment, Exxon, British 
Petroleum Chevron and Royal 
Dutch Shell have announced 
projects worth several billion 
guilders within the pest year 
nr so. These include the up- 
grading nf refinery capacity and 
the building of a liquefied petrn- 
leum gas terminal and of roal 
gp<?-fioatinn plant 

The petrochemical sector 
made investment commitments 
of FI 1,419m, or just over half of 
the FI 820m total, in 1979. 
according to investment permit 
applications for the Rotterdam 


area. Important as it is to the 
region, the petrochemical 
industry provides relatively 
few jobs — only 19,400 of the 
373,500 in the " Rhine Mouth " 
area, which includes Rotterdam 
and more than 20 smaller local 
authorities. 

The city authorities have also 
modified their priorities in 
recent years. “The first con- 
cern of the city i s jobs,” said 
Mr. Willem van Schaick. the 
city’s director of economic 
affairs. “ Previously we con- 
centrated on maximising cargo 
tonnage through the port, so we 
encouraged the oil sector. Now 
we try to stimulate the mixed 
cargo sector, which provides 
more jobs.” 

With an unemployment rate 
of 7 per cent compared with 
the national average of just over 
5 per cent. Rotterdam has put a 
lot of thought into the employ- 
ment question. Companies are 
sti!i being encouraged to move 
from the city centre where they 
clash with housing require- 
ments. But ample sites have 
been reserved on the outskirts. 
The hostile attitude of the city 
to industry, which characterised 
the early 1970s, has now given 
way to a more positive 
approach. 


Unique 


Rotterdam claims to be 
unique in having set up a de- 
partment to represent the 
interests of the small business- 
man affected by slum clearance 
and urban renewal. This move 
was prompted by studies which 
showed that many jobs were 
provided b* the smaller com- 
panies. “This is a department 
which will stick up for the small 
businessman if be has problems 
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Andre van der Louw , the city's Burgomaster. He 
has led many Rotterdam trade missions abroad 


caused by, say, the bnilding of 
the metro,” said Mr. van 
Schaick. 

Rotterdam is now far more 
ready to compromise with in- 
dustry. which a few years ago 
it would have refused to accept 
within its borders. A derision by 
Kruwal. a German steel con- 
sortium. not to site an iron ore 
pelletisation plant near Rotter- 
dam and the loss of a liquified 
natural gas terminal to another 
part of the country shook the 
city. •* We used to tell dirty in- 
dustry to so away." said Mr. van 
Schaick. “Now we would try 
to find a solution to their en- 
liro.nmenial problems. We will 
make no concessions on health, 
though.” 

Rotterdam's present Burgo- 
master, Mr. Andre van der 
Louw, sent a shiver down the 
spines of many Rotterdam 
businessmen when he took office 
in 1974. Mr. van der Louw, who 
was 42 when he was appointed 
and one of the youngest burgo- 
masters to take control of such 
a large city, bails from the 
radical wing of the Labour 
Party. Many people feared he 
would take a populist, anti- 
business attitude. 


In practice, he has established 
a good relationship with the 
city’s business community. Like 
all Dutch burgomasters Mr. van 
der Louw is appointed by the 
crown for a six year period, 
which can be renewed until re- 
tirement “ Politically I have not 
changed, though people’s image 
of me has.” said Mr. van der 
Louw. “ My aims are good team- 
work and good relations with 
the business world.” He has dis- 
pelled any doubts by leading 
many Rotterdam trade missions 
abroad to promote local com- 
panies and the port" 

Strengths 

Mr. van der Louw chairs a 
council which is unique in the 
Netherlands. The executive com- 
mittees of aldermen in other 
Dutch cities reflect the strength 
of the parties on the council; 
since 1974, Rotterdam’s eight- 
man executive has been com- 
prised exclusively of Labour 
aldermen, although only 25 of 
the 45 council members repre- 
sent the Labour Party. This 
unanimity on the executive is 
one of the reasons for Rotter- 
dam's reputation for effective 


decision-making. The city has 
the name in the Netherlands for 
“preferring action to words.” 

One of the decisions taken by 
the Labour city executive was 
to bait city centre office devel- 
opment. Sites on the edge of 
Rotterdam are now being devel- 
oped as office sub-centres. 

Despite the oppoistion to city 
centre offices Rotterdam is 
trying to encourage the creation 
of more white-collar jobs 
throughout the “ Rhine Mouth ” 
area. For too long, companies 
have put their factories in 
Rotterdam and set up their 
offices elsewhere, tbe city 
argues. It is now applying 
pressure to attract offices too. 

Rotterdam, more than any 
other city, has come to stand 
for the hard-working, pragmatic 
character of the Dutch. The 
war-time bombing which 
destroyed much of the city 
centre has, it is true, allowed 
a more radical renewal than 
has been possible elsewhere. 
The same effort which went into 
re-establishing the economic 
health of the city is now being 
applied, with impressive results, 
to’ making it pleasant to live 
and work in. 
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BANKMEES & HOPE NV 


Main offices: 

Herengracht 54$, 1017 CG Amsterdam, 
telephone 020 - 5279111. 

(international directdailling 010 -31205279113). 
telex 11424, cable Meesbank. 

Coolsingcl 93. 5012 AE Rotterdam, 
telephone 010 - 632911 

(international directdailling 010 - 5110652911 1 . 
telex 21251 cable Meesbank 

UJL representative office: 48-54 Moorgate, London EC 2 R6 EU, 
telephone 01-6386521 telex 886565. 
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Barges await their next cargoes in one oj the harbour basitns 
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If you want some growth potential. 

Uselhe insktebanfc NMB Bank 


« - ""“t : : 

Port re-thinking policy 

to meet the future 


D utch business offers vast growth 
opportunities to almost any land of 
enterprise. Just a glance at Dutch trade 
shows dial it is considerably more im- 
portant than it sounds. . 

With the largest, busiest port in me 
world, its vast transit trade andmidtibil- 
lion imports and exports. Holland - a- 
tfaough a small country - plays a sigmfi- 

^SSEEK***!* 

with the bank that knows Holland best 
the NMB Bank. 

Though NMB ranks number three 


among commercial banks, it is number 
one with' thousands of medium-sized 
and larger companies that form the back- 
bone of Dutch business. . 

Because NMB finances a consider- 
able ATTimint of their business, it has 
gained an expert knowledge of mtema- 

*■££ next time you deal wilh Hol- 
land, turn to *e NMB Bank and turn 
yourself into an insides. 

NMB Bank, Pfl.Boxl8oo,Ani3te^ 
telephone: ..3I20-5439HL 
Imct sheet total as at &W979 Dfl - 40j ^ 8 


aiffion. NMB Bank has brandies mNew 

York and Cnracaa In Curasao we operate & 

Finance Company and a Trust ConuMmjIn 
Zurich NMB (Schweiz) AG is at your sem^- 
We are represented m Lonaon, New 
Yo* Bahrain, h-j 


Contact our UiCrepr^t^ve ^ 
6238518 , telex: 887047- 


nb^andsche mtodenstandsbawknk 


orCv™ 

• ^.5;;,: nU oi&'Ste-'n rives crude and ot^err 

v^cc- tc.our hotfer'danV jetties,; charge c:r*c| ... 

X ’ Tl. ' t .'.-'o'p by asking, us io o&er-. tb.e- iaps - i."^ ; 

' V'.' ^ 0 i ^p-.vvavS'^'e ; :vkH'k in ssverr countries on- 
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PAKTANK: working today to keep 
you in the lead tomorrow 


FOR THE past 30 years, the ejjj 
Port of Rotterdam has thought mate 
big and achieved results A hum 
few vears ago international sea- whe 
going goods traffic topped 300m thes 
tons, more than double that of agn 
it* nearest rival, Kobe, m all. 
Japan, and about four times It 
that of any British port thes 
Although in 1979 Rotterdam aboi 
failed to reach the 300m-ton the 
mark, it chalked up a respect- imp 
able 293m tons and it continues to i 
to dominate the continental gra 
range of European ports from otto 
Le Havre to Hamburg. imf 

Nevertheless. Rotterdam is 
re-thinking its policy end 
adjusting to meet the pro- i 
iected cargo flows of the g 2l , 
future. As it is Europes ton 
largest oU import port, the We 
energy' crisis has caused some do> 
problems. Crude oil exj 

and sea/sea transit (usually ^ 
from very large crude earners adj 
( VLCCs 1 to smaller tankers) it , 
within the port are tailing. 
Crude oil consumption will oe ^ 
limited in the next decades and Rq . 
more sea/sea transfers are 
being made outside ports, uut cb . 
environmentalists may reverse j n j 
this trend. pa; 

Y/hile Rotterdam is not re- po 
versing its philosophy to think- Tfc 
ing small, it has taken a 50 
realistic assessment of the ye 
future. In an average year. 
Rotterdam imports about 1-Om tp 
tons of crude oil (the record. Rc 
set in 1976. was nearly 150m). tQ 
About 95m tons of this crude sh 
is piped to refineries in the ^ 
Netherlands, Belgium and West Gl 
Germany. The other 25m tons ^ 
are sea/sea transit effected in 
the port. n( 

Competition a 

The assumption is that sea/ B 
sea transit wUl fall to 10m st 
tons, but that continental re- 
finery consumption will remain »' 
the same or even rise- For 
example Holland’s own re- a 
fineries, almost exclusively c 
supplied via Rotterdam, have a R 
capacity of about 100m tons <? 
end are now working at just a 
over 60 per cent of capacity. a 
Rotterdam faces competition o 
from Le Havre, which can b 
handle 500,000-ton tankers as r 

it is not necessary to negotiate j- 
tbe English Channel. But it I 
remains the only northern con- 1 
tinental port capable of 
handling the larger VLCCs. c 
Energy again plays a rolein i 
the forecasts for coal 'Hie t 
recently-released White Paper i 
on energy calls for 40 per Cent 
of electricity to be supplied by . . 
coal by the year 2000, rather 
than the present 6 per cent. 
Coal imports will therefore 
rise from the present 7m tons, 
much of it used for the pro- 
duction of steel, to 25m tons in 
the next two decades. 

Rotterdam’s position in all 
commodity groups is strong. 
The continental range of Euro- 
pean ports handle about a quar- 
ter of the world's ocean-going 
cargo every year. (In 1977. the 
ports handled a total of 664m 
tons.) Rotterdam’s position 
can be judged by the fact that 
id 1979. it handled 27 per cem 
of all coal; 51 per cent of the 
grain and derivatives; 41 per 
cent of the crude oil; 42 per 
cent of the are and. . in 0 
separate category. 38 per cent 
of all the containers. 

These, too, will adjust in the 
future. Total seaborne arrivals 
of grain, fodder, oilseeds and 
oils and fats average about 22m 
tons a year. Most of these 
commodities are destined for 
animal feed. Only a small pro- 
portion of the grain and a 
slightly larger percentage of toe 
oil seeds, oils and fats are meant 
for 'human consumption. 

The present EEC system of 
agricultural levies makes it 
possible to replace relatively 


expensive grain with other raw 
materials of equivalent nutri- 
tional value at a lower price. 
When imported into the Lbi.. 
these feeds are subject to a low 
agricultural levy or no levy at 

a,1 Xt is therefore expected that 
these imports should rise to 
about 35m tons by the end of 
the century. As with crude o.l 
imports, the continuing trend 
to use larger bulk carriers for 
grains practically elmiinates 
other continental ports for 
imports. 


Downturn t 

Iron ore now account for i 
32m tons of imports and 29m 
tons of this is destined for 
West Germany. A J u ShT 
downturn in ore Imports is 
expected for the 198fe as 
the European steel ^stry 
adjusts to overcapacity, out as 
it gradually transforms produc- . 
tion to high-quality steeL a- 
subsequent increase is expected. 
Rotterdam's competitive posi- ; 
tion is expected to remain un- 
changed because of the rncreas- *- 
ing size of bulk earners, 
particularly from deep-water 
ports in Australia and Brazil. 
The port expects to handle 
50m tons of imports by the 
vear 2000. 

“ Meanwhile, there are plans 
to increase the de Pj£ 
Rotterdam’s approaches frp® JJ 
to 75 feet, enabling even larv^r 
ships to call at Rotterdam The 
city is negotiating with the 
Government about the costs for - 
this project, put at 200m. 

Total port Investments are 
now put at about FI Mm in tba 
coming years. In the words i of 
Rotterdam port director, mt. 
H. Molenaar. "keeping to the 
status quo amounts to arrest of 
, ojowth and this is unaccept- 
able.” 

A number of. projects are 
already under way. The Hartel 
Canal, the main link between 
Rotterdam and the Rhine and 
connecting Inland waterway s^is 
a bottleneck. As a result, they 
are being eliminated at a cost 
i of FI 240m, half of which is to 
i be borne by Rotterdam, and the 
5 remainder by the Dutch Govern- 
? merit When completed, the 
t Rhine links will open freely 
i- into the seaport, 
f A new traffic control system, 
costing about FI 300m, is being 
a installed. It will lead to more 
e efficient routing of ships and 
r increased safety. This fast will 


reflect on shippers’ insurance 
costs. |L 

A FI 400m liquefled petro- ^ 
leum gas (LPG) termmal is m 
being built in Europoort. Apart . Di 
from coal, LPG will ^ 

generate electricity 1D .^^ ni 
and its by-products can be used 
by the port’s chemical Indus- ^ 
tries. There are now several . 
smaller LPG installations g 
operated by refineries. But port 
planners feel that m the in- 
terest of ssletf, one^ large in- N 
stallation is preferable in the c« 
long run. 

Road traffic through the port 
has also been further Hn- a 

proved with the completion of 
the new road tunnel under the a 
port near the city centre. Costs r 
of this project are put at 
FI 300m. Other new d 

vestment includes a FI 200m 1( 

■ coal ' tenriirial Oh the / Maas- £ 
vlakte to accommodate the pro- 
jected increases in rms j 

_ commodity^. . . .f 

The port’s own investmento t 
are being matched by -those of i 
the business community. After i 
-a : long- period of -stagnation,- ( 
partly resulting from the high < 
valuation of the guilder and 
fears of more , socialistic trends, 
a number of firms, including 
BP. ICI and the Royal Dutch/ 
Shell Group, have announced i 
, new investment programmes, j 
'• Chief among these is Esso, 

> which, with the Shell Group, 

: operates Holland's ^natural gas > 
, winning and distribution sys- 
; tern. Profits on the operation 
: are high and— possibly as part 
of an effort to avoid thought 
< of windfall profits taxes by the 
, Dutch Government— both com- 
f p antes plan huge expenditures, 
r Esso is to spend more than 
* FI 3.5bn in the next four years, 
r much of it on improvements to 
. its refinery, which is also being 
■' enlarged- A FI l-5bn flexicoker 
will improve refinery operations 
« and extend its possibilities, 
d Esso also plans to spend FI lbn 
u on an experimental coal degasi- 
d fication plant in the port. 

L5 Mr. F. G. van Dulvenboodep, 

T head of Esso operations in 
st Holland, does not bear out the 
:o theory that Esso is investing 
only to forestall possible new 
n ‘ taxation. Instead,, he argues;: 
ie “ high labour productivity, a 
17 good fiscal climate, the fair and 
flexible banking regulations and 
n, a good dialogue with the Gov- 
ig eminent,” were their reasons 
re for this investment “ We are in - 
id business to make a good profit, 
ill he says._ 


Mr D J- Piliero, 
director of Chevron's Dut« 
operations and head ot igi 
American Chamber of Con | 
merce, bears him out: 

Dutch Government jsf vei^ ens 
lightened group and they recog^ 
tdse they must remain .com* 
petitive to bavertbeir ^are of| 
investment funds - 

start flowing again as they qiost y. 
certainly will: 

“Let ns not forget that; the r 
Netherlands has the lowest per- y 
centage of hours ioathysti^es v , 
in western Europe. Admittedly ; 
there are other problems arch . 
as absenteeism, but the Mch ■: 
are practical and realistic. They ; 
have identified the proWems ~ 
and they are tackling them in a -~ 
realistic way.” Mr. Piliero says, u 
hT^so wgues that Rotter- 5 
dam is one of the lowest cost r 
locations in the world for are- y 
finery because of economies ot 
scale. “.Discharging costs are 
kept to a mini urn urn. Moreover, 
product exports also move to . 
their destinations by pipeline! _ 
This distribution system helps ; 
make oil operations in Rotter^ ; 

• dam low in comparison with - . 

other parts of the world. 


Research 


To back this up. Chevron is \ 
adding, a FI 50m Visbreaker to 
improve operations at its .. 
300,000 barrel-a-day refin ^7, mf 
which Texaco- has a 31.6^ pen 
cent stake. Chevron also has a*- 
research laboratory and numer^ 
oufr retail outlets. ; /j ; 

Other investments, niostjy ufc 
the chemical and petro-chemica^. 
sector are also planned. Becaus^ 
these projects are capital inten-.; 
sive, other activity tends to be 
overlooked. However the eDgmy; 
eering support sector is fie . 
second largest in Europe. Otnwv 
firms supplying services for tie . 
world's largest port are also e:- 
pandiug. - . •% 

The labour sectoT is moc. - 
volatile than elsewhere. Bti - 
the workforce, among tte . ; 
highest paid in the world, woull. : 
rather have more fringe bent 
fits and shorter hours, rathe 
than higher pay which, would un- 
eaten away by taxes. Then 
middle-class .lifestyles are too-. 
: precarious to support any long*, 
term strike and labour content- 
ment is high. 

It would therefore appear that 
Rotterdam will continue to grow 
—although perhaps with a less 
• Texan attitude than before. 

David Post 
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Financial groups attracted to Amsterdam 






C2nnot ' -to 
'SSJV capital 

financial community, 
Port city is. the ittaw 
.<«! Significant activities' in tbe : 
■ i ?n^ a57 ^ e a ®<* ba nKng fields: 
Cjir* mergers ''of ‘the* 

.JJJ* J? 1 * 6 decades "tove 
generally led to the esta&HsIh 
tment of new head '.offices in 
lam. .However, tl£e in- 
prance companies have spread 
pmselves more widely found' 
/f? "Randstad M comirbatioin, 
many ; Q f them opting for 
.■Rotterdam. 

. Rotterdam’s stock exchange 
closed ;its doors in 2974,- though 
the imposing .modern' exchange 
building on the busy Coolsiugel 
still houses insurance, gram 
and shipping markets^' "Rotter- 
dam Is also jthe. home!. of rise 
Netherlands’ largest, 'insurance 
exchange, but this may. how 
also jpove out of the cily_ Conr 
troveraiai .. plans. /have . been 
drawn up to' combine the 
Rotteirdam and Amsterdam ex- 
changes in. a new building -on 
the outskirts of Amsterdam. 

. The city accounts For 60 per 
centvof the business handled by 
the T two Dutch insurance ex- 
changes. Dutch brokers, under- 
writers and companies specialis- 
ing in major business risks 
have been joined by a large 
number of foreign concerns in 
recent years. Rotterdam is 
also the home of the large 
Robeco group of investment 
funds, which started life as an 
investment club for prominent 
Rotterdam shipowners, busiaess- 
nen and bankers half a 
century ago. 

• Vitality 

While Amsterdam has lone 
been surpassed as a trading 
centre — its port handles only 
7 per cent of the volume of 
traffic which passes through 
‘ Rotterdam— it has retained its 
vitality as a financial centre. 
The Amsterdam stock exchange 
-has functioned as a magnet for 
ithe Dutch b anking and business 
mmunify. 

The dose proximity of the 
ee major Dutch cities — 
Rotterdam, Amsterdam and The 
Hcue — encouraged this 
division of labour. Port activi- 

- tie^developed in Rotterdam, the 

: , 1. securities; money and capital 

... = markets flourished in Amster- 
darti, while The Hague became 
' *^- ^4 dty of Government Improv- 


ing methods of communication 
have hastened the trend. 

" Rotterdam attributes its lack 
of favour with the white-collar 
community partly to its port 
aiid industrial image. The .dty 
is simply not’ seen as a first 
choice' for large- office develop- 
ments ■ by many companies, 
though .they are happy to base 
their factories and trading 
activities there. 

The dty council has. now 
begun a more active policy of 
attractin? office as well as 
factory jobs. It is no longer 'pre- 
pared to accept that a company 
allocates industrial jobs to 


.Ratterdamsche Bank to form 
the Amsterdam-JEotterdam Bank 
(AMRO) in 1964. AMRO, now 
the third largest bank in the 
Netherlands, nevertheless main- 
tains a substantial operation in 
Rotterdam. Mees en Zones, an- 
other Rotterdam institution, 
underwent a similar merger pro- 
cess and now forms part of the 
Amsterdam-based Algemene 
Bank Nederland group. 

Slavenburg*e Bank Is the lar- 
gest of the' Rotterdam-based 
banks, with a growing network 
of offices throughout the Nether- 
lands and abroad. Close proxi- 
mity to the port is useful, says 
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Rotterdam while setting up its 
administrative and management 
offices in The Hague and 
Amsterdam. This move is of no 
immediate relevance to the 
financial community but could 
in the longer term create a 
more positive attitude towards 
the city. The banks, insurance 
companies and other business 
offices employ 41,000 people, or 
il per cult of the Rotterdam 
conurbation's working popula- 
tion, so tbe city is keen to pro- 
mole their presence. 

While most Dutch banks have 
their headquarters in Amster- 
dam they also have large 
Rotterdam offices. Many foreign 
banks have their second Dutch 
office — in some cases their only 
office — in the port city. 

When Rotterdam-based banks 
have merged with other institu- 
tions. the hew head office has 
usually been set up in Amster- 
dam. This -pattern was estab- 
lished when the Amster- 
damsche Bank merged with the 


the bank’s president, Mr. Pieter 
Siavenbuig. "\u cjrry • Mi- 
financing of ihe internr.tiopai 
commodities trade, o:.e nf otic 
main activities, you need tn be 
near the harbour." It does 
however have a large securities 
office in Amsferdam. 

Slavenburg’s — with a balance 
sheet. total of FI B.6bn f$5bn). 
the sixth largest Dutch bank — 
concentrates on serving busi- 
ness rather than private cus- 
tomers. Trading rather than in- 
dustrial companies predominate, 
says Mr. Slavenburg. Another 
typical Rotterdam institution is 
the Netherlands Shipping Mort- 
gage Bank, with a balance sheet 
total of just under FI lbn. It 
finances the purchase of sea- 
going ships, fishing vessels and 
inland barges by tbe issue of 
mortgage bonds and by borrow- 
ing on the private capital mar- 
ket 

Alongside tbe Dutch banks a 
large number of foreign insti- 
tutions have opened offices in 
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Weareaharbourandacity 
take one or both 



As a harbour, we offer you 150 million 
consumers in a 500 km radius - more 
than twice as many as New York or 
Tokyo. The area is Europe's richest, 

- and we are its prime distribution centre, 
by pipeline, road, rail, air and waterway, 
. We also distribute to more distant lands. 

' Last year Africa, the Mid-East and 
the Mediterranean got 60 million tons 
of cargo through us. 

If you want to move products or raw 
materials to mariats, maybe we could 
/help. .. • ■ 

Asacityj wctoVespade: 900 hectares 


TShixteres foe manufacturing, 100.000 


square metres of new office space in the 
city centre. And tens of thousands of 
square metres of covered warehousing. 
We have the world’s most liberal 
customs laws, plenty of bonded ware- 
houses, liberal tax and credit setups for 
foreign businesses and a good labour 
climate. 

You might decide to run your affaire 
from here. 

Whichever way you take us, you’ll 
enjoy our lifestyle; We like foreigners.- 
We have a good orchestra, theatre and 
dance companies. Modern housing, 
pretty countryside. A leadmg university 
and research centres-. 


■’p ’5.“ y 


. RywftJjink yocftl lie to try ns - or gerto know us 
’ * better,' contactMr Louwerens van Toledo, ■ 
the iodosmal development officer of the Municipality 

- 'of Rottedam. Town, hall - CooJsngd 40,- 
3011-AD-R<Kterdam (the Netherlands) 

' -Telephone 010 173036 Telex 26550 infornL 
. He’ll write or call .yott tight back. 


Rotterdam. The Bank of Nova 
Scotia and rhe National- Bank 
of Greece have their sole Dutch 
offices in ihp city, and a number 
of others are based in both 
Rotterdam and Amsterdam, 
Banco do Brasil. Bank of 
America and Banque Nationale 
de Paris are among the 10 or 
so foreign banks represented in 
both cities. 

.The manager of one bank 
which has the larger of its two 
Dutch offices In Rotterdam com- 
mented that he could perhaps 
get by with only one office 
covering the whole of the coun- 
try'. But despite the compact- 
ness of the Netherlands, most 
banks divide them up, at least 
into north and south regions, 
foe marketing purposes. “We 
could save costs with just one 
office, but it is nf value to be 
represented in hoth cities.” he 
said. This manager was Jess 
convinced of the need for a 
physical presence in Rotterdam, 
pointing out that much trade 
financed by his bank did not 
physically pass through the 
Dutch port. 

With ihe foreign banks in the 
Netherlands feeling the Dioch 
of rising costs and tough com- 
petition from the domestic 
banks, many are reducing the 
size of their operations. They 
may face the awkward choice 
nf shutting down in one of the 
two cities. 


Magnet 


Rotterdam is the hub of the 
Dutch insurance world, bousing 
both the most important insur- 
ance market and a number of 
major companies. Large Dutch 
insurance companies are based 
in The Hague. Utrecht and Am- 
sterdam. as well as Rotterdam. 
But the Rotterdam insurance 
rrarkel. where underwriters and 
brokers meet daily in the stock 


exchange building, acts as an 
important macneL 

Nationale Vederlanden, the 
largest Dutch insurance com- 
pany. with a 3879 turnover of 
Fi 6.9bn i53.6br.), has joint 
head offices in Rotterdam and 
The Hague following the merger 
of separate companies in the 
two cities. Amfas and 
Assurantieconcern Stad Rotter- 
dam are two large Rotterdam- 
based insurance groups. Hudig- 
LangeveldL which claims to be 
the largest insurance broker on 
the Continent, also has its head- 
quarters in Rotterdam. 

The sister insurance ex- 
changes in Rotterdam and 
Amsterdam account for an esti- 
mated one fifth of the FI lObn 
annual non-life insurance 
premium turnover in the 
Netherlands. Rotterdam, whose 
beginnings date hack to 1598, 
bandies GO per cent of the two 
exchanges’ turnover and bouses 
tbe larger companies. 

The Threat to the functioning 
of the two traditional bourses 
prompted the insurance industry 
to assess their future in tbe 
late 1970s. Mergers in the in- 
surance world have reduced the 
number of participants on the 
exchanges; a number of offices 
began to combine underwriting 
and broking a*?tivities. which in- 
creased the amount of business 
which could be completed “ in 
house.” As business has become 
more specialised, the experts 
involved found it difficult to 
spend time on both exchanges, 
while the cramped accommoda- 
tion at the exchanges became 
less suited for the discussion of 
complex international business. 

A commission of three 
independent experts in January 
recommend rhe building of a 
new exchange on the outskirts 
of Amsterdam, to take over the 
activities nf the existing ex- 
changes. The choice fell on 
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Slavenburg's Bank, largest of the Rotterdam-based banks , h as a 
growing network of offices in the Netherlands and- abroad 


Amsterdam because the larger 
Rotterdam-based companies 
were, it was felt, better placed 
to absorb the impact of a move 
than the smaller Amsterdam- 
based firms. The building of 
a complete new exchange would 
also allow both Rotterdam and 
Amsterdam participants to feel 
they were starting on a com- 
pletely equal footing. 

This recommendation came as 
a blow to the Rotterdam insur- 
ance community, which had 
drawn up ambitious plans to 
improve facilities in the stock 
exchange building. Rotterdam’s 
plans would have been much 
cheaper to carry out and would 
have resulted in office rents 
less than half those deemed 
necessary in Amsterdam. The 


new exchange is still under 
discussion but some companies 
are worried that further delay 
will signal the end of the mar- 
ket altogether. Already new 
foreign companies are making 
direct contact with established 
insurers, by-passing the ex- 
changes. 

Robeco. the Rotterdam Invest- 
ment Consortium, was set up by 
a group of 36 businessmen in 
1929 “ to spare the private in- 
vestor the cares and worries 
connected with that part of his 
capital, the investment of 
which requires his special care 
and daily attention,” according 
to an early prospectus. 

Robeco has now grown to 
one of tiie largest investment 
groups in the world, with assets 


of around FI 10bn. Its staff of 
150 manages the group’s four 
worldwide funds from modest 
offices in central Rotterdam. 
The Rodamco property fund 
was last year added to the 
established Robeco. Rolinco and 
Rorento funds, investing in 
fixed interest securities and 
shares. 

The city's authorities have 
for a long time put most of 
their efforts into encouraging 
the growth of the port and in- 
dustry. The realisation that a 
balance must be achieved 
between white and blue-collar 
jobs may herald further expan- 
sion of Rotterdam's varied 
financial sector. 

Charles Batchelor 





CONFIDENCE 

from working with the leading 

Dutch bank 


When Unilever acquired the National Starch and 
Chemicai Corporation in the USA, they were showing 
their faith in the future. 

When they asked Amro to arrange a syndicated 
bridging loan of US$ 340 million to heip finance the 
purchase, they were showing their confidence in us. 

Amro has continued to justify that confidence 
by lead managing two US$ 100 million 
Eurobond issues for Unilever as consolidation 
of the original loan. 



As the leading commercial and investment bank 
inlhe Netherlands we handle business for many of the 
world's major companies. That’s why. we’re confident we 
can handle yours. 

Contact our head offices at 595 Herengracht, 
Amsterdam;Telex 15070 or at 119 Coolsingei, 
Rotterdam;Telex 22211;' or our London branch, 29/30 
King Street, London EG2V 8EQ; Telex 887139. Branches, 
subsidiaries or affiliates in every major world 
financial centre. 



amsterdam-rotterdam bank nv 


Dutch, dependable and developing worldwide. 
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ROTTERDAM IV 




is international 

Rotterdam might be 
your best address 

^ L.u MAflrhl 


Ambitious plctn to 



fresh life into the city 


At the heart of the Common 
Market, with direct links to 
Europe's richest industrial ana 
metropolitan areas. 140 miHion 
consumers in a 400-km radius 
get most of their importswa 

Rotterdam - raw matenals am- 
finished products, in bulk, in 
containers, by pipeline, road, 

rail, air and waterway. 


200.000 square meters ™aiby 
for manufacturing and indusby. 
And 100,000 square metersof 

office space in the city s centre. 


Rotterdam has space 

The world’s busiest port, 

Rotterdam has just created 
9 million square meters at 

harbourside terrain for port- 

bound business ventures. Plus 


And the help you'll n«d 

Libera! investment facilities. 

An absolutely unprejudiced 
view of overseas businessmen 
A skilled labour force. A heaitny 
labour dimate. Comprehensive 
port and transport services. 
And a growing community d f 
foreign businessmen and tneir 
families. Rotterdam could be 
the address you need. Its 
ready and welcoming now. 



For a clear picture ol what Rotterdam 
could do lor your business ventures, 

the Municipality of Rotterdam, 

Town hall - Coolsinge! 40 

3000 KV Rotterdam (the Netherlands), 

Telephone 010 173036, 

Telex 26 550 infor n! 


^Rotterdam 


ROTTERDAM HAS begun an 
ambitious plan or urban renewal 
,:_.j -t making the city a 
pleasant place in which to li\_e 
The city council sees 

the free-wheeling P° st *Jf 
vo arc when re-building the 
economv took precedence over 
social and planning issues. 

The council has designated 11 
areas covering a quarter of the 

"U s St , V Vrl 

radical improvements are 
planned to reverse **[ 

cades of neglect. The .broad 
road network laid down umne- 
Sutelv after the War is now- 
being modified to restrict the 
impact of the car on living and 
shopping areas. 

Much is being done to 
late the arts in a city which Ro- 
many years has. to an 
unfairly. been seen by many 
outsiders as something of a 
SSal desert Progress is 
visible in these three areas. But 
uncial problems, such as the m- 
teeretion of Rotterdam's many 
Spnt“orkers. are proving 
more intractable. 

The cits’ approved in " 
ten-vear plaja to tackle the 
proS of a tadUn Pg» 
lation and decaying central 
areas The plan reversed pre- 
vious policies, which had aimed 
at large-scale slum-clearance 

^id the demolition of more 
than 33.000 dwellings ny 1990 
The new scheme will ujproj* 

Sout m m000 y ofite’ 880.000 in- 
(SSi5™th small euwrm. 

SSS £££ a Jgg 

» WSSSta « 

the burgomaster. Mr. ■ Am W 
der Louw, is confident Rotter 
dam will be the first major 
Dutch city to halt this « EOdu *; fl 
Alongside the renewal of old 
areas new housing is b®ing 
biSlt on the disused harbour 
basins such as Leuvehaven and 
the picturesque Delfshaven. An 
toa£native new housing scheme 
is also planned for Blaak. until 
now a broad main thoroughfare 
lined by banks and insurance 
offices. The council has stopped 
releasing land for office build- 
ing in the city centre. 


* Whereas 100,000 people 
work in the city centre. W 
15.000 live tnere. * * 
ridiculous imbalance, siidar- 
Hans Mentink, the fcd “3E 
resnonsible for planning, traffic 
and transport policies. Sore 
people living in the city centre 
will liven up the streets wiaich 
are often deserted in the even- 
ing and at weekends, he feels. 

-There used to be a free 
play of social tones m the j city 
he commented. This led to 
many offices being built. Now 
ve’are iimittav office huddm= 
and encouraging more shops 
and cafes. We allocate the shops 
and set the rents according to 
pre-detennined plan. T^is mei Jjjj? 
we are interfering with the «ee 
market for the first time. 



CHOICE 


Tussle 

While Rotterdam is attempt- 
ing to bring people back io live 
in the city centre, pressure on 
housing also requires dCTdw- 
ment in the suburbs. Rotter 
S airport at Zestienhoven * 

the centre of a tU5de . b ^f s ^ 
those who want to see houses 
built there and those in frvoj£ 

of retaining a regional airjmrL 
“lam against the airport, sa-d 
Mr. Mentink. " It is surrounded 
hv housing and prevents the 
StS tie city.”Wieu the 
rail link between Rotterdam. 
The Hague and Amsterdam s 
international airport at Schtohol 
is complete, Schiphol will be 
onlv 50 minutes away. Passen- 
gers will be able to check m 
their luggage at Rotterdam 
Central Station. 

Traffic policies are also under- 
going a radical change. Rotter- 
dam was planned on an 
American Beale after the war 
While the Lijnbaan area was 
one of the first pedesman P»- 
cints in Europe, much of the 
rest of the city was given oyer 
to the motor car. Broad du^ 
carriageways such as Blaak 
Coolsingel and Weena makelife 
hazardous for the pedestrian. 
Coolsingel has now been re- 
duced in width and the re- 
claimed soace taken up b J. * 
paths, trees and cafes. Similar 
plans are being made for the 
other two main -thoroughfares. 

When funds threatened to run 
out for the city's underground 
railwav system, the council drew 
up a cheaper plan, to bring the 
metro above ground where pos- 
sible in the outer suburbs and 
fo extend the network much fur- 
ther. A new line linking the 
north-east suburbs with toe city 
centre is due for completion by 
early 1982. .. . _ 

"We aim to divide the room 
available more fairly between 
the different types of traffic, 
said Mr. Mentink. “ But we still 
believe it is very important for 


the motorist to be aW* .to get 
to the city centre- J Jjj* 
regular opinion polls and these 
juJreshown that 6a per cent of 
drivers find the access is good. 

has allowed the building of 
multi-storey car parks, though 
St I* reducing the amount of 
long-stay street-parking* 

The visitor to Rotterdam can- 
not fail to be impressed by the 
Say street sculpt™ jjg 
enliven the Lijnbaan P re F 1 ®'j' 
Artists hjve been commissioned 
to paint enormous murals on 
bare walls, while many of the 
city’s trams have been trans- 
formed with imaginative designs 
painted on their sides. 

P Taking art out of the galley 
and putting it in the str«* ^ 
an important element m the 
city's cultural propmume. As 
part of the annual Poetry in- 
ternational festival in early 
summer, Turkish. Greek and 
Surinamese poets this 3^ar Sara 
readings in parks. The city s art 
programme is being con* 
sciouslv used to bring the native 
Dutch "residents of Rotterdam 
into contact with the imm£ 
grants, who now make up 11 per 
cent of the population. 

- We have adopted an attack- 
ing approach to make use of 
foreign influences in the city 
rather than taking a defensive 
stance and merely adapting to 
them ” said Mr. Pim \enneulen 
alderman responsible for arts 

and finance. . . ... 

The Poetrv International this 
vear brought about 30 poets into 
the city to give readings in the 
Doelen concert hall and “ 
open air. A second festival. 
started bv Rotterdam m the 


early 1B70S, is Film Interna; 
tionaL Up to 100 'alternative 
film are shown and their direfr 
tors take part in discussumana - 
lectures. Many of the films- then, 
tour independent cmemas 
throughout toe Netherlands. _ 
The Rotterdam Philharmonic 
Orchestra, currently, under -the 
leadership of the American 
conductor, David Zmrnan,. has . 
built up an intemational reputa- 
tion. Many of the artistic 
events are supported by the 
Rotterdam ArtsFoundation. 
Fully financed by the local 
authority, It is nevartheles s au 
independent body advising the 
council on arts policy, 
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Theatres 


Rotterdam has spearheaded 
important developments in the 
Dutch theatre in 
When the demise of the New 

Rotterdam Theatre Company m 

the early 1970s deprived the 
city of the traditional large 
touring reportory company, the 
Rotterdam Theatre Council was 
set up to encourage professional 
theatre in the city. A number o* 

council-owned theatres- now pro- 
ride a varied programme, wWle 
educational and experimental 

groups are a 180 subsid !^fi 
“Rotterdam will never nval 
Amsterdam as an artistic centie 
but it has gone its own distinc- 

tire W.- said Mr. Vemenlen. 

The combination of the arts 

and finance P 01 ^ 0110 ®^^! 
one alderman ensures that ti* 
financial needs of ihe 
fairly recognised. In Mx . . v er 
meulen's view this certainly 
helped the city^s leading art 
gallery, the Boymans-van 


SSTSers o f 

has led to tensions totte old“ 

■asagsr — 

MiraSans Snrinam^M vmU 

as Spaniards and Italians. .- 
“We will have our hands fi^ 

»rer tiie nest » ye«s : wtt 
this problem.” . said 
&*mit£ “ The . numbers of 
immigrants are increasing 
themen bring Jeir 
the Netherlands. 
coincided with a downturn 

ik. n.nnnmf’ 1 


the economy* . •a,.****. 

With one in six Hotter-; 

darners dependent on ^al 
security payments for theyf 

rnnikirlv threatened by Govern- 
ment plans to reduce t 

spending and tnm genmonsA 

has now transferred respond 
bilitv for health Qtiesti 011 ® ^ ; 

another alderman -to >. JbJ.. 
Mrs- Schmitz to concentrate on 
social problems. 




>roblems, r.:T. 

Charies Batchelor : 
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Rotterdam was a pioneer of the traffic-free slipping precmct 




Steady moves to improve 




OF 


environment and safety 


THE 


CHAMPS 


the RHINE MOTJTH area, with 
its lm inhabitants, has grown 
rapidly since the 1939^5 v^r. 

I Residential areas have mushr 
roomed, with the empli 3815 o n 
quantity, not quality. Th e 
was: "The Dutch prefer to live 
close to their work- 
Rut, as industrial expansion 
ained pace in the 19o0s and 
i960s, environmental concern 
started to grow. A general feel- 
ing of discontent about the 
quality of life became wide- 
spread and turned into a poli- 
tical issue as a result of the 
activities of pressure groups. 

When the working population, 
started to pack its bags and it 
! became increasingly difficult for 
companies to recruit smiled 
staff, the problem grew. A study 
1 published in 1969 showed tnat 
the main reason for this deve- 
i lopment was the poor environ- 
1 ment: air pollution, bouses built 
too close to each other, and the 
lack of facilities for recreation. 


The company that handles all the conta/ners/n 
Rotterdam, and that’s the world’s biggest port, is E.C.T. 

enough to power their straddle 

iractore and a large percentage of their trucks. 

° AF D Theyknow they’ll get an average of 20.000 hours 
operationout of each straddle carrier before the engine 

needS May^ it’s that kind of reliability that makes 

DAF diesel engines first choice in more and more turn- 


Necessary 


new project is dealt with very 
carefully. Though the possible 
spread of coal dust is obviously 
a matter of concern as far as 
the coal terminal is concerned, 
environmentalists are also point- 
ing at the increasing number of 
large vessels entering the port 
destined for the LPG terminal. 

The developments have high- 
lighted concern over tanker 
safety and provided fresh 
a mm unition for those opposing 
the arrival of LPG carriers. 
Events leading up to the 
Liberian oil tanker Energy 
Concentration breaking its back 
while unloading at the Euro- 
poort terminal in July have 
shown that, though a disaster 
was avoided as a result of quick 
action by the port authorities, 
procedures governing ’ the cor- 
rect unloading of tankers have 
■not been tightened enough. 

Mr. Chris van Krimpen, 
deputy-director of the nautical 
section of the port authority, is 
realistic enough. He says : If 
we could rebuild the port, we 


would of course change certain 
things; after all, we have learnt 
somewhat since its establish- 
ment But at the same time 
it is of toe greatest importance 
that operations continue at the 
port. There are tre mend ous 
interests involved for Rotterdam 
and for an important part of 
Western Europe.” 


system, the port authority 
hastens to stress, is more thaj-.a 
shore-based radar system, /nis- . 
does play a major part, buf'iUS 


also a navigational aid ana 


Radar 


Much is expected from a very 
advanced, radar-based, elec- 
tronic vessel management sys- 
tem which is costing FIs. 250m 
(£53.2m). Over the years, the 
size and number of toe vessels 
berthing has increased and 
many more ships are coming 
into the port with dangerous 
cargoes such as combustibles 
and poisonous goods. A further 
consideration which prompted 
the go-ahead for the new radar 
system was the fact, that the 
Rhine mouth area is so densely 
populated that m axim u m safety 
is necessary. 

The vessel traffic management 


planning instrument cora^to e ^ 
which will be capable of gw 
early warning when danger 
situations threaten, besides L_ 
mating toe efficiency' of the port Tf L . 

Mr. Jan Riezenkamp, Rotter- 
dam's young Socialist alderman - ; j 
in charge of economic and port _ 
affairs — of whom local indus- . 
trialists speak very kindly^" 
says: “Several new industrial v 
activities will be coming to. too / IV'4?"- * 
port, ensuring continued indus -- > ~~ : Y 
trial growth. It is obvious not-; 
everyone welcomes them. I-- 5 Cjj- 
shall do my best to see that 
environmental problems axe y - ^ . 
contained. 

“The real problem, howeywiirjs 
is that those capital-intensfi*^* 
plants don’t alleviate our p& jL 
employment problems and 
can’t blame industry. -For 
problems we need assistance ; ' 

• from- The Hague.” 


pean ports. 


DAF Diesel 


OAFDheel, Gtldiopsswg 303, 5645 IK EMUo wMM “ tmHOOt. 


Since then, the situation has 
changed for the betteT on most 
I points. Environmental ana 
safety controls have been 
tightened, modern views on 
urban planning were adopted 
and successful efforts have been 
I made to improve the quality of 
I life by providing, for example. 

1 sports facilities, playgrounds 
and shopping precincts. 

The petrochemical industry 
can now be forced, for example, 
to restrict toe level of sulphur 
j dioxide emission should the 
central environmental authority 
decide, after investigation, that 
1 this is necessary. At the same 
time, technology has Improved, 
i Improvements to many 
I refineries in the Rotterdam area, 
it is said in the town hall- may 
i well mean that pollution will be 
j reduced further. 

Today, Rotterdam is keenly 
aware of toe environmental 
implications of the coal boom 
which is expected to follow the 
petrochemical boom on its 
doorstep. Having learnt from 
previous . experiences when 
potentially attractive projects 
1 passed Rotterdam's door, every 
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Petrochemicals boost 
for flagging port 


li iHS -mSOCHHSMlCAL in. 
Uistry, the cork' that keeps 
da» IgffttBtdw'B industry afloat, 
i | announced a series of major 

■v; a. f investments worth several 

? ! billion SUilaera in the past few 

. ;n 1 5*;‘ mentis. j 

'V* Ifceyiaejiideihe expansion of 
Jlfj erisflng chemical . plants, im- 
grevtgjents to several oil 
. v reflnepes and the construction 
of a7 liquefied petroleum gas 
3i W- terminal, in addition, 
jr, ,t±rtr fP majors are to build a 
te. larEF coal terminal while Esso 
,(E»:on) is to . add a pilot coal 
8 * " 

'faf* 
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a ^uul coal 

T cation plant to its exten- 
! Rotterdam facilities, 
he various schemes, which 
vJjP provide employment for 
5fW?l. hundred people, pro- 
^ded encouraging news which 
ras needed badly. Rotterdam’s 
is even more depen- 
the level of inter- 
II trading than the 
economy, so its stagna- 
te last few years had 
serious concern in and 
the port. 

ver, the flags are out in 
'dam for some time to 
— T at least and reports of the 
Netherlands’ none-too-bright in- 
vestment climate are tem- 
porarily buried, 
fhe news has helped 



Export consignment of bitumen-coated pipes from Key and Kramer (part of the 
£100m Dutch-based CKK group), which operates Europe’s biggest steel-coating 
plant at Maassluis, near Rotterdam 


" re - industrialisation " pro- 
gramme for industry’. 

A problem has been the rapid 
loss of home market shares not 


and where a “ good dialogue " public relations at the port 
with the various levels of Gov- authority said: “ After the oil 
eminent was possible. boom comes the coal boom. 

Some other reasons cited were These activities will 


a rsamsanon wmen comprises activities are still w the innova- ___ 

■ rt iore than 60 companies in the tivc or growth phase as far as On the other hand, as Mr. 

2 , .otterdam industrial area, said: the life cycle of their products is 

iati'heW ‘This country can no longer concerned" the WWR ' 
orapete -against the low-wage warned. 




Dan PiJiero, a director of The 

has Hague subsidiary of Chevron 
oil company and chairman of 
the American Chamber of Com- 
merce. recently warned, a factor 
against Dutch industry was the 
very high level of absenteeism. 

Ways and means of securing 
a leading role in the Nether- 
lands’ changing energy picture 
— by the end of this century 

rawmu uj uab wiuw nv.vLo. — — - co 3 3 should account for about 

Reports of yard jdosures at share Rotterdam's industry eon- 2 o per cent of total energy sup- 


ountriee in traditional ship- 
bilding — the future Is difficult 
^ labour-intensive indus- 
J'&Jr J ries - All emphasis must . be 
[laced on framing and retrain- 
lag. But then there is the 
•' v - v * I ppply and demand problem; I 
on’t think all of this can be 


Absorbed by the other sectors.' 


Welcomed 

Against this background, the 
increase in energy-related acti- 
vities was particularly welcomed 
in Rotterdam. Mr. Cast of the 
EBB, said: “ It is being realised 
more and more what a vital 




rompanies such as 3HC and the 
large RSV .company have 
followed each / other in rapid 
succession- tn the past few years. 
Overall capacity has been cur- 
3iJed by around 40 per cent 
Van de Giessen-De Noord, 
mated near Rotterdam, which 
jecialises in medium-sized 
r lips, has weathered the. storms 
ii,iy well. It remains to be 
een, however, what would have 
»«ri left of the Dutch shlp- 
jufding sector had the Govem- 
not been prepared to in- 
jev hundreds of mQUdns of 
gliders to safeguard at least 
prt of the workforce- 
, It is not all gloom In this 
lector, however: fair business is 
eported by the naval ' construc- 
ion facilities at RSV and 
pecialised shipbuilding activi 


tributes to the national income, pjy'jjj the' Netherlands — has 
The increased interest in in- become the main topic of con- 
dustry is therefore encouraging. ~ — •- 

Its image here has never been 


very good, but it should not 
worsen: people have to work 
and live near it, and in some 

cases industry was established 

medium-sized here before the people.” 

A company that has done 
more than most to raise hopes 
that a process of u re-industrial- 
isation ” Is - already under way, 
at least in certain areas, is Esso 
Nederland, subsidiary of the 
world’s largest oil concern. 
“We’re building again,” Mr. 
F. C. van Duivenbooden, Esso 
Nederland’s' president, said 
after announcing two major ex- 
pansions in Rotterdam. 

The company is investing 
about FI lbn (£214.6m) in a 


topic 

versation among Rotterdam’s 
city governors. The great dis- 
appointment of having “lost” 
a liquefied natural gas (LNGl 
project to Eemshaven in Gronin- 
gen province in the north-east 
of the country — a Government 
decision based on political 
grounds rather than on econo- 
mic reality — has nearly been 
forgotten. 

After the establishment of the 
major oil terminal on the re- 
claimed and still rattier barren 
Meuse Flats, a second terminal 
is now under way in the port: 
an LPG terminal to be built by 
Shell and BP at the latter's 
Europoort facilities. It requires 
investments totalling about 
FI 700m and will have a maxl- 


peciiuiseu siupwijunifi aoaut ri ion a n 7UOm ana win nave a maAi- 

ies at IHC. In addition, the pilot catalytic gasification plant mum capac ity 0 f 300.000 tonnes, 
hin rpnsir sector is doing well, in Tniirrtnnnrt tn start UD ID a cfn.. intencs «lohatp« nn the 


in Europoort to start up in 
mid-1985 with a 100-tonnes-a-day 


After intense debates on the 
possible environmental and 


w 


hip repair sector is doing well. 

he latest order to land ft RSV * u Wlulc — - 

. /as for the repair of the oil capacity. The fact that Shell is sa f ety risks resulting from the 

. anker Energy Concentration, similarly active* rmicai1 — - — 1 

: vnich broke her back while un- much interest. 

• ngding in Rotterdam port, Netherlands is 
ijinost on the yard’s doorstep. 


Declined 


; The importance of the con- 
inued growth of Dutch industry, 
io much of which is concen- 
jated near Rotterdam, was 
pride rimed recently by Prof. 
Arie van de Zwan of Rotter- 
... ram’s Erasmus University. In 


similarly active has not raised 
After all, the 
Shell's home 

ground. 

If Esso’s plant turns out to 
be a success and with general 
■market and other conditions 
permitting, Rotterdam may well 


future arrival of many more 
LPG tankers in the port, most 
parties involved, including Rot- 
terdam city council, have now 
approved the terminal. The 
speed with which this scheme 
has moved is a good example of 
the city governors’ new keen- 


be a chief contender for a full- ness - to attract more activities 
scale commercial coal ; gasifica- to the port . 

tion plant with a capacity up to Aorpements 

12.000 tonnes daily. The com- Agreements 

pany is also investing FI 1.5bn But it is ttie 1 J n 

in j 59.000-barrels-a-day flexi- which Rotterdam hopes to scare 


report drum ? to the WBB, » • gSdeSSEdt ? impSXZ theVost In Junetols year. 
■ 1 highly-regarded advisory body Mn ^tv. With this agreements were signed for the 


to fhe Government he noted 
that industrial employment had 
defined at a more rapid pace 
jntbe Netherlands thaa in! other 
; emntries: ’• - 

The country; he warned, was 
ji a process of “ de-industriallsa- 
jon,” and ‘ this had < to be 
bversed as soon as possible. The 
' irofessor— whose words were 
larticularly welcomed by Dutch 
ndustrialists . since he is a 
irominent member for the 
jutch Labour party, which has 
iot built up a reputation in 


its refining capacity. With this 
addition, the heaviest and 
toughest of crude oil fractions 
can be converted to lighter 
liquids and gases. 

Mr. van. Duivenbooden, who 
in the past has often been criti- 


agreements were signed for the 
establishment on the Meuse 
Flats of a large coal terminal, 
in which six internationally- 
active companies will cooperate 
(including Shell, BP and Esso). 

Initially FIs 50m will be in- 


ae petal iiu uiicii wwu - — _ - . , . . 

cal of socio-economic reforms vested tti the terminal, which 
initiated by the previous should become operative at the 
Socialist-led Government which end of 1983, handling 5-om 
he felt hindered the growth of tonnes of coal annually. Rotter- 
business and industry, now dam is certainly aiming to 


stated that one of the more 
general reasons why the com- 
pany selected the Netherlands 


ecent years Of pursuing policies for its expansion programme 
Welcomed by buriness and in- 
i' us try — advocated an all-out-aid 


was Exxon’s aim to invest 
where “ good profits are made ” 


become, as has been the ■ case 
In oil, Western Europe’s lead- 
ing coal centres. But this time 
the aim is to make provision 
for energy needs in the 1990s. 

Mr. Jack Bax, in charge of 




i-rrut Htwi j Rotterdam 


future. 

Though Rotterdam dearly 
has become less choosy about 
the new industries it attracts, 
it may well be taking on a 
renewed battle with the en- 
vironment groups. 

Michael van Os 


Fvan Lanschot BanMers 



Specialists in 
all aspects of: 

Foreign exchange 
and Euro-deposits, 
Corporate Finance, 

Short and medium term 
lending. Private placements 


and Bond dealing. 


Head 

Office: 

HogeSteenweg29, 
5211 JN 

’s-Hertogenbosch, 
The Netherlands, 
telephone (073) 153911, 


telex 50600. Branches: 14. 


Rotterdam Office: 
"Weslbiaak 2, 3012 KK Rotterdam, 
The Netherlands. 

telephone Ifttfn 332544. telex 2646a 


London Representative Office: 

1 Princess Street. London EC2P2 AIL telephone 
tOl) telex SSIWTS. 

Affiliated Institutions: 

.Atlantic lnlerTtafi««na! 

Bank Lid. t London »: 

Greyhound Financial & 

Leasing Corporation AG. (Zugi. ifi 



Curacao: 

Fvan Lanschot Baniders (Curacao? m’. 
Willemstad. Curacao. Netherlands Antilles. 

telephone 11^63. telex 3255. 



What does this mean 


E 


lorty percent of all 
Dutch savings is entrusted 
to Rabobank. The bank 
therefore is in an ideal 
position to satisfy short, 
medium and long term 
financing requirements- 

Rabobank Nederland* 
is also active in the Euro- 
currency and Eurobond 
markets, foreign exchange, 
Eurocredits and new issues. 

Rabobank Nederland 
is a member of the (Jnico 
Banking Group, in which 6 
major European co-operative 
banks work together. As a 
group these banks have 
total assets of some CIS$ 400 
billion and 36,000 offices. 

"Total assets of more 
than 86 billion Dutch guil- 
ders (approx. US$ 45 billion) 
place Rabobank among the 
25 largest banks in the world. 



^Miich means, that it 
might be to your interest to 


Rembrandt and Saskla (1838). Teyters museum, Haarlem”. 



The country which inspired Rembrandfs internationally acclaimed masterpieces 
has inspired the Rabobank to create services of worldwide importance. 


Rabobank Nederland, International Division, Catharijnesinge! 30, 
3511GB Otrecht, the Netherlands. Telephone: (0)30-362004. 

— c ^ — Representative Office Frankfurt, Friedrich-Ebert-Anlage 2-14. D-6000 

consult Rabobank Nederl and. Frankfurt am Main 1, West Germany .Telephone: (0) 6 1 T751 076/75 1077. 



Dutch Masters in Banking, 


F Mentec HhaGNIGD BANKING GROUP 
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Mees & zoonen. Rotterdam based 
insurance brokers and employee benefit 
consultants. One of the leading specialists 
on the continent Bringing more than two 
and a half centuries of insurance expertise 
to industry, shipping and commerce. 



Insurance Brokers and Employee Benefit Consultants 

Van Vollenhovenstraar 3, 3016 BE Rotterdam. 

Phone 010 - 366277 - Telex 22405 RMZAS NL - 
Cable address Meesassurantie. 








ocean shipping 
tank storage 
inland tank shipping 
agencies and transport 
trading 
insurance 


The interim report 1 980 is available on request, 
inquiries by telephone or letter may be addressed to 
Phs. van Ommeren NV, public relations department, 

P.O.Box 1 923, 3000 BX Rotterdam, telephone (1 0) 64 21 27 


ROTTERDAM VI 


New grain crops join 
traditional cargoes 



IT THE United States has be- 
come the grain basket of the 
world, then the port of Rotter- 
dam has become the channel for 
much of that grain to the bak- 
ers and the cattle fanners of 
Europe. And' while EEC levies 
encourage the growing of more 
grain in Europe, prodace 
ranging from tapioca from Thai- 
land to soyabeans from Brazil 
have increased In importance. 

Alongside the activities of 
the shippers and distributors. 
Rotterdam -Is the home of an 
active' market trading grains, 
oil seeds end derivatives. 
Shippers and trader can balance 
their surpluses and shortages in 
a wide range of products or 
take up speculative positions in 
Europe hours before the open- 
ing of the more regulated U.S. 
markets in New York and 
Chicago. 

In 1979 Rotterdam handled 
18.6m tonnes of grains, oil- 
seeds and derivatives— the by- 
products of grains and of the 
oilseed processing industry. 
These products together 
accounted for just over six per 
cent of the total tonnage 
handled by the port and were 
the third largest category of 
cargo after oU and ores. Last 
year saw a slight decline -in the 
volume of shipments from the 
19.7m tonnes bandied in 1973. 
This was the result of the ex- 
tremely good European grain 
harvest which reduced the need 
for imports. 

Fifty-three per cent of the 
grains and derivatives handled 
by the north European ports 
pass through Rotterdam- Nearly 
90 per cent of Rotterdam’s 
share is handled by the Grain 
Elevator Mij (GEM), an un- 
usual organisation in that it is 
owned jointly by shipping com- 
panies, grain traders and the 
grain processors. Only 37 per 
cent of the products handled 
remain in the Netherlands, with 
30 per cent going on to West 
Germany. 11 per cent to the 
United Kingdom. 19 per cent 
to Belgium and Luxembourg. 3 
per cent to France and the re- 
maining 9 per cent to other 
destinations. 

Rotterdam owes its predomi- 
nance in the north European 
grain trade, as in other sectors, 
to its prime geographical 
position at the mouth of the 
Rhine, and to excellent trans- 
port links by water, road and 
rail to the rest of Europe. The 
port authorities and the com- 
panies involved have also 
ensured that money has been 
invested in deep water har- 
bours. storage capacity and 
modern handling equipment 

GEM has just completed a 
FI 150m (377m) expansion 

programme in Europoort, build- 
ing a new terminal which 
can handle 15m tonnes of 
grain a year. This brings 
GEM’S total capacity in Rot- 
terdam to 25m tonnes. Further 
spending is being made on 
high-speed floating elevators. 
The new terminal can simul- 
taneously discharge two: 200,000 
dwt bulk carriers as weH as 
one 150,000 dwt vessei. 

The. past few years has seen a 
rapid shift away from- the tradi- 
tional grains, such as wheat, 
corn and barley, towards de- 
rivatives and to crops such as 
tapioca from Thailand and In- 



Grain vessels unload at Groan Elevator Maatschapjnj's Europoort terminal 


donesia. These new cargoes 
accounted for 30 per cent of 
all cargoes in 1970, though by 
the end of the decade their 
share of shipments had risen 
to just over half. This has been 
prompted by Common Market 
levies of up to 100 per cent 
on grains and the desire of 
the compound feedstuffs indus- 
try to develop cheap 
alternatives. This objective 
has led to the inclusion of 
products as esoteric as citrus 
fruit pulp from Florida and 
potato slices from China in the 
diet of European cattle. 

Pellets 

- . The Introduction of these 
new crops has not been with- 
out its problems. Tapioca, 
which is imported in the form 
of pellets compressed from the 
root of the cassava plant, 
amounted to 6m tonnes in the 
record year 1978. 

The rapid penetration of 
tapioca into markets tradition- 
ally held by grains has brought 
protests by European farmers 
and appeals to the European 
Commission to limit imports or 
raise the low rate of levy 
imposed — onlv 6'per cent. The 
poor harvest in Thailand, which 
is the main producer, led to a 
fall in Western European 
imports last year to 39m 
tonnes. But other countries, ' 
notably Brazil, Indonesia and 
Tanzania, made up some of the 
Thai shortfall. 

Concern among EEC farmers 
prompted the Brusels authori- 
ties " to persuade • the - Thai - 
Government that exports in 
1979' should not exceed the 
previous year’s level. Negotia- 
tions over export levels in 
1989 and subsequent years are 
meant to lead to a further 
gradual reduction. In return, 
the EEC is to provide funds 
to help Thai .farmers cultivate 
alternative crops, despite wide-, 
spread doubt as to the likely 
effectiveness of such a pro- 
gramme. 

GEM’S managing director. 
Mr. Pieter van der Vorm, is 
critical of EEC moves ' to 
restrict the introduction of new 


and cheaper animal feeds. 
“Many of these derivatives can 
only be used for cattle feed 
and this can only happen in 
countries with an advanced 
processing industry such as the 
Netherlands. If we don’t use 
these derivatives then we must 
use grain for which there is a 
world shortage. These products 
also allaw developing countries 
to increase their exports.” 

The controversy which has 
built up around the cassava 
root illustrates the vulnerahititv 
of a port like Roterdam - to 
political decisions at EEC and 
international level. “We earn 
more handling derivatives 
because the tariffs are higher 
but we are very dependent on 
EEC policies,” said Mr. van der 
Vorm. “There are practically 
no levies on derivatives. If 
this situation changed it would 
have enormous consequences 
for us.” 

Another political dispute has 
meant that Rotterdam has been 
unable to profit from The enor- 
mous growth m grain ship- 
ments from the U.S. since 1973. 
The refusal of the Dutch 
Government to allow the Soviet 
Union to establish consulates in 
Rotterdam and Amsterdam 
prompted a Soviet boycott of 
the port of Rotterdam for grain 
transhipments. Nevertheless, 
Soviet requirements have risen 
so sharply that it is now being 
forced to reconsider using 
Rotterdam, said Mr. van der 
Vorm.- . 

.Talks between GEM and the 
Soviets - were well advanced 
before the U.S. grain embargo 
ended hopes of a potentially 
major hew source of business 
for the port. The embargo has 
cost' -Rotterdam several hundred 
thousand tonnes of grain ship- 
ments to the USSR this year, 
■GEM said. 

Grain and oilseeds trading in 
Rotterdam is now conducted 
almost entirely on the basis, of 
telephone and telex contacts. 
The daily grain market in the 
stock exchange building has 
faded . affd participants now 
meet otl- the trading floor or 
on Monday mornings for social 


rather than business reason;. 

Parallel markets exist aldny- 
side each other rather nn ft* 
lines of the Rotterdam spi» 
oil market. Larger cargoe. 
typically of 5.000 to lO.Ofcj 
tonnes, are traded on the c i 
(cost, insurance, freight 
market fnr shipment by coast?! 
to Ireland, the UK and the Con- 
tinent. The fob (free on board i 
market handles smaller ship- 
ments of 25 tonnes and upwards 
for barge shipment To till 
fanner or the small mixed feeii 
processor inland. 

Apart from several dozen 
shippers, readers and brokers 
active in the Rotterdam area 
French, German and Briti?- 
companies also keep close con- 
tact with the Rotterdam market 

Trust 

While some spo* trading is 
done. Rotterdam is primarily a 
furores market, trading for 
delivery up to a year ahead. 
Unlike the regulated Chicago 
grain market, contracts are con- 
cluded on the basis of trust. No 
regulatory commission exists tc 
guarantee delivery and deposits 
are not required. A trader can 
however demand pre-payment 
for delivery according to 'the 
standard contracts drawn up by 
the Co mi 1 6 van Graanhande- 
laren, which represents most of 
the participants in the gram 
business. But this is unusupl 

.The freedom of the Rotter- 
dam market, and the absen® 
of limit regulations which , cub 
price fluctuations in Chicaa, 
have their good and bad points 
Trading may be freer bul.tht 
risks are greater, according to .. 
one leading broking house. 

■Alongside the political uncer- 
tainties Rotterdam's grain trade 
is vulnerable to the weather 
and harvests to a greater extent 
than any other port activity. 
This year has seen a welcome 
recovery in shipments of grains 
and derivatives but tough com- 
petition from other European 
ports, means Rotterdam is 
involved in a constant fight to 
defend its leading position. 

Charles Batchelor 
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Container terminals near 
to saturation point 


DETERMINED NOT to lose its 
share of nearly 40 per cent in 
Northern Europe's container 
traffic* Rotterdam . is going 
ahead with the construction of 
a long-planned FI 300m, 125- 
acre “overflow” container ter- 
minal on the Maasvlakte. 
Rotterdam's present container 
facilities^ dominated . by , the 
huge -Europe Container Ter- 
minus (ECT), have, nearly 
reached' saturation point. 

The new box terminal should . 
appeal to short sea-trade, which 
will be able to avoid the 10- 
mile journey through the 
world’s busiest port to the 
present terminals. However, 
present road and rail links to 
and from the Maasvlakte are 
less than adequate and there 
are plans for improvements to 
the' land access.' ' . 

In 1979, Rotterdam handled 
1,187,404 containers of all sizes. 
In terms of T wenty Foot 
Equivalent Units (TEUs) this 
amounts to 1733,752, making it 
by far the largest container port 
in Europe. Ideally, traffic is 
balanced, helping Rotterdam's 
success as a box port A total 
of S65.443 TEUs were inbound 
and 868*109 were outbound: 
Indications are that figures this 
year are up by about 6 per cent. 

Traffic on the North Atlantic 
is heavy. Willi 195,571 TEUs 
inbound and 137,255 outbound. 
The Far East also has more in- 
bound containers than out- 
bound : the figures are . 91,556 
and 69,506 respectively. 

Projections for future con- 
tainer flows indicate the need 
for an overflow terminal. The 
figures are based on the actual 
number of containers handled. 
By 1985, it is estimated that 
1.633.000 containers of all sizes 
will be handled, but on present " 



and soon. 

The location of this new ter- 
minal became a bone .of conten- 
tion more than a decade ago, 
when containerisation ( was just . 
gaining a foothold . as .a means 
of transport. At . first '.it waa 
planned to build' it on the 
north side of the . channel i 
entrance, adjoining the terminal i j 
for the cross-channel services to t 
Harwich. However, environ- | | 
mental ists. mostly fanners and 
residents who objected to the ■:-* 
noise, stopped thef/. Other' sites 'J j 
were then considered and. 1 :; 


Mv&ti-Temvnal’z Waalkdven site, one , of the 
terminals, which have turned Rotterdam into the 
major -European container port 

growth, this figure may be a by container. This growth has 
.slight underestimate. More been slower, than expected, 
than 2m containers will be because of inadequate container- 
handled by 1990; by the year handling facilities in the less 
2000, just over 3m boxes will . developed countries. 

g °£ S?™*?**- regard* overland trans- 

No figures of the volume of vwt 0B the Continent, about 75 


per cent- of . the containers are 


considered 

rejected. V.’-... ■* 

Maasvlakte was- ' .the onlf 
option available. At : ftrst po^ 
-planners felt that thq newl{ 
created 6,000 acre site -shou,- 

- be reserved for b'uffC: gooi 
-needing deep water* faeillthj 

- But the risk of overerttar^og f* 
container services, dinefeed tS 
decision. However, th££rea ■ 
extremely exposed and on wtsl 
days it may be difficult 'or, ev$ 
■Impossible to handle ec 
a condition which also 
in Bremerhaveo. ; • *> 

The development of ~EJCT i 
a case study of Rotterdam 
success as a port In general, 3 
1907 ECT was set ritpr jmd i 
September of that ^ year, I 
handled its first vesseL'Tbe fit! 


estimated to move by road (the S™*® 115 ™ 

Dutch handle 40 per cent' .of - ^ ear - wera . a Period of fl« 


goods carried in containers aie 
published in the Nether! and's 

at present. Thus the projection Dutch handle 40 per cent of - ««= =« wum v» »« 

as based on similar figures for Europe's road haulage) white ften It; bas. be? 

W«t German ports. Also the ^Tndl«20 ctaraaeriMd to growth if 

-* SSeSTn oV fte SinTL 

TO. b« very slowly. 1 * 

Aside from ECT, there ore of containers, high nwftactj * h 
2”L?? !er '. contemners, on ships* operatflms’. f t !' 
Multi-Termmais (operated by efficient ' storage of Aflfeta- S F 
SHV ami Pakhoed) and the Bell were all met ind ovetamt* 3 \- 
Line Terminal, handling the "the first years. ' 7 *2“ 

cross channel iridlrish services . fit the first fuIT r 4 ^ 

of that shipping line. The over- 25,000 containers were-End S £ 

flow terminal, fe -sorely' needed, This increased to 85,000 in r .? 


containerisability " of cargoes 
was taken into consideration. In 
1976, the containerisation degree 
was 53 per cent fair incoming 
goods and 69 -per cent for out- 
going goods. ; This is expected 
to be 100 per amt both ways 
by the turn of the century. 

At that time it is expected 
that- virtually all general cargo 
with the exception of oversized 
goods and -logs will be handled 
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Controversy over oil 
market’s activities 


THE GROWING uncertainty 
surrounding world energy sup* 
plies has thrust the Rotterdam 
spot oil market to an unsought 
prominence. Claims of profiteer- 
ing by the oil companies and 
traders who make up the market 
have led to calls by mgny 
Governments for curbs to be 
imposed. 

- The oil industry has reacted 
by pointing out the limitations 
of the market and asserted that 
much of the fault lies with the 
governments themselves, for 
.attaching too much importance 
to what is only a marginal acti- 
vity. The European Commission 
has carried out three investiga- 
tions into the market and is due 
&» report its conclusions to the 
SEC Council of Ministers later 
this year. 

-:What is the Rotterdam oil 
Market and why has it aroused 
Such controversy? The title 
itself is misleading. The 
traders, brokers and companies 
involved do not meet on a trad- 
ing floor in Rotterdam. The 

market ” consists of a chain 
H *jrf telephone and telex contacts 
...between offices as far apart as 
.‘London, Paris, Stockholm, New 
.-York and the Far and Middle 
-.East. One prominent trading 
^company estimates that only 
about ten of the market parti- 
~ tipants are actually based in 
."and around Rotterdam, whereas 
-between 400 and 600 other more 
-«or less active ones are scattered 
' ", around the world. 

Fluctuate 

In a market where no records 
""are kept of the transactions, 
-•reliable data on its size are 
impossible to come by. How- 
; ,- Vvef. it is generally agreed that 
=-the Rotterdam market amounts 
to 30m to 35m tonnes of oil pro- 
ducts a year, equivalent to be- 
tween 3 and 5 per cent of 
Western European demand. 

- Volumes fluctuate as energy 
crises come and go and the 
-’"European commission reported 
""that Rotterdam’s share of total 
‘"‘demand had risen to 8 per cent 
n at one stage last year. These 
■" figures refer to products actu- 
'••ally delivered. With cargoes 
" 4 changing hands as much as 
•" seven or eight times, traded 
"• volumes are much higher. 

“ . Rotterdam is largely an oil 
-■ product market handling only 
• * small volumes of crude oil. The 
.products traded vary from 
.season to season but include 
motor gasoline, the chemicel 
““ energy feedstock Naphtha jet 
“' grade kerosene, gas or heating 
oil and heavy fuel oils. The 
market tends to be dominated 
By heating oil. which can 
"* account for up to 70 per cent 
of turnover. 

*'“ While the Rotterdam market 


place is to be found anywhere 
there is access to a telephone 
or telex, there is some logic to 
tile name since most of the 
parcels of oil become available 
in Rotterdam or the nearby-ports 
of Antwerp in Belgium and 
Amsterdam. Rotterdam is the 
largest oil port in the world, 
handling- 140m tonnes in 1979. 
Five large refineries belonging 
to Royal Dutch Shell, BP. Esso, 
Chevron and Gulf Oil, with 
awnnal capacity of around 90m 
tonnes, line the banks of the 
Estuary. Alongside are 
storage tank farms belonging to 
companies such as Paktank and 
Nieuwe Mates. 

Despite careful planning by 
the large oil companies, the 
output of their refineries 
rarely matches precisely the 
demands of the market The 
time-lag between setting up 
supply and refining programmes 
and the arrival of the crude 
oil at a west European port 
from the Middle East is a 
further complication. By the 
time tiie tanker completes its 
five-week journey, demand may 
have altered. 

The Rotterdam market arose 
as a means for the oil majors 
to dispose of their surpluses, 
for which no use could be found 
within their own integrated 
organisations. Independent 
traders who saw a profit in 
anticipating the market _ and 
brokers who could make a livin g 
in bringing the two together 
soon appeared. As the momen- 
tum increased, some refiners — ■ 
notably those around the 
Mediterranean — began produc- 
ing specifically for the Rotter- 
dam market Countries such as 
Peru and Ecuador, which are 
keen to increase export earn- 
ings. and Rumania, Bulgaria 
and Poland, which are in need 
of convertible currencies, have 
recently become more regular 
participants. 

The unregulated nature of the 
Rotterdam market means that 
participants deal with each 
other on a basis of trust The 
small outlay required to set up 
as a market trader— an office 
desk and telephone are all that 
are required— mean that many 
new participants start up when 
times are good, only to dis- 
appear when tiie going gets 
tough. Many small traders have 
gone out of business over the 
past two to three years. 

“ Many of the small com- 
panies lack the fina ncial backing 
needed to cover the risks in- 
volved.” said Mr. Hans Green, 
a trader with the Transol group 
of companies. “Traders have 
been limiting the circle of cus- 
tomers with whom they will 
deal. You become more and 


more sceptical in a falling 
market” 

Traders are incre asin g ly 
seeking financial guarantees 
from partners. “We are now 
asking for guarantees in the 
form of letters of credit, docu- 
mentary credits, bank guaran- 
tees or advance payments,” said 
Mr. Gwen, “Everyone is 
looked at in terms of their 
credit-worthiness. It is very 
difficult to judge- a company’s 
overall liquidity position." Even 
the most well established com- 
panies are treated with caution 
in a failing market. 

Co mmissi on 

The dollar is the currency of 
the oil market for most deals, 
although occasionally a small 
European distributor will ask 
for the transaction to be carried 
out in German marks or Bel- 
gian francs. No extra fee is 
charged for the currency risk 
involved, but these nondollar 
deals are declining. The com- 
mission charged by brokers is 
typically 25 U.S. cents a metric 
tonne, or more. Despite the 
“spot market” tag, deals may 
be concluded for delivery up to 
six or eight weeks ahead. But 
this is the absolute maximum. 
Most contracts are for delivery 
within 10 days. 

Properly speaking there is not 
one but two parallel markets in 
Rotterdam. On the “ barge 
market,” shipments of around 
1,000 tonnes are traded for 
delivery by canal or river to 
inland European distributors. 
Much larger lots are traded on 
the “cargo market” for 
delivery to bigger international 
customers. About 60 to 65 per 
cent of the products traded on 
the barge market go up to the 
Rhine for delivery to West Ger- 
many. and 30-35 per cent go to 
Switzerland. Smaller amounts 
are shipped to France, usually 
through Strasbourg, and to Bel- 
gium. 

Price is of overwhelming 
importance in the Rotterdam 
market with very little 
differentiation by quality, 
delivery terms or credit condi- 
tions. It is this domination by 
the price element which has 
brought such odium on the mar- 
ket and its participants. Quite 
minor changes in demand, 
caused for example by a drop In 
temperature, can create condi- 
tions of absolute scarcity on the 
Rotterdam market. 

An example provided by the 
Royal Dutch Shell group is of 
the gas-oil market Rotterdam is 
believed to trade less than 10 
per cent or 10m tonnes of the 
100m tonnes of gas-oil con- 
sumed in north-west Europe 
during a normal winter. A 


Terminals 
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to 125.000 in 1969 and had 
' reached 295,000 by 1972. The 
following year saw a dramatic 
increase to 465,000 units and 
the terminal has never looked 
' back. It now handles over a 
million boxes a year, and is prob- 
ably the largest single container 
terminal in the world. 

The rapid 'increase in con- 
tainer traffic at ECT called for 
a new integrated organisational 
structure and operations are 
now divided into seven separate 
operations: export, import, 
empty, rail, container freight 
station, short sea and roll-on/ 
roll-off. ECT also works closely 
with the trade unions and 
arranged a collective labour 
agreement for manning 24 hours 
_ a day,, seven days a week. 

.‘The operational system con- 
sists of three terminals: the 
-marine terminal, the land tenhi- 
nal and the control terminal. 
The' marine terminal has four 
departments: export, import, 


rail and ro-ro. 

The export department in- 
volves all containers destined to 
leave by ship. These boxes are 
stacked in a - special area 
arranged by shipping line (ECT 
serves approximately 30 lines, 
mostly ocean-going), ship, desti- 
nation, weight, size and other 
specifications. For- loading, the 
containers are unstacked and 
placed into terminal chassis and 
transported to the loading area. 

The sequence of supply is in 
accordance with the ship’s stow- 
age plan. Stacking of containers 
in the export stacking area is 
carried out by means of 
straddle carriers and huge 
stacking cranes. The whole 
operation is highly automated. 

Similar arrangements are 
maintained by the import and 
rail departments. The land 
ter min al, adjacent to the marine 
terminal, operates separately. 
Since the handling of empty 
containers forms a substantial 


part of the container volume at 
ECT (but are not reflected in 
the figures), there is a special 
empty department ' where con- 
tainers are block-stowed accord- 
ing to line, size and type. 

On arrival of containers, a 
set of cards is punched. The 
necessary particulars are taken 
from documents received from 
agents and customs authorities. 
One card is used as a guide and 
accompanies each container. 

Other cards, for “ location ” 
and “ planning," are handled by 
other departments. AH informa- 
tion from the punch cards is 
fed into ECTs on-line computer 
system which enables them to 
(all bade any information on a 
visual display system. 

The overflow terminal on the 
Maasvlakte will be similar in 
size and operation as ECT. 
although other firms may work 
there. 

David Post 


change in total demand of 1 per 
cant above or below expecta- 
tions is equivalent to a swing 
of 10 per cant or more on the 
marginal Rotterdam market 
This is the equivalent of one 
20,000 tonne tanker cargo too 
much or too tittle every four 
days. 

The water-level in the Rhine 
or the activities of independent 
storage companies emptying 
residual quantities from their 
tanks at the end of a month can 
als o inflnpnw availability. These 
factors make for great instability 
of prices. 

Except in times, of extreme 
shortage. Rotterdam prices tend 
to be unrealistically low when 
set against the full costs of 
manufacturing. Rotterdam is a 
marginal market that reflects 
the costs of supplying small addi- 
tional quantities of the product 
involved. 

The oil Industry tends to 
create new refining and storage 
capacity in advance of demand 
so the additional cost of operat- 
ing equipment at above optimum 
capacity levels is low. But if a 
refiner were to sell his entire 
production at Rotterdam market 
price levels, he would barely 
cover crude oil costs, let alone 
finance new Investments. 

Governments seeking to estab- 
lish TTmTHmnTn or minimum fair 
prices for oQ products in their 
own country have turned to the 
Rotterdam oil market as a guide. 
Unwilling to trust prices 
supplied by the major oil com- 
panies, they have tended to look 
to the “free” Rotterdam mar- 
ket for guidance. So when 
Rotterdam oil prices swing 
wildly upwards in times of 
scarcity this has been seen as 
evidence of profiteering by the 
market’s participants. 

Controls 

This has prompted calls for 
controls on the market by some 
EEC member countries, notably 
France, and led to three investi- 
gations by the EEC Commission. 
EEC officials carried ont a six- 
month “checkrun” of Rotter 
dam oil market prices in 1978, 
returning for a second, more de- 
tailed, investigation between 
May 1979 and May 1980. The 
results of the second investiga- 
tion. as well as the findings of 
a group of experts commissioned 
to study the feasibility of re- 
placing the unregulated market 
with an official bourse, are due 
to he presented to the EEC 
Council of Ministers later this 
year. 

The Commission's ievestiga-. 
turns have shown that the 
Rotterdam prices, on which 
many European countries base 
their energy pricing policies, 
genuinely reflect the state of 
the market They have also 
revealed that the Rotterdam 
market is not an ideal point of 
reference. 

The problem does not lie with 
the market as such, but with 
the importance attached to the 
market by Governments, one 
EEC official commented. Rot- 
terdam is a balancing market 
which reacts quickly and 
violently to changes in supply 
and demand. If Governments 
reject the Rotterdam prices, 
they will have to find a reliable 
substitute. At the moment 
there is no alternative, the 
official said. 

The French idea of a regu- 
lated bourse also appears to 
have little chance of success. 
Traders could not be forced to 
use such a bourse, which would 
be expensive to establish and 
administrate. 

For all its limitations as a 
base for official pricing policies, 
the Rotterdam spot oil market 
has proved an efficient means 
for the world's oil industry to 
balance out its shortages and 
surpluses. 

Charles Batchelor 
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Oil is one of Rotterdam port's staple commodities but the area was brought to a standstill in July when the 
Liberian Supertanker Energy Concentration broke its back while unloading 
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100 Branches in 
The Netherlands. 

Affiliations in 
New York, Los Angeles, 
Cvraqao, Brussels, 
Antwerp, Hamburg, 
Frankfurt Dusseidorf, 
Zurich Geneve. 
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NV SLAVENBURG'S BANK 

Slavenburg's Banking 


Tailored Banking is a client-oriented philosophy 
- it means adapting our services to suit your needs 
as well as providing the services you want . 


Head Off ice 
in Rotterdam 


63 Coolsingel 
3012 AB Rotterdam 
Telephone (10) 69591 1 
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Caltda, Member of the Board of Managanenf, N.V Philips, Qoejlampenfebiieken, Eindhovei),The Netherlands 
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Behind you Mr Spinosa Cattela is the exhibition tnarsu 
up philips . . .Man, Technology and the Future How do 

you see the future for Philips? 




relationship between finance, business and politics 
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In the wake of Chancellor Schmidt’s call for more OPEC aid to the Third World, James Buxton reports on 







~~ " •. 

At**-, . - : , - 


‘ *r^%V ; K pt^EfncSJETr a tauter 
-caB» - At, a Saudi Arabian oil 
tarpalnaltQ collect 50,000 tons of 
<3«<t S ’ dR- allocated' under a 
•gOTPTnment-t^government con- 
tract' tojiSndan, But sometimes 
Sttdah;does not have the foreign' 
exchange. to: pay lor its alloca-’ 
tioa£.»x the -tanker Is turned’ 
awWf - 

. |J& . Khartoum. the ' Sudanese ’ 
capital, drivers push tberr akrs 
- la; fire - , head; of filling station' 

days- Ib itbe cqun cry side con- 
Auction Hiachiriery, and ‘ trat- 
fore 1 frequently stand idle- and', 
irrigation pumps putter- -to ;■ a * 
to®.': A. sop histi cated ; telecom-; 
rotinJcatlohs system, using both; 
microwave and satellite, runs at 
aF.tmy 'fraction of capacity for 
lade of fuel to power its genera- 
tors^ 

r Nbt'_-all Sudan’s fuel-supply 
problems .are due to the prob- 
lems of obtaining crude, nor are 
Its' bklancebf -payments difficul- 
ties ;goleIy due to the price of 
oH- : - -It has received consider- 
ate aid for development pro- 
jects- and. a little to help its 
balance of payments. Yet oil- 
inserts •_ this year will still’ 
account for 60 per cent of 
meport earnings. 

Sudan is a classic example of 
a'tnajor problem in tiie develop-, 
tag:;. World, highlighted on - 
j^ondar v by:'.C6ancenor Helmut* 
StSdnidt; - -ija a. Jiighly critical ‘ 
speecftribOur OPEC. 1 - Without ■ 
enough foreign exchange in the' 
bank to pay for oil, ambitious 
pr^^lft'lncrei^.ejcporte are- 
at ^pest. delayed, at- worst 
aborted.- * : 

This - yea* developing -coun- 
tries’.; ;.are. : . jgding . fo pile up 
(^ftxepoccbudt deficits of $63bh 
antLpay $S5bn more for. oil tft^n 
th^'vdw-^u 19TS- : few of' them 
acf es^ectijiE much growth; , and 
ast£er ■ :is : steadily moo ntfng 
against the- OPEC countries. 

■ For, w£tb a few notable 
exceptions, ' the OPEC states 
hive not so far responded to 
the'-' plight of tbe .developing 


promises 




entries M **« wake of the 
1379-80 oil price rises. Their 
performance as aid givers has 
deteriorating, and most of 
their aid has gone to a tiny 
number of states. The -«ap 
between „wbat. has . .teen 
promised a®j what ' has .' teen 
paid oyer. js, at least- in the 
«ase of Africa- swsih of the 
aanara,. staggering. . 

. for a wpek or so, industrial 
countries .and the developing 
..world have been locked in argu- 
ment at-the UN Special Session 
over , world- economic problems 
in -the wake of the latest oil 
•ensur. but with only one OPEC 
state initially in attendance. 

Nest week OPEC Iwflj - meet in 

Vienna to review its Long'Term 
Strategy, -which foresees "the 
indexation of oil prices blit also 
greatiy increased aid to develop- 
iBg countries. But like many 
proposals for increased aid. both 
inside and outside OPEC, it is 
In danger of being bogged down 
in internal dissension. 

OPEC’s first line of defence 
against criticism Is that It sees 
no obligation to compensate 
consumers for oil price rises. 

The jealous eyes 
• of poorer states 


Part of the recent 150 per cent 
oil price, rise was merely a catch- 
ing up for. the years of rela- 
tively falling oil prices after- the 
1974 explosion. It argues. Pro- 
ducers of no other commodity' 
compensate- -their customers for 
price increases and the OPEC 
states are themselves develop- 
ing countries with development' 
needs of their own. 

The total OPEC payments 
surplus-^— likely to amount to 
$12Dbn this year — will be largely 
deployed In the West and 
jealously eyed by poorer states: 
but the oil states view much of 
it as unwanted liquidity whicb 


they would be better off leaving 
as oil in the ground. 

Despite these reservations, 
several OPEC countries— not- 
ably SaudJ Arabia, Kuwait, Iraq 
and the United Arab Emirates— 
became substantial aid donors 
after the 1973. oil shock, justify- 
ing (heir assistance an the 
grounds of- Third .World solid- 
arity. Collectively OPEC’s per- 
formance in- terms: of aid dis- 
bursed as a -proportion of 
GNP still surpasses that of tbe 
West, even' though the Western 
countries are 10 times, more 
generous tiy this, yard stick than 
the rarely criticised Soviet bloc. 

As a percentage of GNP, aid 
disbursements by OPEC states 
reached a. peak of 2.71 per cent 
in-. 1975 against the UN's target 
of 0.7 pur cent In that year 
Saudi Arabia and Kuwait were 
giving 5.4 -and S per cent res- 
pectively. For the ' OECD 
countries the proportion hnS 
hovered round the 0.34 per cent 
mark for the past decade. 

The OPEC states have not only 
made some frig contributions to 
existing multilateral organisa- 
tions, but set up new multi- 
lateral and bilateral aid funds 
of tiled r own. Between 1973 and 
1979 net disbursements of aid 
by OPEC states totalled $30bn 
and OPEC co-finances many 
valuable projects in developing 
countries with Western aid 
donors, often funding schemes 
that might otherwise never get 
off the drawing hoard. Nor lias 
OPEC aid been tied to the pur- 
chase of OPEC states' manu- 
factured goods (they have 
virtually none) nor to the em- 
ployment of their technicians 
(they cannot be spared). 

All this, however, cannot hide 
the fact that in the past two 
to three years, the picture has 
changed. Iran has all but 
stopped giving aid, ending what 
under the Shah had been a 
generous programme. In 1978 
Saudi Arabian aid reached its 
lowest point since 1973 .(at 
$1.45bn) though it increased (to 


QPEG AID TO TE1 THIRD 



$1.97bn) last year. 

Provisional figures from tbe 
United Arab Emi rales, which 
may be revised upwards later, 
suggest a drastic dmp in 1979 
(to only $207m, against Sl.lTbn 
in 1978). Last year only Iraq 
recorded a major increase in aid 
(from $172ra to $861in>. 

In some respects these figures 
present an unfair picture of 
OPEC's aid performance 
because failure to disburse may- 
be due to the inefficiency of the 
country implementing the pro- 
ject (though it may also be due 
to its lack of petrol). But com- 
mitments of aid by OPEC 
states fell in 1979 to less than 
half the $8.2bn they amounted 
to in 1978. 

Nor do the overall figures 
show the very high concentra- 
tion of OPEC aid on a few 





Bob Hutchison 

recipients, mainly the Arab 
stales confronting Israel. In 
197S some 65 per cent of OPEC 
aid went to only seven coun- 
- tries,: five Arab states j-ius 
IndiB and Pakistan. In fact the 
bulk of OPEC aid docs not flow 
in a' supposedly orderly way 
through aid ; nstitu Lions but is 
in the form of direct transfers 
from the countries' Ministries of 
Finance. 

It is probably in sub-Saharan 
Africa, where most of the 
world's poorest states are. that 
the greatest bitterness is felt 
over OPEC aid. Frustration 
boiled over in 1977 when an 
Arab-African summit was held 
in Cairo. In a widely-publicised 
pledging session led by Prince 
Saud al Faisal, -the Saudi 
Foreign Minister, four Arab 
states, Saudi Arabia, Kuwait, 


rhe UAE and Qat3r, agreed to 
commit $i.449bn to Africa over 
the next five years. A portion of 
the money was to go to boost 
the capilaJ of two existing multi- 
lateral aid-giving institutions 
and almost all -the rest would 
it was understood, be added to 
the capita) of the donor. states'- 
bilateral funds and earmarked, 
for Africa.- 

■ Nearly 31 years later, only 
about 360m from that munificent 
pledge has been redeemed. 
Only a small part of ate capital 
pledged to specific institutions 
has been paid up, while the 
four donor states' bilateral 
funds have not received extra 
capita) earmarked for Africa. 
The four states' regular com* 
raitments of aid io Africa, which 
were expected -to continue irre- 
spective of the addition of new . 
capita-!, have actually declined 
steadily from 1977 ofiwards, and 
disbursements have gone .down 
too. 

Yet despite the defensive - 
polemics In response to criticism 
by Chancellor Sc hmi dt of 
Germany and other Western 
countries— several of which, 
including Britain, are cutting 
their aid budgets to reduce 
Government spending — OPEC 
states tacitly accept that they 
ought to do something to assist 
the poorer developing countries 
in the wake of the latest oil 
price rises. 

Without waiting for a collec- 
tive OPEC response some states 
have launched their own 
initiatives, Iraqi aid has shot 
up because of a scheme begun 
last year to proride long-term 
interest-free loans to poor 
countries to cover the purchase 
of oil. Venezuela has joined 
non-OPEC Mexico in agreeing 
last month to provide nine 
Caribbean and Central Ameri- 
can slates with 160,000 barrels 
of crude a day on generous 
credit terms with an incentive 
to develop their own energy 
resources. 

The OPEC Fund, based in 


Vienna, has had its capital 
increased from Sl.Bbn to $4bn, 
is having its status upgraded, 
and is again giving- priority to 
balance of payments lows. 

For more than a year OPEC 
countries have been -steadily 
formulating schemes for a big 
Increase in. tbe aid the organisa- 
tion provides on a collective 
basis. Tbe OPEC Long-Term 
- Strategy, whose chief feature is 
a system of Indexing oil prices 
. to ensure steady but predictable 
rises, endorsed an Iraqi pro- 
posal for a joint fund for energy 
and development to which both. 
OPEC and the industrial- coun- 
tries would contribute. -But at 
a meeting last May in .Tati. 
Saudi Arabia,', tp TBrifew. tire: 
strategy OPE& members, agreed 
in principle -oft. -schemes which 
did not rely -qfi contributions 

A fine idea, birtr 
Little publicity 


from the industrial countries, 
that being regarded - as an un- 
realistic hope. 

Tbe conclusion at Taif was 
that the OPEC Fund's capital 
should be increased to $20bn. 
and that OPEC would help 
finance developing countries' 
oil purchases according to a 
country’s wealth — grants for 
the very poorest, loans for the 
rest on terms varying from 
concessionary to - commercial. 
The idea seems fine, .apparently 
striking at .the developing 
countries’ chief problem, while 
avoiding vast subsidies to rela- 
tively weqitbv developing coun- 
tries such as Brazil. 

But surprisingly little publi- 
city has been given . to the 
.scheme. It is due to be dis- 
cussed in Vienna next week 
when OPEC Ministers meet to 
consider the whole long-term 
strategy in advance of the OPEC 
summit in Baghdad in October. 
It is far from certain that the 


Taif proposals on Indexation 
will be adopted, though Saudi 
Arabia's recently reported 
.planned production, .cat may 
• pave the way; even if -.they are? 
the aid schemes still face di®- 
culties. Although a third of 
iOPEC ‘aid disbursements iir.ths 
past seven years have been cons 
tri buttons to multilateral funds, 
■the wealthiest. OPEC states Hr 
Saudi Arabia, Kuwait, Iraq' am* 
the- United Arab Emirates .— r 
have, title love for multilateral 
-operations. 

-What OPEC does is also con 1 
strained by the sour relations 
among the three global parties 
r- itself, the industrial states 
and. the developing world. While 
Israel takes increasingly con- 
troversial action on Jerusalem 
and the occupied ' territories; 

■ which the Arabs see the U.S. 
doing nothing to stop., an Atab 
xnpye that helps the Western 
countries is unlikely.- • The 
possibility .of .Arab states lending 
pn commercial terms to boost' the 
capital of the IMF is currently 
threatened by a fierce row. over 
the status . of the Palestine 
Liberation Organisation. 

For their part the industrial 
countries do . not-, want formal 
negotiations with OPEC as a 
body if that simply means 
listening to OPEC insisting oh 
concessions on aid and access to 
Western markets for OPEC’s 
growing industrial exports, -while 
also raising oil prices. 

. The OPEC states have taken 
virtually no part in the current 
UN Special Session, now bogged 
down in procedural wrangling; 
but they are theoretically on the 
side of the developing countries. 
Next year all the countries , in 
the world are being brought 
together for the - Global 
Negotiations, which may well 
mean that action is further post- 
poned, as OPEC waits to see 
what, if anything, the industrial 
countries come up with. 

Meanwhile, in Khartoum, and 
a thousand other cities the netrrtl 



Buffoonery of 
monetarism 

Fr&tri Mr . ' Robert' Sheldon; MP 
Sir,— Peter ' Riddell (Sfeptem-. 
Bear- S) mbntions the : various 
qaetfrods.' :d£ : ' reducing the 
exchange rate. 'He .rightly' 
echoes The " Governor of . the - 
Bank. "of "England , who, , in 
evidence to 1 the- Treasury!- 3P<1. 
Civil Service Committee, 
referred to .- the - uncertain 
relationship between interest 
rates and the exchange rate. 

One relationship however 
exists which is dear and 
reliable. The sales of sterling 
by the Bank would, wquestion- 
ably redmfe ite&yet ’ That, was 
the position before the pound 
was uncapped' -in 1977 and 
allowed to Boat upwards. Such 
action does, - of course, increase 
the money supply although-some 
offsetting action may be taken. 

Now that we are all able to 
witness tbe current buffoonery 
of monetarism, why should we 
be stuck with a level of the 
pound which is ruining industry, 
will bankrupt viable companies, 
and will lead us from recession 
to slump? 

Robert Sheldon, 

House of Commons, 

London, SW1 

Our crumbling 
buildings 

From the Chief Executive 
of Portland Associates 
Sir. — Is it not a sorry reflec- 
tion on our construction pro- 
cesses that sol many buildings 
are now: showing expensive 
signs of distress.? . Numbers are 
tending to shed.- bits and pieces 
on to unsuspecting ■ pedestrians 
below with theiz. •owners having 
to seek expert remedial advice 
from firms such as this and 
others. 

It is sorry because, in my 
opinion, it was, and is, largely 
avoidable. During construction 
many bunding promoters - (and 
architects) are reluctant to 
.accept the costs of competent 
independent supervision of the 
structural work. Construction 
faults are then missed, only to 
lead to major troubles and costs 
years later. 

It is true that there are also, 
bad design details but in any 
competent design organisation 
these should be checked out 
before getting to tha. construc- 
tion stage. But good site super- 
vision should reveal these for 
reconsideration before it is too 
late. 

: “ Eenny wiMh-pound foolish " 
is a dictum which is, unfortu- 
nately, ignored in ■ hard econo- 
mic tijnes. .. 

Peter Mason.' 

Chief Executive, - - - — 

iPortlancL Associates. . . 

41, Streotham High Road, 
LoTiden-SWIS - 

Popular 

apples 

From the Chaxrman, The Apple 
and Pear Development CotmeU 
SiE^=to,:..Khnberiey in bis 
letter (September 5) to you says 
“If THir apple- growers "would 
get off their, backsides. . . " 

I am not a grower -and I am 
sure that - any of them could 
express their views more clearly 
to Mr. Kimberley than I can. 
Button Tjehalf'dF w industry,' ! 
can I- wake a few., brief- -points. - 
The roles of the EEC - 
rnaketf much easier* Vi jtopose 
quality control and .market 
management when one. & ex- 
porting to other member coun- 
tries than . when one is supply- 
ing one’s own home market Mr. 


Letters to 

Kimberley should visit some 
French fruit stalls to prove the 
point to himself. 

. 2— The apple growers are 
off -their backsides and are 
. initiating - new quality control 
operations for the UK market. 
We are test marketing this 
during the coming season on our 
largest dessert variety— the Cox. 

3 — Nevertheless while tbe 
climate -in which we grow our 
apples •• compared 1 r with the 
French produces an end product 
of infinitely superior taste, this 
climate also militates against 
large, uniform evenly sized and, 
in my vfew, tasteless apples. If 
Mr. Kimberley feels that this Is 
a deficiency, then we will have 
to rely- on his patriotism. 
Richard Venables. 

Union House, The Pontiles, 
Tunbridge Wells. 

The loss 
of ITMA 

From the Chairman* 

Smith ’Whitworth. 

Sir, — This is the second time 
in 12 years that Britain has lost 
the opportunity to host “ITMA," 
the leading International Tex- 
tile Machinery Exhibition. You 
have already reported on the 
projected loss of ’ income in 
1985. However, p the loss of pres- 
tige and goodwill ■ cannot be 
calculated ' In' financial terms 
and is bound to further erode 
confidence in the British textile 
and textile machinery industry 
and beyond. 

I believe it is incorrect and 
therefore inappropriate to 
blame Cematex for changing the 
venue, for financial reasons, to 
Milan. 

The Hanover Fair authori- 
ties, German trade unionists and 
the European machinery manu- 
facturers who represent the 
majority of the exhibitors 
wanted Britain' to stage this im- 
portant event. They offered 
both help and co-operation. 

However, it would appear 
that once again: antiquated com- 
mittee procedures failed to 
grasp the nettle by. appointing, 
in good- time, a qualified 
Supremo with a successful track 
record .to implement policy, 
thereby selling confidence to our 
friends in Europe and develop- 
ing a comprehensive approach 
between NEC, BTMA, Govern- 
ment, and the many other 
organisations whose support is 
so essential to ultimate success. 

It is salutary but sad when 
one considers that we excel in 
staging international sporting 
events and yet seem to fall in 
taking advantage of industrial 
opportunities. 

T. W. Borges." 

fiewmarh Houser - • 

143-9, Great Portland Street, Wl. 

Motorbike 

testimonial 

From Lord H esketh 
"Sir,— Y our correspondent, 
writing on my company, s offer 
.'for sale- of 1.8m shares (Sep- 
tember 5) has on© point wrong 
which I believe requires correc- 
tion. - 

He wrote that M it is a pjty 
the V1000 (motorcyle) has not 
been submitted for 
independent .- testing before 
coining to the market" Sir, Jt 
is reasonable to assert that no 
motorcycle manufacturer would 
consider it wise to release a 
prototype for the sort of test 
which I believe your correspon- 
dent bad to mind, so far in 
advance' of production which, m 
.our case, is expected’ fb be 
spring, 1981. 

.However, .our attention to 
providing answers to the sort 


the Editor 

of inquiries we expected to 
receive on all aspects of our 
approach to the City for capital 
' — which I hope contributed to 
your correspondent's fair and 
bullish approach — included 
consideration of all “indepen- 
dent testing." Your correspon- 
dent may not have been present 
but. immdiately after our chair- 
man, Sir Bairie Heath, closed 
the formal proceedings of our 
Press conference at Messrs. 
Grieveson Grant and Co. on Sep- 
tember 4, we screened a short 
film. 

This film was made by David 
Minton of Thames Television’s 
“Wheels" programme and was 
broadcast on May 7. 1980. Sir 
Barrie \ Heath Jightheartedly 
referred to the film as being an 
“unsolicited testimonial," but 
there, in living colour, was just 
that: a glowing review of. our 
product that we could proudly 
add to the similarly enthusiastic 
reviews of the specialist Press 
which were reproduced for the 
Press conference pack provided 
tD journalists. 

Hesketh. Deputy Chairman, 
Hesketh Motorcycles, 

Easton Neston, TcnocesLer, 
Northants. 

Convertible 

currency 

From Mr. Douglas Wood and 
Mr. James Byrne 

Sir, — The disastrous effect 
of inflation, high interest 
charges and a strong pound on 
the competitiveness of UK 
manufacturing has received 
widespread publicity and is only 
justified by the prospect of 
restoring monetary control. 

Unfortunately, high interest 
rates and an appreciating cur- 
rency are circumstances whicb 
make it impossible to maintain 
control of a convertible cur- 
rency, since this combination 
guarantees abnormally high re- 
turns for foreign holders of ster- 
ling assets. 

For some reason the Treasury 
seems to accept the transform- 
ation of domestic employment 
into profits' for non-resident 
sterling holders as a necessary 
evil, but it need not be so. To 
cope with exactly the same situ- 
ation, the Swiss imposed nega- 
tive interest rates on non- 
resident deposits. For the UK 
the solution is even simpler — a 
withholding tax on all non- 
resident sterling deposits and 
investments in Government 
securities. 

Not only would this lower the 
exchange rate through a capital 
account outflow but it would 
also remove the absurd anomaly 
whereby the Treasury effec- 
tively pays more for national 
debt placed with non-residents 
than it is willing to offer to 
its own taxed citizens. 

Douglas Wood. 

James Byrne. 

International Banking Centre, 
Manchester Business School 
University of Manchester. 

Terror in 
toothpaste 

From Mr. W. F. Richardson 

Sir,— In his article, “ The 
Terror in a Toothpaste Tube" 
(September 4), Mr. M. J. 
• Waterson queries some of the 
theories about, the side-effects 
of various products- He drew 
attention to the findings of a 
Scientist which indicated that 
there are many differences to 
be found in those who stop 
smoking and that many of 
these differences, previously 
thought to he irrelevant to the 
effect that smoking has on 
heart disease, are, in fact, not 
irrelevant. 


Tbe correlation most com- 
monly quoted is that between 
smoking and cancer, i.e., that 
as the degree of smoking in- 
creases, so does the incidence 
of cancer. While I would hot 
dream of contradicting the 
“ experts ’’ who have “ proved ” 
this (to their own satisfaction), 
might it not be possible that 
people who have a proneness to 
cancer may, because of this 
proneoess, have an inbuilt 
predilection for tobacco? 

Would it not therefore follow 
that the less the inbuilt prone- 
ness, the easier it is for them 
to break the habit of smoking? 
W. F. Richardson. 

S4, Queen's Drive, 

Fulipood, Preston, 

Lancs. 

Let the pundits 
keep quiet 

From Mr. J. Broad 
Sir, — Now that academic and 
professional pundits are 
apparently agreed upon the in- 
correctness of Government 
economic policy, perhaps it is 
time for ordinary mortals like 
myself to believe that Mrs. 
Thatcher has indeed got it right 
and to hope that the pundits 
will stop pontificating in the 
media and revert to the needs 
of their students and clients. 

J. Broad. 

74, Stanley Hill. Radlett, Herts. 

Redundancy 

riddle 

From Mr. J. D. Sutherland 
Sir, — You report today that 
the leader of Wakefield Metro- 
politan Council states that the 
redundancies sought by the 
Government amongst local 
authority employees could not 
possibly come from administra- 
tive staff. 

Why not? 

J. D. Sutherland. 

41. Westelta Way, 

Kirkella, Hull. 

North Humberside. 

Stunting growth 
of business 

From Mr. D. W, Bloomfield 
Sir, — Mr. F. V. Savage (Sep- 
tember 6) highlights the restric- 
tive practices employed by each 
county council within the Home 
Counties. 

The worst aspect of these 
policies is the degree to which 
employment is impaired, as busi- 
nesses are prevented from 
moving within tbe area. The 
Government' is preaching the 
need to sweep away measures 
preventing the growth of busi- 
ness and yet the planning 
policies are designed to do just 
that. 

David W. Bloomfield. 

30. ffillcro/t Crescent 
Ealing, London, W5. 

Belief in what 
the cards say 

From Mr. S. Ashmore 
Sir,— It was amusing, in a 
pleasing sort of way, to be told 
during a recent pre-flight check 
from Birmingham Airport that 
confirmation of one’s signature 
on the duek’Mgg-greenish-bJue 
card, declaring what one has 
been about while in England, 
can be established through a 
credit card. Upon suggesting 
my passport as a possible alter- 
native, I was told that It would 
do nicely. 

S witter Ashmore. 

Mount Vernon, 

Beech Hill Parfc Are.. 
Knockbreda. Co. Down. 


UK: National and Local 
Government Officers Association 
pay negotiations resume. 

Liberal Party assembly con- 
tinues, Blackpool. 

Mr. Derek March, senior 
British trade commissioner, dis- 
cusses trade and investment in 
Hong Kong, Birmingham Cham- 
ber of Commerce. 

Sir George Young, Health 
under secretary, speaks on 
delinquency. Essex University, 
Colchester. 

Produce Packaging and 
Marketing Association seminar 
on Average weights— bow does 
this affect you? London. 

Mrs. Margaret Thatcher 
attends first annual dinner of 
Now! magazine. Savoy Hotel, 
London. 


Today’s Events 


Two-day National Bakers Buy- 
ing Fair opens, Hotel RusseU. 
London. 

Twa.day Food Processing 
Industry Exhibition opens, 
Centre Airport Hotel London. 

Two-day National Federation 
of Roofing Contractors Exhibi- 
tion opens. New Horticultural 
Hall. London. 

Overseas: Energy Ministers of 
Mexico, Argentina, Brazil, Vene- 
zuela, Colombia, Ecuador, 
Dominican Republic and Costa 
Rica meet in Caracas to discuss 
an inter-American energy co- 
operation programme. 


NATO maritime exercise 
Teamwork 80 in North Atlantic 
and North Sea (until September 
24). 

OFFICIAL STATISTICS 
Department of the Environ- 
ment gives details of construc- 
tion output for tiie second 
quarter. 

COMPANY MEETINGS 
Courts (Furnishers), Crown 
House, Morden, Surrey, 1L 
Danae Investment Trust, 44 
Bloomsbury Square. WC, 12.30. 
Hollas, Century House, Ashley 
Road, Hale, Altrincham, 
Cheshire, 11. Rothmans Inter- 


national, Dorchester Hotel, Park 
Lane, W, 12.30. S. W. Wood. 
Winchester House, 100 Old Broad 
Street. EG 12. 

COMPANY RESULTS 
Filial dividends: Robert M- 
Dougias Holdings. Harrisons 
Malaysian Estate. Interim, divi- 
dends: Babcock International 
Banro Consolidated Industries. 
British Vita. BSR. Carpets Inter- 
national. Cosalt. Dorada Hold- 
ings. A. A Jones and Shipman. 
Lead Industries Group. Levland 
Paint and Wallpaper. Montford 
(Knitting Mills). Newbold and 
Burton Holdings. Nurdin and 
Peacock. Peninsular and Oriental 
Steam Navigation. Portals Hold- 
ings. Thomas Tilling. Interim 
figures: William Collins and Sans 
Holdings. 



, ..Not with US, 

We know all about space, Industrial space, 
warehouse space, and office space. 

So when looking for space contact 
Bernard Thorpe and Partners. 


Bernard Thorpe 


and Partners 


1, Buckingham Palace Road, London SWl 
Telephone-; 01-834" 6S90 Telex; 8813389 
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Companies and Markets 


UK COMPANY NEWS 


BICC improYes and 


Bowater up £2m— sees 


S. Pearson 


expects rise for year 


growth in N. America 


PROFITS BEFORE tax of BICC, 1 
the cable making, industrial and 
engineering group, rose 23.2 per 
cent from £27.6m to £34m in the 
half year to June 30 and Sir 
Raymond Peonock, chairman, 
expects the year’s profits to show 
an improvement over last year’s 
record £65.6m. 

However, as he indicated at 
the annual meeting, the chair- 
man warns that the second half 
performance will be adversely 
affected by a decline in the level 
of UK business and a narrowing 
of margins at home and abroad. 

The interim dividend is lifted 
from 2.75p to 3.03p— the previous 
final was 5.S2p. Stated earnings 
per 50p share are 10.05p against 
I0.64p but last year's figure 
included 3.07p from release of 
prior years’ deferred tax 
provisions. 

First half sales at f 679.5m 
were 23 per cent higher in value 
terms but volume was virtually 
unchanged as inflationary 
increases in wage and material 
costs were reflected in selling 
prices. 

The profit increase reflects a 
major improvement at BICC 
Cables which continued to 
benefit from action taken to 
improve overall efficiency. 


\! though the money supply and Government borrowing figures 
released yesterday were far from encouraging the gilt-edged 
market chose to concentrate on a highly optimistic statement 
cornin'* out of the Treasury and the Lex column considers whether 
the market’s buoyancv can be justified. Three corporate results 
are also considered. "BICCs profits are up thanks to the cable 
side ?ut trading for the group is looking tighter for the rest of 
the year. Redatt and Colman produced very disappointing results 
even allowing for the strength of sterling. St an dard and Chartered 
produced some very good figures with a rise in profits of over 
40 per cent On the inside pages Bowater’s announcement reveals 
thar a rise in U.S. profits was more than counterbalanded by a 
squeeze in the UK while S. Pearson’s profits before tax have eased 
to £l7.9m. 



Half-year 
1380 1979 

Em Em 

307 7 255.9 

Exports 

122.2 

C7 7 

Ovareoas 

249.6 

210 2 

Total sales 

679.5 

S53.8 

Operating profit 

40.6 

32.4 

Finance charges 

6.6 

4.8 

Profit before tax 

34.0 

27.6 

Tax 

14.8 

7.7 

Net profit 

19.2 

19.9 

Minorities & prsf. div. 

3.8 

4.0 

Attributable ordinary . 

15.4 

<5.9 

Ordinary dividends ... 

4.7 

4.2 


Lex, Back Page 


Land Investors 
maintains lp 


Taxable revenue of Land 
Investors for the year to March 
24, 1980, rose from £2.34m to 
£2.42m. The tax charge was 
£1.18m, compared with £1.21m 
last time. The total dividend for 
the period is maintained at lp 
net, with a final of 0.8p. At mid- 
term. pre-tax profits were £1.16m. 


Standard Chartered 
up 41% at midway 

PROFITS before tax of Standard £21.?m and £58.3m for all last 
Chartered Bank amounted to year. The provisions comprise 
£ 121.3m for the first six months £21.Sm (£15.5m aDd £48-lm) 

of 19S0, an increase of 41 per specific and £5.8m (£62m and 
cent over the £S6.2m in the same £10.2m) general, 
period last year. CCA profits are reduced to 

The improvement came from £SS ' 1 “ **** adjust- 

overeeas operations and the sub- m 3m 

-“Si <sSt $ b “X n 3SS. SjT(£2f‘id d SS: 

fional trading conditions during in =” £65m 

the early part of the year. m _ 

On the other hand. UK 
domestic operations experienced 
dull trading conditions while •*- . 

costs continued to rise. | .P|Clll*P 

Stated earnings per share are UvlijWl V 
up from 50-Sp to 59p and the ..II 

interim dividend is lifted from OTTIll'lCy Wf^ll 
lOp to 12 p— last year’s total was TV 

26p on pre-tax profits of £169.Sm. SATISFACTORY halfway and 

full year results are anticipated 
Em Em for 1980/81 by the Board of 

Trading profit ioi .5 75.0 Associated Leisure, Mr. Nat 

Associated profits 19.8 ii.2 Solomon, the chairman, told the 

Profit before tax 121.3 86.2 annual meeting. 

“5 *K He said: “We are not dis- 

Net profit . . 60 2 43.4 appointed with the results 

Minorities 9.3 6.2 achieved during the first 20 

Extraordinary credit 3-i "o.8 weeks even though the hotels 

Attributable 54.0 36.8 entertainments division has 

SUSS :::::::::::::::::::::::: Si cieariy feit the impact of bad 

■Debit weather on the seasonal units 
Net new provisions for bad and of reduced consumer and 
and doubtful debts in the half- business expenditure in the 
year amounted to £27.6m against hotels.” 


AN ADVANCE of £2m in 19S0 
first half taxable profit to £-R7m 
is reported by Bowater Corpora- 
tion. The company says that 
when adjusted for the stronger 
pound the growth was 10 per 
cent Sales for the six months 
rose from £829.2m to £9 31.7m. 

The directors say that the 
group's North American paper 
and pulp mills continue to 
operate to capacity. With a high 
level of demand expected to he 
maintained there throughout the 
second half. Bowater’s dollar 
earnings, which contribute the 
major part of total profits, should 
once again readied a record level, 
they add. 

However the directors warn 
that it is now dear that Bowaier's 
international trading group will 
not achieved overall profitability 
this year. 

Meanwhile in tbe UK demand 
for many products has fallen 
sharply and damaging competi- 
tion from imports is increasing 
the already severe pressure on 
profit margins. Nor is there any 
sign of these conditions being 
alleviated for the rest of the 


DIVIDENDS ANNOUNCED 

Bate Corn- Total 
Current of spending for 



payment payment 

div. 

year 

Barton and Sms ...... 

int 

1.4 

— 


L27* 


Bestobeil 

int. 

5.15 

Oct 

10 

4.5 

- — 

BICC 

int 

5.63 

Jan. 

2 

2.75 

— 

Bowater Corp. 

int 

•L25 

Nov. 

a 

4-25 

— 

Danish Bacon 

int 

nil 

— 


4 

— 

S. W. Fanner 

int 

3.07 

Dec. 

5 

3.07 

— 

Land Investors 


OB 

Oct 

25 

OS 

1.0 

Merchants Trust 

fat 

L75 

Ort. 

27 

1.5 


Pearson Longman ... 

int 

3.75 

Oct 

31 

3.75 

— 

S. Pearson 

int 

3.75 

Oct 

31 

3.73 

— 

Pentos 

int 

L4 

Oct 

14 

L4 

— 

Reckitt and Coleman 

int 

3fi 

Jan. 

8 

3.5 

— 

Small and Tidmas ... 

fat 

L5 

— 


2 

— 

Sobraxde (Holdings) . 


1A5 



LIS 

LS5 

Staffs. Potteries 


oil 

— 


357 

1.13 

Standard Chartered . 

int 

12 

Oct 

17 

10 

— 

Wilson (Connolly) ... 

int 

2 

Oct 

10 

•1.75 

— 

Zettere 


1.75 

Nov. 

6 

1.9 

2.5 


Total 

last 

year 

3.27* 

U 

S.57 

11.5 

7.5 
9.1? 
1.0 
3.75 
S.36 
10 
4.03 
&5 

4 

1.82 

5.0 

26 

•3.63 

1.9 


tenerc i.io □ *•«» Z 

Dividends shown pence per share net except where otherwise stated. 

• Equivalent after allowing for scrip issue, f On capital increased 
by rights and/or acquisition issues. 


year. 

After a tax charge up from 
£14.6m to £21. 3m, half year stated 
earnings per £1 share were down 
from 14.7p to 11.2p. Deferred 
tax has been treated in accord- 
ance with SSAP 15 and the com- 
parative restated. Tbe low 
charge last time was due mainly 
to special allowances on the 
major investment programme in 
the US. 

The net interim dividend is 
held at 4.25>p and absorbs £6.7ra. 
Last time a total of 12.5p was 
paid. 

Profit was struck after depre- 
dation of £18.3m (£15. 9m) and 
interest of £15.9m (£13.9m). 

Attributable surplus came out at 
£17.6m (£22.Sml. 

On a current cost basis the pre- 
tax surplus would have been 
£22.7m before crediting the gear- 
ing adjustment 

The directors state that it was 
against the background of tbe 
difficult UK market that it was 
decided to dose the mill at 
Ellesmere Port The accelerating 
rate of loss and resultant cash 
outflow there became no longer 
acceptable, with no likelihood of 
any fundamental improvement 

Despite a return to profit- 


ability in the early months cotton 
trading again shows a loss. Tbe 
world wide recession has caused 
a slump in the textile industry 
and, although consumption is 
much reduced, market prices 
have, however, risen owing to 
freak climatic conditions in some 
important growing areas. 


about 10 per cent even if the 
final dividend is, like die interim, 
unchanged. 


• comment 

The widely projected forecasts 
by analysts at the turn of the 
year that Bowater was set to 
break out of its profits plateau 
this year nave proved rather wide 
of the mark. However, the group 
has managed to put up pre-tax 
profits nearly 5 per cent at tbe 
interim stage in spite of 
problems in the UK, particularly 
in newsprint. By contrast, news- 
print volume in North America 
was up about 10 per cent and 
demand remains strong into the 
third quarter. Cotton trading has 
produced a further loss, probably 
in tbe region of £2m. against £6m 
last year. With borrowings likely 
to be unchanged this year the 
financial position of the group 
will strengthen further. The 
share price rose 7p yesterday to 
173p. Profits for the year may 
emerge at about £8 5m, against 
£91.3 m, to produce a undemand- 
ing p/e of below 6, fully-taxed, 
which is supported by a yield of 


Zetters on 
target and 
lilts payout 


HOW DO TOII 1HMK BRAZE MAKES 

QUAUTY PRODUCTS? 


Answer -with Brazil's high quality 
r. Nowhere is 


equipment and machineiy. Nowhere is 
this qualify more matted than for heavy 
industrial machines. 

Tfieir standing is recognised 
throughout the world, by buyers 


of Brazilian equipment in North America, 
South America, Eu 


rope, Asia and Africa. 

a 


Importing products from Brazil is < 
sound business option, not only in the 
area of machines and equipment, but in 
all areas of manufactured, and semi- 
manufactured goods. 


For mfonnation, look to Banco do 
Brasil and join those badness people who 
are kfiportetagodlty from Brazil. Contact 
Mr. Aaemv us deAftocpierque at 75-17 
King Street, London SC3P 2NA/ 
Telephone: 01-6067101. 


banco d© brash 

ail %ur gateway to buanesRiBrazi 




IS US E with the midway fore- 
cast of a modest increase, pre- 
tax profits of Setters Group, 
pools, bingo and cinema opera- 
tor, expanded to £l.54m in the 
year to March 31, 1980, compared 
with £L39m. 

Tbe dividend is increased 
from 1.9p to 25p net with a final 
of L75p. 

Turnover rose from £9.75m to 
£1 1.27m after payments to 
winners and betting tax of 
£l*36m f£11.49m) and included 
bingo and cinema turnover of 
£4. 62m (£3.S2m). 

Stated earnings, after tax of 
£855.421 (£768.913) were ahead 
lp at 10.49p per 5p share. 

Dividends absorb £163,937 
(£124.592), leaving a net balance 
Of £524.127 (£498.033). 

Both the football pools and 
cinema and bingo divisions axe 
currently trading well, say the 
directors, and they remain confi- 
dent But in view of the 
economic climate they consider 
It inadvisable to make a forecast 


PROFITS BEFORE tax and 
mino rity interests of S. Pearson 
and Son fell from £20Bm to 
£X7.9m in the six months to June. 
TTie setback is largely attribut- 
able to the quoted publishing 
subsidiary, Pearson Longman, 
which reports a fan from 
£10.5m to £5.5m before tax. 

Pearson ’s interim dividend is 
unchanged at 3.75p per share- 
Lord Gibson, the chainnaa. says 
that with the continuance of dif- 
ficult trading conditions, it is 
doubtful whether profits lor the 
year as a whole will matrix those 
for 1979. when profits before tax 
and minority interests were 
£53.7m. 

After deducting minority in- 
terests, Pearson’s pre-tax profits 
have fallen from £14Jhn to 
£13.8x0. Within that, profits at 
Royal Doulton have recovered by 
16 per cent to £5.4m compared 
with a strike-hit period last year. 
Yet these figures are below 
expectations. 

Weakening retail sales at - 
borne have -progressively affected 
tbe tableware side and a down- 
turn fn tbe do-it-yourself sector 
Is hitting tile glass business. 

Profits at the Whitehall Trust 
— which stem mainly from the 
Lazard Brothers banking, 
activities — were nearly 8 per 
cent higher at £4.4m. The figures 
would have been better bat far 
a number of portfolio disposals, 
which have redeployed some 
£16m from the Whitehall Trust 
to other parts of the group. 

The best performing part of 


Pearson's business has been the 
Midhurst Corporation, which 
takes in the North American in- 
terests. . Profits here nose by a 
half to £2-5m, thanks to the Bgh 
interest earned on the proceeds 
of share disposals in 1S79, and 
to strong growth at Cameo, winch 
Is involved in oil industry equip- 
ment and- services,. Game*; only 
became a sahsaiiaiy: of Pearson 
part way throqgh'the cmrespond* 
mg half-year, period.-- 
Pearson's :figxfaes~ fake fn" an 
extraordinary credit of. £8An 
after tax. Nearly £7Bm df fh« 
figure arises from the sale' of 
half of the grasp's interest ia 
the Westpbol Investment Tmrt, 
whereby the group realised part 
of its indirect interest in London 
Merchant Securities. ; 

Fim baH FiisihnH 
-■ I960 : 1378 

fDOQ. ' EDO - 

Turnover* 261,068 218,776- 

Profit before tax 17.833 20.552 

To mmaritJtts - — A296’ : 5k63t 

Attribute Me pre-tax 

profit 1X597 njfci 

Peareon Longman ... 3.48* -'.,4705 

Royal Doulton - 5.431 ' -4,882 

Whitehall Treat : — 4.4*6 -: 4,127 

Midhum. Corpn- — 2.507 IJDo 

Madame Tussaud's 485' 505 

Other Interests : .835 " 403 

Pearson Heed Office 

charge 3A1T S»nz 

Tax 5376 . 

Leaving . — 8.321 9.097’ 

Extraordinary credits. t8304 . 8.732 

Met surplus 16,825 18,888 

Preference dividend .... - 9 .. 

Ordinary- I n terim ....„ 2.648 ' 2.B67 

Retained 13368 16313 

* Excluding banking and investment 
income.- -• 

t Including profit after tax of £7 .76m 
on eel* of .dim half of the gioap’a 
interest In the Westpbol Investment 
Treat. ’• . . - - ; 


Pearson Longman 


Cooper 
Industries 
warning 


IN HIS annual statement, Mr. 
John Cooper, chairman of Cooper 
Industries, says the present flat 
trading conditions do not lead 
him to believe that the current 
year will show any dramatic 
improvement in results. 

As reported on August 14, pre- 
tax profits of the steel and 
engineering group for tie year to 
April 30, 1980, plunged from 
£2.05m to £726.0 00. Shareholders’ 
funds stood at £7.92m (£Sm) at 
April 30. Bank loans and over- 
drafts totalled £2 .24m, compared 
with £2.0Xm last time, and other 
loans amounted to £L18m, 
against £784,000. Cash in hand 
was £1.84m f£1.44m). 

Meeting: Dudley, September 
30, 12 noon. 


PROFITS apt Pearson Longman, 
Which is 65.6 per cent owned by 
S. Pearson, have fallen by £4.9m 
to £5-6m in the half year, and 
tbe company says that the pros- 
pects for the rest of 1980 are not 
good. The interim dividend is 
unchanged at 3.75p per share. 

Newspaper results in the 
period were seriously affected 
by the National Graphical Asso- 
ciation union dispute. The cost 
of the dispute to the Westminster 
Press group of provincial papers 
was around £4m, and it also 
affected tbe Financial Times and 
the Investors Chronicle which 
lost four issues. Tbe company 
says that little was gained and 
much was tost by the dispute. 
Westminster Press has had to 
postpone £2m of capital expendi- 
ture. 

Mr. R. P. West, a director of 
Pearson Longman; said yester- 
day that revenue trends on the 
provincial papers were deterior- 
ating compared with what had 
been a strong period a year ago. 
Classified advertising revenue 
was down, and situations vacant 
advertising — which accounted 
for about 15 per emit of tot*l 
advertising revenue — was only 
running at about half last year’s 
level The newspaper side in 
general was also facing higher 
newsprint, costs: 

Mr. West said that costs of the 
Frankfurt printing operation, 
which only-got under way at the ‘ 
beginning of 1979, were the main 
explanation for a profits decline 
of a third to £I.4m at the 
Financial Times. The costs of 
Frankfurt publication were run- 
ning on budget, Mr. West said, 
but it looked as though the 
circulation targets were going to 
take longer to achieve than had 


been thought originally. ;- 

Mr. West said that one reason 
for a sharp increase in losses at 
Penguin Publishing \ Kfrom 
£478,000 to £1.6m) arose from 
the inclusion of sizeable losses 
at Penguin Viking, Inc. - This 
company, which was included in 
S. Pearson's figures until. last 
antnma, was expected to make a 
profit for the year as a whale. 
Penguin bad been hit by the 
strength of sterling which bad 
contributed to a volume decline 
approaching 10 per_cent in the 
period. Bat it, too, was hoping 
for a rather' better performance 
over the rest of the year. t 

There were - * numb®: of 
special features behind a profits 
decline of over a third to £Z.4m 
at Longman Holdings, Mr. West 
added. Provisions against 
possible bad debts overseas 
sales - were exceptionally large 
at around £|m. Ia addition, some 
£275,000 of professional fees bad 
been written off following the 
cancellation of a building pro- 
ject. ... 


ffiisr half Brat bag 
1980 1879 

eooo moo 


SPAIN 

Pries 

Sawember 6 % + or — 

Banco Bilbao 228 

Banco Central «... 261 +5 

Banco Exterior 210 

Banco Hispano 229 

Banco Ind. Cat 120 

Banco Madrid 1 si 

Banco Santander 266 +8 

Banco Urquifo 138 

Banco Vizcaya 240 

Banco Zaragoza 220 +5 

Drag ad M 108 +1 

Eapanola Zinc 70—1 

Facsa 63 +0.50 

Gal. Praciados 33 -0.50 

Hidrola S3 +0.30 

Ibarduero 63.50 +0.60 

Petroleoa — ....... Ill 

Patroliber 80 

Sogefisa 107 

Telefonica 61.50 +0.30 

Union Elect 68.20 -030 


Tumovor ........ 

105.887 

924>19 

Profit before taxf 

5.571 

10,518 

Financial Times .....V 

1.427 

2,157 

Westminster Press... 

3,562 

5,247 

Longman Holdings... 
Penguin Publishing 

2.438 

3,780 

• los* - 

1.624 

. 478 

Ladybird Books 

490 

347 

Pearson Longman 



charge 

722 

515 

UK tax 

633 

3.784 

Overseas tax 

519 

354 

Profit afar tax ■; 

4.419 

6.380 

Minority tosses 

2B1 

37 

Extraordinary credit ... 

2C9 


Net surplus 

4.909 

8.417 

Preference dividend ... 

11 

11 

Ordinary— interim 

1.546 

1^46 

Retained 

3.352 

4^80 

1 1ncluding . associates. 



M. d. H Nightingale & Co. Limited 


27/28 Lovtt Lant London EC3R 8EB 

. Telephone 01-621 1212 

1979-aO 
High Low 

Company. 

Puce 

Gross. 
Change Dtv (p) 

Yield 

% 

p/e 

93 

51 

Ainprung 

5T 

— 

6.7 

T3.T 

-3.6 

50 

21 

Armings and Rhodes... 

22 

— 

1.4 

6.4 

9.1 

170 

B2 1 * Bard on Hill 

170 


9.7 

5.7 

6^4 

100 

74 

.County Cara 10.7% Pf. 

74 



15.3 

20.7 

— t 

101 

63 

Deborah Ord 

96 

- 1 

5.5 

5.7 

4.8 

128 

88 

Frank Horsed 

124 

- 2 

7.8 

B.4 

3.9 

129 

67 

Frederick Parker 

67 


11.0 

16-4 

3.1 

156 

85 

Georg® Blafr 

85 

- 2 

16.5 

: 19.4 


84 

45 

Jackson Group 

81 

— 1 

B.0 - 


3.1 ' 

153 

103 

James Burrough 

T21 


7:8 ' 

6.5 

S.9f 

305 

242 

Robert Jenkins 

305 


31i ‘ 

lOi 


232 

175 

T oniBy ■ 

220 



J5.T 


.3.7 

34 

10 

Twinlock Ord 

12*. 






90 

70 

Twiolock 15% ULS 

84 

- 1 

15.6 

17.9 . 

t 

56 

23 

Unilock . Holdings - 

46 


‘3 tt - 

6.5 

■ - 7.1 

101 

42 

. Walter Alexander 

99xd 


5.7 • 

-5.8 

;-6J 

245. 

136 

W. S. Yeates 

245 

— 

12.1" " 

4.9" 

^4.0 


1 Account* not prepared under provisions of SSAP .15: 


Council qf The Stack£xcfar%e 


JUSCO CO., LTD. 


ftfnSflQ Kahnxhiki Kakha) 

(Incorporated under the CommerckdCodeqfJqparV 


Issue of £10,000,000 8 per cent 
Steriing/U.S. Dollar Payable 
Convertible Bonds due 1996 


The issoe price of Hie Bonds s 100 per cent 


Bonds axe not so subscribed, to siibscabe fberefon— 


SnSumid&Co.]irifei! 


CretfitSiKselM Boston limited 


New Japan Secnrifics 
Europe limited 


DaMcbiKxngyo 

j to w Mfl n gal Timt terf 




Co.(SjLK.) 

. . *stby 

The StoA Exchange, sublet <miy to the ksuff of the Braids. 
ParticafararfJlJSOQCO^IJD. and of ^ fht Bonds are arogabie in the statisti cal serv te 
aidhKiatfii^2StiiSeptanbe^ 1980 from the broken to 


Vkkas da Costa Limifed, 


London, E.C4. 

10 th September, 1980 . 
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f, 3S&jylfSE. sales of Beddtt 
w ‘yad Colman: were up 20 per cent 
r, 4o-£3S7m ; for the half fear to 
1980, while trading 
■‘profthiTfanPTdved' 5 per cent to 
VclM-^D3u. Bat .reflecting the cost 
^investment programme and 
" .‘Til jftner interest ‘ charges, the pire- 
~ tax'sttrplus dropped by £2.45m 
L l to ^22.78m. for the period. 

■' Sales and profits are translated 

^tfl sterltn^at average rates of 
' 'exchange and -this, has caused a 
dfop ■ of £A2m (including £2.6m 
■'ihiatln America) in the first six 

- ttoh^ compared. -with 1979. , 

With after-tax earnings per 25p 
■ \Sftsre showing , a fall from 9.9p 
'"to 94ft, the interim dividend is 

- being kept . at 8.5p net-last 
yearns total payment was 85p on 

: -pre-tax profits of £S1 hl . 

The group is engaged In the 
/ manufacture and sale of food 
F.asA wine, household and toiletry, 
pharmaceutical and Industrial 
and’ leisure products. 

- On -‘ prospects, Mr. James 

V Cleminson, the chairman. Bays 
iMhat his- statement made at the 
* ‘annual meeting In May continues 
~*o reflect the current situation. 

while the' - difficult world 

- 'economic conditions, combined 
;; with current, uncertainty in ex- 

- change rate, prevents any tore- 
cast for -the remainder of the 

s year. ^ 

"" Steps taken to improve profits 
X. In- .North . America have proved 
effective-, and contributed some 
^/£2m to an increased result there. 

- Elsewhere, results were mixed. 
' r A geographical analysis of 

sales and profits shows respec- 
tively: TJK £125.77m C£102.79m) 
and £3.81m (£5.02xn) less exports 
£24.5 3m (£18. 98m) and £ll56m 
(£L54m). making UK domestic 
£10L24m (£83.Slm) and £2.25m 
(£i-48m); -Europe, excluding UK, 
_ £67L99m-.' (£63-7m) and £3J9m- 
: . (£5.62mj; NorthAm erica £65 Jim 
(£85 .2 4m) and £2.38m (£0.03m). 
" Australasia and Asia £60.08m 
’"ffM.SSm) and £&99ra (£8.42m), 

' Africa £3LQ3m (£24-1 1m) and 
_ £4.74m (£3.7mj, . and ' Latin 

7, America £3 1.27m (£30.43m) and 

- £4.41m ' (£4Slih). Corporate in- 

- ter'est and expenses took £1.4m 
(£L35m). 

i Commenting on exports, Ur. 

V Cleminson states that good sales 

- results have only been achieved 
; by a move towards higher value- 


and Colman down Pentos profit slumps to Bestobell rises 

5m at half year £0.6m at interim stage 24% at midterm 


added products and by accepting 
low profit margins. “This repre- 
sents a change of pr oduct 
emphasis which has been going 
On for some time but which can- 
not be achieved overnight," he 
says. 

First hall 

tseo 1913 

_ , Cm Cm 

5*“? 3SB.92 323.95 

Trading profit J8.73 35^7 

li'iwts wiW»* BJ7 S.tS 

before tax 24.76 25.21 

•SS* -m 10.88 11.40 

Net profit 11.88 13.81 

To minorids* ............ ijQ 15* 

Ptaf. aivMand* OhB 0.08 

Aitribuublt to ord. ... iflJO 12 IS 

exchange doflch. 3.58 *.12 

«* w ,ina 8.7! 8.01 

«« othor Inootna. t Conaisu ol 
UK ACT and Other UK nxw Mm relief 
for overseas tax £2.77m {£2. 74m). and 
overeeas tax £8.1 1m f£B.66ni). 

On the domestic front the 
group’s two major divisions, 
household and toiletries and food 
and wine, both achieved reason- 
able sales Increases but in each 
rose profit was slightly reduced. 
This level of profit was only 
achieved by improvement in pro- 
ductivity and very careful control 
of fixed costs. 

Pharmaceuticals again 

achieved a significant increase in 
sales of - both prescription and 
over-tbe-counter products, but its 
profit was absorbed by high costs. 

The industrial side continued 
to make profitable progress in 
contract cleaning, but iHic was 
more than offset by a loss oh 
cleaning machines. This has 
necessitated reductions in fixed 
costs. 

Despite all the economic con- 
ditions. the leisure division 
showed some slight improvement 
over 1979, as did the colours 
division. 

The overall drop in UK profit- 
ability was also affected by early 
retirement and redundancy costs 
but tbe chairman says the result 
was extremely disappointing in 
view of the strenuous efforts 
being made to improve 
productivity. 

The group's French business 
increased sales by 15 per cent, 
but the cost of greater market- 
ing expenditure resulted in a 
profit decrease of some £0.25m. 

In Spain, sales were main-, 
tained in sterling terms, 
although profitability was sub- 
stantially reduced by increased 


marketing expenses and an 
inability' to move , prices up in 
line with costs. 

Tbe chairman says the main 
problem lies in Germany where 
previously the profitable food 
business was sufficient to support 
losses on the household side. 
During the recession this is no 
longer so and steps are being 
taken to resolve the problem. 

The businesses in Belgium, 
Holland and Italy maintained 
profit dose to the levels of 1979. 

In North America, the potato 
plant at Wlnnemucca was dosed 
at the end of the processing 
Beason and, together with the 
plant at Washburn, wiH be sold. 
f>sh resources will thus be 
improved. The remaining plant 
at Shelley. Idaho, will be well 
able to supply the profitable 
retail potato business. Mr. 
Cleminson states. Tight control 
is being exercised over fixed 
costs in the food business. 

The group • also sold Reward! 
Ceramics which was draining tbe 
profit of its ' leisure business. 
Sunset Designs, as a result of its 
increasingly strong position in 
tbe market improved domestic 
sales by some 50 per cent. 

The Australian . business 
remains strong on new- product 
development and the Board of 
ReckJtt and Caiman Australia has 
indicated that an improvement in 
profit, similar to that whicb 
occurred in 1679, will be achieved 
in the second half of 1980. First- 
half pre-tax profits rose 5 per 
cent. 

The New Zealand business 
suffered a serious setback in 
profit in the first half, due to out- 
side strike action which affected 
supplies of an important raw 
material and, to a loss of market 
share in other parts of an 
increasingly competitive house- 
hold and toiletries business. How- 
ever. this business is expected to 
return to normal profitability in 
the second half. 

In Asia, sales improved 13 per 
cent despite the strength of 
sterling but profit was severely 
hit by the drop in UK export 
margins. Profit In the main 
domestic markets. when 
expressed in sterling terms, was 
slightly down but the overall 
change is not significant. 

Lex, Back Page 


Danish Bacon incurs £0.38m 
loss: omits interim dividend 


- LOSSES of £376,000 have been 
^ incurred by Danish Baeon Com- 
• pany, for the 32 weeks to 

August 9, 1980, compared with 
*:■ profits of £1.52m in the same 
period : last year. No interim 
'dividend .is being declared and 
‘•"the Board will wait until the 

- year-end when the -trading out-' 
. look at that lime can be taken 
t* into account. ' 

c . Last year, an interim dividend 
of 4p was followed by a 3.5p 
final. 

; 7 The loss is due primarily to 
•“ -very poor market conditions and 
" 3 closure and redundancy costs 
. . are reflected in the results. The 
. • Board believes the group will 
■ return to profitability in the 
..second part of the year but 
*- depending on market conditions, 
further action may be necessary. 
__ . Turnover in tbe 32 weeks 

- amounted to £139.1im against 
£ 131.71m. Interest charges 

' totalled £l-29m (£566,000) but 

- there is no tax charge. Last year. 

' £789,000 was put to reserve for 
! notional tax. 

The Board says lower interest 
' rates, realistic wage bargaining 


and a revival of confidence in 
the market . place leading to 
increased volume sales through 
tbe group’s distribution channels 
are essential for future progreML 
.In. 1979, the group reported pre- 
tax profits up from £963,000 to 
£L8ftm. . 

. Tbe Board has been taking 
steps to improve tbe situation. 
In particular Ban-Link Services 
centralised warehouse and 
trunking service has been closed 
and ‘ arrangements made with 
suppliers for direct delivery to 
the group's branch distribution 
network ' 

Similarly where certain 
economic standards cannot be 
achieved at branch level tbe 
possibilities of closure are being 
reviewed with trade re-allocated 
to neighbouring branches. 

To date, three branches have 
been closed and in all, a reduc- 
tion of some 340 employees at 
various levels of activity has 
occurred. 

Action taken to date has 
ensured that there is no material 
change in the group’s position 



Ukdoek this 
foraHymu* 
dbendeal-based 
product needs 


The most demanding and discriminating buyers 
the world over come to India, It's the one 
place for ail your chemical-based products. 

Products that are internationally acclaimed, 
beautiful and durable. Search this treasure chest 
for products like automobile and cycle tyres, 
rubber footwear, industrial and household rubber 
products, paints, plywood, furniture, glass and 
ceramics. Paper conversion and stationery articles, 
books and journals, safety matches, minerals, 
explosives and much more. 

Capexit assists in locating the right supplier, 
arranges buyer-seller meetings, provides 
up-to-date market data and if necessary even 
arbitrates after a sale; - 
Little wonder Capexii has a growing circle 
of satisfied buyers in the USA, UK,^ USSR* 

West Germany, France^ Australia, Iran, Iraq, 

Saudi Arabia, Egypt, UAE, Kenya, Nigeria, Kuwait 
Canada, Indonesia, Thailand; Japan and Malaysia. 

If you are looking for chemical-based products 
come to India. It is a treasure chest to wTiich 
Capexii holds the key. , 


Capexii hnngsiliefiest : 

CHIWCALS & ALLIED PRODUCTS 
VCUT |uAJ.jt4EXPoirr prohohou council 

■"World Trade Centre". 14/1 B. Bra Street, Calcutta-700001. India. 
Phone c -28 -7733/34/3 5 SraroSlCAPEXIL, Telex : Capexii CA 2486 


AFTER sharply Increased 
interest charges of £L62m 
against £688,000 profits before 
tax of Pentos fell sharp!}’ from 
£lJ25m to £602.000 in tbe first 
six months of 1980. Sales 
amounted to £37.05m compared 
with £32.96m. 

Prospects for the rest of the 
year continue to be clouded, the 
directors say. Much of tbe 
group's business remains highly 
seasonal and it is normal for tbe 
major part of profit to be earned 
in the second half. 

The interim dividend is being 
held at 1.4p — last year's total 
was 4.025p on record pre-tax 

profits of £4.08m. 

Slated earnings per share for 
tbe first half are down from 3.15p 
to L21p and from 2.5lp to l.Olp 
fully diluted. The group’s 
interests Include publishing and 
bookselling, garden and leisure 
predicts, engineering, construc- 
tion and furniture. 

The directors say a reduction 
in consumer spending followed 
by savage destocking by retailers 
and other stockists has had a 
serious effect on the businesses 
which supply these markets. 
Elsewhere the group is operating 
broadly io line with its. trading 
plans. 

They have taken additional 
steps to reduce overheads and 
investment and the combined 
effect is to reduce numbers 
employed (excluding booksell- 
ing) from January l to Decem- 
ber 31. 1980 by about 600 and 
to reduce fixed overheads hy 
over £3m in a full year. It will 
also have a gradual hut cumula- 
tive Impact in reducing funds 
employed. 

The directors have closed 
certain cf the London based pub- 
lishing operations which were in- 
curring losses and transferred 
their business to World Inter- 
national's new facilities in Man- 
chester. 


The smallesr of the engineer- 
ing companies, which has also 
been losing money for some 
time, has been closed and its 
activities have been combined 
with a sister company. 

Most ambitiously, Caplan’s 
London factory has been closed 
and its activities transferred to 
existing available capacity at 
Ripley in Derbyshire. Action has 
also been taken in all other parts 
of tbe group. 

Looking further ahead, the 
directors believe that the steps 
taken will reduce the risks 

which are a feature of the in- 
creasingly volatile environment 
without impeding the ability to 
take advantage of opportunities. 
They therefore remain optimistic 
about longer term prospects. 

Hair Year 
1880 1879 

cooo rooo 

Seles 37.045 32.859 

Publishing & Bkslg. 12,320 11.724 

Garden. Leisure 9.153 9,596 

Engineering 7,710 6,963 

Consin. & Cap. Pro. 7.B40 4.676 

Profit 2.118 1.833 

Publishing & Bkslg *154 *21 

Garden. Leisure . S22 736 

Engineering 867 664 

Consin. & Cap Pie. S33 454 

Contral 102 106 

Interest 1.618 688 

Profit Before Tax .. 602 1.251 

Tax 150 314 

Not Profit 452 937 

Ex. Items & Minorities 547 23 

Aiirfb. Ordinary *95 908 

•Loss 

• comment 

The recession has turned on 
Pentos with a vengeance. Its 
unbroken profits record has been 
abruptly terminated by an attri- 
butable loss wbich sent the 
shares tumbling 4p to 4Sp yes- 
terday. The interim balance 
sheet shows a debt/cquity ratio 
nf almost three-quarters and 
interest charges represent 73 per 
cent of trading profits against 35 
per cent at the same time last 
year. This is not the whole story, 
however. The publishing and 


bookselling side has become 
more seasonal through the addi- 
tion of — initially unprofitable 
— high street shops and slack 
institutional sales but this 
interim setback should be fully 
recovered by the year-end, given 
a reasonable Christmas. In 
virtually all divisions the second- 
half performance will depend on 
whether de-stocking by cus- 
tomers has passed the worst, but 
Pentos is unJikely in any event 
to improve much on last year’s 
trading profit After interest 
charges, the pre-tax figure could 
be about £3m, suggesting a fully- 
taxed p/e of almost 13 on the 
weighted ordinary share capitaL 
The group is paying an average 
19 per cent on borrowings so any 
fall in rates will have an im- 
mediate impact on profits, and 
the unchanged dividend inspires 
some confidence, but this is still 
a demanding rating. Tbe yield 
is 12.3 per cent on a maintained 
final. 

Merchants 
Trust up 
at midway 

GROSS REVENUE of Merchants 
Trust rose from £ 1.48m to £1.99m 
in the six months to July 31. 
1980, including deposit interest 
and underwriting income of 
£113.422 against £55.997. 

The interim dividend is 
increased from 1.5p to 1.75p net 
— last year’s total was 3.75p. 

Interest charges fell from 
£150.951 to £42.626. After 
excuses nf £100,921 (£84.3751, 
lax nf £676,573 (£434.586) and the 
preference dividend of £18,553 
there were net earnings of 
a.lSm (£793.307). or 2.26p 
(1.56p) per share. 


A SIGNIFICANT improvement 
in trading margins has helped 
Bestobell, the controls, aviation, 
energy and consumer products 
group, to lift its pretax profits 
from £3^6m to SA & Bm in the 
first six months of 198), an 
increase of some 24 per cent. 

This performance must be con- 
sidered satisfactory in the cur- 
rent business climate in the U.K, 
says Mr. A. B, Marshall, ebair- 
rwan but he warns that it would 
he unre alistic to predict that tbe 
group will be immune from 
general pressures. However, its 
spread of business and overseas 
interests will afford useful pro- 
tection, he adds- For the whole 
of 1979. there was a taxable 
surplus of £6.42z&. - 

First-half group sales went 
ahead from £51.9m to £57.8m and 
tbe improvement in trading 
profits, from £3.97m to £5.21m, 
owes much to particularjy good 
performances by the aviation and 

seals and controls and instrumen- 
tation divisions in the UK and 
by the African companies, states 
the chairman. Overall, trading 
margins rose from 7.6 to 9 per 
cent. 

Interest charges were up at 
£1.16m (£711.000) and tax took 
fl.65m (£l-29m). 

An extraordinary credit of 
£5S2.000 represents the net gain 
from the £l.S5m sale of the 
group’s old head office and will 
be used to reduce short-term 
borrowings. After minorities of 
£S9.000 (£79.000) and exchange 
losses of £93,000 (£400,000). the 
attributable surplus is well ahead 
at £2.8m <£1.49m). 

Tbe interim dividend is 
stepped up from 4.5p to 5.15p 
net. absorbing £677,050 

(£591,600) — last year's final 
was 6.5p. Stated earnings per 
25p share are 17J>p (14-3p). 

The chairman concludes that 


S. PEARSON & SON 
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since the end of last year, the 
Board says. 

Midway fall 
for Small 
and Tidmas 

Despite sales ahead from 
£2.64m to £3 .03m in the six 
months to June 30, 19SI, taxable 
profits of John C- Small and 
Tidmas. the knitted fabrics 
manufacturer, fell back in tbe 
period to £28,402. compared with 
£162,632 the previous year, after 
interest charges of £44.343, 
against £28,679 last time. The 
interim dividend is being cut. 

The directors say that fore- 
casting at present is not advis- 
able, though prospects appear 
reasonable with encouraging 
order and productivity levels. 

Stated earnings per 25p share 
dropped from 11.86p to L72p. In 
order to conserve resources, the 
Board has recommended an 
interim dividend of 15p net 
(2p). • For the whole of last 
year, a total payment of 4p was 
paid from taxable profits of 
£167,965. 

Allied Inti. 

improves 

mid-term 

Taxable profits of Allied Inter- 
national Designers Group rose in 
the six months to April 30, 19S0, 
from £48,000 to £77.000— which 
included an exceptional profit of 
£11,000. Sales increased during 
the period by Mi per cent to a 
record £456,000, compared with 
£345.000. 

The surplus does not include 
any contribution from Foxvale, 
which has taken over in August 
and which produced profits of 
£21.000 before tax during the six 
months. 

The directors have decided ant 
to pay an interim dividend but 
they will give consideration to a 
final payment when full-year 
figures are available. 

Mr. James Pilditch, chairman, 
says Allied is a young and grow- 
ing company. He'says he expects 
to pay a dividend but he also 
believes that shareholders would 
want the directors to invest in 
continued growth. 

New business gains, particu- 
larly in the new product develop- 
ment area, should show up well 
in tbe second half of the year 
and tbe board is confident that 
tbe growth achieved in the first 
six months will he maintained 
in the second half. 

The company- specialises in 
innovation, corporate communica- 
tion and design- 

UNITED GAS 
CONVERSIONS 

United Gas Industries 
announces that arising from the 
exerdse by stockholders of final 
conversion rights attached to 
their holdings of the company’s 
9 per cent convertible unsecured 
loan stock 1983-86, a total Of 
£1,424,992 of the stock was con- 
verted and 1,841,588 ordinary 
shares of 25p each fully paid 
issued. 

After taking into account this 
conversion, there remains out- 
standing £239,279 of the stock 
which will now be known as 9 per 
cent unsecured loan stock 1983- 
S6. 




Group results for the half year 
to 30th June 1980 (unaudited) 
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Turnover 

Group profit before tax 
Attributable profit before tax 
Attributable profit after tax 

Earnings per ordinary share 


1980 1979 

Half year Halfyear 


/261.1m £218.8111 


/17.9m 

/13.6m 

£8.3111 


£20.5111 

£i4-9 m 

£ 9 - im 


I2.ip 


I 3 - 3 P 


Most of our businesses have been affected by the 
deepening world recession, accelerating inflation in this 
country and the problems posed for exporters by a strong 
pound. Even so, the profits would have been higher than 
in 197 9 but for the N.G.A. dispute which seriously 
affected the Pearson Longman newspapers. It is 
estimated that the total cost of the dispute reduced the 
profits of Pearson Longman by more than £4 million. 

Doulton and Whitehall Trust have each made modest 
progress while Midhurst has recorded a significant 
improvement in profits. Midhurst’s performance was 
foreshadowed in the chairman’s statement last April and 


E artiy the high interest earned on tne proceeds or tne sale 
ist year of half our Ashland shares. 

In Doulton’s case weakening retail sales at home have 
progressively affeaed die tableware side and high interest 
rates have compounded the problems for the home 


improvement sector of our glass business. Thus, while 
profits are higher than in the poor first half of 1979, they 
are below expectations. 

All divisions of Lazards, which accounts for most of 
Whitehall Trust’s profits, have been active during the 
period under review and the continuing pressure on 
fending margins was more than offset by success 
elsewhere. 

With the continuance of difficult trading conditions it is 
doubtful whether profits for the year as a whole will 
match those for 1979; 

The directors have declared an interim dividend on the 
ordinary share capital of 3.75p per share, the same as 
last year. This dividend will be paid on 31st October 
1980 to shareholders on the register of members on 3rd 
October 1980. 



the sustained margin improve- 
ment, together with the streng- 
thening of the balance-sheet 
which has resulted from the 
head office sale, place the group 
on a sound looting. 

• comment 

Bestobell has come quite a 
distance since the battling days 
of 1979 when it saw BTR off. And 
it now appears to be a signifi- 
cantly larger mouthful for any 
potential bidder to try and 
swallow. Despite the recession 
Bestobell has again improved its 
trading margins, this time up tn 
9 per cent and even after sharply 
higher interest charges, pretax 
margins have also grown a 
point. Among the reasons is a 
better performance from the 
important aviation aod seals 
business, where margins on U.S. 
defence work and Airbus and - 
Boeing contracts in the UK and 
Europe are above 25 per cent. 
The strength of the South « 
African economy has aided the 
group's profit progress, as has 
a solid improvement from the 
group's energy engineering 
operations at home: this business 
may have earned around £400,000 
in the half year. Bestohell's 
capital gearing, whicb was 46 
per cent at year-end. is now 
lower as a result of the sale of 
its head office but it may not 
remain so. Assuming a year-end 
pre-tax of £7. 75m, a fully taxed 
earnings multiple of 10.7 would 
seem justified and the yield ^ 
could be a prospective 6.3 per 
cent at 290p. 

C. D. BRAMALL 

In the first half of 19S0 the 
tax charge at C. D. Bramal] was ? 
£36.000, compared with £S3.000. 1 
and resulted in a net profit of 
£882,000 (£928,000). 


A copy of the fbD amonneement is available from the Secretary;, 

S. Pearson & Son, Limited, MiUbank Tower, Milibank, London SW1P4QZ. Telephone: 01-828 90^0. 







Interim Results 

Half Year to 30 June 1980 


PROFIT BEFORE TAXATION increased by £6.4 million (23%) to 
£34.0 million, principally due to continuing improvements in UK cable- 
making and a sharp increase in Group exports. 


EARNINGS per ordinary share amounted to 10.05p compared with 
10.64p (7.57p from normal operations and a 3.G7p special taxation 
credit) - an improvement of 33% excluding the taxation credit 


INTERIM DIVIDEND increased by10%to3.03p per share. 


OUTLOOK - performance in the second, half year will be adversely 
affected by the economic situation, but the full year's profits should 
show an improvement over 1 979, 



Half Year 

Hall Year 

Year to 

Based on unaudited figures 

to 30.6.80 

to 30.6.79 

31.12.79 

£m 

£m 

£m 

Sales -United Kingdom 

307.7 

255.9 

544.6 

Exports 

122.2 

87.7 

1894 

Overseas 

249.6 

210.2 

455.5 


6793 

553.8 

1,189.9 

Operating profit 

40.6 

324 

76.8 

Finance charges 

6.6 

4.8 

11.2 * 

Profit before taxation 

34.0 

27.6 

65.6 

Taxation (see Note) 

14.8 

7.7 

23.8 

Profit after taxation 

19.2 

19.9 

41.8 

Minority interests 

3.8 

4.0 

9.8 

Attributable profit 

154 

15.9 

32.0 


Earnings per share (see Note) ID.OSp 


10.64p 


21.38p 


Dividends per share 


Interim 

3.03p 


Interim 

2.75p 


NOTE: Taxation in 1979 was reduced by a special taxation credit of £4 An (equivalent 
to 3JQ7p per share) arising from the release of the deferred taxation provisions in 
respect of UK stock relief lor 1973 and 1074. 



The Interim Dividend will be paid to ordinary shareholders registered in the books of the 
Company on 14 November 19fia Warrants will be posted on 30 December 1980, payable 
2 January 19B1. 

The interim Results will be posted to share and debenture stock holders on 11 September 
1980. Further copies are available from the Secretary, BICC Limited, P.O. Box No. 5, 
21 Bloomsbury Street, London WCIB30N. 


WEEKS PETROLEUM 
LIMITED 
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Interim Results 

for the half year to June 30th 1980 (unaudited) 


XJSSDOO 
1980 1979 


Revenue 


Net income 


Net income per share 


10,461 6,739 

4,565 1,923 

Scents 4 cents 


+50% 


+137% 


* Discovery and development ofNorth Cowpen Creek oil field in 
Louisiana 


* Major expansion and diversification of US interests through 

agreement to acquire 25 per cent of Ogle Resources Inc. 


* Start of exploration drilling programme in South China Sea 


* Continued exploratory chilling in Australia, Columbia and the 
United States 


* Applications made for Seventh Round UJL North Sea licences 


Weeks Petroleum limited 
One Sylvan Road North 
Westport, Connecticut 06880 
USA 




Companies and Markets 


S. Farmer 

little 

changed 


F. Wrighton 
starts well 
and confident 


Sobranie 

losses 

deepen 


On turnover virtually static at 
£7.99m against £7.95m, Sobranie 
(Holdings). whose principal 
trading activity is the operation 
of a laundry following the sale 
of its. tobacco interests to 
Galiaher, turned in a pre-tax loss 
i of £180,129 for the year to 
I February 29. 1980, compared 
with a deficit of £20.624. 

The end result of the group's 
rationalisation, say the directors, 
is that it now has reduced, but 
not unimportant activities, and 
substantial liquidity. The 
laundry division continues to im- 
prove and other industrial 
activities show early signs of 
promise. 

They wish to expand existing 
divisions with a view to im- 
proving overall performance, but i 
in the short term, surplus funds 
are being invested in the money 1 
market. I 

It is proposed to change the i 
group's name to Hanover Invest- ! 
ments (Holdings). I 

The final dividend is main- ] 
tained at 1.15p, making a net I 
total of lJ35p compared with 

l.S2p. 

The loss per lOp share is shown 
as 4.4p (0.34p). 


Lower rate 
on yearlings 


The interest rate on this week’s 
hatch of yearling bonds is 14? 
per cent — down J per cent from 
last week. They are issued at 
par and are redeemable on Sep- 
tember 16, 1981. 

The issues are: Allerdaie DC 
(£QJ25m); Beverley BC (£0 -5m); 
Great Yarmouth BC (£025m); 
London Borough of Hillingdon 
(£im); East Devon -DC (£0.5m); 
Forest Heath DC f£0.5m); Lon- 
don Borough of Greenwich 
(£lm): Northampton BC (£0An); 
Ogwr BC (£0.5ml; Welwyn Hat- 
field DC (£0.5m): Huntingdon 
DC (£lm); City of Kingston 
upon Hull (£lm); Walsall 
Metropolitan BC (£0.5m); Metro* 
politau BC of Wirral (£lm); 
The City of Nottingham (film); 
SL Helens Metropolitan BC 
(£0.5m); Rennet DC (£fc25n0; 
Borough of Chesterfield (£0.Sm); 
City of Glasgow DC (S.6m); 
Walsall Metropolitan BC (£02m); , 
City of Liverpool (£2.5m); Three 
Rivers DC (£055m); Tewkesbury | 
BC (£lxn); South Pembrokeshire , 
DC (£0.5m): Borough of South . 
Tyneside (£D.4m)< 
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Staffs. Potteries dives 
to £0.3m and omits final 


Wilson 


improves 


ALTHOUGH turnover rose by 
almost £lzn to f 726m in the six 
months to June SO, 19S0, taxable 
profits of S. W. Farmer Group, 
structural steelwork and plate- 
work manufacturer, increased 
only marginally from £661,000 to 
£574,000. 

Mr. Brian Fanner, the chair- 
man, says the results reflect the 
incidence of the steel strike 
which lasted throughout the 
first quarter although all the 
factories were kept busy during 
the six months. 

Trading conditions, be says, 
are as hard as any experienced 
in the past 30 years-~-and are 
not improving. 

Efforts are being made 
throughout the world to book 
the required volume of business 
but margins are under pressure. 
In the medium-term prospects 
would seem to be more en- 
couraging, the chairman says. 

After a tax charge of £298,000 
(£291,000) earnings per 25p 
share for the half-year are 
given as 10.92p (11.61p). 

The interim dividend is a 
same-again 3.069 net. Last time 
a total of 9.160P was paid from 
pre-tax profits of £l.I9m. 

During the six months, profits 
from the service division, which 
includes crane hire, accommoda- 
tion units and shot blasting, held 
up well. 

The company has completed 
the extension of its Leeds fac- 
tory which will double produc- 
tion capacity there and additions 
have also been made to the crane 
hire fleet 

The taxable surplus includes 
a contribution from E. A. Roper 
and Company, which was taken 
over on March 19, this year. 


WITH A severe decline in 1 
demand over the last three 
months; second half taxable 
profit or Staffordshire Potteries 
slumped from £781,000 to near 
breakeven at £7,000. Following 
the £158,000 setback at halfway, 
this left the total for the year 
to June 30, 1880, down from 
£1.24m to £312,000, and the final 
dividend is being passed to con* 
serve funds. 


BOARD MEETINGS 


and Canadian distribution com* 
panics are trading profitably. 


Given the difficult economic 
climate, the current year bad 
started well at F. Wrighton and 
Sons (Associated Companies), 
furniture manufacturer, said Mr. 
Keith Wrighton, the chairman, at 
the annual meeting. While its 
main sales period was yet to 
come, he was confident the group 
could maintain sales volume 
during the year. 

For the year ended March 31, 
1SS0, turnover reached £10.02m 
(£8. 99m) but pre-tax profits 
dropped from £491,000 to 
£206.000. 

Mr. Wrighton reported that 
the closing of the group’s 
Walthamstow factory and con- 
solidation of all production in a 
single plant at Nazeing would he 
completed in the financial year. 
It was anticipated that during 
this period the Walthamstow site 
would be sold. 

This rationalisation would 
involve some exceptional 
expenses, but the move was 
expected to enable the group to 
make substantial increases in 
productivity. 

Members were told that the 
priorities in planning these 
changes had been to ensure 
continuity of delivery and to 
provide the appropriate quality 
control for the launch of the 
group’s new designs to be intro- ! 
duced in the autumn for delivery i 
in the New Year. * i 


Explaining the cut in total net 
dividend from 5p to Ll3p (the 
interim), Mr. Bill Bowers, the 
chairman, says; “The adverse 
trading conditions of the final 
quarter a£ the last financial year 
have continued and as yet we 
do not see signs of any improve- 
ment-" 

At the trading level profit was 
lower at £LG6m (£L5m) os sales 
up £3. 69m at £15.78zn, and before 
interest costs more than doubled 
from £262,000 to £748,000. 

The chairman says that 
although the prospects for 
various product categories look 
promising, until there is a sub- 
stantial improvement in demand 
and a fail in interest rates the 
outlook for profitability in the 
short term is not encouraging. 
The downturn in demand was 
particularly severe in the UK, 
the companies' largest market. 

However, Mr. Bowers says the 
group is in an excellent position 
to face up to and deal with the 
present difficulties and benefit 
from the considerable potential 
which still exists in many 
markets around the world. 

With tax taking £12,000 
(£169,000) stated earnings per 
25p share were down from 19-lp 
to 5.5p. 

Retained profit emerged at 
£249,000 (£743,000). The results 
arising from the acquisition of 
Taunton Vale Industries are in- 
cluded from October 3, 1979. 

Profit margins were eroded 
throughout the year by un- 
favourable foreign exchange 
rates and cost increases which 
for raw materials and essential 
services was 23 per cent. 

Demand held up well in some 
overseas markets but because of 
the strength of sterling it was 
no! possible to pass on snch large 
increases in costs and retain 
market share. 

Recent modernisation pro- 
grammes and purchase of 


BOARD MEETINGS 

The foltewiufi coRpanisa have ncrtrfisd 
daces ci 8 card nestings to the Stock 
Exchange. Secft moating* sn usually 
held fe-* U» EKirwm of considering 
dividends. Official indications are not 
available os to whether dividends ere 
interims of foals and the subdivisions 
shown balcw era based mainly on last 
year’s timetable. 

TODAY 

tnt*irrr» — BSR, Babcock Inter- 
national. Barro Consolidated Indus* 
trios, Biddle. British Vita. Carnets 
International, Cosalt. Doradn. A A- 
Jones an d Shipman, Lead Industrie*, 
leylend Pant and Wallpaper, Montfort 
(Knitting Mills), Nmnriwfd and Burton. 
Nurd ; n and Peacock. Peninsular and 
Oriental Steam Navigation, Portals* 
Thomas Tilling. 

Final*— Robert M. Douglas, Harrisons 
Malaysian Estates. 

FUTURE DATES 

Interims— 

British Mohair Spinners ...... Sept. 17 

Cory {Horace} Sept. 15 

Crada International Sept. 18 

Della Metal Sept IB 

Fisher (James) Sept. 15 

Howdon [Alexander) — — Sept. 25 

Hurst [Charles) Sept. 25 

Leing Properties Oct B 

Lapcrtn Industms Sept. 15 

Ullaahan Oct B 

Ncrvic Securities - Sept. 12 

Oliver (George) (Footwear) ... Sent 12 

Silkolene Lubricants Oct. 6 

Sunlight Service Group Sept 24 

UDS Sent 18 

Fhorts- " 

Blackwood Morton SepL 12 

Bums-Anderson Sept 17 

Dcwdtng end Milfa Sept 24 

Goodman Bras, and Stockman Sept IS 

HTV Sept 25 

Scholes (Georgs H.) Sept 16 

Wessninmer & Cntry. Props. Sept 17 


• comment 

staffs. Potteries was in the red 
during the last quarter and the 
current six months is not likely 
to he much better. K there is 
a profit it will he smalL Sterling’s 
strength made exporting that 
much tougher with the result 
that more UK production was 
diverted towards a home market 
that was already labouring under 
sluggish demand and providing 
poor returns. The company’s 
stocks are up by two-thirds and 
borrowings have doubled. In 
part this is a reflection of the 
acquisition of Taunton Vale and 
the consolidation for the first 
time of the XJJS. operation. Never- 
theless secondrhalf profits of just 
£7,000 after interest costs of 
£478,000 reveals the serious prob- 
lems that the company faces. 
By the end of this -year the 
management wants to reduce 
stocks by £lm and debt by £Jm. 
Ideally some permanent fund- 
raising is needed, a rights per- 
haps, but now is obviously not 
the time to issue equity. There 
are some new product develop- 
ments and hew customers in the 
air, but it will be 1981 before 
trading starts to look brighter. 
At 49p the fully taxed historic 
p/e of 20 is meaningless and 
an improvement on the 3.3 per 
cent yield is probably some way 
off.. 


ON INCREASED :• sales - Of 
£15.78iB, compared With £3&67m, 
taxable revenue of Wise© 
(Connolly) Holdings,' builder 
and contractor, rose from £2L53m 
to £3.06m f or the six . months to' 
June 30, 2380- Tax took £L59m* 
again st £1.32m l&stthue. 

In his interim repeat. Mt .J.X 
Leave?, chairman, ; says . the 
excellent results of last ye ar 
have, to an extent, run toward 
into the first half ..of 1BSK 
M However.” he adds* “current 
trading conditions make pro- . 
jections for the fun year based 
on the half year more than 
usually hazardous.” 

Stated earnings per'25p'/share 
were 13.Tp, compared WithlL5p 
adjusted for a one-fhr-one scrip 
issue in May, 1980, and interim 
dividend is effectively lifted 
from L75p to 2p net For. th« 
whole of last year, a total pay^ 
meat equal to &63p was paitf 
from taxable profits of £5.45m. 


Transport 

Development 

Australia 


Taunton Vale had pushed borrow- 
ings up from £2.45m to £5.19m 
by year end. Shareholders funds 
stood at £7.4Sm (£7.39m). 

Full production is being main- 
tained at Staffordshire Potteries 
mug division but dinnerware de- 
mand -has been hit resulting in 
76 redundancies and 200, out of 
the LI 00 workforce, on short 
time. 

There is a healthy order book 
and good prospects at Royal 
Winton Pottery, part of Tannton 
Vale. Mr. Bowers points out that 
the full potential of Taunton 
Vale has yet to be realised but 
improvements made and develop- 
ment should increase this 
division's profit contribution. 

In North America sales have 
risen 64 per cent and the U.S. 


RIGHTS RESULTS 

Acceptances have been 
received for 0.42m new ordinary 
ZOp shares (89.42 per cent) of 
Moor-gate Mercantile Holdings in 
respect of the recent rights (sue. 
The balance of 404,358 new 
shares has been Bold at a price 
of 17.0625p per share in accord- 
ance with the terms of the issue 
for the benefit of the ordinary 
holders to wham the shares were 
provisionally allotted. 

Mercantile House Holdings has 
received acceptances in respect 
of 115m new ordinary shares, 
representing 97.6 per cent of the 
total number offered by way of 
rights. Ordinary shares not taken 
up by provisional allottees or 
their renouncees have been sold 
in the market 


On turnover up from A$20m 
to 824.14m. pre-tax profits of , 
Transport Developme nt - Group 
Australia, in which the- UK based 
group has a 70 per cent interest* 
climbed to $L29m for the year * 
ended June 30, 1980, compared * 
with $1.77m. The directors say 
the current year has started welL l 

After tax of $855,000 ($646, 000) 
earnings per share rose from 135 
cents to 17.2 cents. The dividend 
is increased to 8.5 cents (6.67 
cents) with a final of . 45 cents. 
Retained profits emerged! at 
$726,000, against 8594,000. -- - 

Warehousing and cold storage 
operations continued ' their 
growth record of previous- year* 
and produced excellent results. 
However, haulage activities 
although showing an improve- 
ment have not yet returned to a - 
.satisfactory level of profit, the 
directors state. 

Crane hire operations, which 
suffered from a decline in fixe 
construction industry in the first 
half, produced a strong recovery' 
in the second six months. 


a] Standard Chartered M 

nAiLiLr i Hjurm Tnf 


BANK LIMITED 


INTERIM REPORT 


Standard Chartered Bank limited reports Group profits for the six months 
ended 30th June, 1980, of £121 3 million before taxation and extraordinary items, 
an increase of 41 % over the comparable figure for the first half of 1979. Net profits 
after taxation and minority interests were £50,9 million, an increase of 37 %. 


The improvement in profitability stemmed piinripallyfrom two sources: . 
almost without exception the Group’s overseas operations showed material 
improvement, and substantial profits were earned in bullion dealing operatiozis as 
a result of the exceptional trading conditions during the early part of lie year. 
United Kingdom domestic operations, on the other hand, experienced dull trading 
conditions whilst costs continued to rise. 


An interim dividend of 12 pence per share will be paid on 17th October, 1980, to 
shareholders registered on 26th September, 1980, representing an increase of 20% 
over the 1 979 interim payment 


Historical cost 


Six Months 
Ended 
30th June 


GROUP RESULTS (Unaudited) 
Year Current cost 


1980 

£zn 

Trading Profit of the Bank 
and its Subsidiaries 101.5 

Share of Profits of 
Associated Companies 19. S 


Year 
Ended 
31st Dec. 
1979 
£m 


Six Months 
Ended 
30th June 


Profit before Taxation 

and Extraordinary Items 121.3 

Taxation: 

The Bank and its 
Subsidiaries 52.1 


Trading Profits of the 
Bank and Subsidiaries as 
in the historical cost 
accounts but before 
deducting interest on 
loan capital 

Current cost adjustments: 
Monetary Working 
Capita] 


Year 
Sided 
31st Dec. 
1979 
£m 


Additional depreciation 3.1 


Associated Companies 9 . 0 


Current cost operating 
profit 


Profit after Taxation 
Minority Interests 


Interest on Loan Capital 8,3 

less: Gearing Adjnrinaent 6.5 


Extraordinary Items 


Profit attributable to 
Standard Chartered 
Bank Limited 

Dividend 


Current cost profit of 

the Bank and Subsidiaries 70,6 

Share of current cost 

profits of associated 

companies 17.5 


Profit Retained 


Earnings per share 59. Op 

Dividend per share 12. Op 

(Gross equivalent) (17.14): 

Average number of shares 
missus 86.4m 

(Rights Issue of 17. 4m 
shares, Jime 1979) 


Current cost profit 

before Taxation 
Taxation . 


(17.14p) (14.29p) (37.Mp) 


73. 2m 79.8ra 


Minority interests in 
current cost profits of 
Subsidiaries 


Extraordinary Items 


38.7 

(Q.6>:. 


NOTES: 

I . Net new provisions for bad and doubtful debts 
chained in arriving at the trading profit of the Bank 


and its Subsidiaries were : 


Current cost profit , ■ 
attributable to m embers 
of the Bank 
Dividend 


• 38.1 

9.9 


Specific 

General 


Six Months 

Year 

Ended 

Ended 

30th June 

31st Dec. 

1980 

1979 

1979 

£m 

£m 

£m 

21.8 

IS.5 

48. 1 . 

5.8 

6.2 

10.2 

27.6 

21.7 

58.3 


Current cast profit 
retained 


Current cost earnings 
per share 


NOTES, 
1* The 


The charge for taxation is based upon latest known 
rates including United Kingdom Corporation Tax 
at 52%. . 


. Earnings per share have been calculated upon net 
profits after taxation and minority interests, £50.9 
million, and the average mrmbear of shares in issue 
during the. period. 


net monetary assets. 

2, The depreciation adjustment represents the difference 
bwwwaithe anwmtdiaig^ - 
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Starwest offers 120p for 
rest of Gough Cooper 


A. WmiCALB bid offer for 
. fl.OTgh Cooper, the bo usin g can- 
cem,rw 2 £ launched yesterday by 
Starwest Investment Holdings, 
the - r - private company which 
Matured 23.5 per teat of Gough's 
shares in a dawn raid by stock- 
brokers CapeKSore Myers on the 
aondag of July 22. The offer, 
I20p- : in cash for each of the 
5.5*0 Gough ordinary shares not 
already owned by Starwest. 
whiles Gough Cooper at a total 
of fflAm. ' 

■'MTi John Bosrdman, chairman 
of Cough Cooper, said last night 
that the offer price was "most 
unrealistic and surprising.” He 
said the bid' from Starwest con- 
tradicted assurances which bad 
earlier been given by Mr. Romo 
Dipre, chairman of Starwest, that 
he would not make an .offer. 

M He originally told me tfiat be 
was not going to make the offer. 
As recently as non on Monday 
we met and he said nothing 
about .any bid," explained Mr. 
Boardman. He added that Mr. 
Dipre had on Monday requested 
a seat on the board of Gough 
Cooper and that this request had 
been turned down. 

- News of the bid by Starwest 
reached the Stock Exchange 
yesterday . morning and within 
an - hour Gough Cooper shares 
rose above the 120p offer price. 
They closed at 124j>, up 22 p. 


llr. Dipre said yesterday that 
he had “ no Intention of increas- 
ing the offer." There were three 
reasons for making the bid. 
These were his failure to secure 
beard representation,, the fact 
that Gough Cooper’s dividend 
would be maintained rather than 
increased this year, and a recent, 
property revaluation by. Gough 
Cooper which put net assets per 
share at 2l6p, compared with 
I86p per share as at September 
30 of last year. 

At Hill Samuel. Gough Cooper's 
merchant hankers, a spokesman 
yesterday referred to the 215p 
net asset value and said: "The 
220p price is both unwelcome 
and unrealistic. It does not reflect 
the value of the company at all." 

After urgent meetings between 
Hill Samuel and Gough Cooper a 
statement was Issued last night 
advising shareholders to “take 
no action with regard to their 
holdings." The board of Gough 
Cooper will be meeting this 
morning to decide upon its 
formal reaction to the Starwest 
offer. 

Mr. Dipre said yesterday that 
if the bid were successful he 
would withdraw Gough Cooper's 
listing as a publicly quoted com- 
pany. He said that he was ready 
to finance the £6.7m for the 70.1 
per cent of Gough Cooper which 
he does not own through cash 
flow and medium-term borrow- 


ings from the Twentieth Century 
Banking Corporation. 

"Twentieth Century will be 
fronting this operation for us," 
he said. He added that this bank 
bad agreed to provide full faci- 
lities for the bid offer at 120p. 

Mr. John Bancroft, Starwest's 
adviser at the Twentieth Century 
banking group, said yesterday 
that his bank was first 
approached to finance the dawn 
raid in July and provided loans 
of £2 -2m for Ibis purpose. Then, 
in the middle of August, be said 
that Mr. Dipre returned to ask 
for the funding of a full-scale 
bid. Starwest’s net assets in the 
most recent balance sheet as at 
March 31 totalled £7m. 

According to Mr. Dipre. Star* 
west's current net borrowings 
amount to around £4m. • 

Last year Starwest’s pre-tax 
profit came to £1.6m on a turn- 
over of £6.9m. Mr. Dipre said 
that £800,000 of this profit came 
from the construction of around 
150 houses and a further £800,000 
came from engineering profits. 
Most of the latter earnings came 
from the manufacture of generat- 
ing sets for export by two Star- 
west subsidiaries. 

Mr. Dipre said that the 120p 
cash offer for Gough shares 
“ fully reflects " the company's 
value and ihe trading record of 
the past five years. 


Sears turns to US and Europe 
for expansion of footwear side 


: Mr. Geoffrey Maitland Smith, 
chief executive of Sears Holdings, 
said, yesterday that the group was 
looking at a number of bid possi- 
bilities in the U.S. " which might 
include " Morse Shoe,- of Canton, 
Massachusetts. But Sears was 
not .engaged in talks with -this 
company, -he added. 

Morse Shoe, a manufacturer of 
low-priced fashion shoes, dis- 
closed last week that a company 
bad requested some information 
so- -that it -could decide whether 
there was sufficient interest for 
it to open acquisition talks. 
Morse declined to identify the 
company, but a report in Foot- 
wear News, a U.S., trade publica- 
tion, said that the company could 
be Sean Holdings. 

Morse has over 600 shoe stores 
throughout the States trading 
under the Fava name. The com- 
pany has 5,000 employees and 
has been a supplier of footwear 
to Sean for some years. In. the 
group’s last financial year, sales 
amounted to $3S4m and profits 
tp 215m. 

On the U.S. expansion plans . 
Mr.. Maitland Smith said he felt 
that it was the “right time to 
do It" but he hoped that t^e 


group's moves were not ion late. 

The chief executive said that 
the U.S. was a very interesting 
area, particularly with the posi- 
tion of the dollar in relation to 
sterling. The group was also on 
the lookout for possible acquisi- 
tions in Europe, said Mr. Mait- 
land Smith— prospects for expan- 
sion in the footwear industry in 
the UK wcr£ somewhat limited 
in view of its present coverage. 

The group, which includes 
Self ridges stores, William Hill 
betting shops and Dolcis, Saxone 
and Freeman Hardy and Willis 
national shoe shop chains, 
reported pre-tax profits virtually 
unchanged at £92Bm (£92. 04m ) 
for the year ended January 31,. 
1980. First-half profits were 
higher but they fell back in the 
second half, reflecting increased 
pressure on margins in the foot- 
wear division- and losses on the 
engineering side. 

UNILEVER TALKS 

Unilever NV said that talks 
had reached an advanced stage, 
oh its ! proposal to acquire the 
remaining shares of Unilever- 
Emery NV, the Netherlands- 
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HAMPTON 
GOLD MINING AREAS 

(Printipd interests in rmrnng machinery manufacture, coal 
mining, royalties from Australian nickel mining and exploration 
■ - in Australia end the North Sea. ) 

1980 RESULTS 

Turnover Increased by49.5% 
to £8. 81m 

Royalties increased by 44.3% 
to £744,148 

Profit before lax increased by 
29.9% to £1,178,202 

Total dividend increased from 

3,5pto4.5p 

Following -tiie second- successful well on Block 
16/21-a-ln the North Sea, a further appraisal well is 
tohs drilled, ft is reasonable to hope that the Block 
will prove terbe capable of economic development. 
The Company has joined in applications for licences 
in the Seventh Round. 

Copies of die Report and Accounts for die year to 31 March 19S0 
may be obtained from The Secretary, Hampton Gold Mining ' 
Areas Limited, T. Vintners' Place, L ondon EC4V 30P. A 


based manufacturer of edible 
fats. 

Unilever, which currently has 
a 50 per cent stake in the con- 
cern, proposes to acquire the 
remaining 50 per cent from 
Emery Industries, Inc. Emery 
Industries is a subsidiary of 
National Distillers and Chemical 
Corp. 

Inti. Timber 

has over 20% 
of Brownlee 

International Timber Corpora- 
tion has increased Its bolding in 
Brownlee, a Glasgow based timber 
merchant from 18 to 20.24 per 
cent ITC has acquired a further 
197,500 shares making a total of 
2,151,887 shares. 

This follows the purchase last 
month of a 6 per cent bolding 
in Brownlee which formed part 
of a 12.4 per cent stake disposed 
of through the market by McLeod 
Bussell. The balance was 
acquired by a wide range of 
institutions. 

Mr. Ronald Groves, chairman 
of ITC. said last month ihat the 
group had no bid intentions and 
any future purchases of shares 
would depend on the time and 
price. The shares were un- 
. changed at 60p yesterday, which 
is close to the year’s low of 54?p. 

Whittingham 
agreement 
on Colortrend 

William Whittingham (Hold- 
ings) has entered into a condi- 
tional agreement with Mr- John 
Guy Martin, managing director 
and founder of Whittingham’s 
subsidiary Colortrend (Hold- 
ings), and the beneficial owner 
of 30 per cent of the equity of 
Colortrend, whereby Whining- 
hams has the option to purchase 
Mr. Martin's bolding. 

The option is open for a 
period of six years from January 
1, 1981. The price payable will 
be calculated by reference to the 
earnings of Colortrend as shown 
in the audited accounts for the 
financial year immediately pre- 
ceding the exercise of any such 
option. 

Mr. Mar tin will also enter into 
a service agreement tor a period 
of not less than eight years from 
November 1, 1979. 

The agreement is conditional 
upon the approval of the mem- 
bers of Whittinghams. Accord- 
ingly, an EGM will be convened 
and a circular letter sent to 
shareholders containing full 
details of the conditional agree- 
ment and also full information 
— including an accountant’s re- 
port — with regard to Colortrend- 

GRAND MET. /CORAL 
Cappoquin Securities, a 
wholly owned subsidiary of 
Grand Metropolitan, acquired on 
September 4 100.000 ordinary 
Coral Leisure Group shares and 
has since acquired a further 
490,000 at 901 p. Grand Metro- 
politan has made an agreed bid 
for Coral. 

CREST DNTL. 

AngHana’s offer for Crest 
International Securities hag been 
accepted in respect of 518,681 
ordinary shares (22.19 per cent) 
and 1,314.750 preferred ordinary 
shares (28.19 per cent). In 
•gate, these shares carry the 
right to 25.19 per cent of the 
votes. 

The offer is unconditional and 
is no longer open. Prior to 
announcement of the offer, 
Angiiana had agreed to acquire 
362.250 ordinary and 2.151.275 
preferred ordinary shares. 

WARD WHITE 

Ward White Group directors 
say that in connection with the 
acquisition of D. Lewis, announ- 
ced In August 1980. 344£Z7 
ordinary shares of Ward have 
been Issued to satisfy £300,000 of 
the total price of £525,000. 


MINING NEWS 


Hampton Areas 
is confident 

BY KENNETH MARSTON, MINING EDITOR 


THE EXPANDING Hampton 
Gold Mining Areas which has 
high hopes of joining the small 
group of North Sea independent 
oil companies anticipates another 
good year. At yesterday's London 
meeting the chairman, Mr. J. R. 
Ley, confirmed that all divisions 
of the company are doing well. 

He pointed out that an import- 
ant development for Hampton 
Areas will be the North Sea well 
on block 16/21-a which is to he 
drilled later in the year by the 
consortium in which the com- 
pany has a 5 per cent slake. 
Earlier this year Mr. Ley said 
that it was reasonable to hnpe 
that the block would be capable 
of economic development. 

Meanwhile, the group’s Wultex 
mining machinery arm has made 
a good start to the current 
financial year and so bad the 
Great Bow UK coal operation. 
The important royalties on part 
of Western Mining’s Australian 
nickel operations are being well 
maintained. 


Finally, the chairman an- 
nounced that he will be resigning 
in the next few months to allow 
another to “take the company 
on to its next stage which I hope 
will be as productive to the 
shareholders as xny period in 
office.” 

Jim Ley has been a director of 
Hampton Areas since 1959 and 
saw the company’s subsequent 
emergence from comparative 
obscurity following the discovery 
of nickel on part of its Western 
Australian property. Re has 
played a major role in leading 
the company to its successful 
diversification while retaining 
the important hase nf the 
royalty agreement with Western 
Mining. 

At the same time, his cool- 
headed and shrewd comments on 
the Australian mining scene both 
during anJ after the wild nickel 
boom days have offered a 
valuable guide to the investment 
community. 


MMC outputs — Malayan 


AUGUST PRODUCTION of tin 
concentrates by the Malaysian 
mines in the Malaysian Mining 
Corporation group fell to 1,344 
tonnes compared with the 1.357 
tonnes produced In July. 

Of the 12 mines in the group 
only three are showing increased 
outputs in their current financial 
years compared with those of a 
year ago. 

Of the Ihrce. Bcrjnnfal, the 
major producer, has turned out 
1,275 tonnes in the P»bt four 
months against 1.251 tonnes in 
the comparable period of last 
year, while Southern Malayan, 
Malaysia's third largest producer, 
has mined 335 tonnes of concen- 
trates, compared with 291 tonnes 
in the same two months in 1979. 


The third company to show a 
rise In output on last year is 
Lower Perak, one of the smaller 
MMC mines, in the past four 
months Lower Perak has pro- 
duced 92 tonnes against 67 tonnes 
in the same period of 1980. 

Among those mines showing 
output shortfalls Sungel Besi has 
fared particularly badly with pro- 
duction for the past five months 
falling to 571 tonnes against the 
812 tonnes' output in tbc com- 
parable period in 1979 

Five-month output at Southern 
Kinta amounts to 515 tonnes, well 
down on Ihe 745 tonnes produced 
in 1979. while Kamuuiing again 
reports no output for (he month 
as the number five dredge is still 
shut down pending the ocquisi- 


Nevada gold 
and silver find 

Louisiana Land- and Explora- 
tion announces the discovery of 
a new gold- and silver-bearing 
nrehody adjacent to its Smoky 
Valley Alining division's gold- 
mining operation near Round 
Mountain, Nevada. 

Bailed on assays of somples 
taken from approximately SO 
drill holes, the company esti- 
mates the orebody to be some 
36m tons. Recovery is expected 
to be 800,000 ounces of gold and . 
300,000 ounces of silver, if the ! 
ore is processed through existing 
heap leach facilities. However, i 
studies of more efficient methods 
of recovery are being conducted. ; 

Purchase of equipment and 
pre-pro I uction operations will 
begin in iate 1980. Commercial 
production from the newly dis- 
covered reserve is expected by 
mid-1983 and, under current 
economic conditions, will extend 
the life of the operation well 
into the 1990s. 

Louisians Land operates the 
Smoky Valley Mining division 
through its Copper Range sub- 
sidiary and holds a 50 per cent 
Interest in the property. The 
joint venture partners, Felmont 
Oil Corporation SE, Pomeroy 
and Co., share the remaining 
50 per cent ownership. 


Tin re-listed 

tion of additional reserves. 

Meanwhile, dealings were 
resumed in London yesterday in 
shares of the enlarged Malayan 
Tin Dredging 

The latest outputs are com- 
pared in the following table. 



Aug. 

July 

June 


tonne* 

tonne* 

TOnnOJ 

Aolf.m 

83 

114 

89 

Avar Milam . . 

157 

98 

182 

Borjunlai 

334 

350 

294 

Kamunring 

— 

— 

2 

XrH/naf 

27 

27 

is ■ 

Kuala Kampar . 

18 

21 

74 

Lower Par*k .. 

21 

26 

22 

Malavan 

252 

251 

249 ' 

S. Kinla Con*. 

104 

94 

9B 


Aun. 

July 

Juno 


lonnca 

tonnes 

tonnes 

Sih M.ll 4 pan 

154 

181 

183 

Synnoi Basi 

104 

126 

116 

Tongkah Haib. 

33 

34 

27 

Tronoh Minos . 

130 

149 

127 


Barton setback 
but pays more 


TAXABLE PROFITS of Barton 
and Sons, Midlands* as ed tubing 
manufacturer and engineer, 
tumbled in. the half-year to June 
from £2.05m to £L16m. Sales 
during the period showed a drop 
to £ 25 . 1 m, compared with £ 2 6.7m. 

The chairman. Mr. John 
War die, says he does not think 
any meaningful forecast could be 
made on the likely results for the 
second half of the year. Con- 
ditions are likely to remain 
difficult he says, and the primary 
object of management must be to 
run a tight ship while at the same 
time maintaining the group in a 
position where it can take 
immediate advantage of any 
recovery in demand. 

But the -Board are confident 
ihat the group's reserves are 
“strong and. have, increased, the 
interim dividend from an effec- 
tive U27p to 1.4pnet Last time 
a total equivalent of 3.27 p, after 
allowing for the one-for-10 bonus 
issue, was paid from pre-tax 
profits of £3.32m. 

In the UK trading profit 
remained virtually static at 
£1.64m (£l.S6m) but with Canada 
also suffering from a recession, 
the overseas trading surplus fell 
from £556.000 to £163,000 during 
the six months. 

Interest charges rose to 
£587,000 i £173,000] and after tax 
reduced from £550.000 to £300,000 
stated earnings per 25p share are 
3.55p (6.21p). Retained profit 
showed a marked fall to £517,000 
(£ 2 .iSm j after dividends which' 
absorbed £336,000 (£305,000). 

Group profit was after deprecia- 
tion of £476,000 (£448,000). 

The chairman says that after a 
promising first quarter, sometime 
in the second quarter manufac- 
turing industry encountered sd 
almost overnight reduction in 
demand of a severity un- 
paralleled in industrial experi- 
ence since the war. 

Referring to the closure of 
steel construction subsidiary 
Wright Anderson and Co.. Mr. 
Wardle says although the likely 
result will be a reduction in 
reserves or in the amount carried 


to reserves in the region of seven 
figures, it is not, in his view, a 
trading loss but a recognition of 
a situation which was beyond 
redemption and which will 
improve the potential profit- 
ability of the group. 

The closure costs will appear 
In the accounts- for the year as 
an extraordinary item. - 

Bank overdrafts and loans as 
at June 1980. were £5.36m 
(£4.75m as at December 1979). 

AMC improves 
in second 
quarter 

Second-quarter taxable profits 
of Amalgamated Metal Corpora- 
tion have increased in com- 
parison with the corresponding 
period last year, according lo a 
divisional report which will l»e 
issued by its parent company, 
Preussag AG, later this week. 

Continuing active markets nn 
the London Metal Exchange 
again brought a gratifying rise 
in metal trading profits, the 
report states. But international 
physical trad i as in non-ferrous 
metals, non-ferrous alloys, 
secondary materials and scrap 
still did not reach break even 
point 

Profits of AMC’s industrial 
division were adversely affected 
by reduced sales of steel in 
Canada and the UK, and sales 
of luminous products also fell. 

George L. Scott and Co. 
achieved a satisfactory improve- 
ment in profits and Titanium 
Meta) and Alloys continued tn 
produce a positive result. BKS 
Group reversed its unfavourable 
results of the first quarter. 

Tin smelting profits from 
Penang and Nigeria were higher 
despite a lower throughput nf 
concentrates, but continued pro- 
duction difficulties brought 
further losses at Northern 
Chromite. 


PEARSON LONGMAN 

A publicly listed subsidiary of S. Pearson & Son 



Results for the half year 
to 30th June 1980 (unaudited) 


1980 1979 

Halfyear Half year 


Turnover 


/105.9m £92.0111 


Profit before tax 
Profit after tax 


£5.6m £10.5111 

£t-4 m £6.4111 


Earnings per ordinary share 11.4P 15.5P 


The first six months have not been good for Pearson 
Longman. The period has been marked by industrial 
disputes, declining demand in the U.K., and increasing 
competition in overseas markets. Our profits before tax 
for the first six months are down by £4.9 million, a drop 
of 47 per cent. 

The N.G.A. union dispute seriously affected our 
newspaper results. We estimate that the total cost of the 
dispute exceeded £4 million. Westminster Press was 
disrupted for over five weeks, the Financial Times failed 
to print on a number of occasions and the Investors 
Chronicle missed four issues. Litde was gained by anyone 
from this dispute. Much was lost. Westminster Press has 
had to postpone £2 million of capital expenditure. 

The book companies have also had a difficult time. High 
interest rates are forcing the retail trade to hold very 


limited stocks. Public expenditure cuts are affecting the 
domestic educational "markets. The strong pound, 
although reduarig the. cost of hewpriht to the newspaper 
companies, continues to malce it more difficult for U.K. 
book publishers to compete in important overseas 
markets particularly againsttheir American and German 
rivals. The difficulties of Penguin have been well 
publicised but the figures also reflect the change of status 
of Viking Penguin Inc., which became a subsidiary in 
September last year. 

The prospects for the balance of 1980 are not good. 

The directors have declared an interim dividend on the 
ordinary share capital of 3.75p per share, the same as 
last year. This dividend will be paid on 31st October 
1980 to shareholders oh the register of members on 3rd 
October 1980. 


A copy of the full announcement is available from the Secretary, 

Pearson Longman limited. Mill bank Tower, Millbank, London SWiP 4QZ. Telephone; 01-828 5020. 
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Ranks Hovis McDougall Ltd. 
are backing the MHA’s 
‘Have a care for the eighties’ 
campaign to double its 
caring capacity by 1990 
will your Company help too? 




/ hofeiom few ccttarz of the 
workofifk 'Metfioctitf fames fa&fcAg&f 


emdQnnM&a fa.fmonualaiclJtti 
my hops. ifatzfa&vpagrt uillpntfm. 

tef/iftd-d mas, m Umt 
CUrMluri. rnef tv. Co vMMtGrf&BafaiS 

-'-J Cl S es ■ y i "?r. -a'l" ? V.:S:uz&-; 

The need is urgent. The number of elderly 
people in the population is escalating 
rapidly. MHA are planning ahead for the whole 
decade with new residential Homes. Homes 
Communities ishsltered housing), incorporating 
Day Care centres as opportunities develop. 

T he first project is in Penrith. Cumbria 
providing lor 20 flats with staff 
accommodation and community facilities. 

Will your company support this enterprising programme’ 
F ieass serd -/put donation io the 
General Secretary. Shan t. Ca llin M A. B Sc. 

Methodist Homes for the Aged, Dept FT 
Freepost. London SVJtP 3BR. 

METHODIST HOMES 
FOR THE AGED 

MTLlKEi6n«r.V«in..Tilt. '.v.ra.S.ViPjaa.Ta 01-22 Oatt 
Gewji ?i: 

Patou. Scvnaif .P.e.. IrjT-ar. j Piruniw 


INTERNATIONAL COMPANIES and FINANCE 

Filipino bank mergers to be eased 


8Y LEO GONZAGA AND PHILIP BOWRING 


SWEEPING CHANGES in laws 
governing banks and the many 
other financial institutions in 
the Philippines may bring about 
a rash of mergers. That at any 
rate is one Government objec- 
tive of the changes which in 
part aim to reduce the legal 
barriers between institution's 
which have long compartmenta- 
lised Filipino banking, and io 
increase competition. The 
Government would like to see 
fewer, bigger, stronger financial 
groups better able to lend 
medium- and long-term and at 
lower spreads than at present. 

So far only one marriage has 
been finalised, between the 
Bank of the Philippine Islands 
(BPIJ — at present the third 
largest private commercial bank 
in gross assets — and Com- 
mercial Bank and Trust Com- 
pany (ContrU5t). ranked lfith 
out of 26. But there is much 
discussion between bankers, and 
even more * rumours in the 
market place, about other 
mergers in the works involvics 
both banks and other financial 
institutions. 

What is not clear however is 
the extent to which the new 
rules, which are still mostly in 
draft form, will affect the four 
foreign banks with branches 
there — Chartered, Citibank. 
Hongkong and Shanghai, and 
Bank of America- — or the 
minority holdings tint foreign 
institutions hold in some 
Philippine banks and finance 
houses. 

Scope for reform has long 
existed. At present there are 
32 commercial banks, of which 
26 are locally and privately 
owned. But one state-owned 
commercial bank, the Philippine 
National Bonk, is much much 
larger than any of the private 


ones, accounting for over a 
quarter of all bank assets. Next 
in rank is the local branch of 
Citibank. 

The largest of the local pri- 
vate sector banks. Allied Bank, 
had at the end of March gross 
assets of 6.1 bn pesos, only 
9820m. . , 

Commercial banks jn total 
also account for only 55 per 
cent of financial assets, the 
remainder being divided 
between no less- than 20 
separate categories of bank and 
non-bank institution, including 
savings and rurai banks, 
development banks, investment 
houses and finance companies. 

East year a joint International 
Monetary Fund /World Bank 
mission undertook a study of 
the financial sector and came 
up with recommendations to 
reduce fragmentation, increase 
competition, and encourage 
longer term lending. Its report 
is the basis of the reforms 
drafted by the Government. 

Most attention has been con- 
centrated on moves to what has 
been popularly dubbed ’■‘uni- 
banking," a catchphrase used to 
describe the opening up nf 
investment banking and other 
banking activity to commercial 
banks, either as an in-house 
activity or through subsidia- 
ries. However, only banks with 
shareholders’ funds of PsoODm 
or more will be allowed the 
“ extended " licence needed for 
unibanking. Until the BPI/ 
Contrast merger no private!.'' 
owned local bank qualified as 
none bad Ps500m net assets. 

Thus mergers, or an injection 
of capital from the share- 
holders. is necessary if lhc banks 
want to qualify for the 
“ extended ” licence. This 
status will allow the banks con- 



The Citibank office in Manila. 


corned to own all other types 
of financial institutions, to 
participate up to 35 per cent 
in the equity of non-financial 
enterprises, to undertake under- 
writing and other investment 
bank functions. They may not 
do finance company or leasing 
business directly but may own 
subsidiaries operating in these 
fields. 

Expanded banks will have to 


make shares equivalent to at 
least 10 per cent of their net 
worth available to the public. 
This could be a significant boost 
to the stock market At present, 
few banks are listed and those 
that are axe tightly held and 
little traded. Further measures 
are also contemplated to reduce 
family control of banks ansi 
make them responsive more to 
the needs of commerce in 


general L&an specific family or 
business groups. 

Expanded banks with 
500m pesos of capital till! be 
allowed on a ease-by-case basis, 
to reduce their net worth-to* 
risk assets ratio to S' per cent 
from a current 10 per cent. If 
their capital exceeds 700m pesos 
the ratio may be reduced, to 0 
per cent Measures, probably 
including tax incentives, win be 
introduced to encourage longer- 
term lending. One of the official 
complaints against banks is that 
though term deposits have 
increased rapidly in recent 
years as a percentage of total' 
deposits, banks asset maturities . 
have not lengthened sig- 
nificantly. 

Quite how many institutions 
will want to enjoy .the.adyaar 
tages of extended banking 
remains io be seen. Past efforts 
to encourage bank mergers have . 
not been very successful because 
of family interests, and the 
profits to be made from the in- 
vestment basking- activities now 
allowed to commercial banks 
are not thought very enticing. 

Meanwhile, down at the small 
bank end of - the commercial 
bank spectrum there will be 
different forces encouraging 
mergers. Various types of thrift 
banks are. being given the 
opportunity to expand into all 
commercial banking activities 
other than foreign exchange. 

- Thrift banks will thus be able 
to use their existing premises 
to attract small town and rural 
business which might have gone 
to the expanding branch net- 
works of commercial banks. 

Rural banks themselves will 
also have their scope expanded. 
More significantly, the unit 
banking principle hitherto fol- 
lowed for rural banks — of which 


there are more than 1,000 — b 
, being abolished. ‘ Rural bank 
. chains will now be^perndtt?d', .' 
and commercial banks nr bank 
holding companies will' be'perv . 
mitteft to own tbm. Thgeffier, 
these . moves are Ekefr.to bring" 
about- concentration^bfbaxAing : 
ownership, a reduction in over- 
lapping . and perhaps some ~ 

. closure of premises. ‘ 

For the foreign li&pks tfcc 
overall package of measures 
contains uncertainties. Speeift* 
catly it is unclear whether their: 
branches ' will ;be aUow$d -. 
“extended" banking status, -and- 
if so on what conditions. ■ .*■ At'. „ 
present foreign companies '•■are—-, 
only allowed holdings of 
mum 40 per cent innon-bauakL.. 
financial institutions: - That- i&' 
unlikely to change. "*• , i 

The foreign bank branches 
-would like to be able to increase 
their gearing ratios and enjoy 
any tax privileges that. may 
accorded to extended, banks,. : 

In certain cases they, might 
like to be involved in some 
merchant banking functions.;, i 
However it is thought un lik el y ‘- 
that they would want . to become 
involved in equity ownership of 

non-financial- institutions.. -T&s§j£ 

would probably prefer’ to forgo? 
extended bank privileges rather 
than have to inoorporate , _the^r. 
branches in the Philippines ant. .. 
have to sell shares to the local- 
public. That would, create ' 
administrative headaches, and ' 
increase . their, costs, of borrow- 
ing in offshore interbank - 
markets. However, none of the' > 
foreign batiks is concerned thai£ - 
the banking reform will hurt- 
them or that the Government; 
will make any- significant 
changes in . their - op erati ng. ._ 
environment ' without consulta- 



APPOINTMENTS 


National Westminster Paris post 


Mr. Ron n. Goddard has been 
appointed regional general 
manager for France, based in 
National Westminster Bank’s 
wholly-owned subsidiary 

INTERNATIONAL WEST- 
MINSTER BANK in Paris. Since 
1976 he has been at International 
Westminster Bank in Brussels, 
for the last three years as chief 
manager responsible for 
Belgium. He U succedcd by 
Mr. Ron H. Williams, who has 
been a regional manager. 
Western Europe region. Inter- 
national banking division, based 
in the City of London. 

k 

Mr. Barry C. Ross bas been 
appointed general manager, 
VYDEC EUROPE, an affiliate of 
Exxon Information Systems. 

k 

.Brigadier Alan Cowan has 
heen appointed secretary of the 
GOVERNMENT HOSPITALITY 
FUND, in succession io Mr, 
Christopher Barela; who has 
retired. 

k 

Mr. Albert Take, deputy 
director (mining) Barnsley area, 
has been appointed director of 
the NATIONAL COAL BOARD'S 
Doncaster area from October I. 
He succeeds Mr. J. E. Wood. 

* 

The MOSS ENGINEERING 
GROUP has appointed Mr. 
David Eaglesfield as managing 
director of the subsidiary com- 
pany Welded Presswork, 
Birmingham. Mr. T. £. 

CONTRACTS 


Millington, former managing 
director, bas taken early retire- 
ment following illness. 

•k 

Mr. Frank Chappie has been 
appointed to the < Board of the 
NATIONAL NUCLEAR COR- 
PORATION. Mr. Chappie is 
general secretary - of . the 
Electrical, ' Electronic, Telecom- 
munications and - Plumbing 
Union. 

Dr. B. V. Malpaas has joined 
‘the Board of THE DE LA RUE 
COMPANY and been appointed 
finance director in succession to 
Mr. Frederic King who. having 
reached statutory retirement 
age. has relinquished • • his 
appointment while remaining a. 
non-executive director of De-Id 
Rue. 

+ 

Mr.; A. B. Trafforrf has been 
appointed director and factory 
manager of ANSON- CAST 
PRODUCTS, Castlefnrd. York- 
shire, a subsidiary of Yorkshire 
Imperial Fittings. 

k 

Mr. P„ W. Metcalf has been 
appointed a director of TOWRY 
LAW (CHANNEL ISLANDS). 
Mr. P. P. Rylatt and Mr. 8. F. 
MacJken have been appointed 
directors of Towry Law (Pension 
Services) and Towry Law (Pen- 
sion Consultants). 

k 

Mr. Tony Hall has joine d th e 
Board of ELLERMAN KEY- 
WAYS, freight forwarders, and 


its Norwegian • subsidiary, 
EUerman Key ways Sbedh&nL. 
Mr. Peter Murray has also 
joined the Board of ELLERMAN - 
KEYWAYS. 

OILFAB, a multi-national’ 
engineering group -based . .in 
Aberdeen, has appointed- -two. 
main Board directorships — Mr.'. 
Edward -Lorimer has gone -to 
Western Australia as -managing 
director of Oilfaii Oceania Pfy". '. 
in Perth; add Mr. Tom Baker, 
who was most recently in charge 
of -Oilfab’s management team 
for the Shell Fulmar jacket 
fabrication contract at Nfgg Bar. 
where he is based.-"- 
‘ k 

AIRBORNE ? INDUSTRIES 
states that Mr. Don Regan- has 
retired as commercial director. 
Mr. Mike Martin; Mr.^ofcn CepeL. 
and. Mr; Bill (Hester have- been 
promoted to the .Board;' and.- to .- 
reflect the change in ownership 
of Airborne’s parent company, 
•L.K. Industrial Investments, Mr. 
.lames Leek of Caparo Group 
joins the Board and replaces 
Mr. Michael Slococfc- 


i)Ir. J. GL Beckett has decided ; 
to pursue other opportanitifiA; 
and has resigned as managing 
director -and from the Board-of- 
GEORGE H, SCHOLES AND CO- 
Mr. G. R. C. McDowell has. 
become managing director in 
addition to his position- as chair 
man of the Board. \ -- 


£5.5m coaching stock shed for BR 


BALFOUR BEATTT CON- 
STRUCTION has been awarded 
a £5.5m contract by British Rail. 
Eastern Region, for coaching 
stock facilities at Crown Point. 
Norwich. The work consists of 
•lie construction or a steel-framed 
main shed with a floor area of 
9,050 square metres, smaller 
buildings, including a two-storey 
amenities block and external 
works over five hectares com- 
prising drainage, roads and 
paving, services, fencing and 
flushing, fuelling and off-loading 
aprons. Work has started, and 
will lake two years. 

* 

An order worth mnre than 
{400.nrm ha«: been placed with 
FOXBORO YOXALL. Redbill. 
Surrey, through the shipbuilding 
contractors Ha r I and and Wolff 
of Belfast, lo provide two new 
I.PG-carryins ships of the Shell 
Tankers UK fleet with computer 
3nd instrumentation equipment 
The ships, which will ply 
hetween the Brent natural gas 
field in the North Sea and the 
East Coast of the U.S. carrying 
hutane and propane, will each 
have a Fox 3 computer for data 
tossing and monitoring. 

* 

SULZEB BROTHERS (UK) bas 
an order from the Rhuddlan 
Borough Council for .a heat 
recovery system for the new 
Suncenire at Rhyl. N. Wales. Thfc 
project is valued at £ 370,000 and 
consists nf a heat 1 pump 
installation fnr reclaiming heat 
from the plain pool area and 
^rmng n i n ibe pool and 
nnilning. making a saving in the 
order nf ffifi.ooo per annum based 
on present day fuel costs. 

* 

An order worth nver £300.000 
rer three 500 kW waste heat 
recovery steam turbo-gene rator 
sets has been awarded to PETER 
BROTHERHOOD, The systems 
,0 he installed in three 
R5.uOH dwt product carriers being 
built af the China Shipbuilding 
Corporation shipyard in Taiwan' 
for Kuwait National Petroleum 
Company. 

* 

A SITWELL SCOTT is refurbish- 
Inc the engineering installations 
at the Swiss Centre restaurants 
in London’s West End. The 
Eto0.fflin contract Involves the key 
services— air conditioning, ven- 
m latino, plumbing and cold 


rooms — for the five restaurants, 
which have to remain . fully 
operational throughout the work. 
* 

ADAMSON BUTTERLEY has. 
designed two overhead travelling 
cranes, which will each, in- 
corporate three crabs on one 
span (maximum lift SO tonnes) 
for the British Aluminium Com- 
pany. The John Smith, Keighley 
division, is to manufacture the 
cranes, valued together. at over 
£500,000 for British Aluminium's 
£35m smelting plant modernisa- 
tion programme at. Fort William 
in Scotland. The cranes will lift 
electrolytic cell cathodes within 
which aluminium is smelted, and 
which from time to time need 
removing for re-lining. 

★ 

SPERRY UNIVAG has gained 
four new-name customers for its 


recently launched System'SOf'iwo 
of whom will be s witch inn;frqjB- 
JBM equipment. The cnsfoine» 
are Pi.fco, electrical distributors 
Mitsui Machinery Sales , 'UK: 
Wood field and Stanley, Nqrth of 
England children's 'library book 
supplier: and the Bristol-hased 
Smith Western Examination 
Board, which is -responsible- fet 
CSE exams in the- South- West 
Total ' value of ihe . order , "is 
£500,000. . . 

★ 

FAIRLY ENGLNEEJUNG- tiaS 
an order worth over T400JWO to 
supply British . Nuclear ' -Fuds 
with process, gas' valve hot' boxer ’ 
for the new fuel -enrichnieot 
plant under .- construction: --at 
Cap en hurst. They provide, a 

temperalure controlled, errvtron; 
ment for process gas control and 
isolation valves. 


BASE LENDING RATES 

A.B.N. Bank Ifi % *1 Harabros Bank 

Alllod Irish Rant iff m am ’^1- 5- 


A LI led Irish Bank .... 16 % 
American Express Bit. 16 % 

Amro Bank 16 % 

Henry Ansbacher tfi 

A P Bank Lid. . ... ifi % 

M Arbuthnot Latham ... IS *51 
Associates Cap. Cbrp. 16 % 
Banco de Bilbao . 16 '% 


Hill Samuel ' ’SIS- 

C. Hnare St Co. 

Hongkong & Shanghai;!* %\ 
Industrial Bk. of Scot 164% .' 
Keyser Ullmahn 16 
Knows! ey & Co. Ltd..:. IS 
Langris Trust Ltd. 

Lloyds Bank 


Bank Of Credit & Cmce. 16 % Edward Manson i- Cp" 17 % 

ST 16 WMtanfi Bank J & C' 

Bank of K.S.W. . .... 16 % ■ Samuel Montagu E; 

52£SiS£if!;^ 1S % ■ Morgan Grenfell.. ..-16 


" Banque du Rlmnc et de 

la Tamise SA. lfi.^ 

Barclays Bank . . •. i* 

Brcmar Holdings l,td. 17 % 
Brit. Bank of Mid. East 16 % 

M Brown Shipley 16 % 

Canada Perm’t Trust... 1? % 
- Career Ltd. - . . 16 % 

.. Cedar Holdings 16 

N Charterhouse Japhet... 16 % 

Qioulartons lfi tc 

..C. E. Coates 16 % 

’ Consolidated Credits... 16 % 
Co-operative Bank % 

Corinthian Secs. V.: : 16 % 
. The Cyprus Popular Bk* 16 % 

.Dunrap Lawrie i$ 

Eagil Trust,-.. 16 % 

E. T. Trust Limited ... lfi % 
First Nat. Fin. Corp.... 19 % 
First Nat Sec& Ltd., 19 % 


National Westminster. HOGL 
NorwirH General Trust 16^- - 
P- S. Refson & Co. ::r ^ 

Rossminster . ..--/J'. 16 . 

Ryl- Bk, Canada (Lcfn.)'.'ffl-* ; . 
Schi winger limited 16 : <& 

F.. S. Schwab . .. .. . i.^. 16 %" ' 
Security Trust Co. Ltd. 17 % 

Standard- Chartered- ... - iff .% . - 
Trade Dev: Bank 16 « 

Tni^tee Savings '. 

Twentieth Century ' Bk. ? 

UnitedBank .ofKirwait?46.-%r 
Wbiteaway Laidlaw ' 

Williams & Glyp’s ' 

Wmtrust Secs. Lti—V/ tt W : 

. Yorkshire Bank . w_. ■ 

■ Memfaws erf th« >Acctfpt&HJ 

Commlttes; • ' 

* - 7-day daposKs '. V 

- • onposlta .144%. . . 1 - . 


Robert Fraser .. lfi % ” B ? 0S .. 143g< ^- -*-■ 

Antony Gibbs.... T ' “fy oti «ujn»,ef-ET0 I 0w^j 


Antony Gibbs.......;.... 16 % 

Greyhound Guaranty... 16 %■ 


1«%, up JO HE2S.V 
A and over 05,000.14*,^^ 


Cu % § * P*!' evsr €1^00 W&S; 

Guinness Mahon. ; 16 % s D«o ? nd. 


- • m '\ ; . 
■l.v 
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Tiines^ Wednesday ' September 10 1980 

Sgui. CURRENCIES, MONEY and GOLD 


THE POUND SPOT AND FORWARD 


.aeriing ftU sharply jh, 
f or^ga esdumgo. trading jester- 
Wjf'go^g pirtflication.of the 
monthly UK oanktag figures, and 
a jjtjiement from the Treasury 
of growth' <j/ the' 
maneyr supply, is expected to fall 
bai* sharpy.' The improvement 
fentfag statistics and Hie 
official statement on money 
supply—desplte the sharp: rise 
j®lK daring August— led to 
increased speculation that Bank 
of England Minimum Lending 
Hate - -Will be cut in the near 
future. '. • _ ■ 

^trading was very dull during 
the=- mowing, with the : pound 
ojjertng at $2.4220-2.4230, and 
touching a peak of S2.5230-2.4240, 
before easing to $2.4185-2:4165 at 
noon, in the early afternoon 

ffterhng declined to $2.4050- 

JSSS’ fe H_ to a low «f $&8S50- 
2.3960 on the money supply-news 
and the possible implications for 
MLH. It dosed at $24000-2.4010, 
Or fall .of- LSO cents on the day. 

Sterling's . : trade-weighted 
mdex, which was' unchanged at 
76-K in the morning' at soon, 
ffell to 76.0 at the close, accord- 
ing to the Bankof England. • 

currency' rose to 
DH 1.7796 from DM 1.7770 
against the D-mark, and to 
SwE r 1.6 320 from SwFr 17.6235 
in 1 terms of the Swiss franc. . 
There was. little change against- 
the Japanese yen, with the dollar 
easing slightly to T216.65 from 
Y216.70. .•■ 

. D-MAKK — One of the weaker ■ 
members of the European Mone- 
tary System of late, but showing 
signs . of recovery against - the 
dollar fbHowing doubts about 
the future trend "In U.S. Interest 
rates and Federal Reserve mone- 
tary policy a head of Che Presi- 
dential election. The D-mark 
was firm against the dollar and 
sterling at the Frankfort fixing, 
but declined against the Swiss 


fr * nc «. and showed mixed 
changes against its EMS part- 
nets. The Ekesch franc rose to 
• DM 43.005 per 100 francs from 
;• DM 43.00, and the Italian lira 

.r-S* J?, JJ 0 ®*** !.«» lira from 
: DM 2.100. The Irish punt was 
- . unchanged at DM 3.7750, but 
other EMs ' currencies lost 
ground at the fixing. A total 
M $12.15 was bought by the 
Bundesbank when the dollar fell 
•to DM 1.7757 from DM 1.7606. 
** the authorities intervened at 
the fixing for the first time in 
several weeks. The pound was 
fixed at DM -L2S60 compared 
with DM -13020. 

ITALIAN LERA — Weakest 
member' of the EMS. reflecting 
high inflation and balance • of 
payments problems, and further 
undermined by rumours of do-' 
valuation. The lira improved 
against the dollar, sterling and 
Swiss franc at the Milan fixing. 
Within the EMS the D-mark rose 
to -1475.78 from 1475.74. the 
Danish krone to L154.80 from 
L154.07, and the Irish punt to 
LI, 797- from LI ,796.20. The 
French franc and Dutch guilder 
weakened slightly, while outside 
the EMS the dollar fell to 
LS45.05 from LS47.20 and ster- ■ 
lias to L2,043£0 from 12,04820. 

JAPANESE TEN— Advancing 
steadily since the middle of last 
month, helped by the general 
weakness of the dollar and the 
relatively successful fight against 
inflation which allowed a. cut In 
the central bank discount rate. 
The yen gained ground against 
the dollar in fairly active Tokyo 
trading. The U.S. currency fell 
to Y21625 from Y2L7.15. after 
opening at Y216.70. It touched 
a low point of 7216.20, but 
recovered slightly as Japanese 
oil companies took advantage of 
the situation to buy dollars for 
import covering. 


Seat. 9 *pfoad 
U.S. 2J9B0-2.WO 2.40004L4010 1.22.1.12c pm 
Canada 2.784W.8TW 2.7900-2.7910 l.«S-T.55e pm 
Netilfnd. 4.63-4.69 4.«V-4.6ft 2Vl^e pm 

Belgium 68^0-69.00. ■ 68.40-58.50 30-~20e pm 

Denmark W-2D-73J0 1X20±132V, IVftore tils 

inland 1.1305-1 .1390 1. 1310-1 .1320 0.25-0.1 Gp( pm 
W. Gar. 4J86V4.31 4.Z7HL28 3V2*rf>f pm 

Portugal 118.60-719.80 118.75-119.95 IBc pm-30 dis 
Spain 175.10-176.75 17S.16-175J5 4S-95cdia 
Italy 2030*2047 2030V2031> 3 SV^iHre dta 


On* month 


Belgium B8JJ0-69.00 . 
Danmark 13J20-73J0 


Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Swliz. 


2030-2047 

11.53^11.65 

8.92-10.00 

834-10.04 

515*928 

30.184048 

3.91-335 


11.53V11.54>, 3-1> 


9,94V936>i 
S1ft-52ft 
30304035 
3,91 V3. 92*2 


r »prft pm-par 
l.80-l.40y pm 
14-IZgro pm 
ft-ftc pm 


5.85 2.50-2.00 pm 4.08 
8.88 3.55-3.45 pm S.02 
5.1B ft-ft pm 444 
4.38 63-53 pm 3.39 
—2.44 3-4*, dis .—1,13 
2.17 0.46-0.36 pm 1.43 
8.07 8-7 pm 7.02 
-0,78 30pm-6£WJa -A50 
-4.79 60-Z75 dis -3A2 
-3.B4 36-39 bis -7 .38 
2.34 ft-7* pm 2.82 
4.53 ft-ftpm 3.72 
0.53 \ pm-par 0.12 
3.68 5.00-4.60 pm 3.69 
6.16 35-32 pm 4.43 
11.47 10V 9> a pm 10.20 


Belgiate role Is lor convortlbla francs. Financial franc 63 20 -60.30. 
Slx-mandi forward dollar 3 .60 -3 30c pm. 12-month 4.70-4.60c pm. 

THE DOLLAR SPOT AND FORWARD 


Sept 9 spread Cloco Ona month 

UKt ■ 2^860-2.4240 2^4000-2^010 1.22.1.12c pm 

iralandt 2.1190-Z.1Z75 2.1190-2.1210 0.704.60epm 
Canada 1.1625-1.1635 1.1626-1.1628 0.16-0.11 0 pm 


g.n. months pre. 

5.85 2.50-2.40 pm 4.08 
3-87 1.40-1.30 pm 2.54 

1J9. 0.32-0.27 pm 1.01 


Nathlnd. 1.9230-1.33S2 1.9340-1 .9360 0 JJ7o pm-0.03 die 0.12 0.6241,42 pm 0.97 


Belgium 28-4^-28.53 


1 -2*jc dis 


-0.74 3-5 dis 


Danmark 6.4870-5.4890 5.4970-6.4385 3.65-4.15ora dte -851 9V10.25db -7.27 


Spain 

Italy 

Norway 

Franca 

Swodan 

Japan 

Austria 

Swift. 


W. Gar. 1.7720-1.7825 1.7790-1.7800 0.38-0.34pf pm 2.43 1.41-7.36 pm 3.11 

Portugal 49.33-43.50 40.4O-49.M 15-30c dir -5.46 40.86 dis -5.05 

Spain 7L90-73.10 73.0S-73.10 45-65c die -9.03 170-200dia -10.13 

844.35-645.20 844-90-84S JO 7VM*Hra dis -11.36 26-28 dis -12.78 

4^6040-4^070 4-8040-4^060 1.10-1 .fiOoro dis -3JJ7 1.GO-2.10di* -1.54 

4.1240-4. 1400 4.1385-4.1400 0J74U7C did -0.93 0.3tM>.S0tfls -0.39 

4.1400-4.1460 4.1440-4.1455 2J»-2.16ere dis -6.01 6-4S-5.G0dla -5.34 

216.10-216-80 216.60-218.70 0 30-OASv dis -2.08 0.1 0-0.25dia -0.32 

12J60V1Z£BV 12.57^,-12-58^* 0.70-1 JOgro dis -0^5 •.pm-VOdi* -0.04 

1 .6185-1.6350 1.6315-1.6326 0.8440.79c pm 5.99 2J2-2.47 pm 6.11 


Swice. 1 £185-1.6350 1.6315-1.6326 0.8440.79c pm 5^9 2.52-2. U7 pm I 
t UK and Ireland are quoted In U.S. currency. Forward premiums and 
ilTscounu apply to the U.S. dollar and not to tha individual currency. 

•CURRENCY MOVEMENTS CURRENCY RATES 


Bank of 
England 
Indax 


( Morgan 
'Guaranty 
(Chang** X 


Starling Unavail. —30.2 

UJ, dollar....... „ -9.9 

Canadian dollar.... „ —17.1 

Austrian schilling'.. „ +24.6 

oalglan frano. „ +13.5 

Danish kronor....... „ —4.4 

Dautsoho mark...„ „ +43.7 

Swlas franc ., +80.0 

Oulldar ,, +20.2 

French franc „ — 6.0 

Lira ., -51.4 

Yan.. 1 „ +28.9 ■ 

Basad on treda walghtod changes from 
Washington agreement December, 1971 
(Bank of England Indax— TOO). 

OTHER CURRENCIES 


Can* n &nk Special lEuropaon 
sept, a ratB Drawing i Currency 
2 Rights Unit, i 


sterling I 

U.S. 9. 

Canadian S.. 
Austria Seh . 
Belgium F... 
Danish K»... 

D'marK. 

Oulldar, 

French Fr.... 

Ira 

Yen 

Norwgn. Kr.. 
Spanish PCs. 
Swedish Kr. 
Swiss Fr_ 


16 0.546370 
I 10 1.31992 

10.57 1.53691 
6 i< 16.6468 

12 37.6111 

13 7.27276 

7ig 2.55026 
9 2.55603 

Big 5.46249 

15 1118.30 

8.35 2B8.139 
9 6.36739 

8 96.4242 

10 5.48018 

5 8.14725 


0.588424 
1.42399 , 
1.6SG24 1 
17.9280 
40.5445 
7.82267 
2.53042 
12.75314 
6.88747 
1205.76 
307.752 
6.BB009 
1 04.065 
5.90314 
2.31327 


EMS EUROPEAN CURRENCY UNIT RATES 


Sept. 2 


Belgian Franc ... 
Danish Krone ... 
German D-Mark 
French. Franc ■_ 
Dutch -Guilder — 

Irish Punt ..... 

Italian Lira 


*39.7897 

7.72336 

2A8208 

5^4700 

2.74382 

0.668201 

1157.79 


-Currency - 
. amounts ' 
against ECU 
September!) 

40JEES3 

7.83097 

263017 

5 .88321 

2.76353 

0.670446 

1204.44 


% change 
from 
central 
rate 


% change 
adjusted for 


Divergence 


dhrergonca 

limit Y. 

+0,68 

±1.53 

+0.15 

±1.64 

+0.70 

±1.125 

-0.82 

±1.3557 

—0.88 

±1.512 

-0.90 

±1.868 

+2JI7 

±4.08 


Changes are for ECU, therefore positive change denotes a 
week currency. Adjustment calculated by Financial Times. 


EXCHANGE CROSS RATES 


Argentine Paso ... 4600-4620 

Australia Dollar... 8.04Q5-2AS26 
Brazil Criurelro.... 133.66- 134.56 . 
Finland Markka... 8 l 76>8.78 
Greek Drachma- 108.616-104. Ml I 
Hong Kong Dollar 11.88^11.90* 

Iran Rial- a. a. 

Kuwait DlnarfKD) 0.648-0.648 
Luxembourg Fro. 6B.40-68.60 
Malaysia Dollar-. 5.0875-5.0975 
New Zealand Dir. 2.4340 9.4390 
Saudi Arab. RJyal. 8.00-8.06 
Singapore Dollar j5.0900-5. 1000 
Sth. African Rand 1.8075-1JKS86 
U.A.E. Dirham .... 8,89-8,96 


1914-1921 

0.8650-0.86551 

55.645.65.B46i 

3.6330-3.6340 

42.3542.50 

4^4554.9473 

n.a. 

0.2669.0.2670) 

28.51-88.53 

8.1165-2.1186 

1.0156-1.01651 

3.3196-3.3810] 

2.1175-2.11951 

0.76304.7635 

3.6870-3.6890) 


Austria. 

Belgium 

Denmark.. 

France- 

Germany- 

Italy 

Japan 

Netherlands. ... 

Norway. 

Portugal - 

Spain 

Sweden 

Switzerland — 
United States... 
Yugaslavla... 


£ 

Note Rates 

30.20- 3Q.50 
69,10-69.70 

33.20- 13.30 
9.94-10.00 

4.27ij4.30lj 
2036-2135 
522-627 
4.64^4-4.68*4 
11.68-11.68 
116-12413 
172-1 81 
9.97-10.06 
3.9U3-5.941i 
2.41 <e- 2.42 1{ 
701z-74 U 


Rata given lor Argentina Is free rets. 


(PodndStsrflngl UJf. Dollar |De<rtsch«m’kf Japan ’fierenl French Franc [Swiss Franc [Outchflul Id' [ Italian Ura (Canada Do llari Belgian Franc 


Pound sterling 
U.S. Dollar 

Deutschemartc 
Japanese Yen 1,000 

French Frano 10 
Swiss Franc . 


DutohCulWer « .. 
Italian Ura,l/>00 , 

Oaradten Dollar 
Belgian Franc.100 - 
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The bank for 
worldwide 

business 

Banque Nationale de Paris Ltd has over a hundred years' 
experience in the City of London readily available to its 
clients in the UK and overseas. 

Services include corporate finance, 
sterling and currency facilities, foreign 
exchange, export and commodity 'yWl 

finance, bond facilities and leasing i j| 

BNP Ltd belongs to a network ->^4 !■ 

established in seventy-five 
countries. Wherever you /jr 
are in business, BNP 
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H I Banque Nafionale de Paris Limited 

^ ^ | 8-13 King WlUiam Streep London EC4P4HS, Telephone: 01-626 5678, Telex: 883412 BNP LNB- 
Also kiKraghrsbridge,Birmirighoni,Leeds and Edinburgh 
BNPGroupHeadOfiic0:16 Boulevard desfidiens,Paris7500P 

•V.VAV.V.V.V.VAVAVMV.W.'.SVJWW.VJ.V.V.ViV** 


: ,fOJ6» 
1.461 


FT LONDON INTERBANK FIXING (11.00 a.m. SEPTEMBER 9) 


3 months U.S. dollars 


6 months U2, dollars 


offer 118/4 bid 12 offor 121/9 


Thu fixing ratss are tha arithmetic moans, roundad to tha naarast ana-slxtaanth, of 
the bid aqd offered rates Tor 210m quotnd by tha market to five reference banks at 
11 am each working day. Tha banks are National Westminster Bank. Bank of 
Tokyo, Deutsche Bank. Banque Nationals da Paris, and Morgan Guaranty Trust 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 



leia-ift* 
1614-1618 
169a-16S8 
18*4-16 
16-1514 
- 14-141* 


iL&Dolter , 

Canadian 

Dollar 

10A-10* 

103fl-lO5a 

iSIR 

llia-iaia 

. 7i*-9 

718-9 

9i* -97a 
101 8 -10 la ! 

10^-lUa | 

114-1156 


Dutch Guild 



11.113a 
11-1 13b 

xua-iz*t 

llM-llTB 
I8-I8I4 
12 i t -18 la 


Italian Lira 

Aatan 5 

Japan cure Yen ^ 

14-18 

14M-1B4 

29*4-203, 

234-244 

25-86 

24-25 

10-104 

104-104 

116B-U34 

18-124 

WA-iaft 

174-18 

123J-13U 

124-12 Jb 
1134-114 
104-104 
94-934 


buiiti — uhtii umvwwtiai v re ■»” - - — »■, r— — - — : ■ . . : . - : . , n . - 

Short-term raies aw cAU for starting, U.S1 dollars, Canadian dollars and Japanese yen: othsri two-day’s notice. Asian rates are dosing rates in Singapore. 

The following nominal- rates ware quoted ‘lor London dollar certificates of deposit one-month 10.80-10.70 per cent: three-months 11.40-11.50 per cent; 
months 11.66-11.76 per cent; one year 11. 70-1 1.80 per cent. 


INTERNATIONAL MONEY MARKET 

Rates remain steady 

Interest ■" rates continued to waiting for consumer credit 
show little movement In Europe, fignree .for July which were due 


yesterday. German call money for release on Monday, 
was quoted at 0.45 per cent in 
Frankfurt, compared with 9.50 sjar MONEY MARKET 
per cent on Monday. Period rates un raHKI ' 1 

were largely imdiaaged,^! though C^\ . . .11 

six-month money was slightly . ^|Y|t|ll 
firmer at 8.725 per cent after 
8.575 per cent In . Amsterdam i | 
call- money rose to 10 A- per cent T|{3i |T| 
from 10i per cent,- with one- to 

were also static,, -with overnight ¥ iggoi 

funds at 111 per cent, the same..- (£roni Jllly wso> 
as Mondays i.smd- period rates. There was a slight shortage 


GOLD morning, and $670.50 in the 

afternoon. 

* , In Paris the 12{ kilo gold bar 

XllfTni was fixed at FFr 89,500 per kilo 

VJ'JULfilUl' ($673.86) per ounce) in the after- 

^ noon, compared with FFr 89,385 

M (5673.97) in the morning, and 

FFr 88.000 (8661.37) Monday 
afternoon. I 

In Frankfurt the 12} kilo bar 
Gold fell S3* in Gift London was at dm 38,410 per kilo 
bullion market yesterday, to (3673.00 per ounce), against 
close at $667f670i, the lowest DM 37,855 (5660.97) previously, 
level of the day. Profit-taking and closed unchanged at $670- 
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pted $673. 
hich In 
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A FINANCIAL TIMES CONFERENCE 

Australia: The Attractions 
for Future Investment 


MELBOURNE 


30 & 31 October 1980 


The RLHon.J Malcolm Fraser, Prime Minister of Australia, will give the 
keynote address at this conference on The Attractions for Future 
Investment in Australia, arranged by the Financial Times in association 
with the International Federation of Stock Exchanges CFIBV)and 
supported by the Australian Associated Stock Exchanges. 

The environment for major investment in the country including the 
development of Australia’s energy and mineral resources and the industries 
based upon them, will be among the subjects to be analysed during 
the two days. 


Speakers will include: 
Senator The Hon. J L Car rick 

Minister for National Development and 
Energy, Australia 

Mr Donald L. Calvin 

Executive Vice President, 

The New York Stock Exchange 

Mr Hiroshi Tanimura 

President; Tokyo Stock Exchange 

Dr Urbano Aletti 

President, Federation Internationale des 

Bourses de Valeurs (FIBV) 


Mr JF Kirk 

Chairman and Managing Director, 

Esso Australia Limited 

The Hon. Nicholas As she ton 
Chairman, Property and Finance Committee, 
The Stock Exchange London ' 

The Hon.W G Hayden, MP 

Leader of the Opposition, Australia 

Sir Roderick Carnegie 
Chairman, Con2inc Rio Tinto of 
Australia Limited 


Official Carrier: QANTAS 



Australia: The Attractions for Future Investment 

To: Financial Times Limited, Conference Organisation 

Minster Honse, Arthur Street, London EC4K SAX. Tel: 01-621 1355 Telex 27347 FTCONF G 
Please send me full details of your conference -'Australia: The Attractions for Future Investment* 
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INTERNATIONAL COMPANIES and FINANCE 


TOKYO STOCK EXCHANGE 


Japanese 


Waiting for the oil 




Pt RICHARD C. HANSON IN TOKYO* 


TOKYO stock exchanse veterans 
are calling the market rise now 
taking place the “Third Gai jin 
{foreigner! Boom.’’ and attri- 
bute much of the gains in stock 
prices to the reaction nf local 
investors to this idea. The 
Nikkei Dow Indicator closed last 
week at a record YR.943.fi9. up 
Y4W frnm the low for the year 
set at the end of March. New 
trading highs have again been 
reached this week with the 
index touching a peak of 
Yfi.960.9S yesterday morning, 
before closing at Yfi.93T.98. 

This is the third time in the 
past 12 years that foreigners 
have turned decidedly bullish 
about Japanese stocks. The first 
occasion came in the late lMSOs. 
when U.S. and European fund 
managers began paying attention 
to the economic performance in 
the Far East, and discovered 
highly attractive price-earning 
ratios. The second “ boom " hit 


the market just beEnre the 19* « 
oil crisis. It was probably 
sparked off by funds drawn 
from the overseas earnings 
of "Kurorae” (black-eyed i 
foreigners, that is Japanese 
companies themselves. 

This time, the market is Re- 
dolent of oil or. at least, the 
Tokyo investment community 
wants to believe that members 
nf the Organisation . or Petro- 
leuni Exporting Countries 
(OPEC), with vast surplus 
funds, are poised to keep the 
Nikkei-Dow floating bicb. 

There has been a larze in- 
crease in net purchases of 
Japanese -slocks (and bonds) by 
fnreizners over the summer 
months. The first real net in- 
crease in five years. In July, 
net huyinc is estimated to have 
reached nearly Yflfliin fS+lOm). 
(n Augu«t the amount is said 
in have doubled. 

Just how much of this is com- 


ing from OPEC is nearly impos- 
sible to estimate, but the Japa- 
nese press -is full of reports 
that the authorities' in Kuwait 
and other OPEC nations have 
decided to increase the 
Tapanev portion of their over- 
all portfolios. There also 
appears to have been a surge of 
interest in Japanese stocks on 
the part of U.S. and UK pen- 
sion fund managers. This, fol- 
lows several years of selling by 
Western investors. 

Japan has come much more 
into the limelight this year as, 
its economy has shown an 
ability to weather the latest oil 
crisis. The yen. boosted by 
Governmont measures early this 
year, has proved to be one of 
the best investments available, 
haring recovered from an early 
April low of Y260 to the dollar 
to around Y21 5-220. 

Because of the solid perfor- 
mance of the economy. 
Japanese corporate earnings 


in genpral have continued to 
bit new highs. Analysts gener- 
ally expected profits to trail off 
during the latter part of this 
year, but a package of stimula- 
tive measures announced last 
week by the Government seems 
lo have assured the market that 
any slowdown in growth will be 
slight 

The influence of the foreign 
investors on the Tokyo market, 
is out of proportion to the 
weight of the investments con- 
cerned. At no time has foreign 
money accounted for more than 
2-3 per cent of turnnver on the 
Tokyo Stock Exchange. More- 
over. investments are normally 
limited to a range of blue chip 
stocks which would be the 
choice of only the most con- 
servative Japanese investors. 

But the psychological impart 
on the market is wbai counts, 
particularly in the otherwise 
dull late summer trading. 


to accept 
Kaiser bid 


By Charles Smith m Tokyo 


Exxon goes 
ahead with 
$ 3 bn project 

By Our New York Staff 


Korvettes plans more closures 


BY PAUL BETTS IN NEW YORK 


EXXON'. THE world's largest 
oil company, said yesterday it 
was going ahead with an ambi- 
tious 53bn project to develop 
the Cerrejon coal mines on the 
north eastern tip of Colombia. 

The U.S. nil company will 
hold a 50 per cent stake in the 
development project through its 
Colombian subsidiary. Intercnr. 
riie other partner in the ven- 
ture is the Colombian national 
coal company. Carbones de 
Colombia, which was granted 
approval by the Colombian Gov- 
ernment at the end of last week 
ro go ahead with the project. 

Exxon said yesterday the two 
partner? would review bids for 
a prime contractor later this 
year and award a contract in 
early 1981. 


KORVETTES, THE deeply 
troubled American department 
store ‘chain controlled by the 
Acache-Willot group of France, 
is planning major cutbacks in 
its sales nutlets and staff in an 
attempt to ease its financial 
problems. 

The company, which the 
French group now plans to sell, 
said it intends to close 15 of its 
remaining 31 stores and sell its 
merchandise for S25m to M. H. 
Fishman, a Columbus. Ohio 
liquidating and retailing com- 
pany. to help raise badly 
needed funds. 


Although these drastic 
moves have led to speculation 
that Korvettes eventually plans 
to close all its stores, the 
company at this stage said its 
remaining 16 outlets will con- 
tinue to operate at least until 
the end of this year. 

The new merchandise agree- 
ment will see the Columbus 
company buy Korvettes goods 
valued at fifiOra at retail for 
825m and sell them to the 
public. Subsequently. both 
Korvettes and M. H. Fishman 
will buy new . merchandise to 


restock the stores to about, half 
Korvettes ’s normal weekly 
requirements.. 

At the same time. Korvettes 
plans to reduce its current, 
workforce of 3.650 people by 
between 30 and 40 per cent. 

Korvettes currently owes its 
main creditors, including three 
leading New York banks and an 
insurance company. 855m in 
debts. But Agache-Willot finally 
made last week a first payment 
to the chain's lenders as a first 
step to clear about S27m of 
Korvettes outstanding debt 


U.S. Steel agrees cement deal 


BY OUR NEW YORK STAFF 


The Cerrejon coal deposits . 
contain more than 1.6bn tonnes 1 
of reserves to a depth of 666 ft. J 
according to Exxon. The coal j 
the 'U.S. gtoup claims, was of . 
high heating value and had low i 
ash and sulphur contents. Pro- j 
duction of coal is expected to i 
reach 15m tonnes a year by i 
the late 1980s. I 


Exxon said it would take five 
years to complete the infrastruc- 
ture for the project, 


U S. STEEL, the country's 
largest steel company, said that 
it has reached ’a final agree- 
ment with Heidelberger Zeraent 
of West Germany for the sale 
of its Universal Atlas Cement 
division for well over SlOOm. 
Universal will be taken over by 
the German group's U.S. sub- 
sidiary- Lehigh Portland 
Cement. Mr. David Rodericb. 
U.S. Steels chairman. confirmed 
Lehigh Portland is currently 
the 12th largest cement com- 
pany in the U.S. The 
acquisition of the Atlas Cement 


division will boost the German- 
owned company’s overall out- 
put to some 7m tonnes a year 
and make it one of Ihp top five 
U-S. cement companies. 


The announcement that a 
final agreement had been 
reached, came as a surprise for 
in the last few weeks there 
has been speculation that the 
West German company wight 
pull out of the takeover deal 
because of a complaint by the 
U.S. Federal Trade Commission. 

The FTC issued a complaint 


last month against the deal on 
the grounds the transaction 
would' violate federal anti-trust 
legislation by reducing competi- 
tion in a number of mid-western 
states where the two companies 
have up to now competed for 
market shares. 

But Mr. William Young, 
president of Lehigh Portland, 
said last night the Heidelberger 
U.S. subsidiary bad been holding 
talks with the FTC. He claimed 
the issue would be resolved “ or 
we would not have entered into 
a final agreement.” 



Northern Natural Gas Company has changed its 
corporate name to InterNorth, for some very 
good reasons. - . . 

Our old name implied we were involved in natural 
gas operations only. We’re not. 

We r re an energy-based company growing in many 
directions — in natural gas liquids, petrochemicals, 
gas and. oil exploration, coal and in our solid base 
of natural gas. ’ 

We’re not saying goodbye to Northern Natural Gas 
Company. We're keeping the name for our natural" 
gas operations. 

Our 1979 earnings figures help show how we grew 
into a new name and into a position to take advantage 
of new opportunities in the energy field. 


At their annual meeting March 27, the shareholders 
of InterNorth approved an increase in the authorized 
shares from 30 million to GO million. This enabled 
the Board of Directors to declare atwo-for-one stock 
split, in the form of a 100% stock dividend payable 
April 25 to shareholders of record March 28. 



INTERNORTH 


Nortbsm Natural Gas Company. Northern Liquid Fuels Company 
Northern Petrochemical Company. Nortex Gas & Oil Company. 
Northern Coal Company. Home Office; Omaha, NE 68102, USA 


Fofflirther details, Write for our 1979 Annual Report 2223 Dodge Street- Omaha, Nebraska 88102. 
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Canadian bank 
earns less 


By Our Financial Staff 
CANADA’S second larges* 
chartered bank, Canadian Im-. 
Pff'd Bank nf Commerce, has 
seen a minor turndown in 
profits in the first nine months 
of this year. Total net has 
slipped From C$135n? to 
to CSUHm <U.S.$99m), 
although revenues have In- 
creased Trom C$3.2flbn to 
C$4 67 bn. Assets at the end 
of the nine months are pm at 
C$52. 4 Oh n against C$43.49 bn 
a year ago. 

At the halfway stage, when 
earnings, were 15,6 per cent 
ahead of the previous year, 
the board warned that there 
was some slowing down in 
both consumer and market 
lending because of the reces- 
sion. But the group's inter- 
national business was at that 
time muring forward. 


Esmark sale 

Petro-Lewts confirms that it 
has contracted to buy Doric 
Petroleum from Esmark, the 
diversified U.S. industrial 
gronp. for about 926.5m, 
Renter reports from Denver. 
THte transaction was 
announced last month 


Trastco suit 

Royal Trastco, Canada's 
largest trust company, has 
filed suit ra Ontario Supreme 
Court in Toronto* damning 
that the C$400m-plus bid for 
its shares by Campeaxt -fo 
invalid- deficient in Informa- 
tion and sot in accordance 
with statutory requirements, 
writes Robert Gibbens in 
Montreal. 


Sixth sterling-denominated 
bond launched for 



BY FRANCIS GHiUS AND JOHN MOORE 


JAPANESE companies own- 
ing some 40 ‘per cent of 
Kaiser Resources of Canada 
appear to have accepted the 
offer for their Kaiser shares 
made by British Columbia 
Resonrecs Investment Com- 
pany CBCRIO. Last week 
BCRIC offered CS55 for each 
Kaiser share — raining the 
Canadian group at CSlbn. 

Whether the Japanese in- 
vestors return the whole of 
their present holdings or sur- 
render part - to BCRIC will 
apparently depend on British 
Columbia's success in picking 
up Kaiser shares on the open 
market 

Kaiser Resources is the 
owner of the Balmer mine in 
Canada which supplies about 
40 per cent of Japan's imports 
of Canadian coking coal. The 
company is 24 per cent owned 
by Kaiser Steel, whose chair- 
man, Sir. Edgar F. Kaiser Jr 
holds another 4 per cent of 
(he shares in bis own name. 

Kaiser Steel, however, has 
been obliged to accept the 
BCRIC bid for its stake in 
order to raise Funds for the 
reconstruction of its steel 
making operations which are 
understood to have been 
badly hit by Japanese exports. 

The chairman of Kaiser, 
who is now in Tokyo, met re- 
presentatives of the Japanese 
shareholders yesterday to 
explain the reasons why his 
company is sarronndering its 
equity stake in Kaiser 
Resources. The Japanese 
reaction was apparently 
favourable. Japan will con- 
tinue to take deliveries from' 
the Balmer mine under the 
existing contract which pro- 
vides for the shipment of 4.3m 
tons of coal up to 1985, 
Kaiser Resources will eon- 
tinne to be responsible for 
management of the mine even 
after surrendering its equity 
stake. 

The Japanese shareholding 
in Kaiser Resources is spread 
among ten different com- 
panies with the largest share-, 
bolder. Mitsubishi Corpora- 
tion, holding 18.3 per cent of 
the shares. 


THE SIXTH sterling-denomin- 
ated bond for Finance for In- 
dnstry fFFT) was launched 
yesterday by S. G. Warburg. The 
amount of this seven-year issue 
is £I5m and the indicated 
coupon 131 per cent Steriing 
bonds have been in good de- 
mand. not least from abroad re- 
cently: price moved n pby H 
of a point yesterdayfi represent- 
ing a gain of about 3 points on 
the week. 

Meanwhile a £10m convertible 
issue for Jusco, due 1996 with 
a coupon of S per cent, was 
launched last night by Hill 
Samuel. The bonds are payable 
either in sterling or U.S. dollars. 

In the dollar sector, where 
prices fell, rallied, and closed 
around \ off on the day. interest 
centred on the visit to London 
by Mr. R. Ba chm arm. treasurer 
of IteL the troubled San 
Francisco-based computer leas- 
ing company. At this stage in 
its attempt to restructure the 
company’s debt Mr. Bachmann 
said Itel did not intend to 
change the maturity or interest 
rate structure of the company's 
three outstanding Eurobond 
issues. 

Two interest payments have 
been missed so for this year, 
oi^e in April on the 93 per cent 


to 1088 isaie and the other -in 
May- on the 104 per cent to 1093 

band. , . . . 

• Mr. Bachmann also hintea 
that no interest payment may 
be forthcoming on the 9| per 
cent bond to 1990 due October 
I. 

Under the terms of the bonds, 
holders of 25 of one issue can 
demand that the trustees, J. 
Henry Schroder Bank and Trust 
Company, in New York, acceler- 
ate the issue and oblige Itel to 
repay the principal at once. But 
there does not appear to have 
been any move so far in this 

direction. , 

Lloyd’s of London under- 
writers and Itel are planning 
to reach a definitive agreement 
for discussion this week for 
settlement of Itel’s $2 00m of 
computer leasing insurance 
claims. 

Any final implementation of 
the agreement between under- 
writers and Itel is conditional 
npon approval being received 
from all' parties involved. 
Under the planned deal under- 
writers were seeking a payment 
in cash and assets (mainly 
computers) - from Itel which 
would help offset the insurance 
claims. 

If concluded, this package will 


represent a substantial ertra 
premium to underwriters, as the 
entire package was estimated to 
be worth up to$lO0m to Lloyd’s. - 
Lloyd’s underwriters , will gate 
the right to remarket tbe-com-' 
puters traded in r under : -the 
insured Itel leases, and poshly 
control over existing insured 
leases. - -7: v. . 

Two dollar convertible hood 
issues were launched Itot bight 
Tricorp Oil and Gas NV is 
arranging a 320m- bond, due 
1995 through Schroder Wagg 
and Rotan Mosle. A. coupon .of 
84 per cent and a conversion 
premium between 10 -and is 
per cent is indleatedi-'.The-lsBQB- 
is guaranteed by the parent 
company, Triton Oil'and Gt&. - 

Jaccs, the third laFgwt-TOn. 
sumer credit company in Japan, 
is arranging a $25m 15-year 
convertible issue through 
Yamaichi. Indicated coupon; is 
expected to be. set between- 
7J-7} per cent. 

A- DM 150m 12-vear issue for 
the Republic of Austria was 
believed to be . imminent- -last, 
night Lead manager is Dresdner 
Bank and the borrower 7 is 
expected to pay a coupon of^sf 
per cent. Seasoned DM foreign 
bonds were a fraction weaker 
yesterday. 


Nicaragua debt rescheduling 


BY WILLIAM CHISLETT IN "MEXICO CITY AND PETER MONTAG 


NICARAGUA hopes to re- 
schedule some 3582m of its 
foreign debt over a period of 
12 years and at an initial margin 
of 1 per cent over Libor rising 
in stages to 13 per cent. These 
are among the details now 
emerging of the proposed re- 
scheduling agreement circulated 
to 115 international banks last 
weekend. 

The agreement covers public 
sector debt outstanding at the 
time of the downfall of the 
Somoza regime in July last year. 
Consolidated into the 3582m 
figure is an allowance for 
interest on this debt between 
then and the end of this year 


on the basis of Libor plus a 
i per cent margin. ' 

The steering committee of 13 
banks, which has been leading 
the negotiations with the new 
Sandlnista government, hopes to 
have the agreement formally 
signed and in effect by the end 
of the year. 

The agreement aHows' Eor a 
five-year grace period am) con- 
tains flexible provisions for 
payment of interest This means 
that Nicaragua could stretch out 
payments if international rates 
were, subject to sharp upward 
pressure. The amounts paid 
would not be affected by this 
clause, however. 


SON IN LONDON 

The agreement apparently 
does not itanidq for .any fresh 
credit to Nicaragua, though it is 
understood that the Sandlnista 
Government's readiness to 
repay debt along - the _ lines 
agreed could make it easier for. 
the country to borrow ijl the 
future. 

Negotiations between Nicara- 
gua and the steering committee 
have' been going on for 'nine 
months aud this is the first set 
of proposals endorsed by the 
committee. One proposal' sug- 
gested by Nicaragua involved 
spinning out the debt; repay- 
ments tin the year 9Wfc* J V - 


AT&T shows 
concern over 
debt markets 

By Ian Hargreaves in New York 


AMERICAN TELEPHONE 
and Telegraph traditionally 
the larsrest participant in the 
U-S. long-term debt markets, 
yesterday signalled its con- 
cern about the turbulence of 
those markets by saying it 
would rn* its rprrrarsf- to out- 
side finance this year. 

Mr. William Cashel, the 
company's chief financial 
officer, said that the Sfibn in 
external financing needed to 
service the company’s record 
S17bn construction budget, 
would be pared by an unspeci- 
fied amount changing depreci- 
ation schedules, the. sale of 
some equipment outright to 
easterners and, hopefully, by 
some increase in profits. 

Mr. Cashel commented that 
the bond markets " have 
seldom been more fnrhnlent 
or uncertain.*’ The company 
this year had sold long-term 
bonds of identical rating 
carrying interest rates as hicb 
as 13.18 per cent and as low 
as 11.17 per, cent. 

There is an estimated Mbit 
nf corporate debt issues wait- 
ing on the sidelines in New 
York as companies and under- 
writers hold out for a calmer 
trading atmosphere. 


FT INTERNATIONAL BOND SERVICE 


U.S. DOLLAR 
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redernl-Oev. 81-. 12*i 85 
Ftn Evp. Credit Wj 85 
rfntand Red. of EFj 80 
Ford O-S Fin. 12»i 85 
George Wsston 13H 87 
“MAC O-S. Fin. 11 84 
GM4C 0>5 Fin. 13^ 85 
Goodyear Ct-’S 12^ 87 
Hudson's Bay 11*s 90... 
if.M Csnada 104 86 . • 
ICI F>n. Ned. 11 83 . . 
•t«l. Harvester 12* 85 .. 

WcGraw 13*s 85 

NorWost Ind 13% 87. . 
Nova Scotia 10V 90 . - 

OKB 10 85 

Pembroke Capital 9\ 87 

Pome* 11V 88 

Quebec Hydro 11V 32... 
uopsteal 0/5 11V 88... 
Rovksasa Lid. 11V 86 . . 

SNCF 12V 86 

Swod. Ex Crad. 1ZV 85 
L'B Finance 8V 71 90... 

Unilever NV 9V 90 

World Bank 9>. 85 

World Bank 1Qi» 87 


Change on 

Issued Bid Offer day wank Yield 
86V ** -0V +0V 13-43 
35 85V +1V 72.47 

90\ 91V 0 4-1V 1Z.28 

89 89V -0V*1V 72-43 
33V 93V rOV *0V 72.96 
100V 101V -OV +2 13-27 
87V 88V “OV -MV 72.83 
87V 38V -0 s . +7V 72.84 
81V 9ZV -OV +1 73.70 
703 103V +-0V +1V 13.10 
95V 95V -OV +1V 12.28 
B6V WV -OV +2V 12.60 
88V 88V -OV +1V 12-33 

101V 102V +OV +2V 12.28 

90 90V -OV +TV 12.04 
100 s . 100V -OV +0V 12.02 

92V S3 +0V +0V 12-57 
87V m -OV +1 12-75 
9T« 98V -OV +1V 13.14 
rnv 100V -1 +0V 13.46 
98 96V -OV +0V 12.14 

TOO 103V 0 +1V 12JS 

97V 96V -OV +0**12,93 
92V 93V +0V +2V 12.77 
95V 86 -OV +1V 11.68 
9TTV 98 -OV +OV 11.96 
9BV S9V 0 0 13.06 

100V 100V 0 It 13.28 

99V 10OV -OV +1V 1355 
91V 92V -OV +2V 12-20 
S3V 93V -OV +1V 17.75 
tSTV 88V -OV +0V 12,30 
S2V 93V -OV +OV12.9B 
91V 91V -OV -+1V 12-90 
86 88V -OV +OV 14.05 

96V 96V -OV +1 12.23 
100V 101V -OV +1V 12.0ft 
ttOT 701V 0 +1V 12.09 
88V 89V -OV +1V 13.05 
84V »V -OV + IV 12*44 
S1V 91V -O’* +1V 12-17 
91V 91V —0*4 +1V 12.14 
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Tordotp Cpn. 53V 85 CJ 30 
M. Bfc. Drunk. 9 91- EUA. 25" 
SOFTS 8V 89 EUA . 40' 

U. Bk. Nrwy 9V 90 EUA 18 
Algemene Bk. BV 84 FI .75 _ 


I Algemene Bk. '10V 87 FI -400 

• - dl u_.. v. u m nc-pf - - « 


, Bk .Meea & H. 10 85 

Harnaken NV 10 St FI ‘ 75 
Norway 8V 84 FI .. . K» 
Philips Lamps 8V 84 FJ 75 
Aero Part* 13V 87 FFr 150 
Air France 11 84 FFr... 120 
CBCA 14V 88 FFr r... -15B 
Finland 11 84 FFr 80 

Finland 11V 89 FFr 70. 
Gaz de France 11 84 FFr ISO 
IBM France 11V 84 FFr 120 

RenauK 9V 85 FFr 100 

Solvay a! Cie SV 37 FFr 125 
Uut. Max Sts. 14 65 FFr 150 
Beneficial Fin. 14V ?0 f 20 ‘ 
Citicorp 0/5 13V 90 C SO 
EIB 11V 31 t . . 25 

Fin. ter Ind. 12V S3 f 30 
Fm. lor Ind. 14'. 68 £ 20 
Gen. Hoc. Co. 12V 89 £ 50 

Peugeot SA 14 90 E... 23 

Rothschild 14V 90 C... -12 
Sued. Esc. Cr. 15V 85 E .20 

Banobraa 8V 90 KD 7 

■CCCE8V91KD 10 

Sonetrach 8V 90 KD 12 

Afrm 9V 87 LuicFr 500 

Euratam 8 87 LuxFr ... 500 
Eurstom 9V 88 LuxFr.... EDO 

EIB- 8V 88 LuxFr 600 

Volvo 9V 87 LuxFr ... 500 


Average price changes... On day -OV on week +1V- 


DEUTSCHE MARK 
STRAIGHTS 
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Cftenge on 

Bl'd Offer day week Yield 
101V 102V 0 +OV 8.84 

100V 1QOV 0 -1 8.04 

98V 99 +0V -MV 8.02 
98V 99V 0 0 8.19 

SO 90V 0 -OV 

"MV ,96V 0 0 

98V 99V +OV +0V 8.12 
99V S9V 0 0 8.31 

96V 97V -6V 0 8L22 

98V 99V 0 -OV a.2«? 

39V 39V -OV +0V 9.07 
84V 95 *-0V +OV 7.98 
99V 100V 0 +0V 8.07 

96 99V -OV -OV 8.59 

99V 99V +0V 0 7.62 

94V 95V +0V +0V 8.13 
S3 1 : 100V +0V +0V 8.28 

102V 103V 0 +GV 8JS 
106V 106V +OV -1 &48 

98V 99 -OV -OV 8 JO 

97 97V -O’. 0 9.28 

106V 107V 0 +0V 8.32 
109V 110V 0 -OV 8.43 
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96V MV -8V +0V 8J6 
95V. 96V 0 40V 9J2 
■ 89V 100V -OV 0 13JS 
WV 97V 40V +0V 12J& 
WBV106V 0 -0V12-88 
33V 94V 0 0 12.01 

33V 94V O 40V 12-71 
95V 96V 0 0. 1U0 

35V S8V — OV — OV 13.74 
8BV 85V +0V 40V 13.01 - 
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98V 99V +OV +2V 14.13 
98V 99V 0 0 1449 
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t93 93V 0 -IV— 943 
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192 SZV 0 -IV 9J7 
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FLOATING RATE 
NOTES 


Averaqe price changes. .. On day — OV an week — OV 


SWISS FRANC 

STRAIGHTS issued Bid 

Austria Rep. of 5V SO MO 196V 
Bergen. Crty or 4V 91 40 t93 

Bergen. City of 6 90 ... 50 fKBV 

BMW Overseas 4V 91 100 WV 
Bufirm'n-Tsrterode 7 90 40 t104\ 

Caisse Nat Tele. 4V 89 TOO t93 

Copenhagen 4 1 . 31 90 #37 

Council of Eur. 5 89 ... TOO 195V 

Denmerk 5V 90 90 tlOO 

EIB «V 94 -. 100 195V 

ElM. de France 4V 89 100 t«V 
F. G. H. Hypo. Bk. 6 90 60 *1103 

Finland Rep. ’of BV 90 80 195 • 

GZB 4V S3 10® 18SV 

Hilli 4V 91 35 *9ZV 

Hl.-Aroar. Dev. 4V 9S 100 "SZV 
Int.-Amer. Dev. 7 90 ... 80 t105V 

Jutland Tele. 5V 90 50 tfB 

Malaysia 5 89 80 *90 

Newan 5V 90 80 flOZ 

Niopon Tel. & T. 4V 89 TOO 1S4V 
Ncrges Komm. 4V 91 ... 100 t89V 

OKB 4V 31 100 '89V 

0KB 6 30 100 rtoav 

Oslo. Criy ol 4V 9f ... 100 f88V 
Phr'ips Lamps 5V «... 100 t®V 
Sekisur Pre. Hms. 8 90 80 .ftOBV 
Shikoku El. Pwr. 4V ffl 100 194 

World Bank *V 89 150 190 

World Bank 4\ 91 .109 190 

Average rrttsa changes... On day 


Change on 

Offer day week Yield 
89 — — 5.64 

93V -OV -OV 5.61 
102V 40V 40V 8-64 
91V —IV -IV 5J30 
105 0 6.30 

83V -IV “OV 5J8 
87V -0% +DV fi.74 
95\ +0V +0V 5.82 
100V -OV +0V 5.73 
86V +0V +2V 5.92 

9<V 40V 0 6,18 
103V 0 43V 
95V — — MO 
.89 +0V40V 5.68 
32V 40V 43V 6.13 
«V +BV + IV 5.83 
106V -1 +«V 6^0 
38V -IV -OV 5.76 

90V 40V +2V 6-47 
10SS, -OV 41V 8M 
94V 0 - 40V. 6-00 
SO +0V +0Y 5.63 
88V 40V +1V 6.68 
103V +0V 41V 5^8 
88 0 47V 5176 

99V 0' — 5.29 
109V 0 40V &&1 
94V -TV +OV 5.60 
BOV — OV +0V 9^1 
90V -OV +OV SM 
-OV on week 40V 


YEN STRAIGHTS 
Australis 5.6 83 . 
Australia 6V W-. 

EIB 7\ eg 

Finland 5.6 03 


Change an 

Issued Bid Otter day we* Yield 
• 30 91V 82V 0 -OV 8.70 

20 88 89 -0V+0V 9.64 

12 98V‘ 87V 0 +0V 8. T9 

10 91-92 40V 40V &80 


Finland 6^ 88 10 87V 88V . 0 . 0 9.« 

Finland. Ron. of 8V SI IB 97 98V 0 +0V . &84 

Average price chengea....0n day 0 on took 0 


OTHER STRAIGHTS • lesued 
Bell Canada 10V 86 CS «■ 

CIBC 13V 85 CS 60 

CISC 11V 85 CS 60 

Federal Dev. 11V *> t$ 60 
Fct. Can. Inv. 10 84 CS 50 

gmac i 2 as cs « 

ft- 8b. Canada 10 88 CS 40 


Change art 

Bid Offer day week Yield. 
SZV 83V 0 +1 12^42 
100V 101 -OV 40V 13J8 
95V 96V +0>, 40V 12J9 
89V 80V 0 -OV 1132 
191** 52 0 +0V12JJ1 

tap* 87V 0 +1 ISM 
81V SZV 40V 40V “OM 


Allied Irish Bk SV B? OV 
Bank of Irsfand 5V 89 VP, 
Bonk ol Tokyo 5V 89... *0V 
Barclays O/S Inv. 5 90 OV 
Bergen Bk. A/S 6 89 40V 

Bilbao Im. NV 5V 90 
Citicorp O/S F 83 . 

CHicoro O/S F. 84 .. 

C. Itoff 5V 87 . . . 
Co-operative Bk. 6 86 
Creditanstalt 5V 91 

CNT 5V 86 

GZB 5V, 89 


Spread Bid Offer C.dte C.cpn. C.yld 


OV 

§*0 

*0 

OV 

510V 
. 50V 
- WV 


98 88V 2/1 10A4 IS M 

ST, 98V.21/H 11V TlM 
97 97V2B/W 8V'~ffJ1 

97V 98 13/12 3V SJB 
97V 38 29/11 1ZV -12^* 
96V 87V3V11 10.06.-1096 
99V 99V 23/17 11.44 11S1 
98V 99V 30/9 11J84 12.07 
99V 89V 18/S 19.44 19.84 
88V 88V 15/11 11.44 11.83 
97V S8V 14/9 9.44 9.62 

100 100V 18/10 18V 
98V 88V 1/11 9.81 
SO 92 23/11 11V 


vM-*j no .. .. 

Jugobanita 8 89 OV „ „ 

Ind. Bank Japan 5V 87 W* 89V 100V 18/10 18V 

Uoyds Eurefin 8 90 f ... OV 86V 98V 3/f 18V 

J-TCB Japan W OJ, 3V, SB\ 13/12 9V 

LI CB Japan 5ij 89 ... .. OV 
Mira. H*n. O/S 5>» 94 tov 
Midland Ind. Fin. 5 89 OV 
Midland Inti. Fin. 6V 92 OV 


OV 

.. sov 

OV 

... wv 

■5WV 


- National Fro. 8V 86 
Nat West 5V 94^.... 

Nippon Credit 6 1 ? 86 
Nippon Credit 6V 87 
Royal Bk. Scot. SV 84. 

Soc. C. da Bque. 6V 87 OV 
Standard Chart. SV 90 OV 
Svaneka Hndlsbk. 5 87 OV 

Sweden 8V 91 40V 

Williams & Glyn 5**- 91 OV 
Bq. S. d'Alg. 4V 89.8F OV 


97V 98V 7/12 11 P* 

97V 98V 80/11 12V 
87V 98V 20/12 Oh 
87V 98V 5/12 10V 
S7V 97V 25/1 . 9.0 
89 99V 11/10 WV 

87V 97V 12/7 3.66 

98 98V e/n W, 

98 11/10 9J1 
98T, 99V 3/10 20-06 "20-24 
99V 99*i 6/S 17V 37.« 

97V 88V 15/1 10 W.» 

186V 96V.M/10 3^6 
.98V 99V 14/9 18V- 18J1 
790 90V1W12 BV «■» 


19.08 

9M 

1477 

1477 

1434 

8.77 

1032 

« 

11.11 

■092 

18-77 

9.92 

11.07 

8.43 


Average pries change*... On day 0 eg week 40V 


CONVSTTfBLf Crrr. Cltv. Cfca. ! v ^ 

... . price Bid Offer day 1 P»« 

AGA Akt tnlag 7V 89...10/79 146 til® 117 0 -063 

Aiinomoto TV W 2/8061BJ 122V 123V -0V.-r1.» 

Alee Int. Rn. 9H 84 ... 1/80 40 83V 94V — OV 1023 

Apache 1. Fin. 8V 95... 12/80 21.12 123V 124V .P -435 
BKtcker Energy 3V 85... 1/81 21.87 88 190 40V -1 •* 

Canon SV 84 ^79 570 111 «2 0 -- •rOStt 

Ciedh Suisse 4V 93 10/79 1278 113V 115V 40V -U* 

Uaim Inc. BV 9< 11/79 S27J- 97V Sft +0V 

W 324 103V 1^ 4^ 14« 

DynalectWMi 9V 95 8/80 12.22 1131 m -0* -3.73 

Cnseareh Fin.. 9V 94 7/803026 129V 131 42V-1-* 

INA Overseas 8V 2000 4/81 42 96V 97V. 0 1*2 

lnehcape ltd. 8 95 ^ ... 2/81 4.ES 104V 105V +1V 1.1* 
Ma donaha Elec 7 94. .12/79 210 103 . 104V -BV -I* 
MEPC 8V 36 ..... . i ... Mn 2-47 lOSV-lOtf, 40V- 6-J* 
M'raubishuCp. 6V 94-10/78549.1 131 134V -OV 

Rrcpn 5V 6/SO SOA 

SBC 8V 90 .... 9/80 200 

Tcsblbe Cpn, 7V 94 ...if)/ 7g ijg 
Union Bk. Swltz, 5 88... 2/BO 121.4 

Fujitsu -5 84. DM 7/78- *78 

Sharp Corn. BV 88 DM 9/80 585 
liny Co. 8V 85 DM TJ/» tffTI 


THe list shows the 200 latest international bond issues for which an adequate stcc misty toarket ■ 
exists. For further defails of these or other bonds 6ee the complete list of Eurobond prices. published \ 
on the second Monday of each month. • Closing prices m September 9 ;1 
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99 100 -OV. 2£ 
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* No information available— previous day^p-pnee- /_■. 
JP*** market maker supplied- a pricel 
Straight Bonita: The yield is the yield w redemption of* 
mo-prica; the smoirnt issued is Ip -mfffroftg of cunwtei 
unit* exeept ter Yen- bond* when It . is m hiltoja 
tJ-wlIl? 1 n21 ■‘Change, war pnea a ,we»t-^aritar. • . 

rwirong Rota Note*: Denominated in dollars tsntasa iptaR 
™ ‘"Oiwtod. Coupon shewn ia mwimuro. C-rfte^b* 
next coupon becoRies effective. Spread >»Maroin -afatna 
srantncmth . offered rate throe- month; S abmi*' ms? 1 

C.cpn-Tho. cunwit c*np« 

c.yld ™Tb«. currant yield. 

Bonds: Oenomlnatotf. in dollara unteu 
^1“^' 0191 fl ®V“Chflnge on day. • CnV- d4» p ' 
First date for conversion Into shares.-. Cnv. 
Nominal amount of bond per share eoUKsnad 
c ur rency of share at conversion rats ftead at' Is* 1 ** 
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INTERNATIONAL COMPANIES and FINANCE 


; Rhdne hit 
by losses 
on textiles 

fr T*ny Dodsworth in Paris 

r-MOFHS --at ' Rbdne-PottZenc, 
^France s leading chemicals com- 
paay, took a . hard knock in the 
-- first- months of this year 
72?"?. ae erosion of margins in' 
-uie. synthetic fibres business 

- paused by rising imports of 
-.cheap U.S. products. 

■' - .Losses in the man-made fibres 
division rose to FFr 410m 
compared with 
‘ fre first half of 

1B79. • --- 

The company is now coming 
-.•■to the end of the re-organisa- 
■ tion In this part of Its business 
’end had been hoping for 
-• steadily improving results lead- 
r mg to stability in 1981. Instead, 
sales, at FFr 1.5bn, were 12 per 
ctot lower than forecast while 
prices were 6 per cent below 
the level the company had been 
•j expecting. 

• . Partly as a result of this 
higher deficit consolidated first- 
-halt net profits are estimated 
to have dropped in the first six 
■ months to FFr 300m compared 
. with FFr 433m in 1979. These 
results Include FFr 258m of 
-profits from, the: sale of assets 
i. compared with only FFr 77m 

- -in the same period of last year. 


Manufrance Board quits 
over state rescue terms 


BY DAVID WHITE IN PARIS 

THE ALMOST inevitable decla- 
ration of bankruptcy at Manu,- 
* ran . ce » *h e French mail order, 
retail ■ and manufacturing com- 
pany, has once more been 
postponed. The remaining mem- 
bers of ae Board have opted to 
resign after failing to find a 
way of meeting the Govern- 
ment's terms for vital -financi al 
aid. 

A shareholders' meeting* has 
been called for September-25 in 
order to appoint a new Board. 
But with losses amounting to 
some FFr 12m ($2 Jm) a month, 
and with little hope of a major 
new investor emerging in the 
Interim, prospects for the com- 
pany surviving in its present 
Form appear shim. 

Several thousand people 
demonstrated on Monday near 
Kanufrance’s headquarters at 
SaJnt-Etienne. The Communist- 
led CGT union warned that it 
was fully ready to occupy the 
plant "and more" if the com- 
pany was threatened. 

The Board of Society Nou- 
velle Manufrance, a unit set up 
in June last year to run the 


ailing business, had been 
reduced to three after the with- 
drawal in August of the prin- 
cipal shareholder, the Maclf 
Mutual insurance group. 

I L Reno Mestries. who was 
chairman until May this year, 
and M. Claude Coltey, head of 
Fabls, a mail order company 
with a 10 per cent shareholding, 
resigned on Monday night, 
accusing Macif and the French 
Government of failing to fulfil 
their promises. 

M. Blaise de Saint-Just, acting 
director, said he would only 
stay on until shareholders 
appointed a new board. 

The Government has offered 
FFr 150m in aid on three strict 
conditions: A thorough reorgan- 
isation : financial commitment 
by shareholders; and a new 
management team. In its re- 
organisation demand it was im- 
plicit that the Government 
wanted more reductions in the 
workforce than the 400 job 


Job losses which, according to 
unions, would have resulted 
from the company’s most recent 
restructuring proposals. Manu- 
france employs just under 2,000, 
having seen its workforce cut by 
half in three years. 

Two weeks ago. the board 
issued an ultimatium to the 
Government, saying that jf the 
money was not forthcoming by 
Monday it would be forced to 
file for bankruptcy. 

Societe NouveUe Manufrance 
took over management of the 
group under a judicial settle- 
ment The fixed assets, which 
still belong to the original, local 
government-controlled company, 
were to be transferred to a 
special subsidiary under the re- 
structuring plan. 

The plan included selling off 
most of Manufrance’s shops and 
separating the retail side from 
the rest— guns, bicycles, sewing 
machines and a sporting maga- 
zine. 


115.5)00,000,000' Guaranteed Floating Rate Notes Due 1994 

Citicorp Overseas Finance 
Corporation Limited 

(Incorporated with limited liability in the British Virgin Islands) 

. Unconditionally guaranteed by 

G CITICORP 

■' In accordance with the terms and conditions of the above- 
mentioned' Notes and Agency Agreement dated as of March 5, 1979, 
between Citicorp Overseas Finance Corporation Limited and 
Citibank. N.A^ notice is hereby given that the Rate of Interest 
has been fixed at 12% per annum and that the interest payable 
on. the relevant Interest Payment Date, December >0. 1980, against 
Coupon No. 7 in -respect of U5.SI,000 nominal of the Notes will 
by. U 5.530.3 3. • 


September 10* 1980 

By: Citibank^ NJL, London, Agent Bank 


CITIBANK® 



Donations and information; 
Major Tbe Earl of Ahcaster, 
KCVO, TD- Midland Bank 
Limited, 60 West Snvlthfidd . 
London EC1A9DX. 

British Limbless 
Ex-Service 
Men’s Association 

■GIVE TO THOSE WHO GAVE — PIEUE’ 


WE, THE 
LIMBLESS, 

LOOK TO YOU 
FOR HELP 

We come from both world wars. 
We come from Kenya, Malaya, 

. Aden, Cyprus . . . and from Ulster. 
From keeping the peace no less 
than from war we limbless look to 
you for help. 

And ypu tain help, by.helpmg 
our Association. BLESMA (the 
British Limbless Ex-Service Men’s 
Association) looks after the 
limbless from all the Services. 

It helps, with advice and 
encouragement, to overcome the 
shock of losing arms, or legs or an 
eye. It sees that red-tape does not 
stand in the way of the right 
entitlement to pension. And, for 
severely handicapped and the 
elderly, it provides Residential 
Homes where they can live in . 
peace and dignity. 

Help BLESMA, please. We 
need money desperately. And, we 
promise you, not a penny of it will 
be wasted. 


Mediobanca pushes up 
net profits by 11% 


BY RUPERT CORNWELL IN ROME 


MEDIOBANCA, the important 
state-controlled Italian medium- 
term credit institute, has an- 
nounced an 11.6 per cent rise 
in earnings for its latest finan- 
cial year, as well as plans for 
a capital increase and for a 
number of major bond issues. 

The bank, which has played 
a central role in most major 
Italian corporate finance opera- 
tions in recent years,- reported 
an increase in net earnings to 
L35.3bn ($41.5ra) from L3I.8bn 
In the year to June 30. The 
sum set aside for reserves went 
up more sharply, to L35.9bn 
from L25bn 

Mediobanca has chosen to 
hold its dividend unchanged at 
LI .400 per share. However, 
shareholders, including Banca 
Commerciale Italiana, Credito 
Italiano, and Banco di Roma, 


the three state-owned banks, 
which between them hold 57 per 
cent of Mediobanca's equity, 
will participate in a largely free 
issue of new equity. In a two- 
stage operation, the bank’s capi- 
tal will go up from LS4bn to 
L102bn. To secure further 
funds. Mediobanca is seeking 
authorisation to float up to 
L360bn ($423m) of bonds over 
the next four years. 

The bank also will be em- 
powered to issue a further 
LoOObn ($588m) of bonds. “ con- 
vertible into stocks of other 
companies." This last phrase is 
being taken as confirmation of 
Mediobanca’s aim of pushing 
through rescue and restructur- 
ing plans for groups, which it 
Is helping to reorganise, particu- 
larly in the troubled fibres 
sector. 


Sharp rise at Fred Olsen 


BY FAY GJE5TER IN OSLO 

NORWAY’S Fred Olsen ship- 
ping group, which operates 
passenger, . cargo liner and 
tramp vessels, as well as drilling 
rigs, has reported a jnrap in 
pre-tax profits to NKr 15.15m 
(33.1m) for the first half of 
1930 from NKr 3.2m in the 
same period of 1979. Figures 
for 1980 as a whole are expected 
to show an even more marked 
rise, reflecting the improved 
market for mobile drilling rigs. 


The consolidated accounts 
for the five shipping companies 
in the group put total operating 
revenue at NKr 440.6m com- 
pared with NKr 337.1m. 

• Profits of SKr 119m (S28.2ra) 
at SALEN1NVEST. the Swedish 
shipping group, for the half- 
year to the end of June was 
struck before the extraordinary 
profits of SKr 108m, not as 
reported in the Financial Times 
on August 28. 


Advance in profits at Riyad Bank 


JEDDAH — Riyad Bank in- 
creased its net profit by 38.8 per 
cent to- SR 433m <$13m) for the 
year ended May 14, from 
SR 312m for the previous year. 


The hank plans a SR 250 divi- Reuter 


dend and a special dividend of 
SR 300. 

Assets rose to SR 14.07bn 
from SR 11.47bn, and included 
SR 5.42bn of loans, against 
SR 4.24bn. 


NEW ISSUE: 


This announcement appears as a matter of record. 



Bank of Communications 

(Taipei, Taiwan, Republic of China) 

$ 25 , 000,000 

Floating: Rate Notes Due 1985 


Dillon, Read Overseas Corporation 

BA Asia limited 
Baring Brothers & Co., Limited 
Commerzbank Aktiengeseflschaft 
First National Boston Limited 
Mergah Guaranty Pacific limited 


Salomon Brothers International 

Banque Bruxelles Lambert S.A. 
Chase Manhattan Asia Limited 
Cr&Kt Lyonnais Hong Kong (Finance) Limited 
Lloyds Bank International Limited 
Yamaichi International (Europe) Limited 


Alahli Bank t^ Knwait O.C. Algemene Bank NederiandN.V. Amro (Finance & Securities) Ltd., Hong Kong 

Bank GuizwiQer, Kan, Bnngener (Overseas) Unshed Banque Rationale de Paris Banque de Paris ef des Pays-Bas 

Banque dePartiapations et dePIacemettfe S-A. Banque Worms Berliner Handels- rad Frankfurter Bank 

Cazennve&Co; Gtemical Bank International Group GticorpInfernationaJ Group Continental BKnois limited 

Credit Agiicfile Crfdit Industrie! et Commercial Daiwa Europe N.V. . 

GftHm an Sacks International-Corp. Grmtflays Asia Limited Hawaii Financial Corporation (Hong Kong) limited 
Indosnez Asia limited jardine Fleming & Company Limited Heinwort, Benson (Hong Kong) Limited 

Knbn Leek Lehman Brothers Ana ■ Larard Freres & Ge Manufacturers Hanover Ana, Limited 

Mernfl Lyndi International & Co. B.Melder-seeLSobn&Co. Mitsubishi Bank (Europe) S.A. 

Morgan Grenfell & Co. limited The National Commercial Bank The ffikko Securities Co., (Europe) Ltd. 

Nomura Europe N.V. GrdMmnett . Orion Bank Limited Ovenea-Chinese Banking Corporation Limited 

, J. Henry Schroder Wagg & Co. Limited Schroder, Mnnchmeyer, Heagst & Co. Sod^e Generele 

Swiss Bank Corporation International Limited United Overseas Bank Limited 

J V«f«ba- und Wdfeank Aktieegesdlschaft - S. G. Warburg & Co. Ltd. 

13tk August, 1980 


Australian 
tyre group 
boosts 
earnings 

By Our Sydney Correspondent 

OLYMPIC Consolidated Indus- 
tries. the tyre and cable group, 
boosted earnings by 64 per cent 
from AS 6.3ra to A$10.3m 
(U.S.$12m) in its final year as 
a separate company. Dunlop 
Australia has almost completed 
a takeover of Olympic after 
resistance from the board of 
the target company. 

Olympic's profit was achieved 
on a sales increase of 15 per 
cent to ASlSlm (U.S.S223m). 
Pre-tax earnings almost doubled 
to A316J2m but there was a 
sharp jump in tax from A$2.1m 
to A$5.9ra. 

The major contributor to the 
higher profit was the 50 per 
cent owned Olex Cables which 
lifted earnings by 85 per cent to 
A$3.53m. Because of the take- 
over Olympic has not declared 
a final dividend. 

• LNC INDUSTRIES, a distri- 
butor of motor vehicles and 
spare parts, lifted profits by 
almost 13 per cent from AS8-2m 
to A$9.25m <U.S.Sio.8ra> in the 
year to June. The directors said 
they considered the profit was a 
very good result given the dif- 
ficult conditions prevailing in 
the motor Industry. 

Pre-tax earnings actually rose 
45 per cent but the removal of 
the trading stock valuation 
adjustment resulted in the tax 
provision jumping from A$3.Sm 
to AST. 7m. 

The dividend is held at 15 
cents a share end will be paid 
on shares increased by tbe 
recent one-for-five scrip issue. 
Taking into account the scrip 
issue last November there has 
been an effective 17 per cent 
increase in dividends. The 
latest result equalled 42.6 cents 
a share compared with an 
equivalent 37.8 cents 


Comeng raises dividend 
after strong second half 


BY JAMES FORTH IN SYDNEY 

COMENG HOLDINGS. the 
engineering group, has raised 
its dividend after a 17 per cent 
increase in profit for the year 
to June, from AS9.99m to a 
record AS11.7m ULS.S13.7 ib). 
Comeng was helped by a strong 
second half, when profit rose 
20 per cent The dividend is 
lifted from 11.5 to 12 cents, but 
represents an effective increase 
of 56.5 per cent, because it will 
be paid on capital increased 
during the year by a one-for-two 
scrip issue. 

The company has now made 
scrip issues in 11 of the past 
12 years; with the other issues 
on a one-for-ten basis. The 
directors said that they would 
continue the policy of making 
scrip Issues, subject to the com- 


pany’s performance. Earnings 
per share, on an adjusted basis, 
rose from 30 cents to 35.2 cents, 
covering the dividend almost 
three times. 

Profits include equity 
accounted contributions from 
the iron founder, Bradken Con- 
solidated (50 per cent owned) 
and tbe South _ African rolling 
stock group, Union Carriage and 
Wagon (41.7 per. cent). It also 
includes dividends -from the 
21.4 per cent owned Australian 
National Industries. the 
engineering, motor vehicles and 
investment groups, which owns 
the other half of Bradken. 

ANI also owh8 slightly more 
than 20 per cent of Comeng, a 
legacy of a takeover battle 
between the two companies 


several years ago for Bradken. 

The contribution to Comeng 
from Bradken showed consider- 
able improvement Earnings of 
Union Carriage were lower, but 
ahead of budget. 

During tbe year production 
started on a six year contract 
for the manufacture of 300 rail- 
way carriages for the Victorian 
Railways and the introduction 
Into tiie New South Wales 
system of the highly successful 
British Inter-City express train. 
The group’s activities in the 
merchandising of industrial 
equipment construction equip- 
ment engineered products, and 
replacement parts were said to 
be maintained at a satisfactory 
level during the year. 


I and P helped by sale of land 


BY WONG SULONG IN KUALA LUMPUR 


ISLAND and Peninsula (I and 
P), the Malaysian property, 
plantation and mining group, 
has reported a 74 per cent in- 
crease in pre-tax profits to 
18.3m ringgit f 58,6m) for the 
half year to June on turnover 
up by 67 per cent to 26.3m 
ringgit. After-tps earnings ad- 
vanced by 92 per cent to 11.3m 
ringeiL 

The group attributed the 
good earnings to a profit of 


2.5m ringgit from the sale of a 
piece of land in Sinapore, and 
better earnings from housing de- 
velopment and plantations. 

I and P’s publicly quoted 
palm oil company. Austral 
Enterprises, achieved a 37 per 
cent increase in pre-tax profit 
to 4.2m ringgit for its first half. 
Output rose by 41 per cent to 
6.600 tonnes for palm oil. and 
by 47 per cent to 1.216 tonnes 
for palm kernel. 


Because of the current de- 
pressed prices for palm oil. 
Austral Enterprises feels that 
full-year results would prob- 
ably be the same as last year’s, 
and earnings for 1 and P would 
also be affected, although to a 
lesser degree. ■ 

The group Is paying an 
interim dividend of 11 per cent 
and Austral Enterprises is pay- 
ing 12 per cent 


Increased 
interest hits 
Kubota 

TOKYO— KUBOTA, Japan’s 
leading manufacturerer of cast 
iron pipes and agricultural and 
industrial rnanchinery. suffered 
a fall in consolidated net profit 
;n the first quarter, to July 15. 
of 41.3 per cent to Y2.61bn 
(S11.9bn), from Y4.45bn in the 
same period a year earlier. 
Sales, however, increased by 6 
per cent to Yl21.04bn (5550m), 
from Y114.19bn. 

Kubota said that the net pro- 
fit decline resulted mainly from 
a rise in interest nayments, with 
the official discount rate in- 
creases in the period. Produc- 
tion costs bad also risen because 
of an increase in electricity 
rates and steel prices. 

AF-DJ 


This announcement appears as a matter of record only 


MAGYAR NEMZETI BANK 

(National Bank of Hungary) 

. . U.S. $15,000,000 • 

Negotiable Floating Rate Certificates of Deposit 
due August 1983 

Nippon European Bank S JL 
Mitsui Trust Bank (Europe) SA. 

Saitama Bank (Europe) SA. 

Agent 

Nippon European Bank S A. 


Augustl 980 


This announcement appears as a matter of record only. 
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AUTOPISTA CONCESIONARIA 
ASTUR-LEONESA, S.A. 


US$30,000,000 
Medium-Term Loan 


Guaranteed by 

THE STATE OF SPAIN 

(as to 80 per cent) 
and 

BANCO HISPANO AMERICANO S.A. 

(as to 20 per cent) 

Managed by . . 

NIPPON EUROPEAN BANK S.A. 

BANCO DI ROMA 

COMMERZBANK AKTIENGESELLSCHAFT 
CREDIT LYONNAIS 

LANDESBANK STUTTGART INTERNATIONAL 

Soctete Anonyme 

THE MITSUI BANK, Limited 
NOMURA EUROPE N.U 

Provided by 

BANCO DI ROMA INTERNATIONAL S A 
COMMERZBANKAKTIENGESELLSCHAFT 
CREDIT LYONNAIS 

LANDESBANK STUTTGART INTERNATIONAL 

Sodeie Anonyme 

THE MITSUI BANK, limited . 

NIPPON EUROPEAN BANK SA. 

NOMURA EUROPE N.V. 

BANQUE BRUXELLES LAMBERT SA. 

THE COMMERCIAL BANKING COMPANY OF SYDNEY Limited 
EUROPARTNERS BANK (NEDERLAND) N.V. 

INTER NATIONAL COMMERCIAL BANK Limited 
CREDIT GENERAL S-A. DE BANQUE 

.. . . Agent 

NIPPON EUROPEAN BANK S.A. 


July 1980 
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WITH 'CSYESTORS continuing to 
worrv about inflation and the 
direction of interest rates, Wall 
Street lost further ground 
yesterday morning in another 
active business. 

The Dow Jones Industrial 
Average, down about 25 points 
over the past three business 
da vs. was a .20 lower at 93338 at 
1 pm. The NYSE All Common 
Index lost 34 cents 
$70.93. while falls 
advances by a two-to-oae 
Trading volume came to 3QAlm 
shares, against Monday’s 1 pm 
total of 28.77m. . . . 

The surge in Precious Metal 
prices on Monday and the 1-5 
per cent rise in August whole- 
sale prices, reported last Fnday, 
continued to prompt selling. 
Yields rose in the Bond market 
yesterday morning, but the rise 
was pared by mid-session. _ 

Analysts said the Monday jump 


advancing 20 cents « TSTw*wi : rhf— 

on sharply hldjer S Mm Eate, with further 

Plateau rose SO cenc to AS5-W JJSgin. caDs.hy.'tef*«» tnggw- 

-arlv improvement, and Kitchener 25 cents ta AS^W- seUing. fiowevra-.mueh 

c- -- - et-taking Amber Gold the " market's early fall ^ w» 

- ;r|l a^iigu-oy eaaer doubled in priced close M r f et ^ T ^ whe p. e ndly occmted 

the late afternoon.^ 

Brokers - said: the. raBy_ jsme 

reopening the Minnon gold mine, somewhat 
Easrmet WQneraLs put on 8 
cents to 75 cents, whUe Pweldon 


while 

Central KWg 
cents to ASlAaO- 


Toronto Composite indes rereded Not 

9.1 to 2^735 at noon, while the staOiema__ 

Gold shares inaes. np 4.1^6 Jne 
previous day on we jump m the 
Bullion price, fell lD 

B.039.S. 


Swiss EanK^ Ojnwratmn. lndns- 
trial Index shed 35 to.311J. 



Hong Kong 

continued 


Monday 


to xetxeat 


m 


Tokvo 


After an 


Uberal Democratic Party 

considering a revision 
trading law’ preventing sp«rula 
Uve buying forced a n ^ ber of 
issues suhseouantly lower. 

Broken 

sssgsgsfi Efetaa-s 


but now they. expect a^cautfros - 
to emerge ahead- of .the- 
review ' ot ’the 


note 
forthcoming 


added 20 cents at AS6.S0. ^^r^nnomv by Einancbl 

a “ tfl,ere “ Mm uumivS'?t Secretory Phib>HaddorC« on 

a Friday. 
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in gold was overdone and the volume^lOm 
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Utah shed 10 cents 
AS5.3Q. Pan continental 20 cents 
to AS7.10 and Peko-Waibend 14 
cents to AS9.66. 

In the Oil and Gas sector. 

with it „ _ . eigm-oouit but Woodsidp relinquished 14 cents 

Volume leader Engejard announced la*-. the to AS3.01 after an unexciting 

Minerals lost 1*» to S54-;. A block finished j^inpon oil drilling report, while Santos 

of 300.000 shares were traded at day on Prafit-t^g- al declined 50 cents to AS13.00. 

S542- Bengnet slipped 4 to SlPi sustained a net fail oi iw 
and Sunshine Min i n g » to 517 s, YL440. 

both in active trading. On the other tend, som 

Crouse-Hinds receded 24 to export- orientated B1 “ e . 

S314. The company plans to egoecialiy Light Electncais, 

acquire Belden, ofiEering 1-24 of grined after opeDing lower. Sony 

Its* shares for each Belden shm*. gain ed Y10 to Y2 * 6 i^ 

Belden, which dosed on Monday t^ics Y40 to YZ.SCO. Vlrtor of 
at S33, had yet to trade. japan Y70 to Yl.SoO. Nissan 

Pnenmo feU 3i to S48. LTV Y9 to Y665, Canon Y16 t° 


The Hang Seng index, . which 
suffered a setbadrof 38 pointsra 
Monday, dipped 32.4T -mwe 1»- 

easier on tbc ■ day st • 1*1®*- 

This compares with 

year closing high of L2KS » 

nrtwipd nn Seotember L Tiradlng 


Germany 

generally 


afresh ^in the wake of the poor ^te^'dow 11 HRSL30 onMond^. 
^eroight Wall Street showmg, ^10 cents more to HK916JW. 

with the Commerzbank mdex a 

2.90 Johannesburg . . 

has“ dropped Plans to acquire vssJTand blvmpus VS to Y928. Daimler DM 1 Golds closed flnner hut jrelow 

— 1 2Ks cs««fSSH ssawsr— * 

«gr £%,Z2JS2“J£ rsS3i&2** T 

Green Cn*sT Y50 stronger « B^desbant^ytagMJl^m rf W* Rediort 

Y 1,950. 
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corded, on September 
remained heavy, with .turnover 

SSlling HK$S0L55m «« the f^r 
exchanges, exceeding Monday's 

H BSEy“- 

gained 30 cents the ; 

fgSost the trwid qnjhe deal 
with HK Land, Tecedrf-ttet 
amount to 
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at Sllf _ ^ . .. . 

Kaiser Steel, which decided 
last Friday not to liquidate, rose 

toe American se Market 

Value Index eased 1.49 to 326.75 
at 1 pm. Volume 4flSm shares 
(5.39m). 
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Canada 

mainly 


Australia 

The sharp overnight rise in the 
international Bullion price 
retreated in inspired heavy buying 
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Share prices drifted broadly 
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and 550 cents higher, after initial 
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1 77b 

7710 

Saul Invest... 

l 40b 

40* 

Saxon Inds 

l 51b 

3210 

Sobering Plo. .. 


37b 
24 
32* 
333; 
94 
14 b 

26 b 
52 
30b 
35* 

12b 

364 

16* 

884 

27b 

15* 

27 
25b 
26b 
35b 
304 
33 
60* 
81b 
881 4 
31 
61b 
58b 
10 b 

7* 

40 


23* 
277b 
17T0 
3170 
33 b 
18b 
49b 
19 

414 

37 b 
24 b 
32* 
34b 

94 
14 b 
30b 
52b 
31 
36b 

12b 

38 
17 
88 s ; 
274 
16* 
264 
254 
25 
344 
39* 
35* 
59 
83 b 
38b 
304 
62 b 
59 
10 

7* 

404 


Union Pacific 

Unirayal —-I 

Utd Brands 

Utd Energy Re*-. 

US Fidelity G 

US Filter 

US Gypsum 

US Home 

US Inds 

US Shoe.— 

US Steel 

US Surgical.... 

US Tobacco- 

US Trust 

Utd Technolgs - 
Utd Telecomms- 
Upjohn 

Yarian Assocs. 
Vo r nitron 


474 
5* 
15 
39 b 
424 
23 b 
35 
25 
7b 
28 
224 
39* 
..! 3670 
' 224 
49* 
174 
60b 
28b 
29b 
12b 


34b 

487b 

6 

lab 
40* 
43 b 
234 
354 
25 
8 
29 
227 b 
39 
37b 
224 
50 
174 
61b 
274 
295 b 
1270 


Bell Canada 

Bow Valley 23b 

BP Canada ' 44 

Bras can A — ; 3 °? 5 


Brlnco. 

S.C. Forest- 

Cadillac Fairy- 
Camflo Mines— 

Can Cement 

Can NW Lands. 


Big 

164 

27 

46 

1270 

26b 


194 

24 

444 

30* 

9 

16b 
27 
43 b 
124 
27 b 


Petrofina *-|20 

Royal e Beige — 5.550 
Soc Gen Banq - 2-3«0 
Sog Gen Beige — 1.308 

SffiS — t:SS Tit 

ilm! 


ACF Holding . 

Ahold 

AKZO 1 

ABN 1 

AMEV ! 

AMRO — 

Bredero Cert 

Bos Kalis 

Buehrmann-Tet 


68.21 —0.3 
69 .Si +0.S 
22^ : . — ... 
511 +45 

87.9 —1.0 
65.41 +0.4 
193 1 -3-5 
94.31 -0.8 

66.6 -0.4 

25.7 -0.3 


ANZ Group 

Aorow Aust-— 
Allstate Expl— 
Ampol Pet.-— - 
Assoc. Pulp Pap 
Audimco— ... .. — 
Aust Cons Ind — | 
Aust Guarant. 
Aust Nat Inds. 

Bank NSW, 


DENMARK 


Sept. 9 


Price, + or 
Kroner — 


Can Packers ! 

Can Perm Mtg .... 

Can Trustee 

can Imp Bank.—. 

Cdn Inds. 

Cdn paidfic- 

Can. P. Ent_ « » 

Cdn Tire-....- -I 
Cherokee Re*- -: 10,8 


31b 
19 
27b 
27* 
27 b 
49 b 


31b 

184 

27b 

27b 

27b 

487s 

31* 

25b 

10b 


Andelsbanken.— "158^5 --- lrTt . MlM n 0 r- 

BalticaSkand. — 347.73 °- /0 KLM 

Burm ft Wain— ...'25 , Naarden— 

Cop Handeisbnk. 108 -rO.g u^Nad Cart-.- 
D Sukkerfab ?S5«v JoS Ned Cred_Bank-, 


CjUandHWg*-., 

Elsevier. — , 134JJI -o^l 1 a«nd Hldoa~ 1 

67.50', 

29.11 -1.0 
51.7 -1.1 
13.5 -0.6 
12.50 


Ennla. 

Euro Com Tst—" 


Gist. Brocades.—] 
Helnaken 

KWSte 


Bond Hldgs~ 

Boral — — 1 

BTville Copper -| 
Brambles Intie— 


Bridge Oil 1 


Danske Bank.-.- 107.50 ^3 Ned Mid Bank-. 
East Asiatic 1|0 l # # Nedlioyd 

Finansbanken— 150.70 UJ,B qoo Grlntan— — I 

Forenede Brygi- 266 - OGEM 

ForendeDampsk;S92 l ommersn (Vanl 

OHTHIda ' 1B0 * 5 1 ^* 5 


21.7 

64.2 

17 

llB.fi 

57.6j 

236.3] 

102 

114 


BMP. 


4.70 

1.14 

2.40 

1.58 

2.25- 

0^9 

2^0 

1^6 

2.90 

2.17 

3.02 

1.78 

2.42 

3.00 

2.45 

2.80 

4.80 


I JAPAN (eoottawd) ..:*• 

I Price] +or- 
Upt/B ' Y * n r-"~ 


Kubota *3° l 

+0^4 1 KumegaL— — r-“-L 

™lKwto Ceramlo_[3.4WJ 


|15.20 


+o.m|k»o?> 

+o"06| MaedaOona 

+ -, Maklta 

Marubeni 

Marudal — 1 

Manii 


+0.01 1 


— OJM 
+0JB 
—0.01 


Matsushita — 
M*ta BecWorks^ 
. MH>fshl Bank— 

I M’bishi Corp — 
— Y Jw lirw«hl Elec. 


—1.1 

-0.7 


-0.4 


+1.1 

-0.1 

-1.5 


afiOi — OJ 
27.31 


T5ir k,,oad — 


ii 

387s 


11 

38b 


Virginia EP— .. 

Walker (Hm)C.HJ ||* 1 ||?s 

sassfra » I « * 

Warnaoo 13* ^ 14b 

Warn or Com ms... I 544 |e* 

Warner-Lambt -i 20 |0-4 

Washington PoA 24* 2|4 

Waste Mangt_..-| 724 1 

Weis Mkts — | 

Wells Fargo.—.—: 

W. Point Peppi.— | 

Western Airlines.] 

Waste. Bancorp- 
Westn. Nth-Ame.j 
Westing house 

Westvaco j 

Weyerhaeuser....! 


Chieftain ■! 25b 

Com inco — e®’* 
Cons Bathst A— 17*< 

CosekaRes. 1 J»b 

Costain--- **?« 

Daon Dove I JOb 

Denison Minas..., 


25 

66 

16 s ; 

181b 

11 

10* 

53 


40.8) 

17.2 

46.6| 

181.6 


DeniSO" mm—— I 
DomeMi.nes.„.-.1504 ; 143 


NOVO Ind. .......... T + , ;'o m'“S..W.. .. 

EBSSSz iSij Um BSSs=l 

S Borendsen 4io 

Superfcs • 


Dome Petroleum 


FRANCE 


27b 

26* 

407a 

7* 

2970 

7870 

26* 

33b 

354 


73b 
27 b 
Z6* 
404 
8 
30 
77 
26 b 
3310 
36* 


Dorn Bridge. -...! « | 18 e 
DomFoundrlesA 38 38b 
Com Stores. I ! “t® 

Falcon Nickel. — [133* 

Gt West Ufr . -I 1 ®®. 

Gutf Canada.. | 

Gulfstream Res- 10* 

Hawk Sid. Can-. 19b 
Hollinger Ags. A ! 61b 


Sept 9 


Price 

Fra- 


Wheelabra.tr F ...j 46b ! 47 
Y/heeling Pitta ...| 184 ; 1BT « 
Whirlpool . 


22 b 


White Consoltd.J 25 


White Motor 

Whittaker... 

Wlokes ; 

Williams Co ; 

Winn-Dixie Str.... 

Winnebago 

Wise Elec Power] 

Woolworth 

Wrigley — 

Wyly — 

Xerox-. 

Yellow Fit Sys .. 

Zapata - 

Zenith Rad 


3* 
2870 
16 
37b 
314 
3 b 
23 b 
26 b 
344 
15* 
584 
I8b 
58i« 
17 


21Tg 

25 
3b 
29 b 
16 
38b 
31* 
3b 
23* 
26* 
35 
16* 
60b 
X8* 
61b 
1710 


Indices 


-DOW JONES 


NEW YORK 

! s *f t 'i“n s T t i“§ tls v l 




Aug. 

29 


932.59 


jJ 


H me B'nd 
Transport .]S21 JS| 
Utilities — llll.72| 


68.99! 68.89 


aajw! eajsoj 63.«i “.is 

328.ttj357.78i529.163M-8Sj3M.il 

nt-sa'iisjB mjo’in.98 


TradlngVol 


112.79 


M0';t j42.060j38.1M 1 


1980 


High Low 


988.72 

115181 

78.81 

(23/8) 

329.15 

lifBl 

115.B8 

<B/7J 


I 759.13 
| (2H4, 
63.87 
! 128/51 

! 253.63 

' (27/n 
; 86.04 

, (»|S) 


Since CmpU't'n 


I960 


High 1 Low 


Sept. 1 GepL 
,98 


\T\ 


-r; 


High 


Low 


1051.70 1 41.22 
,I1/7S,.< (2/7/52) 


sa as 


7E0J0D 12/11 


Metal ftMinria iaSSMilBBgjilBWjWW^ 8580^5 04/2) j miM ** 


I 223.16 . 12-23 
I 5(9 ■ (8/7/52) 

] 165.62 1 10.5* 

1 (20/4/69) (28/4/42) 


AUSTRIA 

Credit Aktien (S/l.VS) 


BELGIUM 

Belgian SE (51/12/63) 


59,480:62,888 36,560135^10 


— J — 


DENMARK . . _ 

Copenhagen SE (1/1/7B) 


•Day’s high 945.46 low 925^4 


| Sept 5 i 

j. Aug. 29 ] 

Aug. 23 Year ago (approx 

iridTendance (28/18/78/ ! 

Ind. div. yield X ■ fi72 

5,75 _ 

6.59 ; 6.67 

GERMANY 

FAZ- Aktien (S1/12(aBi . 


244 

127 

39* 

165 

29* 

10 

19 

61b 


Em prunt 1975 ; 2,665; +17 
Emprunt 7% 1S7E.I 8.744, +75 

CNEbS -..- a.™°, 

Afrique Ocoid. -I « 15 , 

Arr Uqulde -467.60, 


, Ro rente — 

Jlt SlKoyai Dutch-....! 
‘ Slavenburg's. — ; 
Tokyo Pac Hg— 

Unilever. - 

Viking Res 

VMF-Stork— 

VNU - 

Voiko r-Stavin — 
West Utr Bank .. 


+ or 


114.3 
171 
210 d 
164.5! 
121.9 
105 
36.2 
82.8 
45 
336 


-0.3 

-0J2 


-1.0 
-02 
—1.6 
+0^ 
—0.7 
—0.6 
+ 1.0 
— 0.1 
-3.3 
-0.6 
- 1.0 
-0.5 
—2 


-7.60 
+ 3.50 


ITALY 


Aquitaine — . — j J' 1 ® 11 ! 


Hudson Bay Mna- 
Hudson’s Bay — 
do. Oil * Gas- 

Husky OH 

I AC - - I 

Im&sco ' 

Imp Oil A 

Inco 

Indal — • 

Interpr. Pipe 


33 
25b 
32 b 
16* 
10b 
26 
40* 
29b 
15 
174 


31b 
25b 
34b 
17 b 
10* 
2BT0 
40b 
27* 
15 
1770 


Au Printemps — • llB 

g|Q | 593 

Banq ; Rothschildil54j60l 


Bouygues. 


710 


- 1 . 10 ] 

-1 

+ 1.101 


SepL 9 


BSN Gervals 1,030 

Car ref our r 

?A bM ,alMr '!,Sjq 

C3F iThomson )— \ S02 , 
Cie Banoalre— >369.40 
Cie Gen Eaux — 477 


-10 
-Al 
—8 
+ 1.40 
-2 
+ 0.40 
—10 
- 2.10 


ANIC 

Asslcur Gen—. 
Banoa Com'le.— 

Bastogi Fin.. 

Centra! e 

Credits Varealno 

Flat. 

Finslder. 

Invest- — 

I tal dementi.-- 


Kaiser Res.... 

Mac. Bloedel...... 

Marks ft Spencer) 

Massey Ferg 

McIntyre Mines- 
Merland Explor.^ 

Mitel Corp 

Moore Corn.. ...... 

Mountain State., 
Nat. Sea Prods AJ 
Noranda Mines..., 


53b 

34 

10 

SSB 

84 

9b 

37* 

sBb 

124 

12b 

294 


53 

33* 

10 

Bb 

84b 

9 

37* 

38* 

124 

12b 

281a 


Colimeg binjo _i'«lltalsider. — 

CCr 2n I Montedison- — 


Crausot Loire..-.! 79J0 

dhIl' |^ 50 

Dumez - 

Fa rode I 371 ' 

Gen. Occidental.! 34 7 -lj 

l metal 1 83-5°! +4 

Lafarge... 


-0.40 
+0.50 
+ 0^0 
—11 
—4.10 


Legrand .... 


Nthn. Telecom 
Oakwood Pet. 
Omni 

Pacific Coope 

Pan Can Petrol.. . 

Patino 

Placer Dev.— 
Power Corp. . 
Quebec Strgn— 


404 

1870 

3.00 

4.40 

87b 

34* 

27 

17b 

84 


40 b 
18b 
2.90 
4^5 
884 
34* 
243; 
17b 
8 


Matra- 


Moet-Henne&sy 


_.;2B6.10 

-0.80 

J 718 

—5 

..11,700 


..! 66.70 

-0.10 

..! 9,190 

+ 10 

..1 885 

—10 

..| 540 

+ 9 

..I 71JJC 

— l.Bfl 

J 258 

—3 

..il03.BC 

+ 2 

..1 340 

-4,20 


Montedison 

Olivetti 

Pirelli Co 

, Pirelli SpA. 

I Bnia Yiscoea. — 
do. do. Prlv. 

ToroAssic. 

do Prof— 



Brunswick Oil— 

CRA 

CSR — — 

Carlton ft Utd— 

&msei 

Do. Opts.—- 
Cockburn CertrL 
Colas (G.J A 

Comal co 1 

Cons Gold- 

Containers 1 

Costain...-—--— 
CrusaderOtl— 
Dunlop 

Eldar Smith GM . 
Endeavour Res-} 
Gen Prop Trust 

Hameraley j 

Hartogan Energy] 

Hooker 

ICI Aust 

Jennings 
Jlmbertana Mtn-| 
Jones (D) ...... — 

Kla Ora Gold — 

Leonard Oil 

Ml Jfl ——«—•< e— 
Meekatharra Ms 
Meridian Oil. — 
Metre mar Min- 
Monarch Pet-.-.! 

Myer Emp. ’ 

Nat Bank 


0. 31 
6.26 
7.18 

1. B8 
3.05 
0;2» 
0.19 
1^6 
2,88 
8.10 

9.40 
3.45 
3.05 

3.80 
0.84 

3.55 
0-55 
1.50 

4.80 

6.40 
1.14 

2.55 
1.16 
1^0 
1.35 
0.57 
L8C 
5.16 

6.80 
0.43 



NTblshi E1eo. : 
15.10 M'hWilRI 

... MHI — 

+0.08 Mitsui 

^ S'SUi 

NGK insulatora-l 

Nippon Denso 

Nippon oakta. 

Nippon Meat- 

Nippon OH— - 
Nippon Shinpan. 
Nippon Steal— -| 
Nippon Sutsan — 


+11 


— olbt I 


J.1B 


-0.06 


Nissan Motor- 
Ntnhlii Flour- 
Nleshln Steal- — | 
NomurtL: 

NYK 


+5;S|oiympiis-. 

Orient — 

Pioneer — 1 

Renown 

Ricoh 

, K J Sanyo Elac 

5kSSl°f^fS£q 740 
Sharp 


— 0J)2 
+0.81 


Shlsaido — 
Sony — 


News 

Nicholas Int 


_Jj20| North Bkn HiU.— 


Oakbridge 

Otter Expl 

Pancon..- 

Pan Pacific 

Pioneer Cone. 
Queen Marg t G~ 
Reokttt ft Coin 

Santos 

Sleigh (H.a) 
Southland M'n'g 

—144 Sparges Expl 

33 Thos Natwlde..— 

—20 Tooth , 

+6 Utah Mining. — -| 
—60 Valiant Consdt- 

—100 Waltons. 

Western Mining-] 
Woodslde Petrol 

Woo I worths.. .] 

Wornudd Intl.i.. 


0-40 | ..... 

+0.D1 


0.76 

1.53 
2.68 
%20 
U5 

4.00 
4^J0 
1.90 
7.10 
0.34 

2.19 
0.56 
2.45 

13.00 
1.37 
0.64 
0.80 

2.53 
1.92 
5.30 
1J5xr] 
0.78 
6.80 
3.01 
1.78 

4.20 


Stanley..—. 

S*tomo Marine—] 

Taihel Dangyo— ] 

Talsei Corp 

Taisho Pharm — | 
Takeda 
_ ...TDK — 

+ °-£f Teijin 


+0.18 
— 0.10 
.02 


3 - 02 iTelkoku Oil- 
iTBS 


):06 


Toklo Marine^— 

Tokyo Elect Pwr. 

| TOkyo Gas — 

RSB2= 'S 

+U.U9 1 Toyo selkan 402 

Toyota Motor ^ 777 

Victor 

Waooal 

Yamaha Motor- 

Yamazaki 

YasudaFIre 

Yokoitowa Bdge. 


-12 


+3 


-0.60 
+0JB1 
— 0.01 
+0.06 
— OJH 
+□.64 


+70 


-10 


+0 4JS 

+0.02 SINGAPORE 

- 0.10 


-0.14 

— 0.01 


Sept 9 


NORWAY 


HONG KONG 


Sept. 9 


Price 

Kroner 


.BO 


42 b 
lib 


87.01 

68.39 

87.20 

87.27 

89.40 i7/11 1 

66.68 (19/81 

Sl.tt 

80.85 

81.68 

81.85 

106.75 OV7) : 

98,14 (51/5) 

8S.8S 

86. 90 

87.18 

88.87 

1 

87.20 02/81 j 

74J8 C5/51 

HU 
ii7 ja 

nto 

117.8 

111J 

.117.8 

111.8 

118.5 

j 

117.9 (23/2) 
118.5 14/9) 1 

97.1 (8/1) 
9S.E (5/1) 


Ranger Oil — ...•■■ 

Reed Stenhs A.— 

Rio Algom 33 * 

Royal Bank -—i 

Btoyal Trustee A-! 20 b 

Sceptre Res. 1 

Saegram — ] 

Snell can Oil I 

Steel of Can A — 1 


124 
67 s ; 
29 b 
56 b 


42 b 
lib 
33 b 
&2b 
185, 
13 b 
68b 
30b 
55* 


Perrier ZOBxrl 

Peugeot-CIt— — .'IS'fS 1 2 in 

Poclaln 

Radiotech > 330.5! 

Redoute. -] 450 i 

Rhone- Poulenc... 114 

Rou seal- Uclaf.....| 259 

St -Co bain 

Skis Rosslgnol ...i 860 

Suez - I 295 

Talemech Elect-] 1,010 
Thomson Brandti 237 


jBargensBank.— 
Borregaard—..-, 
Credit bank — 1 

i Elkem — 

\ Kosmos — - 

Norsk Hydro— 

. Storebrand 


+ *>r 


SeptB 


108 
68.5] 

115.1 
73.50 — CL&Dj 
420 +10 

547.50 -15 
,117 — 0 M i 


Price 

H.K.S 


— 1 

-□.901 
—21 
+ 1 
-2 
-a 


SWEDEN 


Sept 9 


Price 

Kronor] 


230.D6 231.94 


STANDARD AND POORS 


1980 (Since CmpH'f 


I Sept 
1 8 


sept 

5 


Isegt jsapt [ Sff : AU|. ^ , H , 9h ; ^ 


tlndust'lc..-] ISMS} MU 1 

SComposItoj 123-Sl) 1JW.G8J 


1 111.09 

(27/7) 


144.99! 148.13 UM5| 

Aug. 20 : Year ago (approx) 


144,99 ! S-6Z 
(4, 'S(M) (M/6/52 
127.79 I 4.4a 
(4/9/flD) 0 fi/P) 


HOLLAND . 

anp-cbs General HS70] 

ANP-CBS Ind uet (1970, 


84.B 

83.6 


727.1 


85.0 

84J 


255.021 

750.0 


85.2 

B4.S 


235.06] 

729.9 i 


249.83 /2S/2) 
749 J i 26/21 


212.78 (28/51 

087 Jl (27/5) 


B&.2 i 
64.8 ■ 


88.0 (26/7) 

68.2 mm 


74.0 

6^2 


(27/5) 

(28/8) 


u?npSpno Rank i51/7/64)il169.72| Ilf 4.5fl1212J1|1E18.6z! 1283.86 (1/9) ■ 



Banca Comm. Ital 71972)! 129 js\ 


140J 


160.78! 126J7, I50.K (8,'B) \ 85.1 1 


/1B/6/4B1 B8S7 MiBSS^BStt.fiS 6817.M 6843.89 (5/81 

¥o”o Wse ’S ASH mS «»-"l ™- BI « t -™ «• 


6475^5 f2f*'j1 
449J1 110/5) 


N-Y.S.E. ALL COMMON 


Rises and Falls 
Sept 8 Sept SSopt 4 


NORWAY 
Oslo SE (1/1/721 


120.071 


1980 


Se^t Sapt SepL SepL- 


High i Low 


71.27,72.13,73.4172.7X1 73J89 
I , I (4/®) 


65JO 

(27/5/ 


Issue* TTSdod— ',1,923 

RIms- I 

Falls. ■j""'"| 1, zln 

Unchanged— 330 

Now Highs I 82 

New Lows-...— 1 4 


•4906 

693 

812 

401 

86 

4 


1,923 

767 

811 

345 

207 

3 


SINGAPORE 
Straits Times (198Bi 


121.83| 121.77; 125L06; 144.70 114® 1 1W.« 


Tack B 

Texaco Canada. 

Thomson News W 
Toronto Dorn Bk. 
Transcan Pipe. 
Trans Mntn Oil A.I 
Utd Sificoe Mines! 
WalkertHrm)C.H.i 

Warrior Ras— 

West coast Trans.1 
Weston (Gee) ■ 


23 
24* 
20b 
31 
23b 
15b 
22 b 
30 s ; 
10.00 
15* 
26b 


20* 

247 a 

20 

31U 

23b 

15* 

92 

30* 

7.50 

13b 

26b 


GERMANY 


aept 0 

Price 

Dm. 

+ » 

AEG-Telef... ■ | 

88 

—0.3 

Allianz Vera. 

445 

— B 

BASF 

128.8 

-1 

BAYER. 

1 114.9 -0.1 


AGA 

AJfarLavsl 

ASEA ^ 

Atlas Copco-.-— 

Before 

Gslluldsa— — — 
Electrolux 

Ericsson 

Esasltc ....— 


I Baysr-Verain — [ 309.5 

I BHF-Bank -...! 200 

157 


— 1 

—2.5 

+2.9 


AUSTRIA 


SepL 9 


Price +or 


Creditanstalt — -r 
Landerbank—j 
Perlmooser.... 

Semporll.. - 1 

Stayr Daimler 

Veltrchsr Mag... 


335 

3361 

270| 

1031 

2401 

300 1 


BMW 

Bro win" Bowel" i - ! i 2Mxrl -4 
Commerzbank...! if*-® 

Conti Gum mi I 62.71 

Daimler Benz — 

Degussa., — 

Demag 

D'sche Babcock. 

Deutsche Bank... 

DU SchulU- 

Dresdner Bank— | 

□yck Zomont— .. 

GHH- 

Hapag Uoyd 


266 
261.9] 
130 
195 I 


+ 1 
-0.6 
-0.2 
+2 


285.3 
168 

189.3 
13B 
209 

73 


—2,9 
— 1.3 
— 0.6 
-2 


Fagerata -, 

Qnunges 

Uo oeh Dom — 

Saab-Scania— 

Sandvlk 1 

Skandla — 

SKan Errekikla- 

SKF. — 

StKopparberg 
Sven Handelsbn . 

Tandstlk 

Uddeholm 


IBS 

111 

60 

66.9 

160 

109 

81m 

80 

165 


+ °r 


Cheung Kong— 
Cosmo Prop 

Cross Harbour— 

Eastn .Asia Nav-: 

Hang Seng Banld 
HK Electric— -j- 
HK Kowloon Wh 
HK Land , 

HK Shanghai Bk. 

KK Telephone.... 1 

Hutchison Wpa— i 

Jardlne Moth.. 

New Worid Dev- 

O'seas Trust Bk. 1 
SHK Props- — 
Swire Pac A. ... 


+3 

Z} ja |Wh~ncM-rd 


25.701 
3.401 
10.601 
6.05i 
131 
6.40| 
B1 

16.30 

16.70 
84^0 

11.70 

20.30 

e.ofi 


Boustead Bhd— I 
Cold Storage— 
DBS. 


+or 


+ or 


Fraser ft Name— | 

Haw Par — — — 
inchcape Bhd-. 
+OJSlMalay Banking. 
+0.101 Malay Brew— 

loORO-i „ 

Pan Deet 1 

—2 1 SimeDarby. 


+O.W 


-OJ1 

—OJH 


—0.50 1 straits Trdg.— .j 


+ 2 
—0.10 
-ojm 
-o.io 


UOB 


SOUTH AFRICA 


— OJU 
).0B 


Sept 9 


a 


^ ioS] 

8.10!.— O^Er 


I Price 
Rand 


Abercom 

__ 5.051-o.rel ae* 0 '— --r”, 

Wheei'icMaritPei : | ^9|o A^^.-j 


-1 


JAPAN 


I -2 


Sept 9 


77.601 +0.60 

86.5 


B9 

70 

179 

244 

125 
69 
199 
69 
86 
53 


Volvo 1 63 


+ 1 

—0,60 


+ 1 


, Ajinomoto-—-.. 

Amada — 

Asahl Glass 

Bridgestone. — 

1 Canon- 

! Citizen 


+1 

+2 , 
+0.50 


Price 

■Yen 


SWITZERLAND 


1 13.61 
23 1 


SOUTH AFRICA 
□old 11338/ 
industrial (1958) 


1980 


MONTREAL 


[ Sept ] Sept 


Industrial 

Combined 


! 38430] 388.821 
| 58 1.4 1! 383.75 


Sept. Sept. |' 
4 ! 3 1 


High 


Low 


SPAIN 

Madrid SE (28/1Zl78i 


580.191 598,80; 
384.70] 556.601 


435.80 (29/?) 

578.80 (29/21 


323.21 (27/3) 
298.90 (27/5) 


SWEDEN 

Jacobson ft P- (1/1/68) 


r^Tei-STal 2268.Bitt72.73i 2266.61 3292.B .8/8, i «« 


Monday 


Philip Moms 

A9*rea 

.En'Seikard 
Sundhma 
Benqu?t 


NEW YORK ACTIYE STOCKS 

Change 

Slocks Closing on 
day 

- Sony 514,800 

+3S4 Inco 400.600 

+4 Knucott. Copper 283.900 

+2b Gen. Food* ... 372.000 

+1*a Holiday Inns ... 380.600 


traded 
605.000 

373.100 

353.100 
Mng. 539.100 

. 537. 2C0 


price 

43S 

50 

5P* 

18*4 

15V 


day 


Change 

Stocks Closing on 
traded price 
12V 
ZSV 

33V 
30 
27V 


634^4 

1 i " ; | 

638. ID; 695.44] GD5.2S' 606.58 (2i6l 

428.75 (3/0 | 

luT 

lu) 

1 j | 

927 Jl j 888 2 1 <U) ; SW.S 18.71 

627.1 | 626.1 1 (U) . 827.1 (B/B) 

649.6 (Ii? 
468.0 (20) 

(e) 

_ 1 
(C) 

: { 

107.48) 108.90, 107.46 (al8) 

bsjo ns/5) 

mja 

566.53 

355.40; 354 ^si 366.68 <8/2)- 

534.72 (17/D 

511.1 

514.S 

316J i 310.5 j 517.9 (11/2) 

276J (»/B) 

— 

161.0 

' ! 

152.0 1 168.4 j 182J (4fS) 

120J6 127/3) 


BELGIUM/LUXEMftOURG 


Sept B 


; Price 
I FIs. 


+ or 


+i*j 
+3V 
- V 


B« -to- « »« “T— “ 100 — W MYSE A " 


Base values ot au iMto 1 ." 'zr ~ -' ln hniMif « 1975. f Bscjuauss 

zjttsssr&itxi ■ “ d 

n ' nfl^a'ins. c Closed. 


u UnewaiUbhi. 


1,4001 

6.OOO1 

l,B90i 

B50< 

193] 

1.825, 


ARBED i 

Bana Int A Lux J 

Beluiert B _./ 

Ciment CBR ' 

Cockerlll 

EBES -I 

Eleetrobel. } 

FabriqueNat ; ?,380| 

GB.lnno - | 

GBL (Brux U..— . 

Gevaart - — . 

Hoboken— 

Intercom 

Kredletbank...... 

Pan Ho* 


+ 2B 
-7 


816 

176 

207.51 

44 

87 

518.5* 

78 

186 

122.6i 

237 

295 


-0.5 
-0.1 
-0.8 
-10 
-2.7 
+ 0.7 
-1 



Hoechat— I 

Hoosch 

Hoizmann (P) —| 391 

Horten ./ 144.8| 

Kal 1 und Salz .’ 170.5; 

Karrtadt— 1 

Kaufhof- : 

KHD 

Kloeokner 

Krupp- 

Linde— -.... 

Lufthansa.—...; 

MAN.. — 

Maimesmann , 

Mercedes Hlg 

Metal lg esse) I 1 

Muench Ruck.... ’ 638 [ ......... 

Praussag i127.5xo —0.7 

Rhaln West Elect! 184.9 

Rosenthal- | 270 J -9 

Sobering — 

Siemens.— 

Thyssen- 

Varta— — 

Veba* 

Vereii»-We*t 

Uate 


Sept. 9 


Price 

Fra 


-0.5 
—1 
+ 1.6 
-0.6 
-l 

\ —1.5 
— 2.2 
—0.5 


Alusu/ssc— — 
Brown Bo von 
GlbarGeigy — 
do (Part CertaL-j 
Credit Suisse—- 
Elektrowatt— — 
Fischer (Geo) — 


Hoff-Roch ePtCtar7 1,600 


1,266 

1 , 686 , 

1,109 

880J 

2® 

8601 


383.5 -2.6 

278.4> 

5^4 -0.7 

165 — 

143.1 +0.6 
876 -1 

S.6 


Hoff-Roche H104 
intarfood- — 
Jelmoli — 
Landis ft Gyr - 
Nwtl/u- p— ■ — 

Oer-Buhrto — 

Plrdll 

Sandoz (Br) 

Sando*(PtCt»J 

SchlndleriPtCtsJj 

Swissair. , 

Swiss Bank. 1 

Swiss Reinsce. „J 
Swiss Vo Iksbk... 

Union Bank ! 

Wlntertjrur 

Zurich ins. - 




1,610 


Dalai 

DKBO 

_ Dal Nippon, Ptg.J 
_3ja| Dalwa House., 

+0 JO I Daiwa Seiko- 

+OJOUbara 

Efsal -] 

Fuji Bank 

FUJI Fllnw. — 
Fujisawa — — 
Fujitsu Fanuo. 
Green Cross. — I 

Hasegawa ] 

HaiWA Rl East 

Hitachi ' — 4 

Hitachi Koki.— 
Honda... 


■For 


Anglo 

Bartow Rand 
Buffets — — 
CNA Invests—- — | 

Currie Finance- .1 


— TDe Beers. J 13.B5] 


+ or 


-10 
—10 
-20 
—16 
—16. 
—10 
—10 
-1260 1 
—2001 
—50 


Hotlse Food—. 
Hdyo— ., 


682 
£35 
485 
624 
650 
393 
712 
402 
557 
367. 
396 
396 
970 
416 
862 
. 931 
13,000 
1950 
■ 515 
591 
306 
620 
523 
BIO 
845 
42C 
547 
1,060 
489 


-1 
+8 
— 1 
+ 16 


EastDrie-- 1 

FSGeduld. 


Gold Fields BA. 
Highveld Steel - 

Huietts ...J 

Kloof 

Ned bank — ~~ 
OK Bazaars— 

Protaa H/dgs—— 
Rembrant — : 


+2 

—9 


+50 


8ase HltifltL— - 
SA Brews — I 

Smith CO sugar J 

■Sorsft 

Tiger Oats— — 

Un/sec—.- “ 


+ or 


-OJS 


luu A 

625 -Or® 
6.95 -m. 



1,46CM —10 


-10 


a, 3751 T-76 


2,800) -55 


2701 

5.825 

4801 

262 

7541 

37ffl 

7,2001 

1.795 

3,440l 

3.410 

14.5001 


—2 
— 60 


Itoh (Cl— ..... 



tto’Yokado^:— | 

iui — — J2i380 

JUBCO.— l.w.n. 

Kajima,...——., 

Kao Soap^...— 

Kash iyama ....... J 

Klkkoman 

Kirin 


Kokuye— 


— 1 


700 
. 324 
426 
626 
380. 
417 
1J170 


+2 

-2- 

+3 


Financial Band 

(Discount of 36%l , 


BRAZIL 


5 

..+7 


SeptB.-; 




-9 

-20 


Acesfta +—- ] 

Banco Brash 

Banco Hau. 


— 1 
+3- 


+ 1 


BelgoJMIn— . . 

| Lolas Atnsr 

| Petrobra* PP^i- 

] Pirelli OP-- 

I Souza . Cruz; — : — i 
I Unlp PE— — ™| 7.Bff 
| Vais Rio Doca .-110:50 


Cruz 


1.72 

4 -2S 

3.30 

3jq 

.4.10 

1.B0V 

3.1s 


. “+0A1 
h-0.15- 

-fija- 

-off- 


c 


m- 


VV, 


i+Sfi..' . 


'+5 

—20 

-70 

-60 


ISmSurlftH 701 ) +1 I’Toven Cr.B63*n. VeL 

IlSSSlroku 1 tell. 1 Sour«:,Rlo,.ds Jemnro^ 

NOTES— Prices on this page .era se guptad^.®*? 
individual exchanges and am last traded' prices.. 

suspended- xd Ex. dtvtdand. . xc Ex scrip Issue WJ 

xa ex aii. * : 
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Defence of 

factory 

farming 

■ . By- Onr- Commodities Staff 

CRITICISM . OF factory fanning 
.was based on '* ignorance, mis- 
information - and downright 
: poittcMng^ Mr. Richard Butler, 
president- of the National 

- Farmers* Union, said in London 
yesterday.. 

"Speaking at the launch of an 
,^FU animal welfare booklet 
4dtitlecL "Sense or Sentiment” 
'.tie said the .profit motive was a 
. strong welfare factor. “ Animals 
-which. are ill-treated. iU-fed or 
ilWiniBed do not thrive. Neither 
: does the farmer,” he declared. 

Mr: Bntler claimed inten- 
’ tiprial cruelty had never been a 
feature’ of. livestock farming. 
But there' had been conditional 
. cruelty— <nruelty forced on the 
fanner by circumstances. This 
was. much more common in the 
past he said. . 

‘ Veal producers had recently 
provided an excellent example 
of how the farming industry was 
willing to . change to proven 

- better methods. Mr. Butler 
stated. “ They are switching to 
_a ' different system of housing 
' because it works better, for 

both the 1 farmer and the 

anim als. 

“That does not make the old 
system bad, it is a simple 
example, of progress.” 

Cocoa fund 

decision 

deferred 

THE •’ International Cocoa 
Organisation (ICO) council has 
deferred liquidation of its. 
3234m buffer stock fund while 
talks between exporters and 
importers , get going again, and 
v.iH meet again in November. 

Before then T7nctad secretary 
General Gamani Corea is likely 
to call a negotiating conference 
in Geneva from October 27 to 
November 7, delegates said. 
—But if a conference is not 
called or one ends in failure, 
the next council session will 
come under producer pressure 
to' liquidate the buffer stock 
fund. .. ...1. 

Delegates said Unctad obser- 
vers to the Cocoa Council will 
have been left in no doubt that 
the end of October date is suit- 
able. and that there is pressure 
for a speedy agreement to a 
new cocoa agreement. • 

The current secretariat can 
survive for six . months on 
reserve funds built up in the 
last agreement,;; subject to the j 
approval of the Cocoa Council, 
delegates said. - ■ 


Sharp fall forecast 
in U.S. grain crop 


Br OUR CHICAGO CORRESPONDENT 

FORECASTS of a sharp drop in was j 
the U.S. maize and soyabean weakei 
crops this year drew a surpris- may h 
mg reaction on the Chicago selling 
pain futures markets yesterday, strengi 
instead of raising values as Monda 
expected, the markets opened a rise 
With moderate losses. Profit - 

. This was particularly surpris- wcokw 
mg in the case of soyabeans a ^ 0Ui 
where the crop estimate, bv <-f cou * 
private forecaster Conrad f 8 ™ 
Leslie, was well below general , s * a ? 
predictions. He predicted a “Yel, 
soyabean outturn of 1.797bn Anal 
bushels. This was well below the of 
earlier estimates of over 1.85bn soya p 
bushels and last year's record issued 
crop of 2.26bn bushels. Mr. of 
Leslie said soyabean acreage to The m 
be harvested had dropped to soya a: 
65.8m acres, against 70.2m the Ai 
planted, and the average yield could 
would fall, to 27.3 bushels per directii 
acre compared with 32.2 bushels ments 
last year. and w 

The maize (corn) crop this or 
year is forecast to decline to It vy 
6.591 bn bushels. This was above taincd 
market expectations but is still could 
well down on last year's recar d 
of ?.76bn bushels. He estimated risin £ 
71.4m acres would be harvested, farmer 
out of total plantings of 83.47m. s0 5’ a Cl 
and the average yield would Meai 
drop to 92.2 bushels per acre Food a 
against the record yield of 109.4 tion y 
last year. the wc 

Traders said the “ bearish ” year w 
significance of the maize fore- or 40rr 
cast offset the constructive im- tonnes, 
pact of the soya prediction. It that ea 


was suggested too that the 
weaker trend in gold yesterday 
may have contributed to initial 
selling pressure in grains, since 
strength in precious metals on 
Monday was a key reason for 
a rise in the soya complex. 
Profit - taking selling also 
weakened all three contracts, 
although many speculators were 
encouraged by the ability of the 
November futures soya contract 
to stay above the S8.40 a bushel 
level, a critical chart noint. 

Analysts are now waiting for 
the official maize, wheat, and 
soya production estimates to be 
issued by the U.S. Department 
of Agriculture tomorrow. 
The new figures for maize and 
soya are expected to fall below 
the August crop estimate and 
could give the market new 
direction. Periodic announce- 
ments by USDA of new maize 
and wheat sales to the USSR 
or China are expected. 

It was noted that the sus- 
tained rally of recent weeks 
could Dromote new demand 
from buyers abroad fearing 
rising prices, but that U.S. 
farmer selling of grains and 
soya could also be spurred. 

Meanwhile in Rome the UN 
Food and Agriculture Organisa- 
tion yesterday predicted that 
the world’s cereal harvest this 
year would rise by 3 per cent, 
or 40m tonnes, to nearly 1.4bn 
tonnes, reports Reuter. It noted 
that early expectations of a good 


Precious metals rise halted 


BY JOHN EDWARDS, COMMODITIES EDITOR 

THE UPWARD trend in reflecting n 
precious metals was halted yes- flation and 
ter day by profit-taking sales, dollar 
Gold, platinum and silver all . 11 ha P 

ended modestly lower, although rf 56 , me,a \ 
there was no great selling pres- the dc Pressi 
sure weaker tren 

’ „ , was offset 

However, on the New York value of s 
Commodity Exchange margins dollar As i 
were raised on precious metals wt rebars clc 
contracts due to “ increased £$53.75 a to 
volatility * in the markets, from t he U. 
Margins for gold are lifted by extra 

$500 to $4,000 for speculators made in t 
and $2,500 for trade hedgers. d UC ers, otb< 
Silver margins go up by $2,500 seeing a n 
to $7,500 for speculators and by 0 i^ strike 1 
$2,000 to $5,000 for hedgers. Discussions 
The exchange .obviously hopes mainly coni 
to cool down, at an early stage, economic isf 
the speculative excitement in tiations are 
gold and silver that has been but other c( 
building up in recent weeks, he reluctant 


resecting new fears about in- 
flation and the value of the 
dollar. 

As it happens on the London 
base metal markets yesterday 
the depressing influence of the 
weaker trend in gold and silver 
was offset by the fall in the 
value of sterling against the 
dollar. As a result copper cash 
wirebars closed £4.25 higher at 
£853.75 a tonne. Latest reports 
from the U.S. claim that so far 
little extra progress has been 
made in talks between pro- 
ducers, other than Kennecott. 
seeking an end to the 10-week- 
old strike by copper workers. 
Discussions are said to be still 
mainly confined to local non- 
economic issues. Further nego- 
tiations are planned this week 
but other companies appear to 
be reluctant to follow the settle- 


BRITISH COMMODITY MARKETS 

*D A Cl* HifTT A T € ■■ --£382 on tbs morning Verb. In 
OA3E [fltlAiO a her noon thn market fall further 


- COPPHI— Marginally firmer Qn the 
London Metal Excha nge. Forward 
metal opened around £875. reflecting 
the rise In overnight U.S. markets but 
failed to attract any . significant buying 
interest end consequently drifted to 
£873.5 on the morning werb. In the 
afternoon a fell in starting against 
The dollar saw the price edge up to 
£879 but American. proRl T taklng 
oropmted a Jets decline to £B6B. 
Turnover On rings) .12.4 75 wnnee. 

i a.m. ,+ or. ‘ p.m. [+ or 
COPPER Official • — Unofficial) — 

~ i • * ■ ■ £ j £ 

Wirebars I 

Cash B54-.5-5.5+1U 883.5* +4.15 

3 months 875-8.5 +9 878.8-8 +4.76 

Settlemt B55-B + « — | 

Cathodes ' " ' 

Cash 825-6 +7 825-6 +5 

S month* 840-50 +NU 8804 ’+5.6 
Settle rat 826 +7 — I . — 

U.S . Prod _ J *51.6-98 . 26 1 

. LEAD— Easier on balance. Forward 
metal opened a shade firmer at £389 
but met . hedge selling and mere bull 
liquidation which pared the price to 


LEAD [ Official Unofficial} — 


Cash 1 371-2 

3 months? 386.6-7 
S'mant^.i 372 
U.S. Spot! - — 


£ £ } « 

-• | 366-7 -6.5 

rl i 381.5-3 -4.76 


-£382 on the morning kerb. In ths 
afternoon the market fall further to 
1378 before rallying on trade buying to 
dose the lata kerb at £382. ' Turnover 
(in rings) 4.82S ton ns*. 

TIN — Moved ahead reflecting per- 
sistant buying from one quarter wh|ch 
lifted forward metal from £7.330 on the 
early pre-market to £7.340 on the late 
kerb. Offerings of cash metal widened 
the contango to around £60. Turnover 
(in rings) 1,240 tonnes. 

j a.m. j + or p.m. + or 
TIN ! Official — Unofficial — 

High Grade £ ‘ £ . £ £ 

Cash 7290-300 + 5* 726070 +S5 

3 months 7330 6 +47.6 7336-40 +67.6 
Sattlem't 7300 ;+50 - 

Standard 1 

Cash 7200-300+60 7260-70 +36 

3 months 7330-5 +47.6 7336-40 +67.6 

Settlem't 7300 i+60 — 

Straits. E. 132196 .+16 - — ; 

Now York — I ...... _ • _ 

ZINC — Mover narrowly prior to clos- 
ing the late kerb at £338. Turnover 
(in rings) 6.750 tonnes. 

a.m. +or p.m- +or 

ZINC ' Official — l Unoffio l' | — 

I e £~ i £ I £ 

Gash 326-7 -1.6324.5-8.5-6 

3 months 338.5-9 -1 ,337.6^ -3.1 

fi*mont 327 -i-> ~ f - 

Prlmw'ta! — — ... 'M.B-87.J6 — 

ALUMINIUM — Quletty steady with 

forward metal finally quoted at £709.5 


on 'the late kerb. Turnover (in rings) 
4.800 tonnes. 

t n t 

Alumin'mi a.m. r+ or p.m. + or 
1 Official — Unofflol'l — 

£ £ £ £ 

8 pot 706-8 +6.6 709-11 +6 

3 months 708.8-5.Vl 711-5-7J.I+A6 

NICKEL — Barely changed, with three 
months attracting light fresh buying 
in the afternoon and Anally closing at 
£3,795 on the late kerb. Turnover /In 
ri ngs) 120 t o nnes . 

NICKEL a-m. +or! p.m. H-or 

Official — lUnoffief I — 


Spot 2770-80+7.6 2770-80 +6 

3 months! 2786-90 - 2793-8 *0 

! ! : 

• Cants per pound. * SM per picul. 
1 On previous unofficial close. 


meat agreed by Kenoecott. 
while the unions will accept 
nothing less. 

Meanwhile latest figures 
issued by the U.S. Bureau of 
Mines showed that refined 
copper stocks held at primary 
plants at the end of June were 
at the lowest level since 
December 1959. The stocks 
dropped to a mere 20,000 tonnes 
at end-June, just before the 
strike started, compared with 
A3, 100 tonnes at end May and 
56,400 in June last year. This 
appears to be a somewhat tech- 
nical figure since there has been 
no great shortage of copper 
during the last few months, in 
spite of the strike, and U.S. 
producers have managed to 
maintain deliveries at a reduced 
level because of poor demand. 


Earn Coast Hellers. S. African Yellow 
Sapi.-Oci. 90.00 sellers. Barley: 
English Fasti lob Oei. 95.50. Nov. 97.50. 
Jan. 102. Jan. -March 103.50. April-June 
106.50 sailers East Coast. Rest 
unquoted. 

WHEAT | BARLEY 

' Yesterday (+ or Ye*fcerd«y| + or 
M'trthi close — close I — 


Sept..; 96.36 
Nov... 99.98 
Jen....; 104.25 
Mar... 107.85 
Maty... 111.45 
July...] 114.95 


+0.1*! 90.00 
+O.B6 93.60 

+0.16 97.85 

I 101.55 

+ 0.k: 105.05 

+0.06; - 


SILVER 


I.G. Index „ , 

Our clients speculate, free of tax, in very small to very large 
. . amounts, on : — 

1. London Traded commodities, including GOLD. 

2. The STERLING /DOLLAR exchange rate. 

I.G. Index Limited, 73, The Chase, SW4 ON P. Tel.: 01-622 9192 

CORAL INDEX: Close 502-507 (+12) 


Sliver was fixed Z7.05p an ounce 
higher for spot delivery in tha London 
bullion markot yesterday at 775.30. 
U.S. equivalents of the fixing levels 
were: spot 218.75. up 65c; three-month 
S19.349. up 68c: six-month $19.9. up 
64c: and 12-month $21.03. up 70c. The 
metal opened at 781-789p ($18.90- 
19.10) end doted et 773p-782p ($10.55- 
18.75). _ . . 

+ or 

SILVER Bullion + or LM.L . — 
per fixing — p.m. 
trey oz. prtoe Unofflel'l 

Spot 775.30P+27X6 773p -11 

3 months. 80B.a0p+ 28.45 805.6p -11 

6 months. 835.85p+ 28.1* - 

23monthe 888,60p+ 28.68 - 

' LME Turnover 132 (201) lots~o1 
10.000 ozs. 


Business done— Wheat: Sept. 96.50- 
96.35. Nov. 100.15-99.90, Jan. 104.40- 
104.15. March 108.00-107.80. May 
111.50-111.40. July 115.05-114.90. Salas: 
278 lots of 100 tonnes. Barley: Sept. 
90.10-89.70, Nov. 93 70-93.40. Jen. 
97.95-97.60. Merch 101.55-101.40. May 
105.15-104.86. Sales; 23J lota of 100 
tonnes. 

HGCA — Locational ex-farm spot prices. 
Other milling wMat S. East 97.80, W. 
Midlands 98.00. N. West 89.00. Feed 
Barley S. East 85.10. S. West 86.60, 
W. Midlands 84.00. N. West 84.60. 
The UK Monetary Coefficient for the 
wek beginning Monday. September 15 
is expected to remain unchanged. 

RUBBER 

The London physical market opened 
■lightly easier, with good terminal 
interest throughout the day, doling 
steady. Lewis and Plat reported an 
fob October price for No. 1 RSS in 
Kuala Lumour of 309 (311) canta a kilo 


No. 1 

f Business Vest'day 

Previous 

R.S.S. 

j Oons j Close 

j Close 

. 1 
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COCOA 


FINANCIAL AND 
CURRENCY FUTURES 
REVIEW 

• If you mould like to receive a copy of Sris report, 
piease cojftact your nearest Conti office : — 

World Trade Centre, London EX 9AA 
Telephone: (01) 488 32S2 - Telex: 887438 
.•©rot: 

Norwich House, Rumford Street 
lirerpool L2 8TA 

Telephone: (851) 236 6171 -Telex: 629517 

/Part of fhe Continental Grain. Company Group 

COCOA-COFFEE 
COPPER— RUBBER 

Fall over 40% from highs. The eventual emergence from 

recession will bring' Important moves in Industrial commodities. 
Now 7 could be the. time for private investors to participate In the 
profit potential of trading In. metals and other commodities through 
a carefully managed : trading account programme with a leading 
London floor broker. 

For further detail f ting or w rite to: 

P. R. DOUART, SNW Commodities Limited, 

■ - ; 39, Hatton Garden, London ECl- Yd: 01-405 5^/9 


Continued commission house shorl 
covering caused cocoa to steady 
further end reach levels which in turn 
attracted West African producers as 
sellers of both beans and products. 
Dealer hedging lata in the day pared 
gains for prices to close marginally 
higher than laet night's levels, reports 
Gill and Duflua. 

Vest ard'ya 4- or Businas* 
COCOA Close I — Dona 


Oet _.| 6S.U-86.B0l 6S.BO-S6.10I8G.BO 

NOV 86.70-87.00 68.10-66.80 

Oct Ded 68.00-67.00 80.00- 66.20|8G.40-66.40 
Jan-Mar 70.80-70.80 63.70^8.88 ,70. M-83. 10 
Apr- Jne: 73.M-7I.7D 7S.M-75.06 7S.SD.72.Jt) 
Jly -SaptJ 76.70-78.00 76.SO-n.Mi78.7B.76.40 
Oet -Deo) 78.SO-78.5Dl 7I.M-76.10 78. *0-78.08 
Jan- Man 81.70.81.801 B0.I0-80.N 81.80-11.00 
Apf-Jne.! B4.2D-84.40j B8.6a35.80;i4,40J4.0B 

Salas: 583 (429) at 15 tonnes. 6 (72) 
at 5 tonnes. 

Physical closing prices (buyer) were: 
Spot 64.50p (64.000). Oct. 65.75p 

(65.50p). Nbv. 66.76P (96.50p). 


Farmers cash SUGAR 

in on grain DepreSSil 

interventions BY CANUTE JAMES in KINGSTON 


Depression over Jamaica 


world wheat crop were being 
confirmed and that the world 
rice harvest should set a new 
record if the critical monsoon 
rains in the Far East continued 
throughout September. 

• A poison found in Ontario’s 
winter wheat crop has halted 
all wheat exports while the 
Federal goveriiTiient conducts 
testa to determine the extent of 
contamination. 

Dr, G. H. Collin, executive 
director of the Provincial 
Agriculture Ministry’s produc- 
tion and rural development sec- 
tion. said on Monday the wheat 
Ja believed to be Infected with 
a poison that is a by-product of 
a common grain disease. 

Dr. Colin said the main con- 
cern is with beef and dairy 
cattle that have been fed the 
grain, rather than consumers 
who might have indirect contact 
with it 

The toxin causes cattle tn lose 
their appetites, lose weight and 
may become more susceptible to 
other illnesses. Dr. Collin said 
the plant disease, fusarium. is 
indigenous to North America 
and although it has been known 
to affect Ontario wheat crops 
in the past, it has never affected 
an entire harvest 

He said the toxin should not 
have any adverse effect on 
humans. The tests are concen- 
trated on livestock feed grains, 
although the export wheat could 
be refined for human use. 


By Our Commodities Staff 
WITH MARKET prices re- 
maining depressed grain is 
continuing to flow Into British 
Intervention stores. 

A Home-Grown Cereals 
Authority official estimated 
yesterday that 5,000*6,000 
tonnes of barley are being 
taken In daily as farmers and 
merchants take advantage of 
the higher intervention price. 

He said offers had been re- 
ceived so far this season for 
about 300,000 tonnes of barley 
and 50,000 tonnes of bread- 
making wheat Deliveries of 
barley bad reached about 

130.000 tonnes by September 

6 . 

In the face of the unpre- 
cedented flood of offers, the 
Government has rented extra 
storage capacity for np to 

170.000 tonnes of grain to 
supplement the 320,000 
tonnes Government stores can 
bold. Before tbis season be- 
gan at tbe end of July only 

33.000 tonnes of barley bad 
been sold Into intervention in 
the fonr seasons the system 
had operated In Britain. 


Coffee 
market up 


By Our Commodhtei Staff 
SIGNS OF renewed roaster 
buying interest encouraged a 
further rise In coffee prices 
on the London futures market 
yesterday. The November 
quotation ended the day £59 
np at £ 1,176 a tonne. 

The market rose early in 
the day as light producer sell- 
ing was absorbed hat the rise 
ran odi of steam as roasters 
became reluctant to re-enter 
tbe market ahead of next 
week’s International Coffee 
Organisation meeting, dealers 
said. There was good Inquiry 
for physical coffee hut actual 
trading was minimal, they 
added. 

In the afternoon, however, 
a stronger opening in New 
York encouraged London 
prices to move ahead again. 
Dealers said further roaster 
Interest was indicated. 

Disappointment at the lack 
of roaster buying following 
the re-opening of Brazilian 
and Central American coffee 
export registrations last 
month was an important 
influence tn the fall which 
took eoffee prices to their 
lowest levels for nearly fonr 
years in London last week. 
The price has now recovered 
by more than £100 a tonne 
from those levels. 


JAMAICA’S cane sugar produc- 
tion of 242.000 tonnes in the 
crop year just ended represents 
a continuing decline which 
started in the industry in the 
mid-1960s when production was 
over jm tonnes. This year’s 
figure is reckoned to be the 
worst for 30 years. 

Four years ago the industry’s 
planners were hopeful for an 
improvement in the production 
figure of 368.000 tonnes of 1975. 
but annual targets have never 
been achieved although the 
acreage under cultivation has 
declined only marginally. 

The fall in production has 
been caused on the one hand by 
the depressed state of the 
island's economy, and on the 
other by poor weather and poor 
management. 

This year's total is 49.000 
tonnes less than last year's and 
with a cutback in domestic sup- 
plies. will allow the island to 
meet its export commitments. 
Domestic market needs, usually 
between 100.000 and 115.000 
tonnes, are being reduced to 

90.000 tonnes. 

A further 90,000 tonnes are 
being shipped to the EEC— or 
rather to British refineries — 
part of the island’s 120,000-tonne 
quota under the sugar prowcol 
of the LomC Convention. The 
remaining 65.000 tonnes are 
being sold on the world market. 

In spite of the drop in pro- 
duction. however, the Jamaican 
industry will this year be earn- 
ing 815m more than the $83m 
last year. This is due to the 
increase in world sugar prices, 
and the moderate increase in 
the EEC intervention price. 

The industry says the sugar 
cane crop this year was still suf- 
fering the effects of floods which 
last year devastated The western 
third of the island, killing over 
40 people and destroying thou- 
sands of acres of cane and 
banana plantations. Many hun- 
dreds of acres are sttil_ not 
rehabilitated and basic infra- 
structure sueh as farm roads are 
still beins rebuilt. 

The sugar industry has 
suffered also from the state of 
the island's pconomy. in which 
many imports have been 
reduced because of a chronic 
shortage of foreism exchange. 
Ironically, although agriculture, 
and particularly export agricul- 
ture, was said by the Govern- 
ment to be a priority because of 
its potential earning power. 
Imports of fertiliser were 
severely reduced last year and 
the year before. 

The shortage of foreign 
exchange also reduced the 
possibilities of purchasing 


SOYABEAN MEAL 


Sep 977.979 +17.8 980-999 

Deo 999-1000+6.0 1012-997 

Msreft 2037-39 +5.3 1090-37 

May 1056-B7 +8.0 1008.55 

July 1073-75 +1.0 1090.75 

Sept 1085-98 +1.5 1102-1099 

DoO....—.—. 1100-23 —1.0 1118 

Safas: 3.274 (2.471) lots of 10 formas. 


COFFEE 


Cotfsa futures aanhiishad gains of 
£ 20 - £35 during an active opening call, 
reports DrSxel Bumhsm Lambert, Tha 
upwards momentum was fusllsd 
further by commisiion house buying 
end bath volume and activity Increased 
as priest rallied *om* £20. 

yesterday's ~ 
COFFEE Glow or Business 


Opened firm on *' Leslie " reduced 
soys bean crap esPmats of 1.796bn 
bushels. However commission house 
selling put value* under pressure. Tha 
afternoon session saw ths market esse 
further on trade selling before rallying 
once mere to elosa areond 7Dp-El.‘ 
up, reports J. G. Roddick. 

! Yesfrday; -for.' 'Bull ness" 
Cioe* j — i Done 


£ I 

partonne! 

126.90-27,6, + 1,80 117.M-K.6I) 
160.50-88.8, + 0.86 182J8-50.OT 
TS2.7fl-5t.Bf+O.BO 164.2542.00 
164.10-64.2 +1.16, - 

164.00- 66.0; + 2. M| - 

t54.IW-i7.l| +3.80; - 

165.00- JS. 8. + 2.80' - 


October 

December. 

February... 

April 

June. ....... .. 

August. 

Octo ber. I 

Sales: 35! 


£ par tonm 


— Done 


359 (357) lot* of 100 tonnes. 


8 * pt 1135-30|+ 56.8(1 130*1091 

Nov - 1 174.78c +5B .01179-80 

January 1310-1*1+40.51214-1185 

March 123Q-55j+44.5|1235-D4 

May 1235-50j+45J}jlS40-35 

July 1250.7W +47.5 1250 

8ept 1240-7SI+17.5I - 

Safes: 5,318 (2,526) lots of 5 tonnes. 

ICO Indicator pries* lor September 8 
(U.S. cents par pound). Other Mild 
Arsbicas 131.33 (127.33). Robustss ICA 
1975 1Z7.2S (126.00). ICA 1988 127.50 
(129.25) - Unwashed 'Arsbicas 21 1 .50 
(same). Comp, daily ICA 1958 iefi.81 
(165.22). 


SUGAR 


GRAINS 




LONDON GRAINS — Wheat U.S. Dark 
Northern Spring No. 2 1« per cent Sept. 
96.90, Oct. 99.65. Nov. 102.30. Dec. 
10450 transhipment Esrt Coast sellers. 
U.S. Hard Winter 13b par cent Sept. 
97.25. Oct. 99. Nov. 100, Dec. 101.75 
transhipment East Coast •attars. 
English Feed fob Sapt.-Dac. 102,50 
traded Eaat Co.isl Mitre: U.S. /French 
17? y* O'l 171 Vi •ran*lt , r'n*'ii 


LONDON DAILY PRICE (raw Sugar): 
£310.00 (£305.00) a tonne elf for Sept.- 
Oct. shipments. White sugar daily 
price was £309,00 (£306.00). 

Reports that India intended to 
In erases stocks lifted the market during 
tha morning when March touched 
£355.50. Later, however, New York 
prices eased but the fall In London 
was mitigated by a drop of 2c in the 
aterling/dollar rata, reports C. 
Czamikow. 

No. 4 Yost'rday* Previous Busina** 
Con- Close Close Done 
tract 

£ per tonne 

Oct i8HJS-28.0322.D8-a.8SI329.88-22.7S 

Jan Hl. 08 - 42 .nlii 8 . 8 l-iB. 60 lS 43 .S 0 -S 7 . 8 e 

'885.20-38 ,2Ei34S. 09-49, 2fi|S66. W-4S.E0 
3B1.0IL61 847.1047.76,383.6447.60 

l44.7W6.DfllS4flJ8-41.26 S4B.60.42.B0 
$12.08 -U,00j329. 26-68. MJE5. BO- 28. 50 
8 1 6.06- 1 a.n'ltt.ZILOfl.BOf 51 4.00 ■ 1 1 .00 

Rales: 3,299 (3.085) lots Of 50 tonnes. 
NUMBER 2 CONTRACT— Close (In 


order buyer, teller, business, sales). 
Oct. 329 50. 330.00. 335.00-329.00. 188. 
Sales: 180 (118). 

Tata and Lvfa ax-refinery price for 
granulated basis white sugar wts 
£342.8 (asms) a tonne for home trade 
tnd £401 00 (£395 00) lor export. 

International Sugar Agreement (U.S. 
cant* par pound fob and stowed 
Caribbean port). Prices for Sant. 8. 
Dslly price 31.64 (31.30) 15-day average 
31.23 (31.27). 

COTTON 

LIVERPOOL — Soot and shipment 
sates amounted to 42-tonnes, that 
being rha torsi for efts week so far. 
Only minor transaction* wars under 
consideration and the offtake was 
narrow. S. American and African 
growths attracted moat attention. 

JUTE 

JUTE— Sept. C and F Dundee: BWC 
£201, BWD £172. STB £250. BTC £207, 
BTD El 76 Antwerp: Sapt. BWC $480. 
BWD $401. BT8 $578. BTC $489. BTD 
$409. Jute goods C and F Dundee 
Sapt. 40 inch 10 ounce £10.94. 40 Inch 
Vt ounces £8.46. B Twills £31.14. 


WOOL FUTURES 

SYDNEY GREASY WOOL— Close (in 
order buyer, sailer, business, salsa). 
Australian cams oer pound. Oct. 457.0. 
458.0. 458.0-458.0. 19: Dec. 485.0. 468.0, 
467.0-464.5. 37; March 476.0. 477.0, 
477.5-478.0. 43: May 479 5, 400.0. 481.5- 
490.5. 52: July 482 S. 404.0. 484 5-483.0. 
24: Oct. 482.0. 406.0. 488 6-483.5, 2; 
Dec. 483.0. 485.0. 486.0-485.0. 7: March 
486.4, 483.0. untradad. Salas: 184. 

POTATOES 

LONDON POTATO FUTURES— The 
market was quiet, aaaing back on 
lack of orders, report* Cokey and 
Harper. Closing prices: Nov. 40.60 
-10 (high 40.50. low 40.40): Feb. 
47.10 unchanged (high 47.10, low 47.00): 
Aorll 54.30 + 20 (54.00). Turnover; 
8 (14) lots of 40 7onnes. 

MEAT/VEGETABLES 

MEAT COMMISSION— Average fst- 
atoek pricey at representative markets 
on Saotembar 9. GB cattle 71.58p 
per kg Iw (—2.14). UK sheep 11S.59p 
pgr kg est dew (+0.65). GB pigs 
54.91 p per kg Iw (+0.44). 

8MITHFIRD — Penes oar pound Beah 
Scotch killed tides 00.8 to 85.59 Eire 
hindquarters 71 .6 to 74.6. forequarters 
39 6r 0 41.8. Lamb: English small 5?.0 
to BP 0. medium 51.5 to 55.8, heavy 44.0 
to 51.0: Scotch haavy 44.0 to 49.0; 
Imparted (roien — NZ pi 66.0 to 56.5. 
pm 48.5 to 50.0. Pork: English, under 
100 lbs 38.5 to 47.0. 100-120 lbs 36 0 
to 46.0, 120-180 fbs 35.5 to 43.0. 
Grouse: Young beat (each) 200.00 to 
240.0. Old (each) 100.0 to 140.0. 

COVEhfT GARDEN— Prices in sterling 
per package except where otherwise 
statad: imported Produce: Oranges— 
(boxes of 72} S. African 5.30/5.85; 
Californian; 6.00: Brazilian: 5.80. 
Lament— Italian: 100/150 6.05-8.50; 

Spams: Travc 26/45 2.40-2.80, Boxes 
5.50-8.009 Outapan: Tray# 45/76 4.80- 
5.30, Boxes 100/195 7.00-10.00. Grape- 
|rut — Outapan: Marsh Seedless 4.50- 
6.75: Uruguayan: 38/72 5.00-7.00; 

Honduras: 36/48 6.50-6.80. Tangerine* 
—Brazilian: Honey Vboxas 4.30-4.50. 
Apples — French: Golden Delicious 
approx 20-lb. 72 2.20; 40-lb 125/150 
4.40-4.50: Spanish: Granny Smith 40-lb 

7 00 - 0 . 00 , V bores 4.00-4.50. Pear*— 

French: Per 28-lb Wittiams 3.40; Italian: 
Par fb Williams 0.14-0.16. Patches— 
Its Man: I 1 !- trays 2.00-2.50: French: 

1.20-1.40. Nectartnea Italian: 4JXM.80. 
Plums — Hatton: Boxes, Bel fas /Stan lay a/ 
Giant Pranas per lb 0.08-0.09: 
Hungarian: Sltzans 13-fb 1.30; Green- 
gages, Spanish 2.3>-2.60. Grape * 
Cyprus: Par lb Sultana 0.22-0.25. 
Alphonta Lavariee 0.25. Rosaki 0.32. 
Thompson 0-30: Italian: Par pack 
Realm 2.00-2.40D French: Alphonse 
Lavalle*. 6-kilos 3.00. Melons — Spanish: 
Yellow 10-fcq 2.67-3.20. Wet*'-M*i*n*. 


PRICE CHANGES 

In tonnes unless otherwise ate tad. 


! Sept. 9 +or Month 
j 1930 - ago 


Metals 

Aluminium £810.-316 £31*1*30 

Free Mkt .51710/1740 + 10 ,81800/38 

Copper ' 

Cai W'bar... £653.75 + «.2S£908.75 

i mtha. ;£875.75 +4.75£922.7B 

Cash Cathode.. £395.5 + 6 £673 

3 m-ha. £851 +5.5 9896 

Sold troy or... S669 —3.5 66 J 0.5 

Lead Cash £366 -5.5 £338.5 

3 ninths. l£381.76p -4.75 £388.85 


Nickel £3,205.08 £5.188.43 

Freemkt (elf (lb, 998/3 IBr 29B/S05o 

Pletln'mtf'y oz£202 '£182.50 

Free mkt. '£209.8 -0.70£B62.15 

Quioksllvert .... S406/415 400/415 

Silver troy oz... 775.30p ,+27.B5'6BO.aOp 
5 inthc. 808.20p +28.48' 686.50 p 

Tin Cosh £7,265 +35 :£7,195 

3 mtha £7,337.5 + 57^ : £7, 167.3 

rungeten22.04WS 144.87 15143.39 

Wolfrm 22.04 a»S151/154 .5148/151 

Zinc cash £395 ,-B £Sa4.5 

3 month* £337.75 '-6.876X33 6.5 

Producers. ...6780 i$7BQ 

Oita I ; | 

Coconut (Phil). $607.54s —2.6 '0640 


5405 ‘ '8445 

5360( :+10 .0392 


Groundnut t 1 

Unseed Crude.. £597 ; ;£4D? 

Palm Malayan.! 0655r lT 7.B 15540 

Swxia * , ' 

Copra Philip....; 5405 ' !.... '8445 

SoyabeaniU.S.i, 836Q< .+ 10 .0322 

Grains 

Barley Futures, £93.60 +0.10X94.63 

Maize ] ' 

French No3AM £122.50 -0.5 : 

Wheat. ! 

No.l Red 8pg.: X X 

No2HardWlnt £97.25 £95.75 


No.l Red 8pg.: 

No2HardWnt £97.25 ...£95.75 

Eng. Milling!..! ; I | } 

Other j | 

commodities 

Cocoa ahip't £1.060 ! + 6 '£1.038 

Future Dec. £999.5 , + 6 £1.052.5 

CoffeeF V Nov. £1,176 -.59 ;£1,255 

Cotton A,lndoxl 103. DOe 1. 94.80a 

Rubber {kllo/...|54.50p 1+0.6 i68p 
Sugar (Rawi....f£310 1 + 5 j£318 

Wooit’ps 84s kJ.|287p kilo! |2B8p kilo 

t Unquoted. t Oct. u SepL-Oei. 
v Nov. 2 indicator. S Buyer. f Per 
76-lb flask. • Nominal. 


! + 6 '£1,038 
, + 6 £1.062.5 
+ 59 ;£1,255 


— Greek: Par 15- kg 3.00; Italian: tS-kg 
S’8 3.50. Bananas— Jamaican: 28-lb par 
ff> 0.19. Tomatoes— Jareay: 2.60-2.60; 
Dutch: 2. 60-2. BO. Onions — Spanish: 

3.00- 3.20; Dutch: 2.50-2.60; Italian: 
25- kg 3.00. Cabbages— Dutch: White 

3.00- 3.20. Grape* — Italian: Wine 
17/16-lb 3.00-3.30. 

English Produce: Potatoes— Per bag. 
new 1 .20-1 .80. Mushrooms — Par lb 
0.60-0.70. Apples— Per lb Grenadier 
0.04. Howgete 0.06-0. 07. Derby 0.06- 
0.07, Ty do man's Early Worcester 0. 10- 
0.16, Discovery 0.12-0.10, Branueys 
0. IQ-0.1 2, Worcester Pearmeln 0-1 2-0.1 B. 
Peers — Per lb Williams 0.06. Dr. Jules 
0.06. Conference 0.10. Plums— Par 12-lb 
Belles 1.20. Victorias 1.50. Droonerc 
0.70-0.80. Da tnsona 1 .40-1 .8?. Straw- 
berries— Per Vlb 0.50-0.40. Cabbages , 
— Par bag 1.40-1.50. Cauliflowers— Per i 
12 2.00-2.50. Beetroots— Per bag 1.00- 
1.20. Cucumbers— Trays 1 0/29 1.80- 
2.20 Tomatoes— Par 12-lb 2 60-2.80. 
Lettuce — Par 12. round Q.70-1.00. Cos 
1.20. Webbs 1.20. Sprout*— Per Ih 
0.05 -0.08. Com Cobs— Each 0.10-0.12. 
Carrots— New crop -28-fB 1. 00- 1.50. 

Onion* — Par bag 1.50-2.20. Pickle re 

3.00. Celery — Par pack 20/30 3/1. 
naked 12's 1.20-1.50. Capsicums— Par 
lb 0.25. Runner Beene — Par lb 0.14- 
0.16 Swedes— Per 28 lb Davor x 0.90- 

1 .00. Courgettes — Per lb 0.18-0.20. 
Cob Nut* — Per lb 0.40. Marrows — Box 
12/15 1.30. 

GRIMSBY FISH— Supply fair, demand 
good. Prices at shio's aide (unpro- 
cessed) par stone: Shelf cod £3.40- 
£2.00, codlings {2-2Q-C4.40: large 
haddock £4.00-0.00. medium £3 20- 
C3.30, arnnll £2.40 *3 00: large plaice 
£9.20. medium £S.00-£6.2Q. bear amall 
f3.40-E4.20: larqa skinned doeftah 

£12,00 medium flO 00- lama .lnm*n 

p - i «4 ' n 


machinery and spare parts for 
the sugar factories, and many 
have been repeatedly . left idle 
by breakdowns, reducing output 
and efficiency. 

Poor management in several 
important areas of the industry 
has also contributed to the 
performance this year. Accord- 
ing to Mr. Trevor Donaldson, 
chairman of Jamaica's National 
Sugar Company, the sugar 
estates in years past were 
blessed with technicians in 
sugar cane cultivation. However, 


GEORGETOWN — Guyana's 
sugar production for this 
year's second crop is running 
about 20 per cent behind 
schedule, due mainly to un- 
favourable weather conditions 
here, the state-owned Guyana 
Sugar Corporation (Gnysuco) 
said. Total production at the 

end of last week stood at 
42.645 tonnes, 20.5 per cent 
below tbe projected 53.625 
tonnes for that period. 

Guyana is aiming at a 
second crop target in excess 
of 200.000 tonnes. The first 
crop production of about 

120.000 tonnes was also about 
20 per cent below targeted 
figures, reports Reuter. 

In London the daily sugar 
price closed £5 up at £310.0. 


he ssid. “ Today the picture has 
changed and the factories are 
being run by accountants and 
engineers.” 

The departure from the island 
of agronomists and researchers 
in the industry has been part of 
a briin drain in recent years 
which has affected all sectors of 
to** • 1 amaic‘ , n economy. 

But in spite of the lack of 
sufficient scientific researchers, 
the industry has been able to 
contain outbreaks of smut 
disease which at one stage 
threatened to destroy it The 
disease moved northwards from 


the southern and south eastern 
Caribbean, and was attacked in 
Jamaica by local researchers 
and teams from the U.S. and 
Cuba. Both countries feared that 
the northward march of smut 
would affect their awn cane 
sugar industries. 

In more recent months, cane 
farms have been affected by 
rust which stunts the growth of 
the plants and reduces sucrose 
content New resistant varieties 
of cane have been introduced, 
but industry experts claim that 
the diseases reduced sugar out- 
put by at least 5 per cent 

This combination of adverse 
factors resulted in very poor 
yields this year. At the large 
Frome Estate in tbe western 
end of the island, for example, 
productivity fell to 18 tonnes 
of cane per acre. The industry 
admits in some estate this fell 
as low as 15 tonnes to the acre, 
but believes that a yield of 28 
tonnes of cane to the acre can 
be achieved. 

This problem has been com- 
pounded by low sucrose content, 
and in some factories it has 
taken up to 12 tonnes of cane 
to produce one tonne of sugar. 
One of the more efficient fac- 
tories. Worthy Park, in the south 
central section of the dsland, 
boasts an average of eight tonnes 
of cane to a tonne of sugar — a 
performance which doubtlessly 
the industry would like to see 
emulated. 

In an effort to solve many of 
the problems, the sugar industry 
is seeking $13m for new equip- 
ment for field operations. The 
world bank -has already approved 
$19m for factory improvements, 
and efforts are being made to 
have a part of this loan diverted 
for field equipment 

The industry is understand- 
ably not optimistic that there 
will be dramatic improvements 
in the next few years. The effort 
now is for greater efficiency and 
productivity in the industry 
which would set the stage for 
higher yields. 


Thailand seeks new tapioca deal 


BANGKOK— A Thai delega- 
tion led by Tamchai Kampato, 
Commerce Minister, leaves for 
Europe tonight to discuss 
tapioca exports to tbe EEC. 

A Commerce Ministry official 
said: “We would like the EEC 
to set a long-term policy on its 
purchases of tapioca products 
from Thailand during the next 
five years.” 

Mr. Tamchai is expected to 
meet the vice-chairman of the 


EEC's agricultural commission, 
Finn Gundelach who is sche- 
duled to visit Thailand in 
October. 

Under an agreement with the 
EEC, Thailand restricts tapioca 
exports there to under 5.9m 
tonnes a year. 

Traders see exports to the 
EEC reaching around 5.2m 
tonnes this year, up from 4m 
last year when drougit dam- 
aged the local crop. Reuter 


AMERICAN MARKETS 


NEW YORK. Saptambar 9. 
THE LIVESTOCK complan ran into 
profii-tak/ng and finished sharply lower 
aacapt for poft bslllaa. ProflMeMng 
was alao a factor in oraercux mftala 
with gold sailing oil sharply and soot 
silver under oreeeure. Copoar finished 
lower on Indications of a prospective 
pattlQioent by Kennecott. Cocoa was 
featureless and closed fractionally 
lower. Coffee rallied sharply ahead of 
the ICO meetings. Suaar finished very 
strong on adverse weather reports tram 
the USSR. Wheat closed mixed while 
maize and soyabeans suffered minor 
losses. Cotton closed lower bs trade 
buying could not offset profit-taking, 
reported Hemold. 

Potatoes (round whites) — Nov. 94.5 
(94.5). March 132.4-133.0 (134.3). April 
153.7-154.0. Sates : 3.021. 

Sitjar — No. 11 : Oct. 33.70-33.85 
(33.001. Jan. 3S.25-35.40 (34 451. Merch 
36.25-38.35, May 35.75-35.80, July 
35.10-35.20. Sept. 34.25, Oct. 33.80. 
Jxn. 30.80-31 .00. 

Tilt— 81 5 .0-820.0 (810.0-819.0). 

CHICAGO. September 9. 

Lard — Chicaao loose 22.50 (seme). 
New York crime iteam uonveilxhle. 

Live Cattle— Oct. 88.15-88.25 (88.27). 
Dec. P9.55-B9 97 (71.30). Jin. 70.95. 
Feb. 71.60-71.40. April 73.55-73.50. June 

74.52-74 82. Aug. 74.50. Oct. . Dec. 

74.50. 

Live Hogs— Oct. 48.30-46.40 (45.851. 
Dec. 49.10-49.00 (49.001. Feb. 52.75- 
52.35 April 50.95-51.00. June 55.00, 
Julv 55.8^-58.00. Aug. 53.85. Oct. 62.82. 
Dec. 51.75. 


ttMalze — Sept. 354-354*, (3581,). Dec. 
357-357 1 , (361>,). March 367V363»«. 
May 372V372*. July 372V373. Sept. 
364>,-364>,. 

Pork Bellies— Feb. 67.80-BB.00 (66.90). 
March 87.80-67.70 (67.15). May 89.00- 
88.80. Julv 69.35. Aug. 68.60. 

Sllvar— Sept. 19H.0 (1915.0). Oct. 
1909.0 (1819.0). Nov. . Dec. 1949.0- 

1949.0. Feb. 1990.0. April 2031.0. June 

2072.0. Aug. 2114.0. Oct. 2155.0. Dac. 
2130 0. Feb 2238 0. April 22BO.O. June 

2322.0. Aug. 2364.0. Oct. 2406.0, Nov. 

. April . 

fSoyabaana — Sept 824 (823^,). Nov. 
845-643 (848 V. Jan. 863-801^ March 
883V881. May 885-886. July 8B74-888, 
Aug. 879, Sept. 854V 
IjSoyaboan Mail— Sept. 238.5-239.0 
Oct 240.0-240.5 (240.2), Dac. 245.2- 
245.5. Jan. 248.0-247.5, March 250 5- 

251.0. M?y 250.5-251 .0. July 250.5-251.0. 
Aug. 248.0-248.5, Sapt. JM5.5-248.0. 

Soyabean Oil — Sepl. 27.45-27.40 
(27 731 Oct. 27.gp-Z7.9S (ZJ. 93). Dec. 
28*1-28.15. Jan. 28.40, March 28.90- 
28.95, May 29.10. July 29.30. Aug. 
29.20-2£^e. Sept. 29.20-29.30. 

tWhaal— Sept. 472 1 , (472). Dec. 

492i?-491», (48%). March 51 2-511 > 2 . 

Mav 517. July 512. Sept. 619 1 ,. 

All cents per pound ex-warehouse 
unless otherwise suited. * 5 par troy 
ounce. H Cents per troy ounce, 
it Cent’ per 58-lb bushel. t Cents 
nor 80-lb buahcl. I] $ per short ton 
f?.nPQ lbO. ?$Can. per metric ton. 
55 S oer 1.000 sq fast, t Canta per 
dozen. 


EUROPEAN MARKETS 


ROTTERDAM. September 9 
Wheat— U.S. No. Two Dark Hard 
Winter 13.S per cent. Oct. $214. Nov. 
S218. Dac. $222. U.S. No. Two Red 
Winter Oct. $204. Nov. $206.. U.S. No. 
Two Northern Spring 14 per cent. 
Sept. $212, Oct. $217.50, Nov. $223. 
Dec. $227. 

Maize— Afloat $170. Sept. $188, Oct. 
$168.50. Nov. $170. Dee. S173.B0, Jan.- 
March 179.50. April-June $180, July- 
Sept. $178.60. 

SoyafioBne— U.S. Two Ysllow Gulf- 
pons Sept. $341. Oct. $340.50. Nov. 
$342.50. Dec. $349.50. Jan. $354. Feb. 
*361.25. March $362.50. Apnl 355. May 
$356 sellers. Argentine afloat $324, 


INDICES 

FINANCIAL TIMES 

Sao. 8 Sept. S' Mnth ago tYear ago 

2W3.47 1877.81 273.41 1086.64 

TBaee: July 1. 1&52»fE5j 

MOODY'S 


Sapt. B-Sept. SjM'ntfl agojYaar ag o 8 

1865.2 basTzj 1286.1 1 1107.4 
(December 31 1931-lf/ji 


Sept. $330.50, Oct $337 sellers. 
Soya meal — 44 per cent protein U.S, 
afloat S291. S?ot. 293.50. Oct. $295. 
Nov.-March $303. Brazil Pel lots afloat 
S2M. Oct. 307. Nov. $315, Nov.-March 
$320. 

PARIS. September S 
Cocoa (FFr per 100 kilos)— Sept. 
*80-940. Dec. 978-980, March 1010-1015, 
May 1020-1045. Julv 1030-1060, Sept. 
1055. Sales at call: 5. 

Sugar (FFr per 100 klloe) — Oct 3060- 
3085, Nov. unouoted. Dec. 3186-3195 
March 3323-3335. Mav 3320-3350, July 
3240-3300. Aug. 3210-3300. Oct. 3085- 
S1 10. Sales at coll: 5. 


DOW JONES 

Dow I Bebt Sect Month! YeaF 
Jonas' 8 5 ago ago 


Spot ..I 448.45- 445. 57ja4S. 18 406.61 
FtUf B' 471.55; 45B.164B2.B4A12.B1 
(Average 1924-2S-2B«rOO) 


REUTERS 

Sept. 8 1 Se pt. G j M'nt h ago [Year ago 
1743J? j VmB.s) 1707. 7j 1S38.4~ 
Baaa: September 18. 1931-100) 


Indian jute 
levy lifted 


IN AN effort to revive jute 
goods exports the Indian Gov- 
ernment has abolished the 
Rs 1,000 pertonne export duty 
on hessian levied since lest 
February. The levy has dis- 
couraged foreign buyers who 
have been buying since then 
only their minimum require- 
ment 

The Jute Commissioner and 
the industry feel that prospects 
for hessian exports would now 
definitely improve. 

To promote jute goods ex- 
ports to the U.S., an officially 
sponsored Indian trade delega- 
tion is touring the U.S. which 
is a large buyer of carpet back- 

(nq 


Inchcape pulls 
out of Sabah 
timber venture 

By Our Singapore Correspondent 

INCHCAPE Berhad is pulling 
out of its timber joint venture 
in the East Malaysian state of 
Sabah, following disagreement 
with its other partners. 

Its partners in the joint ven- 
ture known as S.K. Timber are 
the Kuwaiti company, Kuwait 
National Timber Trading and 
Manufacturing and the Malay- 
sian company, Masarbah Sen- 
dirian Berhad. 

In cheapens stake in the com- 
pany is only 10 per cent while 
the other two partners each hold 

^iS! r .Tf etJt However - Inchcape 
holds the management and mar- 
keting riebij. nf the company. 
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Account Dealing Dates 
Options 

•First Declare- Last Account 
Dealings tions Dealings Day 
Sept. I Sept 11 Sept 12 Sept 22 
Sept 15 Sept 25 Sept 26 Oct. 6 
Sept 20 Oct. 9 Oct. 10 Oct. 20 

• ■* New time ” dealings may taka 
placo from 9 am two business days 
earlier. 

The piecemeal delivery over 
agency tapes of the Treasury's 
proposals to ease the pressure 
on ’the Gilt-edged market, and 
hence on long-term interest 
rates, brought confused anger 
to Gilt market traders. The 
announcement followed yester- 
day afternoon's banking statistics 
and led to business in Govern- 
ment securities being halted for 
some 40 minutes. Most market 
operators were still not fully 
av.are of the proposed measures 
when dealings resumed. 

On the resumption, dealers 
raised quotations by up to a 
point but investment buyers 
were not deterred and focused 
attention on the stocks likely to 
benefit most from any lessening 
of the Government's need to fund 
on a longer-term basis. Trade 
became hectic and the market 
finished is a burst of strength 
which left substantial gains in all 
areas — stretching to nearly three 
points among the ultra-longs. 
Ahead of the 2.30 pm announce- 
ment. the longs were showing 
gains to f helped by the Govern- 
ment broker selling the last of 
his holding of the «rtly-paid 
medium tap stock. Treasury zij 
per cent 1991 “A." at 461; at 
last night's close the price was 
4SJ. 

Medium and nearer-dated 
British Funds also made signifi- 
cant gains extending to some two 
points and H points respectively. 
Here, too, business was on a 
brisk scale with sentiment aided 
by the lower interest rate on this 
week's offering of Local 
Authority yearling bonds. The 
all-round buoyancy of the market 
was reflected in a jump of L41. 
or 2 per cent to 71.04 in the FT 
Government Securities index; 
nine trading sessions ago the 
Index was languishing at 67.70. 

Last month's rise of around 
3 per cent in money supply was 
broadly in line with most recent 
market estimates, but was for- 
gotten as stock markets warmed 
to the Tr*l3sury’s optimism about 
money trends in the latter half 
of the financial year and looked 
forward to an early cut in Mini- 
mum Lending Rate. Leading 
shares also surged higher, the 
FT Industrial Ordinary share 
index leaping 11.9 to a 1SS0 peak 
of 503.9 after being only 3.7 up 
at 3.00 pm: quotations were 
rising further in the after-hours’ 
trade. Of the index constituents. 
GEC staged a strong advance of 
20 to 522p. 


Xew highs were also recorded 
la the FT-Actuaries three main 
indices, the All-share going to 
293.54 — its highest since compila- 
tion. 

Increased activity in the 
Traded option market saw the 
□umber of deals jump to 1.6U 
com pared with the previous 
day’s 1,£>4L Loarho were excep- 
tionally active, recording 4SS 
deals, while 264 were completed 
in Consolidated Gold Helds 
ahead of preliminary figures due 
nest week. 

Discounts good 

Discount Houses moved 
sharply higher in sympathy wiih 
gilts. Union led the advance 
with a rise of 25 to 515p. while 
gains of 19 were seen in Cater 
Ryder, 375p. Gcrrard and 
National. 292p, and Seccombe 
Marshall and Campion. 250p. 
Already firm ahead of the bank- 
ing figures, the major clearers 
improved further on them to 
close with improvements ranging 
to 10. Lloyds added that much 
to 330p as did Midland to 350p. 
Elsewhere, Standard Chartered 
jumped 40 to 595p on the much- 
better-tban-expected 40 per cent 
increase in first-half profits. 
Rea Bros, advanced 9 to S6p 
among merchant banks where 
Broun Shipley rose 15 to 390p 
in a thin market Cheaper money 
hooes helped Hire Purchases 
make progress in the late trade. 
Provident Financial rose 5 to 
144o as did FC Finance, to S5p, 
while Wagon Finance appre- 
ciated 3 to 42p. 

Composite Insurances 

attracted a yood demand and 
closed with double-figure rises 
in places. Royals put on 20 to 
45So. GRE added 16 to 354o and 
General Accident. 352p. and Sun 
Alliance, 786 d. rose 14 apiece. 
Commercial Union put on 6 to 
179p and Eagle Star 9 to 254p; 
the latter’s Interim results are 
due neat Wednesday. 

Breweries closed with modest 
gains. Among Regional s, Daven- 
ports put on 5 to 120p on the 
settlement of the brewery- 
workers' dispute. Amalgamated 
Distilled Products attracted in- 
creased su opart and rose 2 for a 
two-day gain of 5 at 46p. 

A tittle more interest than of 
late was shown in the Building 
sector. Gongh Cooper, up 22 at 
124p, featured on news of the 
120p per share cash offer from 
Starwest. Occasional support 
lifted Brown and Jackson 8 to 
ISfip, while buying interest 
revived in T. J. Lovell which 
firmed 4 to 146p. Among the 
leaders. Bine Circle finished 6 to 
the good at 352p, but London 
Bride ended a penny cheaper at 
75p. Other brick shares to give 
ground included Nottingham, 5 


lower at 145p, and Sheffield, 2 off 
at 2Sp. 

I Cl held firm around 368p 
before pushing ahead in lbe 
later trade to finish 8 to the 
good at 372p. Renewed demand 
lifted trtgh Interests 11 more to 
lS4p. while Allied Colloids came 
ta life with a rise of 12 to 119p. 

Cornell buoyant 

Inclined a shade easier at the 
outset, .leading Stores soon 
shrugged off disappointment 
with the latest retail sales 
figures and most finished a few 
pence to the good. Marks and 
Spencer, 109p, and GUS “A,” 


profit-taking and gave up 5 more 
to 5Sp. 

Late interest in the Engineer- 
in'* sector was mainly confined 
to Hawker, 232p. and Tickers, 
140p, which advanced 14 and 9 
respectively. Tubes firmed S -to 
246p and GKN hardened a few 
pence to 229p. Elsewhere, Simon 
were noteworthy for a rise of 6 
at 266p following news that a 
multi-million pound export order 
is being finalised. Scattered 
losses included Anderson Strath- 
clyde, 9Sp, and Midland in- 
dustries, 76p, both down 3. 

In Supermarkets, J. Sainsbury 
finned 5 tn a 1980 peak of 501?. 
while Associated Dairies picked 
up 4 at 234p. Among secondary 



Baaii— ESM 
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458p, added 4 apiece. Recently 
dull D-I-Y counters staged a 
modest rally. Cornell Dresses 
continued to make spectacular 
progress reflecting the recent bid 
approach from a private Jersey 
company and jumped 11 more <to 
60p. J- T. Parrish advanced S 
to 105p, with a reasonable 
amount of stock changing bands 
at the higher levels, while Fine 
Art Development were again 
wanted at 73p, up 2J. 

Already a rising market Elec- 
tricals were well to the fore in 
the late improvement GEC 
were outstanding in the leaders 
with a rise of 20 to 522p, while 
PJessey, 250p, and Racal, 336p, 
rose 11 and 13 respectively. 
Satisfactory half-yearly figures 
left BICC 4 dearer at 146p. 
Secondary issues also recorded 
some useful gains. Rode rising 
17 to 315p, STC 13 to 460p. and 
Ferranti 15 to 476p. TJniteeh 
firmed 5 to 333p, while fresh 
support lifted Electronic 
Machine 4 more to 36p. In con- 
trast, Cray encountered further 


issues, Somportex rose 25 to 
240p on buying in a restricted 
market while Bernard Matthews, 
interim results expected next 
week, closed 5 up at 263p. 
Danish Bacon provided one of 
the day’s dull features by plum- 
meting 14 to 92p following the 
interim loss and passed dividend. 

Bowater satisfy 

Taking their cue from a 
buoyant gilt-edged market, the 
miscellaneous industrial leaders 
improved on earlier firm levels 
following the Treasury’s state- 
ment and dosed at the day's best 
Boots ended 7 better at 253p 
and Unilever improved a similar 
amount to SOSp. Bowater also 
gained 7, to 173p, following the 
satisfactory half-year figures. 
Beecham advanced 6 to 154p and 
Metal Box at 282p, retrieved 6 of 
the previous day’s fall of 10 
which followed news of proposed 
factory dosures. Turner and 
Newall improved a few pence to 
108p ahead of tomorrow's interim 
results, but KecWtt and Caiman 


finished a couple of pence lower 
at 19Sp. after 192p, following 
disappointment with the interim 
results. Elsewhere, Bestobell rose 
14 to 290p on satisfactory interim 
profits. Manchester Ship Canal 
continued to attract buyers 
following recent comment and 
closed a further 15 higher at 
242p, while speculation concern- 
ing Lex Service Group’s 2S.3 per 
cent stake in the group brought a 
rise of 4 to 166p in United Car- 
riers. I CL encountered invest- 
ment support at 190p, up 6 but 
profit-taking left Aeronautical 
and General Instruments 20 off 
at 535p. Staffordshire Potteries 
dipped to 43p before dosing a 
net 3 down at 49p follow- 
ing the final dividend omission 
and annual profits setback and 
Peotos fell 4 to 48p on the halved 
first-half profits. RFD came on 
offer at 39p, down S, and Bridon 
shed 3 to 6Sp; the latter's in- 
terim figures are due tomorrow. 

A weak sector over recent 
weeks. Motor Distributors joined 
the firmer trend and closed with 
gains to 6. Still benefiting from 
a Press mention. Lex Service 
rase that mnch to 94p. while 
further support was noted for 
Henlys, 5 better at S7p. Caffyns 
added 5 to l80p on speculative 
demand, while Dora da gained 
the turn to 55p ahead of today's 
half-timer. C. D. B ram all were 
again helped by above-expected 
first-half earnings and ended 2 
up for a two-day gain of 6 at 
8Sp. Components were featured 
by Flight Refuelling; 16 dearer 
at 268p after increased specula- 
tive buying, while Incas rallied 
4 to 214p. Kwik-Flt also rose 4, 
to 87p, but Supra provided a 
rare downward movement by 
shedding 6 at 55p. 

Pearson Longman fell 12 to 
199p on interim profits setback. 
Other Newspapers were quiet, 
but Home Counties, still reflect- 
ing the poor mid-term statement, 
dropped 5 more to 68p. Haynes 
Publishing continued to recover 
from the missed profits forecast 
and the shares ended 5 better at 
133p. Elsewhere, Allied Inter- 
national Designers added 3 to 30p 
after the interim results. 

The Treasury’s statement 
fuelled a strong upward move- 
ment in Property shares as hopes 
were revived of a cut in 
Minimum Lending Rate. Land 
Securities. 389p, and Stock Con- 
version, 4S8p rose 13 apiece, 
while Has I em ere Estates added 
10 to 366p. MEPC put on 8 to 
25 lp as did Great Portland 
Estates, to 292p, while Peachey 
appreciated 7 to 162p. Harter 
Estates were notable for a jump 
of 13 to Sip and Town Centre 
put on 5 to 67p. Rush and 
Tompkins reflected prevailing 
bid hopes with a fresh improve- 


ment of 4 ta 224p and Land 
Investors hardened 2 to 6op on 
the results. 

Oils firm 

Gil chares ended on a firm 
note but railed to participate in 
ihe late unsafe, BP closing only 

4 higher * at SWp and Shell a 
few pence harder at 412p. Re- 
newed support lifted Ultramar 

5 acre to %i2p. while Burmah 
edged up 4 to 2Q2p. Among the 
more speculative exploration 
issues. Clvde rose 20 to 52Cp 
and Clair 10 to 325p, but 
Berkeley turned dull at 190p, 
down 3. Dealings in Double 
Eagle and Warrior Resources, 
recently bought on Alaskan oil 
hoses. were suspended at ' 600p 
and 37Gp respectively. 

In Overseas Traders, Lonxfco 
finned 4 to lQlp. bnt meat raders 
Thomas Borthwick dipped 6 to 
36? following an adverse Press 
mention. 

Trusts trended firmer again, 
with Dualvest Capital rising 6 to 
350p and General Stockholders 
4 to 143p, but S. Pearson fell 
14 to 22 Op in Financials on the 
lower interim profits. 

Shippings made a little pro- 
gress, T & O deferred closing 
3 higher at 136p in front of 
today’s interim results. 

In firm Tobaccos, Bats 
advanced 6 to 22Sp, while Imps 
hardened t± to S5p. Sob ranle 
added a penny to 34p despite 
the annual loss. 

Golds below best 

South African Golds closed 
showing farther overall gains bnt 
the market came under severe 
pressure in the after-hours’ 
trade as the bullion price turned 
easier. 

Initially, the market had raced 
ahead as heavy overnight 
American demand caused jobbers 
to mark prices substantially 
higher. Renewed Johannesburg 
interest then took prices even 
higher before large-scale local 
profit-taking developed. 

The selling continued into the 
afternoon and gathered momen- 
tum following the opening of 
transatlantic markets. 

Nevertheless, the Gold Mines 
still managed a rise of 7.0 for 
an advance of 67A over the past 
six trading days to a peak 454£.- 
The bullion price was finally 
S3. 50 easier at S669 an ounce. 

Among the heavyweights. West 
Driefonteln closed £1 up at £41, 
after a year’s high of £419, while 
Western Holdings added a point 
to £3Sf, after £3Sj. Mediums 
showed Blyvoor 40 firmer on 
balance at S70p, after a high 
of S$3p. 

Financials followed a similar 
pattern. In the South Africans, 
Anglo American Corporation 
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touched a 1980 high of 750p prior 
to closing a net 30 firmer at 
745p, while De Been put on 15 
to 485p. GFSA rose- a point to 
£37, but 41 Amgold ” bad an 
initial gain of around } pared 
to one of i and dosed at £46 j. 

An initial flurry in London 
Financials was followed by 
sustained profit-taking. Gold 
Fields ended 6 down on balance 
at 566p, after a 1980 high of 
58Gp while Charter closed barely 
changed at 246p, after a high of 
240p. 

Platinums were well supported 
with Impala 17 to the good at 
402p. 


Australians moved erratically. 
Golds surged ahead in the r early 
trading but fell away, in .the 
afternoon, while leading base? 
metal stocks tended -to- Adrift 
throughout the day. 

Poseidon closed 8 lower at 
294p, North Kalgurll 4 off at 99p 
and GMK unaltered at 45Qp, after 
455p. 

lins continued to ease on. lack 
of interest Dealings resumed in 
Malayan Tin .-following' .the 
merger with Southern Malayan, 
Southern Kin ta, Krama, Biflar, 
and Lower Perak; Malayan 
opened at 98p and closed at 
99p. - 


NEW HIGHS AND LOWS FOR 1980 


The fallowing shares quoted hi the share 
Information Service vestefdav attained Wf 
Hlgla and Laws for 1980. 

NEW HIGHS (168) 

BRITISH FUNDS IW1 
AMERICANS CXt 


BRITISH FUNDS I1U 
AMERICANS (31 
BANKS 13) 

BEERS 14) 
BUILDINGS (6) 
CHEMICALS (2) 
DRAPERY 8, STORES (41 
ELECT RICA LS HD) 
ENGINEERING <U ■ 




HOTELS (2) 
INDUSTRIALS (9) 
INSURANCE no 
LEISURE (2) 
PAPER Cl) 
PROPERTY (SX> 
SHIPPING (1) 
TRUSTS (1fi> 

ML & GAS (1) 
OVERSEAS TRADERS (1) 
MINES («a> 


FOODS CIJ 

Doirieb Bacon A - 

HOTELS (11 

-Rveti Hotels 

INDUSTRIALS (7) 

Dinfele'Heel u>naton indostrlir 

Davie Metal Ctesares - 

HBWthi Staffs- PotteHea’-- 

loter-Oty . 

INSURANCE (1) 

Howdeo (A > W«- 

MOTORS (SJ • 

Airflow Stream Hires Zenith A 

SoprM 

NEWSPAPERS (2) 

Home Comities Independent - 

PROPERTY C1> 

Hartier Industrial 

TEXTILES CO . 

Radlev Fathtotr - Tecn^onsuhte ' 


RISES AND FALLS 
YESTERDAY 


NEW LOWS (28) 

BUILDINGS- CD 

Heywood Williams Sheffield Brick 

Roberts Adlvd 

CHEMICALS (1) 

BASF AG 

STORES (21 

Stanley (A- GO Van ton* 

ENGINEERING <4) 
Brocfcltouce Tecaiemit 

Evared Triplex Foundries 


British Funds 90 

Corpus. Dorn, wnti 
'Foreign Bonds... 18 

Industries 2B3 

Finandnl and Prop. 168 

Oils .... -. 24 

Plantations — 

Minas . .. — B . 
Otbere 29 


Down Seme 


FT-ACTU ARIES SHARE INDICES 

These indices are the joint compilation of the Fmanrial Times, the lnslifnte of Actuaries 

and the Faculty of Actuaries 


Toes., Sept. 9, 1980 & & a£ 

8 5 4 3 


ACTIVE STOCKS 


UNIT TRUST SERVICE 


Figures in parentheses show number of Wat Dart 
studs pef section *>• Ctog. 



+1.9 1554 548 

+0.7 28J5 6.70 

+0.4 2U9 5-74 

+3.7 1079 2.97 

+0.9 27.94 750 

+3.4 16^3 706 

+03 21.05 1054 

+2.0 1455 5J06 

+21 1237 351 

-03 2723 1151 

+2.0 2153 919 




Gross EsL 

Oiv. P/E 

YieW % Ratio Index Index index index Index 

(ACT (Net) No. No. No. No. No. 

at 3096) 


28560 28635 28453 28251 24952 

25314 2S315 25231 25112 237.47 

42217 42238 41915 41633 39440 

SU53 864.94 85153 846.45 644.74 

34359 341.91 34058 335.76 34744 

182.91 38319 18254 18250 17213 

16657 16759 166.40 16652 161.99 

247.43 24867 24418 24434 24757 

38256 38468 37634 37553 35849 

8914 8916 8916 8867 348.96 

10023 100.94 10127 30152 11318 


Stock 

Anglo-Amer. Crp. 

GEC 

Aaglo-Amer. Gold 

Plessey 

De Beers Defd. .. 
Racal Electronics 

Vaal Reefs 

Western Deep ... 

BAT Inds 

BICC 

Beecham 

BP 

Impala Platinum.. 

Kloof Gold 

Shell Transport... 


No. 

Denomlna- of 
tion marks 
rp. R0.10 10 

.... 25p 10 

ild R1 7 

.... 50p S 

.. R0.05 7 

ics 25p 7 

... R0.50 7 

... R2 7 

... 25p 6 

... 50p 6 

.... 25p 6 

... 25p 6 


R0.20 6 

R1 6 

25p 6 


Closing 
price (p) 
745 
522 
£«i 
250 
485 
336 
£35$ 
£27 
288 
146 
154 
360 
402 
£18 
412 


Change 
on day 

+ 30 
+ 20 


OPTIONS 


First Last Last For 

Deal- Deal- Declara- Settle- 

ings ings tion ment 

Sept 8 Sept 39 Dec. 4 Dec. 15 
Sept 22 Oet 3 Dec. 18 Dec. 29 
Oct. 6 Oct. 17 Jan. S Jan. 19 
For rate indications see end of 
Shore Information Service 
Stocks favoured for the call 
included Lonrho, Coral Leisure, 
Benlox, CRA, Aran Energy, 


Renwick, East Daggafonteln, 
Forward Technology, Silver- 
mines. Target Petroleum, Air- 
fix, WoolworthSj FNFC, Leslie 
Gold, ERF, Poseidon, Cray 
Electronics and United Qty 
Merchants. A put was struck 
in Carless Capet, while doubles 
were transacted in Target Petro- 
leum, FNFC and P and O De- 
ferred. 



RECENT ISSUES 


EQUITIES 




650 259 24194 

5.97 - 28657 

4.49 1223 22351 
524 — 24065 

637 — 17333 

734 929 31657 

5.03 — 14836 

254 4551 45323 
557 933 14555 





23916 22351 

28563 259.45 
.71 17361 
l98 164.99 
M 12965 
L93 28051 
53 10354 
.99 

,96 I 12450 


INTEREST PRICE INDICES 


YIELDS 

Brifisb GwL As. fined Red, 


Tuts, 

British Gownment Sept. 

9 




xdadi. H sdi. ; 
today I960 Z 
to date 3 


762 5 

an ± 
956 8 

952 9 


I SHE 




436 1030 253.97 24836 247.99 243.75 13319 

6.79 30.40 43219 43325 43168 43053 34529 


Toes, Motl, j Year 
SepL S«L 
9 8 


1157 1157 1011 

1157 1X67 1060 

1157 1157 1108 


1264 1129 1200 
1284 1324 1235 
1263 1328 2231 


2350 7333 2244 

1332 1366 1265 

1350 1335 1256 


1137 I UAL 1069 


FIXED INTEREST STOCKS 


II II pa B | High [ LOW | 

F.PJ23/7 1 134 109i*|BritUh Home Stores 9% Cnv. Ui. '92... 
F.P. lOilo 109 p 107plFoaeco Mfnaap 8(1' Cnv Red Cum2ndP 
F.P, 10/101105 102 Do IDS Corn Una Ui 1995. 

F.P.SOilOj 98 97 Newoattle 4 Gateau ead Water 8M5 RNP 

F.p.aeanoa 100 joutwich 10% Prof. 

F.P.' 8/8 ( 105 ig lOlienauth Staff. Water 93<s Rd. Pf. 
F.P.,'29/8 llD4 lOOiffeundell'd A S-ShleMfiWtr Sjjg Rd.Prf.19B5 
F.P.l22U0'l05p 97p nTebbitt 1% Con. Cum. Red. Pref,...—..... 1 




“RIGHTS” OFFERS 


Tubs.. Sept9 Mon. Friday Thur. Wed. rues. Mon. Friday Yeer 

Sept. Sept Soot Sept Sept Sept Aug. a S° 

index Yield 8 5 4 S 2 1 2S. (approxj 

Ho. % 


16 20-yr. Bed- De* & Loans (15) 5256 tw.99 02.91 52.71 sa.70 B3.31 6358 63.17 6354 88.73 

16 Investment Trust Prafs. (15) 5158 13.1a 51.37 go.64 m.so bq.os eo.oB 4b,bo bo.56 61."bo 

17 CamL and Indl. Prefs* (20) 67.75 135 5 87.86 67.50 67.64 67.88 6755 67.89 675 8 71.5S2 


t Redemption yield. Highs and lews record base dates and vetoes and constituent changes ere published in 
Saturday tames. A (tot of the obnstttuenta is avalfable from the Publishers, the Financial Time*, Bracken House. 
Cannon Street London, EC4F. 4ftY, price iSp, by. post £5^. 



c%\ Latest 
3 1 Renuno. 

El Date 

<& • B 




Renunciffttoa dare usually lest day for dealing free of stamp duty, b Figures 
based on prospectus estimate, a Assumed dividend end yield, u Foracam 
dividend: cover based on previous year's earnings. F Dividend and yWd based 
on prospectus or other official estimates lor 1979. Q Grass. T Figures sasuned. 
t Cover allows for conversion of shores not now ranking for dividend or ranking 
only For restricted dividends. 5 Placing price to public, pi Pence unless otherwise 
Indicated, l Issued by tender, j Offered to holders of ordinary, shares as a 
~ rights." ** issued by way of capitalisation. S§ Reintroduced. 71 Issued in 
connection with reorganisation, merger or takeover. ||| Introduction. □ Issued to 
former preference holders. ■ Allotment letters (or fully-paid). • ProvisioneJ or 
partly-paid allotment tenure. * With wnrrente. tl Unlisted seeurtty. t* haoad 
as unite comprising 2 pertfcfpatfos pret. shares end 1 ord. ahare at R3.S0 per 
unit, t Daailnga uuom special rule. 
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B FAU 

iday 




If*. 


—r -- > 


-■*r?r 


3P*^. 




ft- 1 *V • 


Effl**™**" rig* Mu. Ltd. (a) M & 6 Groan (y)ic>U> 


50, Chancery La**, WC2A IHt 
CjWM JCT.4 


TRUSTS 

MMt Uk* Ttt Mngrs. fe) 

SSbH ssti i 

jSByjSffirriii 


Tit Mgn. Ltd, Pi fO = 

^®®w“errt»v, London EG4*i BED 01.545 «M {SSOnS-Z-- £ 4 AlS ■ 

SBJ g* »™-~A> 4U^nu» W*M4 go.? 1 %Mh 

North Am yinw sjte-os (Aeon U®o)L 

eJSSStS ?*' -#1 m3*® 3?7 

is^satcls sjSisf hi tssseuc 

R«o»?ry — — _B5A ifiw *ol 7 ft Cnmrrvm CrPWth.. . 

t^TAtft. _|44]j 123$ Cewrniwlflc.--... 

■»*** <*&>g an «£&»* PWcr- , 


01-2420282 Three Quart, Tower HHI, EC3R 6DQ. 01-M6 4M8 1». Ctapstfr. E.C ! 


J. Hemy Schroder Wagg& Co. Ltd. ¥(*)£«:> Charterhouse Magna Go-te 


J"***"* 0"ft Tit Mngra. Ltd. !a)fg) 

Jj WHvWeCrei. J Cihitajroh3 033^264931 


$15 faner.Fcf. 1 „.^. 
fin Cres. irtwaan 

SS, £*».imlom. : 

4.92 CftS, Re-x?r*« 

••" CwvTelwi. 


sssareafc IE 


Compomt Growth.... 
Cnmrnmi Growth.. . 
CeovmieaMc. _.. 

^wum-Unlb) — Z, 

Utean Urtn)ZZ. 
Extra Yield- ._ .... 

{Accum. Units)- 

Far Eastern...... 

(Accum. Urdfs).. 

Fund of 1m. THi. 
jftroni. Units) 


limnr Fit Shn 9.. ?12 3 
(Acqjm ynnsK™ . . 3SA.4 

Ccn.Smi.3 1)01 

(Accum. urn}... .- . 1470 
Europe Sefd. 4, .... j)7 
IAcms Urai f )._.. . Mfi 
•Ph & Cii Fit Auq. 19, Z11.Z 
■OrtWMrvSepl 2.. W«7 
*Spec-E«.5«W./ ..3454 


01-240343* 

MOi SiS 

22113 «5il 0.1? 


Local S General (Unit Assur.) Ltd- 


Provincial lift* Assatttee Co. LM. 

222 BKboowatf, EC2. 01-2476533 


3434 SicobriKon H-e., Brand Cww, Ble^Hny. Kwrwaed none, Ktejswood, TaMrift. Sun+y 222BW*wtwU\EC2. 

J.J0 M/Wn Keynes P908 641272 JOa>6tU. Bom* Heath 5345b Hoi. Maword FdZ.fMJ.f 

3l Chtiiw Energy I W5 1 J — e»h Initial . __,n05J! 311.11 — 1 — PwfcCgh Fd. KM 

m (*.£&_] 8)f d= fcadfe as-J- sa -«=. — m 


113 Magna Manned 17 1 2 

4JK 

4J4 Chieftain Assurance Funds 
f£2 11 New S(r««. £C2M iTP. 

M«U9cd Growth IlhJ 31 770.1 

S-H htoaged Income [87 48 92.1 

*S ImerruSonal i;> . . 10915 115 1 
3J7 Htah Income feiT to.; 


Da Acorn.—-.- ,, 179 3 

Flwd InilW 15L2 

01-2833933 Oa.ASMn. K55 

il-CM 2JB Inti. Initial ,-h 1254 


M = 


ESKJSSrrt 

FwTmL Fund. — —t 


= 


OFFSHORE & 
OVERSEAS 


•Spec. Ex. Srpt. £ ..13454 3747) .; j 3 

"For lik ffffljB (inft only 

Scottish Eqiritabte Fnd. Mors. Ltd.f . . , 

28 Si. Andrmrt Cfl- Edirmu»$h 031-550 9101 ...1U« ?S^-?SS 

1SESS::— Bf ffllSS S lSK2r.'..“:lffl8 1BS-.3 

jt riS ««■ S.SSS 

Security Sdeetion Ltd. MlUonKrynn.lAK<i2LA. 0%8-i 


Wet Proa Fund. 


ABtai tfunbre Ltd. (a) (g) 

MWJffesnwfci 


ijzszz 



m 


s^o/&sr: 


I a® TOW Perf. Umt TsUTA O S3 -011 UJH f^uirw)~ 2&S 

WKrstknary Unit Fund Managers feiTOwSirr &Q 

6M Z38J, "“- 4 *■ 

?V7 E; Winchester Fund Moot Lid. to-twar* Kofi 

i JS!5iS3S^ I VSg , OT %P'%£=Wi 

S ■ aww— m^gE 67 S3^| IS gSKfflS.t- Si? 

is SR£iSft, T,t S^Ssr- 1 ®- 2 

urn o™»o»«nrT«...iKj jsjf^TSo 

£s a D u !'J Jn - rr - cSffllSi.fchfi/j 11 

17 S Anwrihaw Rd., High Wycanftf. 0494 33377 PciKwn ExTwpt- 8 41733 

Equity 4 Law 06.1 90At +0.41 4S4 


tj/ *tj, uvmuur jq-, cJJimjrgn. 

1-57 TStewart Jtimrkwn Fund 

4.43 SuHbrd Untts 172.4 * 

4J3 Accum. Units 179.4 

5-81 Withdrawal L'imi ....[5L0 

4J7 •Stewart SnUUi Caipitsl Feirt 


Mwd Funds 

tf 




Rr9iSHse..KinqWlilt«*i5i..EC4. 01-6234951- __ M |« 

l Umd Gth Tu Act ..... .134.2 J6J) 1 3* Wet Proa Fund — M3 

7 UmOGlDTU In* jS.4 2Sfj 1 i« lfiS5?? , J2 Hrt 

U Stewart Unit Tst. Managers Ltd.(a) SXdF^T“ §77 

. 67 45. ovwtoue So. Edlr4x*gh. 031-226 3271 Mnn£y Fund -- 1«6 1 

1-57 TStnwt Aimricw Fund OUtfund;. ... BL7 

-«ra Is Suodart umts 72.4 * 77.8 J 163 BfftftMf - * 

49&H -4-3.4 4M Atom. |/nJS 79.4 ajrt ...1 _ PULAFimd^.. — ... 2225 

177B ...... 46? Withdrawal ums .... 510 -4 — ^ PpP- Unite 7s.O 

Sl. u|{ ?47 •Stewart SnUUi Cavital Fund Prw- Cri. Capital ._. 

127 J +02 bM Standard 1742 lB4-4dl +2Jf 6.93 Pens. GtOAccun...... j 

mg +01 fe ao toww.ihuM 202.7 214 q 4.93 P^n-s- Cjp 

2&S .... |-20 D*anng tTuo. 6 Fh. iflSa. gw-M ff- yc- -- 1 

ffa+W iff Sun AManCc Fund Mngt Ltd. !5S»jftZ i 

3^ J 4-13 4.57 Sun Alliance Hie., Honfum. 0403 64141 Pws, E#my Cap. .. . 

179.7, +0. a 6^ iVl &4 »: ; 

i l l||l Target TsL Mngrs. Ltri.pfa);g) P^Gmftw’cS" 

170.U +4.JJ ?lo 3L Cretan SL. E,C.2,DralHrj;- 02% W41. Pens. Gill Mrt Acc._ 


lntt«v* 4. Growth ... BS 87 87.7H+OJ] — ”°5*Si' ul1 

Basic ftewnrws 1£4.75 17343+173 - P 0 -^? 1 !!— 

Aiwrhanl:i. >..117.57 121.73-001 - Lted A Gem 

Far Eastern ir ios ija ly 731- LOT — EiemptCash 

Cash 10987 lSi3 — Do. Acwnt _ 

Eiempt Eoty. 

City of Wntminiter Assurance op. Acorn ... 

Arhton House, sw Sitouiy BoulerarC EtfT BdFl wt 

MlUon Krynn. I4K92LA. 090fr60«0l Po Amun.-. 


2JB Inti. InWal 125.4 1321+0.4 — 

_ Do. Acconv. U2 14? 4 +03 — 

Managed Irtdd UaJ 1632 +1.0 — 

_ DaAscum,. — 169.7 178.7 +L3 — 

Property Initial 1250 131.fi ..... — 

_ Do. Accum .... 1368 7«.l ...J ■» 

_ Legal & GtMfli (IMt Pwstatt) Ltd. 

— > E»empt Cash lllrt. .... 1119,5 12561 — — * 

— Do. Acewn mi y?g — — 

Exemnt Eoty. Imt rtffii! 21J.g ■ — 

Ob.ASum. ,227.7 239.3 ~ 

EeenqlFliallnit.— 170 7 179.7I — 


— Prudential Pensions Unuted$ 


"niHH Eaemot fitagd. JmL 
— Do. Atom...—. — 

aft’s EartT* Prop. Imt. _ 


B^EWN 

Reft»e* Mutual -nm-n-m 

TudwWjt Wells, KenL ' 0M2ZZ271 

Rei.Prup.B ih — | 2923 l ■— 1 — 

Rothschild Asset Hahagemeat 
SL Switillns Lant LBndm EC4. 01-6264356 


01-4059222 | ViV ■#«# 

i --1 — Albany Fund Management Limited 
— I — P.O.B«73 1 SLHel*w 1 Jefttr. 053473933 
ABanySFlUCll-jmmBiatol 1 L3S 

0892Z2Z71 Alexander Fund ** 

* — I — 37, rue Noire- Dame. Lutemboug. 

, Alexander Find 1 USS12JH f ( — 

to aan isdue Sept 2 

oi<a«5b Meil Haryej & Rftss lM ^ jgjj 
j 'iT 1 Charing Cross. Si. HeBer, Jsy., LI. 0534-73741 

AKIBCLBIPiaidH 


lftU-03 — ijw I AHRGHtEdg.Fd IC11B8 1L9S^ ."T.i 1351 

ilifl iwi M 0^2>«%7B ItewH^ Plaee, UrerpooL 051-2274422 Alfiance Intem^onal Dollar Reserves 

87. | ^ Ho«d SMeld Fit |19L9 20101+331- eft, Bank o> BerfiMt*. Hamlua Ewmtti*. 

Wl+fll 1MU L&SAW-J SS-ffir OttL^ ~ ™ A*.; ACMI. B9 Ml^lto.'Scrn Wtl. 4040377 

’ -- ^ Saw & Prosper Stood* ow *»W; Swc. a oxxxav '.9.4% qjo 

1= It “2'!5r=!2S M, - J - Mii- 


U, Queen Vieterta St, EC4N 4TP. 01-24896' 
L&GAug-l — .....11016 123L4J — 4 - 

Nert wh. toy 0a. L 

Life Assur. Co. of Pennsyivaon 
8, New Rd., Chatham, Kent. M+dway SHU 

LACOPUrrtts 110.69 1L2J1 — 

Uoyds life Assurance 

20, Clifton S(.,EC2A4HX 01-247 76* 



FTdefity International Mmaoemeot Ltd. Management Ltd. 

^ Uw “"' EMBMIXOlSa 4841 BO 

Artncait.. w 9 3001 -AH lift GnMti Uiqs . M w-wt>.|/U 80. 

Gilt + Flnd Iitl bp.7 7r i| Zn>| 12.]* 

|««ffl+ifl»rte_15l4 _»a-5il 7J8 Mayflower Managment Co. Ltd. 


f SoeebiSiK 5e3 mCfllR'y ^*5S mnnwwer n«ammncm m. 

W«ai5rtS 13«.9 37hd|+03 2. 42 j4-l8,Cretlurafli,ECW7AU. 

SM“-=i 0 il 

w t5aaisrr-|K 

2-*> J-FUay High Incan. Bsi 37 m . ...1 jai8 Mer c unr Fond Manners Ltd 


,.Jj S3l 19, Altai CrMceiH, Etfln. 3. 

CommodHy 166.4 

Energy. 

043856101 CWfeS)m7'„ZZr;fi33'3 

J M9 Inveumrat Trust. »*• ° 

Special Situations 
. , American Eagle 

M. . , Pacific income 


031-229 862L'Z Pens. Gilt Lars Cap... 


01-2477699 


OaS'A 1 Man. Son a . 


General Sept. B . 
lotm.Sept.a — 


Anderson Brat Trust M a n ag er s Ltd. 

158, Fends** Si. EC3M6AAT 6239Z31 
Anderson U.T KAO 69.9+3 Jl 4.79 


AaOacber Un» Mgnt. Co. Ltd. 

L Noble StvECZVTJA. 01-6236376 

IqaMMtbhrftnd— O«L0 150X64 | 2Z50 


7.7 403 

*>5 500 

Next dKhng ! 


ArtwHmot Securities Ud. b)(e> 
37. Queen St. London, EC4R 1BY. 01 


80+03 47* si Hi”’ 9°-“ 

J. r«fc> Fd.ln.Ta 37.7 Sil .. , t2J 

ogen Ltd. Aocwwjjnus Co5 W.3 b23 

*^09231 Ihtes ra Stpu 3. Next drrimB SwL la 

69.9J +L2) 4.79 FmaHagton Ihrit MgL Ltd. <*) 

64, London Wall. ECZM 5 HQ. 0L62B51KL 

I. Ltd. American S«t. B IMD mm i nee 

b _ 01-6236376 ^WSept.l 


Mercury Fond Managers Ltd. ■ 


i-81 30, Gresham SU EC2P 2EB. 

Hi Mre.Gen.Seit 10_i6iD 
tS Act UK. S+oTlO „ § 7 
6-23 Mrc. I nL >pi. 10 . _ B83 

__ Accun. Units Aug. 28 95.5 


01-6068099 Pacific Accum 

J 9.41 InttOK 

. ...J 5jai Ejrtra income 

I 7 BA Preference Share. 

* Ewdtv. 

Income 
Growth 


01-6004555 

1 33 » 

S+fc-3 236 

?.'4 & 

j _.J 6.13 


71.81 +08 
52.1 -0.2 
9£.7fl -0J 


iHdl 


52.a -0.3 
42.im +011 


250 Pens. Gh Long ace... 58 C +0.il 

ZJ2 NFSECap 107 9 J ... 3 

397 NFSEAce 1231 1 

350 Soc. Prfl tinli Fund.. Iffi .4 IfffM J 180.4 

334 Fund ouwatiy ousm to »■* htksiwm. 

436 Perforni Units .J] 252.! .1 ._..| —■ 


. , r Senes (2i Prices are fee policies rated aher LI 1980. 
236 Serin ill Tnne are bid pikh lor ejrtier pcticlcs. 

l|ja Commercial Union Group 

11 TB SL Helen's, 1. Underahaft, EG3. 01-233751 

If- 17 Vr. An. Sept- 6 I 19 56 I — 

1-76 Dq. Amiity Us. | 2470 .) — 

439 - hand In Hwid. Immuneol Biiid 

| gSnass=fe W-rJ = 

6-01 ES^SaumlTriia'llwi 103^ "Jj — 


Midland Bank Group 

Unit Trust Managers Ud-B (a) 

Courtwsod House, Sd»rr Streel, Head. 


— ■ —- 457J1+D41 6XU NjWKl' Urol Tnra' I W ^ 203fl 

E^ip l x ,, ‘ fli-fctflMQd ConlederatiDn Life Insurance Co 

fmmnL jLfiMtt&S 0 Tu M . Chancery Lane. WC2A 1HE. 01, 

SsafcSS32£r:lS.S ^ ^ - 

Trades Union Unit Tst. Managers? Wfl!yr»n i" 


hH-g (^a-AMnMSepLJ. 
— -I ” Pw%PrA^Aug.29^ 
— I land Pe«.Pr.Cap. Aug. 29 
180.4 Pm.Eailc.Au5.yi 
Peiis.SCaaAijg.2^. 

Eijuy 

ier ptaides- pmMg-Ac- A“9- 29 
PjOtMcto.Asp.^. 
11-2337500 SSSStfe^p&S 


CommodlhrSqt3 — 
Extra Income SpL 3.. 

Far East Sept 3 , 

Finand. Secs. SepL 3 
Gold & Geo. Sept- 3_' 


Growth Sept 3. B7.1 

_ Inc. & Growth Sited. 3 0005 

Co. Inti. Growth SepL 3 .. R5.7 

01-2420282 Minerals Sc^t 3-1 — IlMl 

--fWASsa^M 

Proo.Shr«Seix3._llDX4 

_ Sp. Situation Sept. 3 . Q4.0 

= gfSK.52:li 

" _ Man. Growth Sept. 3. RB8 

_ Eartnare Fundi— SetWs A 

_ American SepL 9 .._.gB A 

Conmorfily SepL9 ..R3B 


100, Wood Streel, E.C2. 
TUUISept.l — 158.9 





oMjGKai <Aa^MS.™|»5 SS|:8: 

■’-■j I® Friends* Pronft. Trust Mgn.y 


Pfxhan Ehif, OorUon. 

FrUtats Pro*. Units -ft 

Da.Armm. h 


Foods in Court* 

Public Trustee, Kbww, WC2 

CajHUiSejH,4_ 11335 136: 

Gross Inc. SepL 4 B6.5 8? 

Hlgl>Ytfld 5pL4 _|9l5 4«S 
•Drouth. Restricted to monies ml ar 


■»A ®-S Sheffield, SURD. 

: S li ssasst.'ir. 

Oraseas Growth 

Do. Accum — 

9»6kbb 


Tel: 074279842 Trans attanUc And Gen. Secs, (cl (yl Fiscdlnu Pen.._".7"Rsi7 

3 9+1^ 339 91-97, Nrw London Rd., Chelmsford. 0245-51651 Equity Pmlon [35B.3 


01-628 SOU p™* Petj- Mngd. .... 1M e 
62.7M J 5JH. Stall guard Mai. Pen. 1W.4 

ecs. rcV.il 5ja att-ps 


62AJ+02I 4 45 
M^+P 4.45 


+0J| 4.45 to. Acorn. 

North Amt nan 
Da. Accum.— . 
03-4054300 High Yield 


6.T. Unit Managers Ltd.fR 
16, Finsbury Ortas, ECZM 7DJ. 


iler Companies 
Deeflogs: ffiies. 


934 c£££- lnaM *~~ 

I mm= 

3 i 

45» G.T. Four Yds. Fd 

. G.T. Far East &&SJ 


147.3-02 
. rnlfl -0J 


Do. Atctm — 750 

EoaByExempt*- — J2M 

Do. Accum.* Ui.0 

Japan & Pacific g .9 

Do. Accum. S.7 


•Prices at SepL & Next dealing 


2-1® Minster Fund Managers Ltd. 
ZJB uiiKia* u.. >-ih. Ci rufi mu 



Barbican SepL 4 
Buckingham S*ol 4- 72.2 

BESBSfczBK 

lAmn. Units) 2226 

Cmberland Sept. 3.. ».B 


f3 ^S^IMW%pf.4T Sl7 IMJ 

k jssatffcz^ % 

Si 

, lJS f Accum. Units) |7L5 74X 

L vanotl Gwtft. Sm. 9. I&L4 654s 


6.45 Property Pension — 12428 249. 
ig| Com hill Insurance Co. Ltd. 
5>7 32. Conihill, E.C J. 

5J7 Cap. Aug. 15 1 149.5 

622 GS Spec. Aug. 15— I , 620 _ 
622 Man. Grin. wig. 20 .215 5 227. 

8.13 ...... 


Commotfily S 
Ertia income 

, 01 ' 6 f 5410 




Eitia Income 5 cpl 9 _ 
Far Eastern SflpL 9.. 
High Income SepL 9 . 
Income SepL 9 — ~ 
liuematianal SepL 9 
Special Sits. SepL 9 . 


ta = 


: = 

sweety Pefflugs. . 

Sdhrodef Ufe Group* 

Enterprise House, Portsmouth. 070527733 

ffcrrzz:® 

zip 

znj 

Mod Pen. Act. 3475 

FJnLPen-CaD 117-7 

F.lnL Pen. Acc — — 2}LD 
Money Pea Cap. U7 J 

SSfS'cfcriSt? W 
** p fiS?ifBfflW?W 

Pensions Series B, 5epL 9. Other prices an rewesL 

Scottish Widows’ Group 

PQ Box 902, Edinburgh EH16 5BU 031-655 6000 

In*. Ply. SepL 5 139.8 J39-8} .... — 

Jaw. Ply. &^25fcpL 5 S1.1 .... ~ 

S’uf/tirT&pLliCI iWz 1 Sb3 — 

Pt-n^MaaSepC^ZI 355.4 35541 ZH. 7-6 


a&L'i? ” 

prices aa regiesL 


C6C Mitgd. F(L 1X45.0 

5-S Crown Life, 


151JH .....1 - 


‘Asset Builder’ 148 9 5L5I . — I — 

London Indemnity & GnL Ins. Co. Ud 


:|r mz 

jassss^-L-ii -jwwr.Bif 


P.O.Box 284, SL Heller. Jersey. 053476077 

East & Inti. Tsl(CI1..|U9.0 125.04 4 3J» 

Deanig day i run. 

CortS&rsLC CIL-B3 , 37 A4«Mj IAS 

SwrmgFd. .„-l - 

Dealing on Wed. 

Bank of America International SLA. 

35 Borievard Royal, Uaensurg G.D. 

Banqne Bnixsttes Lambert 
7 Rue De fa Regence B 1000 Grassels 

RwtaFmd IliSStH 60JS9I+O13J 9.00 

Baridcan Managers (Jersey) Ltd. 

P.0. Bex 63, SL tidier. Jersey 0534 74306 
Barb. IM. Fund J93.1 1040) ......) 5.00 

Barclays Unicom International 

1, Cbaing Cross, SL Heiler, Jersey . 053473741 

Overseas Income — Hg-2 -^.-M j M W 

y3gSf®.zr:K m*sA 

i.&A&K'.ti- 4421 *- 89.91 ...°f Hf 

SSKnBn.—^ ,a| +zj ts 

Do. Grtr. Paaflc U0L6 1093 „... — 

Do. Inti. Income 34-2 368) . — ,9^a 

Do. fdeof Alai Tst — IS? O 1070 

Do. Manx Mutual — |4tl 44Sj 250 

Btsfaopsgate CommocBty Ser. Ltd. 

PA. Box 42. Douglas. UU. 0524-23911 

Bishopsgate Progressive— Lda. Agents 
9, Blsbapsaau, EC2N 3AD 01-5886200 

BVSkVdd $ 

Bridge Management Ltd. 

GPO BOX 590, Hong'-Kcng 


813 Credit & Commerce Insurance London A’deen & Hthn. MtL Assur. Ltd. T^TiSbii g» i»+. fm)iw 01-353ffill Nbashl Aug. 31 I YlBjn I I — 

5 W la, Reqm SL, London W1R5FE. OT-J39 7081 129 ICIngfiwy, London. WC23 6KF. 01-90 4 0393 ' p?fl7 U4.«+oSl _ M^riPS^K- 3 „.|uSS27iff ISjMjJ .....I 2.47 


EaikvAcc.. 

I. Ltd GfltPksAet— a _~ 

58X511. 


(Accum. Units) 

Vanguard HY Scpl.9 
Vangd. Ta'ee.SroL 3 


NHnuer Hse, Arthur Si.. EC 4ft 90H 01-623 1050 (ar^ VrS) . §93 Srt 

Minster S+pE l ISA . ,40JB J 7J7 WkJcmoor SrpL 4 76.7 80 

l3& 183 iJS feXte: mi f| 

“«««„ S'==U 


2M MLA Units. 


74.4+24 439 


S^tsawta 

2 Sl Utiv Ac*. PCT 

Banftjrs Uncen U±V (iKc)(g) 

Unkorn Rn 999. finnlanl 


DO.AUSLAOC. 

Du. AuSL Inc.- 
Do. Capitals. 

Do. Exrinpt TsL 
Do. Extra income 
Do. Financial 

Do. Grnwtfi, 

Do. Income Trust. 
Do. Prf. A'nLTsL 


BTSLln.Fd.lac 
Do. Amxir. .. .. 

Growth 

Baring Brothers & Cfc, LttLf (a)W UK^«-U»<ters__ 

88, LeadenhsilStvECS. 01-5882830 

■aeassM Jr 1 :: - J 51 

. FarEw4Gea__ 

Btsfwpsgsle Prapwin Bgnii Ca-f . ' 

9,Bishnpsgw,QS. 01-5886280 L., 

g gc5o£rS^t5l 

<ArMS tott sas. day -SepL IL *Scpl” 23 . ertmiwcoii' Ibmn 


18. Canynge Road. Bristol. 

Capital IZ47J 178. 

(Accum. Unite) JSl4 2b 

Income.. 181 


0272 32241 

*o.bi am 



Gartmore Find Managers^ (a)(g) 

25L Mary Axe, EC3A38P 014236114 

Dealing only; 01-623 5766/5806 

Americas Truss 3L8 1AJI -OX 0.49 

British TsL (Acc.) 7p 77.4 b *03 385 

Com nwxflty Store H3 55J +30 3.90 

. Extra Income Ts SB 24.fi +03 988 

Far East Trust - 4to 44 J ...... 1.75 

GkfrosX 25.4 263 +05 12J* 

High Income Tsl 548. 598u -HU lD.bO 

Income Fund-. ILo 87 3o -KL5 722 

IK. Agencies Q685 1786+015 4.94 

I nt/.S+nni Fd. UM 123? +13 531 

Inti. Tm. f Arc-l _ . . _ Sj 46,9 +03 136 

Special Sits. TsL [238 3S8ri|+0j] L70 

6Bdn (Antony) Unit Tst Mgs. Ltd. (a) 
3 Frederick's Pf., Old J*wy,EC2 01-5884111 

Extra Income 128.7 3LM +0-4 M.90 

Income KL8 44 W +#J 10.40 

Accondatlon Bp 90.4 +081 5 70 

Growth M7.4 SLS +53 4.40 


«r«+««™w, Murray Johnstone U.T. Mgnt.V (a) rear'" 1 ""* 1 

263. Hope Stieel.GlHBow.G2 SUN. 041-221 55Z1 (Accum. Unite) 

458| +031 531 MJ European 162 9 6784 -—4 170 M—-,-* 

f (a)(gj Dealtag Dw FtUSW. 

01-6236114 , (Accum. Units) 

6 Mutual Unit Trust Managers? (a)(g) fm. Eras. , 


a 7. a +o.4 
m2 ..... 


0.49 15 Copttob Ave s EC2R 7BU. 01-6064803 

385 Utrfual Sec. Plus 156.0 6QJ8 +0.1] 789 

390 Mutual Inc. T« p.9 S3 +0j| 787 

?8S Mutual BhieChkt [53L2 553 +o3 6.67 

1-7| Mutual High Yli £7.9 biM ...3 985 


n 

rwrii ii 

HHSf' 

31 


+ai ioJ2 
+0.6 _ . 


-o^ 
- 0.2 
+o : 
131! +0.1 

130.0 +0.1 

118.5 

102.1 ..... 
128.3 +0.4 


(Accum. Units). — 271-2 

North Amer. Grtiu S5.0 

(Accum. Units) 55.9 

Far Ea-crm 533 

(Accum- Unite) 538 

Gilt Income 

(Accum. Unite).- 


iQ Crown Ufe Use, WbHng GUZ1 1XW 1X8625033. IB-20. The Fortxxy, Ruling 
Fd. Iran. . 
dFd.Au. 

Fd-liUL 
. inun. 

IJj Property Fd.Au. 

4 07 Property Fd. inlL 

4 P7 Property Fd Incm 

on Fixed InL Fd Acc. .. 
o' 43 Fired InL Fd Incm. 

Emuty Fd. Acc. 
hy Fd. InH. 

3Z241 equity Fd. Incm. 

4 41 Uw. T SL Fd Act.—.. 

4"41 Itiv.Tsi.Fd. inh. 

1082 lnr.TsLFd.lnem. 

1982 Meney Fd. Act. 

Uj7 MtwyFdlnem. 

jglbSSSfcp 121 

tOO InwstFdAu 116 4 

as 

m jas&[K=.m l 

i n Brewln Flirt InL Fd. 106-6 
50 EWS CurinKt Fund .118.9 


11“ M.MTrieiioie^ (381 4ttf "Zf - 

_ Fl»ed I merest 1395 4l3| ..i— 1 — 

fi-Bl London Life Linked Assur, Ltd. 

~ 81 King William SL, ECAN 7BD. 01-626 0511 

i« u!.S pi-:: = 

Mlied — |M9.5 1113) — 

680 The London & Manchester Ass. Gp-9 
~ Wlns/ade Park, Exeter. 039252155 

cm Ceo Growth Fund — I 272.5 I — 1 — 


Pens. Entity. Acc. 
For Pnus cd 


■vr Prims of ether Ufllts and 
Baste Rates ptease Plane 01-: 


~ BrttaiHiia/Scfctesinger 

Z Britannia Tst. MngmL (C.t.) Ltd. 

— 30 Bath SL.SL Keller, Jersey- 053 




--J — Standard Life Assurance Company? 


cm C» Growth Fund — 
_ AFiex. E«empl Fd — 

>i« Sffvgtfc 

tei FlenMeFunl 

in 07 Inv. Trust Fund ...^— 

Property Fund 

_ Gtd. Deposit Fd 

_ Fixed interest Fd — 
— M & S Group* 


— Z 3 George SL, Edhtoro 

_ Managed — 

_ Property— 

5. 6p-9 Imematloial — 

039252155 Fired Interest 

_ cash 

■ — Pension Managed 

Pension Property _ 

" _ Pension Equity. 

Petrtas lull - 

Pension FxdL Int 

_ Pension Cash. 


US. Detti- DenomLa 
Unrvmal 5 Trust — I. 

World Bond Fond r 

StmSwg Dctuntoated, 

Growthlmest V 

Far East & InL Fd_.._[ 
Jersey Eueroy Tst — t 


i EH22X2. 031-225 797L Amer. Srtr.' 


053473588 
I UL51 


Swt Alliance Fund Mangmt Ltd. 
Sun Alliance House, Horsham. 041 


National Provident Inv. Bugs. LU.9 jLCtdbSL 

48.GocechurchSL,EC3P3HH.' 01-6234200 SmlSZI 

N.P.I. Gth.Un.Tst B98 6151 .... J 6.45 (Aeon. Units) 1 

I Accum. Unlb)* P$6 8M -— L45 Scot. Inc. l 

LuitSflB MM firm* 

' acc ^M15:t tot d^fek 2 - 95 

•*Prixw m Aug. 28. Next deaHny SepL 25. SrafSlGrowiii 

Do. Accum., 

Financial Prvty 


EWS Coronet Fund .1118.9 
Crusader Insurance Co. Ltd. 


National Wntmimterf (a) 
161, Cbrapsi*, EC2V6EU. 

Capital (Accum.). — 1932 10 

E*s7nt BW L 

Financial M27 4! 


Tower Hse, 38 TrWty Sq, EC3N40J 488232 

iq 31 Grth. Prop. Sept- Z _.(966 187 JJ .....( - 

star InsarJMItfland Assur. 
i Jra? 3 ?*? 7. Threadieedfe SL, EC2. 01-588 121 

S3 Eagle/MUL Unite (66.1 6881 +04 6.71 


K^ T S f ii4 C3R6 ^“ H6Z i S45Ba *$zi z 

American rd. Bond*- 55 -m 5cL3 1 — 

cSlJ^ki^'^-RTTQ -^3 — - Sun AIBaace Unked Life Ins. Ud. 

E qui ty Bd. ( Acc_ r* _ . [177.9 iEdW — J — c— u... unnh». nunuii 


Extra YieidfeL 8d.* _ 
High YWd Bond*" . 


01-6066060 BwffS^'toty 


l,TIxeaihiee«eSL,EC2. 01-5881212 Inttrtiatnl. Bond- _ t 

B 96J tw Eagle/Mld. Unite KA.1 6861 A*H 6.78 J^Fd « 

4L< +oi uw ^aity & La* Lite Ass. Sot Ltd* ^SdPwaiai^ *- 

25* ^ AnUnam Road, High Wyoxroe. 049433377 

Mil ISil 420 Equity Fd._ZZ 053.2 16121+831 - R£CO ???.™:. B 59?l-P‘ 


Next ate. dey^SepL lb. MScpL 23. 

Bridge Find Managers (a)(c) 

Regis Hie, KtaoWUHamSt«E04. 01-6234951 
Amt. Gw. — — rg ? 3$M .... 16 
'«"»■ -- ?! 62JI+K 8 * 

B. 11 

MerotLjncLr SO 

Oeafin *Tn5TtBw*ri««s. P«os 

Britwnto/Schlesnger 


. Ned dtafing SepL 19 

CrieveswT Ma n agera en t Co. tid^ 
59 Grrstora Street, ECZP2DS 01 
8arritigti!.SepL3 — Bto-5 71021 ... 


01-5885620 

a 


income 40.1 43.8 +04 

Portfolio Im. Fd. 79.8 63.9 +06 

Smaller Companies... 54.1 SBlro +OJ 
OmvenalFd Z&XJ 577} -5.1} 

NEL Trust Mara gen Litf.f (a)(g> 
Mihon Court, Doridng, Surrey. 

Netstar -TOLA 82.71 +0.41 

NetearHigh (ik— .(£1 3fjM -o jl 

Nflbtar Interoailonri J47S 5SM -S3 


272 Sl-o3 I 272 Fh^Irom^dT. 1^2 1323 — 

TSB UnH Trwti ** “ “ HrL”® ffliffil = 

PO Box 3. Keens Hse. Andover. Hants, SP10 IPG. Equity & Law (Managed Funds) Lid. 


Prices on *Sept 


■w® 

7 8° 

"SepL 4. " 


r°3 = d 

-03 _ 'IrWal offer period dtsw SffliL 10. 

-0.7 — Woe at Sept B. Hex t derfag SepL 15. 

* = 

+v2 Z SeMesiager Internationa MngL LM. 

^06 — 41, La Mote SL, SL Hriler, Jersey. 053473588 

—12 — Am. Investments — [65.0 6901 — .1 10J1 

+11 — Far East Fond* 11130 119.0| ..... J . 

— Gilt Fund 

lntl.FcLi .j- _ 

UL 535 

048364141 Ata.SnaHwCo5.USS.B-49 .L57|-0jEj — 

, “!r Inti. Fijian!) USS>|fej4 lJTOl+Qp - 

” Next sad toy *SflpL 10. tSept 15. 

, . . Brown Shipley Tst. Co. (Jersey) Ud. 

P^>- Box 583, SL Hetor. Jersey. 053474777 

04W 64141 stiq.Bd.Fd.lhl £9.69 9.^51+00611307 

+17 — , Stmibig Cap. Fd. — >0148 11493 ZZl — 
Jz. — - Butterfield Management Co. Ltd. 

HU — P.O. Box 195, Hand (ton, Bermuda. 

td- te&rrP' 32 tSo 

Pries at Jme lSTSsci aA. isy Sept B. 


Sun AIBanee Unked Ufe Ins. Ltd. Pj).Bwma. HdW. Jersey. 

Son AOIance House, Hontum. 040364141 stiq. Bd. Fd. (hi „K.9.69 1 

UtXSmrJSi Of TUI = . J 

CHSfflte- 

Deposit Fund- 
Managed Fund 

Sm Life of Canada (UK) LtsL a! 


S Bmtn. H.Y. SepL 4 
(Accum Unfts)— _ — 
7m. SepL 5._ 

.Septy 

'. Unite). 

russ.Sept.3_ 
(Accum. Unto) Z. 


016064433 

I 407 

I 4.87 


0264 62188. Dealings to 

b TSB General 158.0 

b Do. Accum. .—(80.4 

b TSB income. U2 

b Do. Accum— [758 

b TSB Scottish npl5 

b)0o. Accum jll3.B 

Ulster BaakV (a) 
Wiring Streel Belfast. 
(bWlter Growth — |40J 


0264 63432-3 
6Z« +OJt 


Amersham Read, High Wycombe. 


023235231 
431* —.4 553 


454 ind PeiuEfluily— 

464 Ind. Pen. Prooerty 

J-® Ind. Pen. Fixed InL - 
85* Ind. Pen. Overseas ._ 

2.(9 Ind. Pen. Cash- 

279 ind Pen. Balanced.... 

ImL Pen. Dep- Atmm. . 
ewn Prices H Aug. J4. N 


16 106.9 

L9 1125 
67 122.8 

15 ULO 
srttfemert d 


Northdrix Uidt Trust Managers Ltd. (e)(y) Unit Trust Acnuot ft Mgmt. LM. 


Croup Pension Funds— Prices available no request 
Family Assurance Society 


0494 33377 gBSS^rZ 
— — — Fixed Interest (Cap)- 

— Do. (Aram) _____ 

■ Deposd (Cap)— — — 

— — ““ Do. (Accum) 

— — American (Cap) — 

Do. t Accum) _____ 

,r-K_. "ft PacWlt (Cap) 

gSept-Jl Do. (Accum) 


1203+2.4 
1Z7.4I +2.7 


.“ Maple U.Grth. 2519 

v ^asSi" il 

E |§K§=|i^hh 

“ Pens. Man. Acc___|S7 1281 

~ Sun Ufe Unit Assurance Ltd. 


43, Borievard Royal, Luxembourg 

Craitri Iitl Fund — 1 US$2358 | I — 

Charteriiotise Jap bet 
1 Paternoster Row, EC4 0X-2«83999 

^:.ee=E| ||3 1 


107, Cheapdda, London, EC2V6DU 01-6067788 378 

SS3S:— Pi filial r BE=3Bfc « 

Property Cap. ™_-lJ46.4 1|42 — CBw Investments (Jersey) Ltd. 

ifi ” P.O. Box 86^ SL Peter Port, Guernsey. 04B1 26521 


- ,S 20, Moorgate, EC2R 6AQ 

-if I <WtSg-. 4 ~B8l 


CUI. Itnji IIU» iMimi ■ "eiim- mb- «*■_ •Cwham Cnwal 

01-6064477 ftrqts H w. King WHUam SL EC4R 9R. 01-623 4951 l5ee swm l | * 


74BZJ 4 M 
8351^-4 453 


B ilM HilifaOiluwBcr _ • , , . Guardian Royal Ex. Unit RAgrS. Ltd. 252. Hlrii Hoi boro, w 

Britannia Trust Managenint (a) (c) fg> RDyri exchange, EC3P30N 0l«B80U ££1 enwtit ra 

tg&SaSP&fl^ to><tart*«rsf__|ZS3 129 AR+0.91 4 M AcaroUrite-™™ 

Ajsets — _™_ — —1906 - 97.fl +(Lffl 5S Beoderion Administration (■) thjfc) Pcari UritlS-'Z'.™ 

CmB Acc. .1761 8181 _ j 4J6 premtr^UT^dmbu, 5, Iteyfeigh Rog^ftoM^ (Accum. Unite) 

S3 -Iff KB& 


Norwich Union Insurance Group (b) 

P.aBox4, Norwich, NR13NG. 060322200 

Gimp Tsl Fund (4K.7 45551+101 170 

Peart Trust Managers Ltd. (a)(g)(z> 

252, High Holboro, WC1V 7EB. 01-4058441 


Fnm Hse. Fund — (517 555( .—J 4.95 Assicurazionf GENERALI S^lJV. • H 

Wirier Growth Fwxi _ 117, Femhureh St.. EC3M 5DY. 01-4880733 ^ 

!=«=« ^ =» artas j? ts.- e 


Manufacturers Ufe Inswance Co. 

SL George’s Way. Stevenage. 043856101 Cash Acc. , 

Managed _____ .[15L1 159.1J 1 — lnternaltor 


Managed Can-H 

HtofflgedAcc. 
PropwtyCap. 
Property Anti 
Equity Cap. 

Equltji to.LH 
Fixed Interest Cap. ■ 
Fixed Interest Acc..... 


IjI Jj +0.4 
1333 +0-4 


liMstment E 

International f 


p2S^Frt l i < ^T t ' H f^a Wa 'y Kra j 3 ^! 71 Merchant taveston Assuraneef 


Pprtfofio Fd. A 
Portfolio Fd II 
Portfolio Man. 
Portfolio Man. 


Bd = 


Z. Leon House. 233 High St, Croydon 01-6869171 



Gresham Life Ass. Soc. Ltd. EquhyPens. — . 

2 Prince of Wales Rd.. B'mouth. 0202 767655 Money Martel. 

. sj=d= 1 

S:Effife=S| Il :::3 = BBWS=s 

G.L. Ppiy. Fund P2L2 IBM ™Z| — 1 


Property . ! 

Property Pens 


^UHK 

I !7K-n. 

Uidv Energy 


Sddeslnger Trust Mn«rs. UsL (aMcKg) 

140, South Street, Dorlting. (0306)8^1 

CJtCTIpt W. 



FioandalAlfffl 
OR&Kto.ftetd 
tottnrilonrid 
Iriernatkmal.JBN 
World Wide Set>L 5_! 


B +05 

+0J 

+ai 


fealrij+a| 

®9 


PcBcaa Urab Admin lid. (gXx) 

57-63, Princess Sl, Manchester. 061-2365685 
PeHcw Units 1119-2 128JJ +10) 554 

Perpetual Unit Trust Mngmt.9 (a) E i1 

48, Hart St, Henley on Thames 049126868 iroritvActe. 

»K-1I U? 

Practical Invest Co. Ltd. (y)(c) 

04, BJowiwry &+, VWC2A 2RA 01-6238893 

m-i $ 


HV-- — — Ip, I Fqntty 

^ 1AJ Growth & Sec. LWe Ass. Spc. Ltd.¥ Do.l^Z„ 

Ahbey Life Assurance Cti. lid. Weir Bank; Bray+ro-Thames, Berio. 062834284. jmi.Manageti— , 

1-3 Si. Paul’s ChuriiyaiiL EC4. 01248 9111 Flexible Finance I 113.9 | _...! — Do. Pens. 


Prooerty Fd. 
Property Acc_ 
Seletllre Fund 
Comrrtriie Fund 


Z NELT^sTi. 150 

HS^fcrMuTPlzii = ssasEaftj*- 


Mf M 
KL 089222271 




44, BloorRsbwySq, WC1A2RA 01-6238893 SSwBrTC 

» B1 :d JS Pfe/ 

216 VCprw. Fd. Ser. 4. 

125 PravincU Ufe lev. CD. lid.f SnSS y i5iiS r Fd 

222 . Blshopigste, EC2, 012476533 BSpSw 


PnuO. PortfoHo Mngn. LU.P (a)(h)(c) 
HoflmrnBars EC1N2HH. 01-4059222 

Prudential 11565 16651 I 5.26 

ftuflter Management Co. Ltri.V 

The Stock Exchange. EC2N 1HP- 01-6004177 

QuadrariGeA.Fd..»(l£XI JW5I J 534 

OuadraBt Incoroe. .-_lu96 12341 — J 966 

8SS5BtiS?r® W, d m 


Pentloo ManapM 
Pension 
Pension Equity 
Prion at Sep* rotter 


Guardian Royal Exchange 
Royal Exchange, E.C3. 01-283 71i 

-uartitoAsraqnra^ _ 

! Assarancfl Limited _ 




S TM +15] — Do. Accum. 

4.n +0.41 — Fixed Ins Initial 
g7.Jfl +0-3 — Do. Actum. .. — . .... 
54.3 +4.d — International Initial 
Sk’ 3 + ea — Do- Acoxn, 

'Sttes "* '§ro*ro£w ^*w£satai nwnatiy Tuesday. Do. Acorn. — 
Albany Ufe Assurance Co. Ltd. 

31 CXd Burlington SL.W-l. 01-437 5962 gkepSSw 

VEouity Fd. Acc. «“■ -**- 1 1 - 17*25, — , 

— InL Acc 


1 1 HetexEq.Cao.__ 

Nete* Ed. Accum. __ 
01-2837101 JJteBSjgC*- 

r Netex Gth Inc Cap— 

1 — Nrie*GthlneAix._ 

Ne< Mxd. Fd Cap — 

«i = sagffisfc 

ijH - SSSfWiSE 

IXfl Z Netex loLFxdlnL Act 

Next 


5911 

I+KaI — 
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Telex: mood lei; * — .. 

Overseas advertisement representatives . 

Centra] and South America, Africa, the Middle East, As* and the Far East 

For further detads, ple ase contact : 

Overseas Advertisement Department ^ 

. Financial Time s, Bracken House, 10, Cannon Street, Undw «4P 48T 

SUBSCRIPTIONS anlt bnokstan . MrMwide or on regular subscription from 

‘w ftSpflBSSSM aff - **,vJg* 

' For Share Index and Business New tommy W London, ffinransham, 

Liverpool and Manchester, Td: 246 8026 


3 

46 

*25*2 
194 

53 
224 

55 
113 

65 
29 
6 H 2 

54 
450 

19 

66 
312 
105 

29 
142 
28 

132 55 

G3 | 

115 205 

SS “ 


37i 
21 
46 
132 
56 
73 
20 

Whrt’gb'ih LZitf.l HO 


DeVere Hotefc. 


41 ) 

S|la9 

FH 

3.7 




BfitCheT. 


DwiMII (/Ufredi 
Duple lnt 


EmhartCorp 


23 
26 
39 
49 

2* 
S9 

53. 

Fowco Mlnsep . 1 166 . 

.495d 
107 


Do. “A rt N/Vo. 1 94 




























































































































































S IT;!! 
J-m- 

Y '& 


:: i:£* 

li .*?• 

- i • If IS 

:y;w.: 


• : 'J':« 

•i: 's:< 
:■ aa 


.Oe 

••- :s ; : 

■ • ; V.re 
•"i* 1 


fflst Mara 

Mi20p 

Holden (A 



PHI 




m { 

to i+r 


« ..-..I 55 

g Jm 

250 

Ml ...... 

1 » +1 

Kl I ~ 



91 
182 
* [-1 
4*< 

MO 

10 % 

171 
» 


193 
230 

I If 

138-1 98 

sS' 53 

76 66 

82 M 
28 U 
36 25 

64 44 

168 



Srtfw j LH 


15% 
74 
116 88 
43 25 

18 8 

* 

292 
63 

» 

5 M 

366 
Wj 
TO 
80 
73 
•45 
191 
65 
VS 


4.9 _ 

5.9 - 
8.1 7.7 
5.8 95 
M 9.6 

24 8 * 


34 [29 
?% 5% 



88 
1X2 
77 
32 
129 
.20p. 54 
1th. 92 
sUp 62 
ilC^_ « 
,'10p 36 
118 
48 


Mari borough 50 
Marler Estates. 


24 n 
ft! 178 
10.1 65 59 

145124 2% 

a 23 yS 
3.0 99 

13.3 4.9 24 

281 44 55 


2113.0 51 
2.4 7.7 6.4 
L910.0 73 
■ ’ ■»** 








85 
228 
225 
71 

91 108 

sf.4 187 
ft 70 

^ 125 

= S 

— 254 
ft 143 
932 179 

ritfi us 

36 


n rndt ion tt L ruxncicr 

DAIWA 

SECURITIES 


25 U 68* 


— 4.4 — 
6i 5.0 4.4 
L6U01U) 
54 141 12 


“9 
275 
220 
226 
153 
163 108 
57ls 37 
213 145 
69 60 

350 
77 54 

73*i 

88 56 

153 113 
101 66 
112 76 

91 65i? 

61 35*2 
30 25 

77 6b 
125 99 

131 140 
2 M 1% 
75 53 

54 47% 

120 100 
106 74 

111 74i? 

F7 t* 
47% 43 
4\ V> 



Commercial Vehicles 


£111 £74 . 
60 30 - 

136 67 

24*2 33*2 
50 45% 

86 541? 

19 7 

29% a. 

82 77 

357 231 
107 80 

24 14 

£80 £66 
71 26 

123 86 

255 133 
112 70 

32*3 22% 

69 45 

70 40 

40 17ia 
16 13 , 

393 370 
265 187 
£89 £64 
32 22 

8 

92 63 

406 218 
242- M2 

iM m 

a 

50% 39. 
57 45 ■ 

228 166 
216 162 
253 163 

81% 60 
100 8102 
66 40 

98 82*2 

49 28 


127 60 

34 12 

53 35 

330 162 
97 51 

141a 8 

£24$ £32 
215 165 
57 39 

75 50 

90 61 

£50* £40% 
140 93 

45 36 

46% 35*2 

145 S3 

140 70 

147 88 

146 76 - 

180 143 J 
200 . 147*2 S 

56 34 J 

31 221? J 

88 60 S 

288 m 5 
80% 65*2 S 
235 177 S 
40 22 S 

ZB 22 
555 385 
104% 85 
150 11B S 
99 67 S 

86 49 < 

84 70% S 

109 68 S 

92' 53 S 
208 158 S 
67 25 ! 

34 22 J 

101 56 ! 

120 84 ! 

10*i J J 

77 41 S 

47 22 S 

£10 755 S 
' 94*a 61 S 
204 183 £ 
9% 6V 1 
4u 14 1 

119 86 1 

13 % J 

30 23 1 

MO !M 1 

43 30 1 

82 » 1 
' 77 54 1 

'Mi 

Jf % ! 

124 98 l 

130 78 L 

74 40 l 

512 388 l 
£16*2 03*2 l 
Mb 128. II 
79 60 (J 

27 12 li 

171a W* U 
6512 42*2 V 
18 12% V 

190 114 V 

35 21% 1 

120 90 V 

60 e% M 
11 4 9 

305 79 V 

33 25 V 

335 303 V 
120 89 « 

■A ffi 

* f ■ $ 

88 56 Ul 

88 37 V 

37 24 M 

180 US « 
£91 ^ J 

36 27% W 

58 46% M 

47 40 W 

36 18 H 

30 » U 

124 86 


m 

4JJ 


126 

’Sir- 


Components 

91 68 (Abbey Panels _. 84 d28 6/ 

34*2 23 Airflow Stream 23 -1 hZ2 IZt 

55 39 Amct'ng Eq. lOp 45 W2.6 4i 

79 52 Assoc. Enjg.... 57 +1 6.02 U 

f ST Automotive 65rf +1 M3.28 3J 

43 Biuemel Bros. - 45 182 It 

25 Brown Bros. lOp. 30% +% 2.1 3.1 

£10 QSL60 - 

, 58 n5.0 2i 

259 148 DowtySOp 248nl -1 45 q4J 

85 51 0onlop50p 75 +1 53 0-1 

285 120 Flight Refuelling. 268 +16 6207 55 

24 15 HnwLSmWilOp. 23 U0.46 7.4 

89% 54% KvA-fil Wdgs. lOp. 87 +4 134 3.4 

264 185 Lucas Inds-El- 214 +4 fHO 29 

77% 55 Supra Group lOp. 55 -6 hL78 32 

101 68 WoodheadlJj. 71 -1 65 3.1 

82 57 |Zenith*A' 50p— 57 -1 175 11 

Garages and Distributors 

Gibbon..! 62 ...... *5.75 4.6 

45 45 L3 

92 98 22 

17% -1 25 20 

20 1177 3.9 

88 +2 525 4.01 


4 8 45 
117 22 
83 28 
15.1 (41) 

7.0 4.7 
121 115 
102(35) 

125 45 
26 9.9 7o 
1DJ - 
11222 « 
24 5.4 § 
22145 421, 
73 52 75 s 

46 80 206 
13 1 29 ^ 
4.4 B3 /5 


MD LEATHER 


78 
88 
84 
142 
61 
58 
76 
95 
82*2 
50 
63 
148 
65% 

83 
60 
199 

47 |J 


32 158 

39 85.04 

65 625 

35 H216 

56 ...... 12 63 

35 4.06 

42 ...... 3.78 

40 4.0 

21 -% 12.04 
54 t5-61 

120 3.0 

ard White I 57 42 



197 141 
121 81 
62 37 

143 100% 
£14% £13% 
47 36 

39% 22*2 

42 20 

101 74 

95 67 

158 93 

43 n 

93 65% 



86 59 

16 10% 
85 39 

114 80 

33% 14 
33 19 


205 no 

49 31 
173 115 

68 48 

51 35 

65 32 

58 29 

65 48 

82 57 

98 65 

37% § 
70 43 

si a 
72 58 

96. 70 

50 36 

28 17 

I f 

fgz 3J 

89 70 

120 65 


Jo d m* i 


68 15{ 

3D HI: 


46 20 7.7 

34 125 37 

39 +% 3.0 63 

60 +3T 295 5.9 

a +1 537 3.4 

87 +5 93 20 

29 +% L72 02 

48 dS.% 22 

28 ...... 3.0 21 

70 +1 5.5 3.0 

94 +6 7.0 3.4 

39 43DS 4.4 

18 25 24 

10 ...... 03 5.4 

13% +1% _ - 

68 ™_: h35 4.7 

34ri 1229 20 

71 L25 30J 

» 10 - 


AFRICANS 


1990 

Kgh LM 


25 I 21 UcmexSOc 


MINES — Continued 

Australian 

Start | Price | + -*| Met 


H25 41 

h225 5* 


Ofcl^vJ 5 
013c] ft 



t0173c ft 19 



NEWSPAPERS, PUBLISHERS 


220 [178 
335 245 
93 75 

68 53 

138 87 


213 -2 7.5 

260 -2 +8.29 
-80 ...... 425 

53 ...... 3.4 

90 <639 

136 -2 9.75 
IDO ...... — 

I E2T 

103 7.5 

133 +5 7.0 

68 -5 ±65 
325 —3 pD 
“ +6 lit* 


Iie-Pac&k60c 


I 

£35% 

166 +4 
' ff ■ 

Ur 

M — 

l86tf -4 : 
24 

216 ™ 

44- . „ 

# 

333 
89 


38 20 

46 31 

52 39 

36*2 16 
50 35 

49 35 

47 33 

91 * 

113 80 

90 48 

23 14% 

145 88 

25 15 

17. 33 

llfl 85 
69 46 

325 76 

84 65 

« |9 
83 78 

46 26 

26 13 
H3 88 

52 30 

335 242 
US 45 

n 

45 19 

190 128 
94 64 

179 147 

48 35 

56 42 
50% 28 
152 104 
*1«0 U.7 
30 21 


347 +6 lit* 

347 +6 103 

183 -2 u7D 

100 — 9.5 

I Marsnau Lavoupi 31 — 4105 

NewslntS|i.lHv..[ 95 ...... b43 

Pearson Lanjoao. J 199 -12 836 

35 5-25 

120 04.7 

223d +6.0 

208 . nl2D 

25 — 23 


PAPER, PRINTING 
ADVERTISING 


42 

40 

« + i 

30 

ChaprmBaj.50p.| 113 

day (Richard)_j 48d 

iff 

125 

22 

93 -2~ 


H § 

1 i 

36 21 

10 41? 

S ft 

42 32 


31 17 

fs T 

87 59 

£75% £M 
22 18 
128 87 

328 85 

28 17 

34 20 

60 40 

105 78 


84 63 

22 9 

19 13 

15 9* 

30 14 

7 0 38 * 

54 43 

19 32% 

73 38 

57 36 

42 32 

67 29 

47 37 

89 75 

89 31 

104 71 

§ § 

i y 

I i 

42 30 

39 28 


ft! = 

56 — 
82 

28 — 
18 _... 
.93 — 


105 +5 

¥ = 
20 +1 
190 — 

iS 

% | ± 

®-i = 

nri5p 27 — 


4jf 19114.: 

! tSa 

3.0 2.41 7: 

h3D5 1Kb. 

2.0 


£L5 3.1 

31 0.i 

f4.79 
7D 
925 
5.76 
107 
h2.4 
119 
M5D 
23 


17 12 

27 20 

117 76 

120 77 

80 45 

27 34 

46 31% 

35*2 20 
29 21 

9 6 

25% 17 
42 31 

35 M 

73% 28 u 
55 43 

39 25 

8 S' 

m 160 

S 


135ri Q24c ft 102 * 

950 W105c 15 64 45 

428 +5 tfl38c 3.4 51 5.8 

108st 05c ft 26 ft 

340 Q60c 1410,1 42 

130 +CZ5e 24 119 3.7 

670 WSc U 73 7 6 

3 -+T & Is ll 1.9 

600M f066c 4.0 61 4.0 

85 1014c 1D( 9.7)10.0 


TILES 

104rd 1+2 7^4 

a a 

48 5.73 

M 0 .62 

2bH ZLO 

9 - 

35 :::::3.77 

32 3.82 

B £5 

50 +% 4D 

rar-a 

£69% Q7* 

20 00.76 

117 -1- 75 
106si 9.95 

19 — 2.21 

20 15 

543d -... '2D 
6O11I _.... 9.0 

6 0.25 

36 ..... 3.58 

71 -1 6.0 

9*2 10 

34 -... 055 

9*2 055 

18 +2 144 

70 32 

43 13D 

13 -% - 

39 dLO 

40 *55 

32 — 562 

30 ..... 43 
38 ...... hl95 

75 7.0 

S4 3.0 

93 3.75 

50 35 

32 3.7 

8 02 

4% 0.2 

28 -1 8437 
23ni 33 

14 -1 F145 

ssa 17 

32 3.06 

31 +1 25 

13 ..... 035 
23 -1 2.0 


91 -2 

45 ..... 
14 ..... 

1 = 

S a :: 

19 ...... 

28 —2 

46 

25 ...... 

s* 

44i 2 

16 

170 

28 ..... 

8 


2115.4 4.0 
1517.0 55 

15155 53 
32 1 28 


26 MjtJll 
14 20314.4) 
253 tUM - 


3lil42j 33 
2U123 AO 




im n 


— 6.4 — 
9.1223 0.9 

l, ill L 
I51I7 L 

15 105 ffw 
41 31 7J 


S 19.9 (S3) 
08 (Bll 

lit 

2^4 ojn 
14.0 LB 
U.4 (5.9) 


\CC0S 


288 [+6 fs!7. 

a eta 


51734 31 86 4.1 
*7.25 U 126 16.8) 
301 51 95 22 


4ANCE, LAND 

»nt Trusts 



--.er-SeO Cats— «3 

122 B8 fJesco Inwests... 117 

45% 32 0«arWISP5.20p 42 

317 170 Parun.Zo:r.lOp 310 

- 314 170 Da. ‘A’ N;V 10 d 310 

16.9 74 55 Sflie Darby MS05 70 

K2 175 112 Sleet Bros. 148 

263 83 61 Tocer Xems. 2Dp. M 

198 £02 £84 Do-epcLn-m. £90 

34 21 U. City Merc. 10p 25 

33 21 Do.ldpcLn.16p. 25 

— 210 128 Warren Plans. 183 

3 

203 

H5 RUBBERS AND SISALS 

S-S I960 I j 

215 m L»j Stock I P 

24!3 145 [102 lAnglo-Indtties'n .. 

224 127 [ 73 
343 71 3+ 


Copper 

235 1130 iMessina R060 — | 232 [+10|mQ10c[ * 

Miscellaneous 

135 +3 — — 

60-2 — — 

13% D.62 U 

250 +37 — — 

350 +10 MUQOc lfl 


1960 

m l»I 


102 Anglo-lndmes’n.. 
73 BariowHI(^.lto.. 
J) Benati Cons. lOp 


25 9 550 305 Casilefieltf IDs . 
22 1 57 43 Com Plants M50 


221 57 
143 9% 


9l5 628 

^?1 ® 
42.0 107 73 

20.7 5P 2 40 
205 460 283 

22.9 38 41* 

255 66 49 

31.9 197 [155 


43 Core Plants M50 
7 Grand Central lOp 

>28 Guthrie £1._ - . 

154 Hart5treWy.E2.lA> 
45% Hollands M50s .. I 
73 tiat. Keporg M$i 


73 |K|dS Keporq M$1 
Ku*im MSh—. 

,-Jn. Sumatra lOp 

41% iMalakoHMSl I 

49 Malay. Plants. M$1 
155 [RightwhelOp — 1 


+ a Dhr. 

Pike - M Pw 

115 333 32 

8$ -1 3.0 Ll 

4M '■%" +5D lfl 

* 

b i *a a 


3.0 

:::::: ® 


41 MO 

i-3 — 



NOTES 


TEAS 

India and Bangladesh 


7 310 265 Assam Dooars Q. 
* 238 290 Assam Frontier a - 

470 420 Lawrie Plants Q. 
380 278 McLeod RossetCl.. 

320 265 Moran £1 - 

592 263 380 Williamson a._ 


:::::: 8 - 

175 33 

...... 15D ID 


1 22 Unta5 otherwise Indented, prices ard net dMdmta are in pence and 
5.2 denan+natlens are 25p- Edmetedprke/earolngsratkK and coven are 
56 [jisetf on tBcst anal reports and accounts and, where possible, are 
6D updated on half-yearly figures. P/Es are calculated on ‘'net" 
51 distribution basis, eanrings per share being confuted on profit after 
5-5 taxation and wreUeved ACT where applicable; bracketed figures 
<4 indicate 10 per cere or more d iff erence if calculated on “rtf" 
tri. distribution. Coven are based on 'maxlnun" tfistrttutton; tWs 
compares gross dividend costs hr profit after taxation, enduing 
1 exceptional proflbOosses but indwAngesdnated extern oioffsettable 
ACT. Yields are based on nMkfe prices, are gross, adjusted to ACT Of 
30 per cent and allow for value of declared <fctr1 baton ard tights. 

• “Tip Stock. 

• Highs and Lows marked thus have been ar&sted to rilow far rights 
Issues for cash. 

3 “ t Interim since Increased or resumed, 
ri t Interim since reduced, passed or deferred. 
rSr it Tax-free to non-residents on appBcaiion. 

• Figures or report awaited, 
ft Onlisled security. 

ft Price at dme of ■aspensloa 

5 Irrtcated dividend after pending scrip and/br rights issue: corar 
relates to orevlous dividends or forecasts. 


C-; I 9n |,, s iravcaien umono penoirq scigi mi 

“* ■ UaliKa relates to orevlous dividends or forecasts. 

400 |305 [LunuvaQ 1 355 | [17.0 110)6.8 J ^r^^reorganfcadon m progress. 

Africa ♦ Same Interim: redoeed final and/or redwt 


Ruo Estates [ 


£17%»22 
£16>a 912 i 
£35%CB% 
432 238 . 


MINES 

Central Rand 

Wfcl gglSMIMl 




Eastern Rand 


241 133 IBracken 90c 
141 ) 31 EastDaggaRl 
“* Ui ” ERGO R0.50 
Grootvlei25c 
Kinross R1 
Lesfie 65c 
Marievaie R0^5 
S. African Ld. 35c. 
Vlakfonteln 90c 
Winkelhaal Rp 
Wit Nigel 25c 


+4 1074c 
+11 tQ32c 
+6 t(»5c 
+3 1Q40c 
+1 020c 


* Same Interim: reduced final and/or reduced earnings Indicated. 
6 Forecast dividend; cover on eanrings updated fay laiert interim 

] 2-11103 stttemem. 

j 2.0) 86 J Cover allows for converston of shares not now ranking far tWdeafc 
or ranking only lor restricted dividend. 

* Cover does net aMoiv for shares wMcbimy also rank far dMdendat 
a future date. No P/E ratio usually provided. 

V Excluding a final Addend declaration, 
ft Regional price, 
fl No par value. 

t|27|51 £5 Yield msedohasungdionTreasuiy Bill tetestaysundiangediiifll 
e| 53[IL4 mabhiyol stock.* Tax free, b Figoes based on prospectus or otto 
c 2_a 9.7 official estimate, c Cents. 4 DMdend rale paid er payable on pal of 
Cl L71 2.9 capital; cover based on dhridend on full capita, e Redemption ytahL 
f Flat yiekL g Assured dividend and yield, h Assumed dividend and 
yield alter scrip tew. j Payment from capital sauces, k Kenya, 
nt Interim Iritfier Uan prerioas total, n Rlgfe issue pemSng. 
' n 5 , ? 0 Earoings hssed cm prelinkisry figures, s Dividend and ywld exclude 
43 a special payment, t Indkated dvldencb cover refates to previous 
• 35 13.0 drideno, p/E ratio based on latest annual eanrings. a Forecast 
' vc c'a rtvldend: cover based on previous year's earnings. • Tax free up to 
q 2 30plnu>e£.w Vleld allows fu currency clause, y Dividend arel yield 
; ra-Jg baed on morger terms, z DMdend and yield include a special payment: 


D§2r nT jn Cover does not apply to special payment. A Net dridend and yield- B 
if 2 7 Preference dvtdend passed or deferred. C Canadian. E Mlntawn 
roTs,)' 1 "* Iro^ov u A7 tender price. F Dividend and yWd based 00 prospectus or other offidat 
estimates Tor 19796a G Assumed dtedend and yield after pencring 
*** I 1 v* » scrip anchor nghts Issue. K Dividend and yWd based on prospectus or 

p-anrf other official estimates far 1980-81. K FlpTO based on projects 

r ' aM “ or other official estbraus far 1979-80. M DMdend and yield based on 

870 [+40 1 0285c | f 188 prospectus or other official estimates for 1960. N DMdend and yield 
£21% | 1 5590c j 1 15.7 based on prospectus or other official estimates for 1981. P Figures 

— — based on prospwus or other effkiaf estimates for 193083- ft Gross, 
ft 7.0 T Figures assumed. Z DMdend total U> date. 

15 7.6 

— - Abbreviations: id ex dividend: «c ex scrip issue; V tx rkriris; a w 
,ri *H: *8 ex capital distribution. 


Far West Rand 


m 

299 
997 
£13% 

537 
299 
£36% 

ns 

03% 
£14% 
Q0% 
£35*j 
340 
£41% 

457 

£27 _ 
634 [376 



REGIONAL MARKETS 

8-2 The following h a sefecllwi of London ontations of shwes previously 
136 Hoed only In regional markets. Prices of frisk Issues, most of whfefi are 
16.1 not officially listed hi London, are as quoted on the Irirt exch&qie. 
5.9 mmi 



O.F.S. 


260 160 Free Sate Dev . 50c 
£35% £19% F.S.Geduld 50c T ' 
426 234 F.S. Saaipteas 111 
£12 675 Harmony 50c 
403 163 Lorame Rl_. 

£26% £13*2 Pres. Brand 50c 
£25% 02% Pros. Sleyn 50c 
£23% £12% St. Helena R1 

616 385 Uotse! 

W5 «25 We!*om50c, 

£38% £22% W.Hofefl 1135 50c 


260 +50 035c 

& 

£26*2 +% nfi295c 

£Z3% +h t^dk 
602 +13 ZQ40c 
945 +15 faffllfc 

£38% +1 Wc 



hr listed hi London, are as quoted on the Irirt exdaqie. 

IRISH 

34 Conv. 9% *80/62—1 £9S%[+% 

,15 Ma-«s%84,fi9_ daZ +% 

445 Fir. 13^97/02 — £91% 4% 

Ql Alliance Gas 53 -t 

35 Arnott. 200 

1? CarmtilPJ.) TO v-2 

£*? Ctundalkin 122 +1 

75 ...... Concrete Prods. — fflhri -3 

260 +2 Hehon IHldgO.... 29 

152 lns.Corp._- 275 

465 Irish Ropes.. 41 -2 

« Juab 31 ..... 

1 W T.M.G 75 -3 

W Uni dare 77 


Finance 

021 - 


PROPERTY 


INSURANCE 

Bowringrc.TlJ 176 ...J4W 

Brestna^ fetLlOp U. ^ — 
Britannic 5p™ SU +2. m.9 
CocnbioedlnLSL 8W +5 WL® 
Cautm. lWbn_ D9 +6 192 
Eagle Star. 254 +9 ?£ 


lffi 
80 
227 
253 

« 'I? 

S ^0L6 

47 144 

Ti 124 
47 24 

W 120 
. : 178- 

347 
5« 

9-9 g 72 

- 129 106 

“ «% »i 

, a 32 

- A 32 

- 225 96 


123 +2 | 
226 +2 
17% +% 
76 — 
150 — 
3U — 
67S +1 
148 +1 
80 +2 
227 +1 
200 ...... 

186 +6 
91S *i 
£298 ...- 
144 +2 
117 +2 
19 — 
120 »■■■ 
176 

340 — - 
535 45 
92 +1 
320 — 
» — 
51 


72.06 2.9 
3.7 L9 


4.5 1: 

1456 3: 
53 U 
6.9 L! 

m lii 

SfH 

3j0 V, 


B e 3 

4.0 

7J 

75 

64 

BA 

L6 
9 2 
9.7 


2.0 Vi 
53 IA 

9.0 19 

3-0 H 

till L7 

*1.76 4 


85 ..... 

119 

165 — I 
L46 — 
N3ri — 
L44 -1 ! 
!75 4-2 
72 — 

55 

58b! 

57 +1 
L19 

a +1 
108 

60 

56 +1 
105 — 

S^.. 

70% 

14 

42 ...» 
74% 


33 L95 

48 4% 1^202! 


062 - 
6.7 U 




■at if 
J & 

KS334 U 
LL25 11 

ty uj 
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Times tries to buy out old technology jobs 


THE LEX COLUMN 


BY CHRISTIAN TYLER. LABOUR EDITOR 


TIMES NEWSPAPERS, which 
recently claimed lhat its future 
was in jeopardy, is offering sums 
of almost £20.000 each to some 
printers in order to buy out 
piece rate earnings, and start 
operating the new 
technology. 


Times Newspapers 
hecome the second newspaper 
group with major Fleet btreet 
titles to make the switch. The 
Mirror Group struck a similar 
iiu deal with its compositors in 

printing 1 Ik for sums ranging between 
P £S00 and £10.000. but the con- 


would pensation ranging from £4,000 


cZvoLrs for The Times 

a 3nni4.iv Times are consider- not yet been completea. 


and Sunday Times are consider- - . d ce 

SWS photo-composition by the end of 


Graphical Asociation.- If they 
give their assent this week and 
the NGA ratifies the deal, the 
new technology could be in 
use by the end of the month. 


this vear. _ , 

At The Times and _ Sunday 
Times, 149 men operating lino- 
tvpe machines or hand-setting 
lead type would receive eom- 


to over £19.000 as a lump sum, 
depending on their present 

earnings. . 

This would be to compensate 
them for losing their not 
metal” jobs and for moving 
to quite different wprfc, for 
which, they would be paid a 
weekly wage. 

It has the effect of buying out 
the historical piece rate system 
—the “ London scale of prices 
— under which most Fleet Street 
compositors work and which 
can bring them as much as £500 
a week. At The Times, average 


earnings of between £240 and 
£325 a week would be replaced 
by a common rate of £227.50 a 
week. . . 

The Times negotiations 
follow the NGA's agreement in 
principle to switch to new tech- 
nology following the largely 
abortive year-long closure of the 
newspapers by the management 
in an effort to secure 


telephone advertisement staff to 
type straight into the system. 
Journalists on The Times said 
they would not take on any such 
keyboard work unless it was 
voluntarily relinquished. The 
issue now appears to have been 
deferred indefinitely. 

The latest negotiations affect 
different categories of 







lagement six dine rent categories Extraordinary efforts were ,, n . n 

■e major compositors who will become a made by the Treasury yester- index TOSe tO 3UJ.7 
id at the single unit for The Times and day to defuse the impact of ■ 


ing an unchanged divideiUL ahd 
may prove vulnerable/-' 


ttinfTthal it^had never opposed Sunday Times once the switdi is some far from satisfactory 
the^new technology as such. made/ Of the 148 involved monetary and public^ oonowing 
But it did oppose, and sue- about 25 stand to receive the figures. As It turned out. 
cessfully resist the company's top compensation sum of nearly Treasury need not have tried 
attempt to allow journalists and £20,000. ' ’ “ ~ c * avu ' r 


CBlto 
warn 
Thatcher 
in talks 


Polish unions threaten to 
desert official structure 


By John Elliott, Industrial Editor 


BY CHRISTOPHER BOBINSK1 IN WARSAW 
THF prospect of mass deser- CRZZ. A similar move is plan- 

ssifh 

, fidence have forced Sir. Stanis- others. 

. law Kania, the new party leader. i n Warsaw, workers from 30 
to make a personal morale- factories have also joined a 


ANOTHER ATTEMPT to per- 
suade the Government to ease 
the recession’.: impact on manu- 
facturing industry by relaxing 
some Government policies will 
be made on Friday. Sir Ray 
Pennock, president of the Con- 
federation of British Industry, 
will meet the Prime Minister for 
talks at Downing Street. 


Gdansk and 


Sir Ray will warn Mrs. 


boosting visit to 
industrial Silesia. 

Mr. Kama’s visit to the main 
focal points of worker dis- 
content took place against a 
background of moves by a grow- 
ing number of Polish unions to 
disaffiliate from the Central 
Trades Union Council (CRZZ). 

The leadership clearly fears 
that, unless this movement can 


independent - trade 


Thatcher that more companies ; be headed off at , the ™tseL it 
are becoming dissatisfied with j threatens to deprive the official 
what they regard as a lack of } trade unions of many of their 
Government 6 support for in- members *id so weaken one of 
dustry, and that this will the Principal “ 

become puhlic knowledge after party controL Httherto the 
next Wednesdays monthly unions have been organised on 
of the confederation’s classical Leninist lines as 
{ “transmission belts of the 
Individual unions have 


meetin. 

council. 


He will add that the unrest is | £|^‘ or aanised on an industrial 


reflected in resolutions tabled 
for the confederation’s annual 
conference, which takes place 
early in November. 

He will probably add that the 
Government will come under 
attack at the conference, an 
attack muted only by pledges 
of general support, unless 
sterling’s value on the foreign 
exchanges is reduced and action 
is taken to ease liquidity prob- 
lems. 

This will be the most blunt 
and outspoken plea for help 
delivered by the CBI since last 
year’s General Election. It 
partly reflects a feeling among 
some senior industrialists that 
the CBI has become too con- 
cerned about being loyal to the 
Government and. therefore, too 
closely identified with the 
fortunes of the Conservative 
Party. 

Some industrialists hope that 
Sir Terence Beckett will help 
to -correct this trend when he 
starts in his new job as the 
confederation’s director-general 
at the beginning of next month. 

It is unclear whether Sir 
Terence will accompany Sir Ray 
to Friday's Downing Street 
meeting, which is the latest in 
a series of contacts between the 
Prime Minister and the CBI. 

The last such meeting was in 
July, three months after the 
death of Sir John Methven, the 
then director-general, who had 
developed a close rapport with 
Mrs. Thatcher. 

There is however no question 
of the CBI opposing the Govern- 
ment's basic economic policies. 
What Sir Ray will say is that 
while the basic policies should 
be maintained, industry needs 

urgent help. . . . v . 

Inlerest rates should be 
reduced so that, the CBI hopes, 
sterling’s value against other 
currencies falls. The national 
insurance surcharge should be 
gradually abolished, as should 
the four-month moratorium 
Imposed last year on regional 
development grants. 

Both these items would help 
corporate liquidity. However, 
they have been refused by the 
Government, partly because of 

their cost in terms of public 
spending, partly because Minis- 
ters do not want to make it 
easier for companies to afford 
high pay rises at the start of 
the new pay round. 

Sir Ray will probably tell the 
Prime Minister there is evidence 
that the level of pay settlements 
is already being reduced quite 
dramatically in the private sec- 
tor, that as a result the Govern- 
ment should not delay an initia- 
tive on either the insurance 
surcharge or regional grants. 

Ford sales chief succeeds 
Bechet, Page 7 


basis, affiliated to the CRZZ. 

One of the first moves in the 
direction of desertion from the 
official union movement has 
been taken by the dockers and 
sailors’ union which has 
decided to call a special con- 
gress next week to propose 
formal disaffiliation 


regional 
union. 

After his tour round the 
Gdansk shipyards which have 
been the centre of demands for 
free trade unions, Mr. Kania 
told his audience that "patience 
and humility were needed to 
rebuild working class confidence 
in the party” and reiterated that 
workers had the right to new 
self-governing unions. But the 
former security chief turned 
party first score tan’ warned 
that “the party would be firm 
wherever ■ actions against 
socialism were undertaken." 

This has been interpreted as 
a thinly veiled attack on the 
role played by dissident activists 
in helping to establish the new 
unions. The youth newspaper 
Sztandar Mlodych yesterday 
accused members of the dissi- 
dent movement KOR, like Mr. 
Jacek Karon, of being “false 


office appears to be as active as 
ever. Little news has ben per- 
mitted to appear in the national 
Press on the moves by the 
official unions to disaffiliate 
from the calls for an end to 
censorship have been one of tiie 
principal demands of striking 

workers. . , .. _ 

Despite official declarations 
of reform, the Central Trades 
Union Council has changed 
little. But some of the more 
active official unions appear to 
see their only hope of survival 
in disaffiliation. Otherwise they . 
face the danger of disintegration 
under the presure of the inde- . 
pendent unions. 

A further indication that the 
process of reform pledged by 
the authorities will not be easy 
came from a meeting yesterday 
of the central board of the 
Polish Writers’ Union. The 
board issued a declaration in 
which it thanked “the Polish 
workers and especially those in 
Gdansk and Szczecin for ail that 
they had done for the common 
good.” Party members present 
at the meeting apparently did 
all they could to keep that 
phrase out of the statement 


Finance 
expert is 
next GM 
chairman 


By bn Hargreaves In New York 


jaceK ruiruu, Ui ,h A onfVmri 

friends” who aimed to exploit This is a ?5 (l a V2S?e 

working class discontent for ties are still hoping to isolate 

“anti-socialist purposes.” 

Meanwhile, despite promises 
from the of a freer Press, the censor’s 


the working class movement. 
Rare frankness of economic 
chief. Page 3 


Dutch group may hid for NEB 
holding in software consortium 


BY GUY DE jONQUIERES 

National Enterprise holdings. 


THF National enterprise uuiuius*. It owns 26 per cent 


iTSffSiMiWSt =d« Per - * "“»« 


only after the Government 
ordered it to start disposing of 
its investments in private eom- 


mgT in the design of software, shares. 


the programs used in computer 
systems. 

The planned sales will de- 
liver a possibly fatal blow to 
Insac. the consortium estab- 
lished by the NEB with fund- 
ing of £20m three years ago to 
boost the development and mar- 
keting of British software 
abroad. , _ „ „ 

The two companies. Systems 
Designers Limited (SDL) and 
Svstems Programmers Limited 
(SFL). were among the five 
founding members of Insac. 
But both have been dis- 
appointed by the consortium s 
poor performance and ceased to 
play an active part in its activi- 
ties some months ago. 

The NEB is understood to 
have received a number of 
approaches from private inves- 
tors interested in acquiring its 


The NEB is expected to earn 
a handsome return on its initial 
equity investment in the two 


pames. . . 

Mr. Philip Swinstead. SDLs 
chairman and principal share- 
holder, is keen to take the com- 
pany public within the next 


totalled about fjw year.. Sever., Bridab me. 


£940,000. Both companies have 
increased their profits signific- 
antly since the purchases 
The front-runner to purchase 
the board's interest in SPL is 
believed to be Estel, the Dutch 
steel manufacturing group 
which is diversifying into com- 
puter services. 

A sale to a foreign bidder 
could be politically sensitive, 
since the NEB originally 
acquired its holdings in Insac’s 
members to ensure that they 
remained under British control. 

Mr. Peter Adams. SPL’s chair- 
man. has been urging the NEB 
to sell its shares for some time. 
But the board started to con- 
sider the possibility seriously 


chant banks are believed to be 
interested in buying the NEB’s 

holding. . 

John EUiott wntes: The 
failure of Insac to develop into 
a self-contained viable venture 
is the most serious setback that 
the NEB has suffered among 
its major new investments since 
it was set up five years ago. 

Insac was originally regarded 
as a key part of the portfolio 
of electronics companies de- 
veloped by the board under 
Sir Leslie Murphy, its former 
chairman. It was later joined 
by other ventures including the 
controversial Inmos micro chip 
project and Nexos. an office 
systems subsidiary. 


GENERAL MOTOR the 
world’s largest motor com- 
pany, yesterday named Mr. 
Roger Smith as its next chair- 
man, thus completing the 
ritual of a traditionally 
orderly transfer of power in 
the company. 

Mr. Smith takes over from 
Mr. Thomas Murphy on 
January L On the same date 
Mr. F. James McDonald will 
replace Mr. Pete Estes as 
company. president, the 
number two job. By January 
both Mr. Morphy and Mr. 
Estes will have reached the 
mandatory retirement age of 
60. 

GM has main tained another 
tradition of many years by 
patting a finance man in the 
top executive post and an 
engineer or products man In 
the presidency. 

Mr. Smith, who is 55, 
joined the company as a clerk 
in Detroit at the age of 24, 
rising through the financial 
ranks to his current respon- 
sibility of overseeing Its 
public relations and financial 
interests. 

He has spent only one 
period outside General Motors 
— when he served in the UJ3. 
Navy. 

The same is true of Mr. 
McDonald, who was only IS 
when he entered the GM fold, 
as a trainee at the company’s 
training institute. He worked 
in foundries,, ran the Pontiac 
division plant and is now one 
of the company's four execu- 
tive vice-presidents, from 
whom GM normally recruits 
its president and chairman. 

Mr. Smith will become one 
of the best-paid men in the 
U.S. Last year Mr. Murphy 
earned slightly under Sim — 
less than In 1978. because 
bonus payments were cut as 
GM profits fell. 

New Ford prices may mean 
losses, Page 5 


so hard. A rise of 3 per cent 
in sterling M3 in the August 
banking month, boosted by. 
further unwinding of the corse.t 
distortions, was fully discounted 
in the market. So was the figure 
of £1.57bn for the central 
Government borrowing require- 
ment. even though this August 
outturn takes the total for the 
first five months of the financial 
vear up to almost £7bn com- 
pared with the Budget forecast 
of £9.3bn for the full year. 

For a while the appearance 
of the Treasury's 11-poLnt state- 
ment in dribs and drabs over 
the tape left gilt-edged dealers 
in confusion, bu-t soon enough 
the market jumped to a bu lli s h 
conclusion. Only by some in- 
explicable oversight. ir was de- 
cided, had the Treasury left 
out point 12, that M i nimum 
Lending Rate will come down 
soon. Before long there was a 
buzz about the prospect for a 
cut as early as tomorrow, and 
gilt-edged prices which had 
been buoyant in the morning 
—when the 1991 tap stock was 
exhausted — surged further 
ahead to record overall gains 
of almost 3 points at the long 
end. The • F.T. Government 
Securities Index put on 1.41 
points to 71.04. making a total 
gain of 5 per ■ cent in eight 
trading days. 

The substance of the 
Treasury’s comments is that the 
PSBR is not, after all, going to 
overshoot by any serious 
margin, while it is turning to 
index-linked National Savings to 
take some of the pressure off 
the gilt-edged market Certainly 
it makes sense to 'make amends 
for the fact that the contribu- 
tion of National Savings to 
funding has been allowed to 
wither away to vfcy low levels 
in recent months (only about 
£30m in June). 

But the ’official comments on 
the money supply are less con- 
vincing. Even after stripping 
out the estimated 5 per cent or 
so of sterling M3 represented by 
exceptional "distortions in July 
and August, underlying growth 
has been 7 per cent since the 
base month of February; and 
allowing for the fact that part 
of the corset leakages were 
attributable to the spring 
months, it would appear that 
underlying sterling M3 has been 
growing at an annual rate of at 
least 15 per rent with no real 
evidence yet or any slowdown. 

Where are the City’s mone- 
tarists now? It looks very much 



Standard Chartered «• 

= After the recent /disappoint- 
ing firares front the.. .UK 
cleavers, Standard. Chartered's 
41 per cent -profits iisev to 
£121.3m' pre-tax provided an , 
unexpected fillip to the share 
price which soared by 40p to. ‘ 
595p. Even allowing for excess 
tional bullion profits, - which 
amounted, to maybe £12m, the * 
pre-tax improvement' is more 
than a quarter. Several hqjer-- 
seas operations have matched or 
exceeded the rate of progress 
in South Africa, where Rand 

•.profits are up by 38 per cent. 
The UK and the U.S. -have been 
distinctly more sluggish, and 
could remain, so in the second 
half, but the group could still - 
make around £230ni for the full 
12 months compared with . 
£169 .8m last time. - 

With total assets qt around 1 
£14bn. Standard Chartered Is 
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as though the Government lfc 
going to declare that recent 
monetary history is bunk, and 

will gamble on the appearance 

of favourable trends in public fast catching up on the deann 
finances and private sector . banks in terms of balance sheet 
borrowing to make its hopes for perhaps its free equity 


the future come true. Whatever 
their doubts about this, yester- 
day no gilt-edged analysts could 
ignore the interest rate carrot 


Redd tt & Colmaxi 


Even allowing for the pres- 
sures from the strength of 
sterling, Reckitt and Colman is 
clearly finding it difficult to 
develop new markets. At tiie 
interim stage- pre-tax profits, 
have fallen by a further 10 per 
cent to £22 Bm, dashing earlier 
hopes of a recovery following 
the 20 per cent , decline in. the 
same period of 1979. The out- 
turn for the full year is unlikely 
to be much better than £48m, 
against £51m, the lowest level 


ratio has been lagging a little 
since the Union Bank purchase,, 
but a further issue of sub- 
ordinated loan capital looks to 
be more on the cards than 
another call on equity share- 
holders. Assuming a 20 per. cent 
increase in the final the 'shares 
yield 7.6 per cent and the-prqs* 
pective p/e of 5.6 puts them on 
a rating to make the clearer sit 
up and stare. -' 


Bice 

RICC’-s interim profits are 
£6.4m up at £34m pre-tax, 
thanks mainly to its traditional 
cables activities. Volume on this 
side has fallen by fi per cent 
and closure costs— though not * : 




for five years. . bactr;ng Qut ye^r^n _«■ 


The company is oauung uut *rtll "heaw Yet 

StM Gennany 52^ ^ KTS' 
I^f^e tackled by the disposal organisation this buMness^isat • 
of the household products busi- last making acceptable retutns, •, 
ness there. The rise in sterling The workforce has been cut 
over the period cost the com- back, while the valne added has 
pany about £4m in terms of been increased by a greater 
currency translation effects, emphasis on speciality cables... 
while the margin in household However, BfGC will do yriaL 

product exports from - the UK maintain its profits through-V 
has disappeared. Interest t b P current half-year. Parts of 
charges, meantime, are up from cables and. industrial 

£3 -2m to £7m. . product divisions have ' seen 

Pharmaceuticals volume is quite a s harp setback, since- 
well up, but margins have been A?r jj_ overseas activities 




j- . 


squeezed by the increase m 
development and marketing 
costs and the new anti-arthritic 
drug is finding the competition 
tough. With falling returns, 
borrowings are . likely to 


. are doing weE, ’ especially . in 
Canada, .and .Australia, but a 
swing from, copper stock gains 
to. losses coitid knock tii.rir 
profits by about £8m over the 


increase from a quarter . of year. Overall, MCC could inate 
capital employed to about a roughly £70m pre-tax- compared 
thirdT Tb™ rimre price, down 2p with £65 8m, and tie W 
yesterday at 198p, produces a tree yield at 14Bp is nearly SJ 
yield of only 6i per cent assum- per cent - ’V- 
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Electronics firms invest £20m 


BY GUY DE JONQUKRES 

leading U.S. high tech- 


TWO _ 

oology companies yesterday 
announced investments in 
Britain, together worth about 
£20m. 

General Instrument of New 
York is planning a £8.5m expan- 
sion ' which will double its 
microchip production plant at 
Glenrothes, in Fife, Scotland. 
About 40 per cent of the cost 
of the project, which is expec- 
ted to create 500 jobs, is being 
met by various Government 
aids. 

Burroughs, one of the major 
U.S. computer and business 
equipment manufacturers, is to 
build a training college and 
international communications 
centre at Milton 

Buckinghamshire, at a 
more than £I0m. 


The first phase of the 
Burroughs scheme, due to be 
completed in early 1983. will be 
A 100,000 sq ft residential train- 
ing college for 400 students. It 
will be used to traiD Burroughs 
staff in the UK and Europe and 
customers of the company. 


Weather 


Is you* Share Register 
eating up your profits? 




Burroughs, which already has 
seven factories in the UK, will 
base its Europe-Africa divi- 
sion's communications network 
in Milton Keynes. It also plans 
to establish a major European 
distribution centre there for 
exporting computer systems to 
world markets. 

Mr. Eric McGlone, vice-presi 


demand for its products would 
continue to grow. 

General Instrument's Glen- 
rothes plant was set up' in 1969 
and manufactures a range of 
silicon chips for applications 
in telecommunications, micro- 
computers, calculators, and 
television games. 

It makes chips used In tele- 
vision sets equipped to receive 
Prestel. the Post Office view- 
data service which enables sub- 
scribers to interrogate a com- 
puter over a telephone line. 

Dr. Ed Sack, senior vice- 
president of General Instru- 
ment’s micro-electronics divi- 
sion, said that Glenrothes was 


UK TODAY 

CLOUDY, rain spreading east 
London. S. and SJE. England, 
Channel Isles, Midlands, 

E. Anglia 

Cloudy, rain spreading from 
west. Max. 18C to 20C (64F to 
68F). 

E„ NJE. and N. England, 
Borders, Edinburgh, Dundee 
Bright at first, rain later. 
Max. 18C (64F). 

S.W. and N.W. England, Wales, 
Lakes, I. of Man, S.W. Scotland, 
Argyll, N. Ireland 
Rain, clearing later. Max. 17C 
to 20C (6SF to 68F). 

Aberdeen, Moray, NX. Scotland, 
Orkney, Shetland 
Showers, sunny intervals. 
Max. 14C to 16C (57F to 6 IF) 
Glasgow. Cent. Highlands, 
N.W. Scotland 

Bright intervals, rain later. 
Max. 16C to 17C (61F to 63F). 
Outlook: Rain, heavy at times. 
WORLDWIDE 


dent of Burroughs, said the the keystone of the company's 
company had more _ than entire European operation and 


Keynes, in doubled its business in Europe would, by 1985. be one of the 
cost of and Africa in the past five most advanced microcircuit 
years and was confident that fabrication plants in the world. 


Moves to reassure markets 


Continued from Page .1 


growth will come back within 
the existing target range even 
though the trend from now on 
should be . in the right direc- 
tion. 

Similarly, the Treasury ex- 
pects public-sector borrowing to 
drop from now on despite yes- 
terday’s figures showng that 
central Government borrowing 
of £6,96bn in the first five 
months of 198051 was three- 
quarters of the forecast total for 
the full 12 months.- 

City analysts have recently 
estimated that public-sector bor- 


rowing for the whole of 1980-81 view is that it will not be neces- 
will exceed substantially the ex- sary to take fiscal action to hold 
pected level, but the Whitehall down borrowing. 


While yesterday’s moves can 
partly be seen as ah answer to 
the Government's , critics, they 
were particularly aimed at the 
ailt-edked market in the hope 

of assets, and the rebate on the of convincing investors tnat otn- -- ----- - — — - - , iqoajji 
UK’ s contributions to the EEC ^Tn. 

The extension of the index- But no decision has been maoe 
linked national savings scheme about whether the scheme co'tid 


view remains that any overshoot 
will be small. 

This is because of the cumu- 
lative impact of petroleum 
revenue tax, receipts from sales 


saver will reduce the amount of 
gilt-edged stock which has to 
be sold, making it possible to 
cut interest. rates and encourag- 
ing companies to issue 
interest loans, for the first time 
in nearly a decade. 

The main impact of the issue 
of new certificates is likely to 


budget, as well as attempts to 
rein back defence spending. 

The position will be reviewed 
in six to eight weeks before the 
publication of the usual autumn 
econo mic- f o recasts. The presen t 


Is“ partly Intended to help in- be opened to those u*der ,60. 


durtr^Thehope isthat direct afthoS this has not been ruled 
fund-raising from the personal out 
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There it sits in your company, 
eating up wages, office space, equip- 
ment and administrative costs. If it has 
a sophisticated appetite it may also 
demand more than its fair share of your 
computer time, which could be put to • 
more profitable use. 

Yet for a modest charge you 
could hand everything overto.NatWest 
Registrars. And enjoy economies -■ 
without any loss of security or ease 
ofaccess. 

We have computer facilities and 
programs specially designed, for share 
registration, and we act for over 300 
companies and local authorities.. 


, The computer updates registers, 
daily and can provide a wealth of useful 
statistics. It also makes'the po^'ngof •' 
Annual Reports and the paying of. 
dividends simplicity itself. 

Our services are provided by . 

• highly-trained staff who give personal , 
attention, We would be happy to send; . 
you a brochure giving full details. . . ; . 

; It’sessentialreadingfbrany - 
company thinking of giving an expen- • - . 
srve departments more sensible home- 




Write to the Registrar ortefephone 
him-oo 0272-297144. -Tv . - 


NatWest 

IV Registrars Department 


National Westminster Bank Ltd. Registrars Department / 
37 Broad Street Bristol BS99 7NH. - 
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